
The broad equity index that represents
large and mid-cap equity performance
across 23 developed markets countries
declined 0.6% in US dollar terms in
January. The index covers approxi-
mately 85% of the free float-adjusted
market cap in each country.

MSCI WORLD 
EQUITY INDEX 

MONETARY POLICY

MARKETS DATA

New tools 
to fight next 
recession
A new paper written by
economists Michael Fer-
oli of J.P. Morgan Chase,
and Catherine Mann of
Citigroup (pictured) and
three  leading academics,
Stephen Cecchetti,  Anil
Kashyap and Kermit
Schoenholtz, said the
tools the world’s leading central bankers
used to fight the financial crisis were in-
sufficient most of the time. Policymakers
should use some mix of tools to respond
to the next recession.
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CRUDE OIL 
BREND $ / bbl    63.6

GOLD $ toz 1,561.0

SILVER    $ / toz   18.0

COMMODITIES

Energy commodity prices declined
more than 3% in January, led by natu-
ral gas in Europe (-21%) and the U.S.
(-9.5%) the World Bank Pink Sheet re-
ported. Crude oil fell as well (-2.7%).

Kyriaki
Balkoudi
Editor

Energy Commodities
prices retreated

hen Daniel Lacalle talks, it’s worth a listen.
Arguably among the world's leading experts
on economics and investing. Lacalle who
previously worked at PIMCO and was a

Portfolio Manager at Ecofin Global Oil & Gas Fund
and Citadel, is currently CIO of Madrid-based Tressis
Gestion. World Markets monthly finance review
kindly asked  him for an interview and despite his
busy schedule he accepted. On page 12 you will read
his views on burning topics including the state of the
global economy, Brexit-Europe, the outlook for finan-
cial markets to name a few. Mr Lacalle, is also a very
successful author of various books about economics,
commodities and more. He also speaks about his up-
coming book titled  “Freedom or Equality" which
leverages  capitalism’s benefits to improve opportu-
nities for everyone
rather than a select few.

W

[Continued on page 12] 

Freedom 
or Equality

Daniel Lacalle
Global Economy Professor 
and fund manager
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GLOBAL GROWTH
Bank of America cuts forecast for
2020 global growth Experts’ Views

What analysts, strategists and
economists say about 
February’s sell-off  p.05 

Trading Venues
The national stock exchanges
of Peru, Colombia, Chile are
considering a merger    p.06

Central Banks
Come to the rescue. How
much they can do remains 
the central question     p.09

[ page 04 ]

Navigating the unknown 
in the face of uncertainty

Sebastian
Sienkiewicz

"Over the last few
trading sessions,

we've experienced the
fastest correction in the

history of the S&P 500. 
[  Continued on Page 02  ]
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Growth was already weak but as the coronavirus hit,
hopes of a swift rebound are being dashed. 
From factory shutdowns to restrictions on movement of
people, goods and services, the virus is already hurting
the world economy. Outbreaks from Asia to Europe to the
Americas threaten activity elsewhere too. Analysts warn
if things get worse a fatal blow to growth in inevitable.

Is the Party OVER?
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Investors have wiped out more than $5.3 trillion from global stocks, the most ever.
As a cause, people want to blame the coronavirus outbreak but the reality is that
it is the result of financial, credit and liquidity excesses due to central banks' op-
erations who have made the money as cheap as it has never been before. And
yet, what the most analysts and investors expect? More interest rate cuts. Let me
ask you a question. At what level of rates will you be willing to go to the crowded
mall, cinema, theatre or a party and thereby risking a virus infection? Lowering in-
terest rates may help juice the stock market but it won't support the global economy."

Timeline for Feb. 2020

✓ Feb. 1
-The Palestinian National Authority cuts all ties with
the United States and Israel after rejecting a peace plan
presented by U.S. President Donald Trump 
-Apple Inc. announces it will close all of its stores and
offices in China until Feb. 9 due to the coronavirus out-
break 
✓ Feb. 2
-The first coronavirus death outside China is reported
in the Philippines. 
-New Zealand closes its borders to all foreign visitors
from China and bolsters screenings at its airports in
response to the coronavirus outbreak.  
✓ Feb. 3
-Huoshenshan Hospital, opening after ten days of con-
struction, admits the first patients of the coronavirus
outbreak.
-The first nominating contest in the  Democratic
Party and Republican Party primaries takes place in
the U.S. state of Iowa. 
✓ Feb.4
-Chinese Foreign Ministry spokeswoman Hua Chun-
ying reports the death toll has surpassed 400 with over
20,000 people infected, and requests the  United
States "not to overreact". 
-The second coronavirus death outside  mainland
China is reported in Hong Kong.  
✓ Feb. 5
-By a vote of 52–48 almost entirely along party lines,
the Republican-majority Senate acquits Trump on the
first article of impeachment, abuse of power, and ac-
quits him on the second charge, obstruction of Con-
gress, in a separate 53–47 vote. 
-Mexico establishes diplomatic relations with the Cen-
tral African Republic, resulting in Mexico having
diplomatic relations with all African states. 
-The Romanian minority government led by Ludovic
Orban is toppled by a vote of no confidence. 
✓ Feb.8
-Argentine Vice President  Cristina Fernández de
Kirchner declares that the government will not pay
back its US$57 billion debt to the IMF until the country
exits its recession.
-Iranian Foreign Minister Mohammad Javad Zarif of-
fers to mediate between Syria and Turkey over esca-
lating conflicts between the two nations following
the recent offensive in Idlib. 
✓ Feb.9
The death toll of the coronavirus outbreak surpasses
the death toll of the 2002–03 SARS outbreak, at 910
deaths.  
✓ Feb.10
Tedros Adhanom Ghebreyesus, head of the  World
Health Organization, warns that overseas cases of the
virus could be the "tip of the iceberg". 
✓ Feb.11
The death toll of the coronavirus outbreak in China has
surpassed 1,000. Hubei province reported 103 deaths
in a single day, the highest single-day toll of the out-
break 
✓ Feb.12
The GSM Association decides to cancel this year's Mo-
bile World Congress in Barcelona, Spain, amid coro-
navirus concerns. 
✓ Feb.15
The first death from the coronavirus inside Europe oc-
curs in France. 
✓ Feb. 18
-American retailer Macy's announces it will close 125
stores over the next three years.
-Russia says it will temporarily block Chinese citizens
beginning on February 20 from entering its territory
as authorities look to stem the spread of the deadly
coronavirus outbreak. 
✓ Feb. 19
Iran reports its first two cases of the virus. Hours later,
it was announced both infected people have died.  
✓ Feb.20
Morgan Stanley purchases electronic trading firm E-
Trade for US$13 billion, in the largest banking deal
since the 2008 financial crisis.

n  February,  the coronavirus replaced trade as the main focus for
equity markets. In the first couple of weeks of the month, 
markets shrugged off concerns about the outbreak that has now been
shutting down industrial centres, emptying shops and severely

crimping travel all over the world.  However, the increase in cases outside
China, the epicentre, led to a sharp selloff towards the end of the month.
After weeks of being in denial, the financial world started realising just how
much is at stake.
People always get uneasy when the stock market goes down, but the
reality is that it can't keep going up forever. In fact, market
watchers have said for months that stocks were overpriced and long

overdue for another pullback. Like an overfilled balloon on the edge
of popping, fears of the coronavirus are causing the market to deflate. As the
disease continues to spread around the world, countries are scrambling to re-
spond. Economists and investors are concerned about the outbreak's impact
on economic growth and corporate earnings.
And a big concern investors have is that the stock market rout could have a
psychological effect on consumers, making them reluctant to spend money.
Of note, consumer spending makes up some 70% of the economy and has
played a huge role in keeping the U.S. expansion going. As the world econ-
omy is now on course for its weakest year since the financial crisis we must
find new ways to navigate  the low-growth era. 

APEC

Asia/Pac can
bounce back
Denis Hew, the Director of
the APEC Policy Support
Unit, wrote on the OPEC
blog about the economic ef-
fects of the coronavirus on
the Asia-Pacific. “There is
already an observed decline
in travel and tourism. An as-
sociated adverse impact on
retail and hospitality receipts
as well as transport sales are
expected to reverberate
around the world...The coro-

navirus is a prominent
downside risk, adding to on-
going uncertainties on the
external front, such as trade
tensions, Brexit, and envi-
ronmental catastrophes on
both sides of the Pacific...If
past outbreaks have taught
us anything it is that the re-
gion can bounce back, so
long as economies cooperate
and put in place the right
measures. It is also relatively
more prepared.”

OXFORD ECONOMICS

$1.1tn in lost
income
Prior to the coronavirus out-
break, there had been signs
that the worst was over for
both world trade and the
manufacturing sector. How-
ever, this tentative optimism
has been dashed by the cur-
rent disruption. Coronavirus
“could cost global economy
$1.1tn in lost income” ac-
cording to Oxford Econom-
ics. The economic forecaster,
warned that the spread of the
virus to regions outside Asia
would knock 1.3% off global
growth this year.

ODI

Sub-Saharan
Africa at risk
The outbreak of the novel
coronavirus will have signif-
icant impacts on the poorest
economies, even if they do
not have confirmed cases,
according to a study by Sher-
illyn Raga  and Dirk Willem
te Velde of the Overseas De-
velopment Institute (ODI).
The top countries at risk are
Sri Lanka, Viet Nam, and the
Philippines. Sub-Saharan
Africa also could lose up to
$4 billion worth of exports as
the outbreak dampens Chi-
nese and global demand. The
most exposed African coun-
tries include Angola, Congo,
Sierra Leone, Lesotho, and
Zambia. For example, An-
gola exports 60% of its
goods to China. 

JP MORGAN

Disruption to
Q1 growth 
J.P. Morgan Research sees
the coronavirus outbreak as
a material disruption for a

global economy that is
poised to accelerate this year.
“We have slashed our global
GDP growth projection for
1Q20 in half to a 1.3% annu-
alized rate, which is the
weakest outcome since the
global financial crisis, but
the trajectory regionally and
globally still indicates nearly
all the hit being recaptured
by 3Q20,” said Bruce Kas-
man, Chief Economist, at
J.P. Morgan. 

IEA

Falling oil 
demand
China is the world’s biggest
oil importer. With coron-
avirus hitting manufacturing
and travel, the International
Energy Agency (IEA) has
predicted  the first drop in
global oil demand in a
decade. "Global oil demand
has been hit hard by the
novel coronavirus and the
widespread shutdown of
China's economy. Demand is
now expected to fall by
435,000 barrels year-on-year
in the first quarter of 2020,
the first quarterly contraction

in more than 10 years," the
IEA said.
ANZ

NZ exports
take a hit
Pessimism among New
Zealand businesses grew in
January as the outbreak
caused widespread alarm
about the economic outlook,
an ANZ Bank survey
showed. New Zealand’s ex-
ports have taken a major hit
since the epidemic, as China
is New Zealand’s top trading
partner, accounting for 27%
of its total exports last
month. “Our best hope is that
the disruption proves short-
lived, but there’s no question
the export-oriented economy
is reeling,” ANZ chief econ-
omist, Sharon Zollner, said
in a note. With China’s gross
domestic product (GDP)
share in 2019 (17%) more
than four times bigger than
in 2003 (4.3%), and the
number of confirmed cases
already nearly double that of
the total of SARS, it seems
prudent to expect a larger
economic impact this time
around.

economic impact around the

EDITORIAL   &

Note from the Editor
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The views and opi-
nions expressed in
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those of the authors
and do not neces-
sarily reflect the offi-
cial policy or position
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COUNTRIES POLICIES

Sheremetyevo may
be fully privatised
Private shareholders in Moscow’s Sheremetyevo airport
have exercised a call option to buy the Russian state’s
30.5% stake in the airport, a representative of the Shereme-
tyevo Holding company told Reuters on Feb.13. According
to the existing agreements, Sheremetyevo Holding has
the right to purchase the state-owned shares. Vedomosti
daily reported that Rosimushchestvo, Russia’s federal
agency with responsibility for the management of state-
owned assets, had received an application from
Sheremetyevo Holding to buy the state’s stake, but did not
specify the price. The transaction may become the largest
deal in Russia’s airport industry. Sheremetyevo, which
serves the country’s Moscow capital, is Russia’s largest air-
port by traffic numbers. In 2019 it handled some 49.9 mil-
lion passengers, ranking it as the eighth largest in Europe.
It is also the base of national carrier Aeroflot. In April 2019,
Qatar Airways entered into a memorandum of understand-
ing to acquire up to 25 per cent of Moscow’s Vnukovo air-
port. The agreement has still not been finalised.

DP returns to full
state ownership
On Feb.17, Emirati port operating firm DP World an-
nounced its intention to delist from Nasdaq Dubai citing
the board’s decision that the disadvantages of remaining
listed outweigh the advantages.  The world’s fourth-largest
port operator returns to being wholly state-owned by the
Dubai government, after its sovereign wealth fund Dubai
World buys back the company's remaining stakes. Port and
Free Zone World, which already owns 80.45% of DP
World, will acquire the remaining 19.55% of shares listed
on Nasdaq  Dubai, a stock filing by the company said. The
deal is estimated at approximately $2.7 billion. Port and
Free Zone World, which will fully own DP World, is a
wholly-owned subsidiary of Dubai World. DP World
shares have fallen about 52 per cent from a recent peak in
January 2018.

GUINEA
Voters will take to the polls on March 1 to decide whether
to adopt a new constitution and choose their members of
parliament.

TAJIKISTAN
Elections to the lower house of parliament of Tajikistan will
be held on March 1 and to the upper house on March 27.

GUYANA
March 2 is the day designated for the General and Re-
gional Elections across the country.

ISRAEL
Legislative elections for the 23rd Knesset, the house
of representatives of the State of Israel will be held
on March 2.

VANUATU
The Electoral Commission has announced that the Gen-
eral Election is scheduled for March 19.

FALKLAND ISLANDS
A referendum on reforming the electoral system is sched-
uled to be held on March 26.

ITALY
A constitutional referendum will be held on March 29.
Voters will be asked whether they approve a constitutional
law that amends the Italian Constitution to reduce the
number of MPs in the Parliament, from 630 to 400 in the
Chamber of Deputies and from 315 to 200 in the Senate.

MALI
Election for Assemblée Nationale (Malian National As-
sembly) will be held on March 29 with a second round on
19 April.

THE GLOBAL STATE of

DEMOCRACY 

his column provides an international
overview of new bills, legislation and regula-
tion. By knowing the common legal areas

and laws that may apply to you and your business,
you can make more efficient plans.

USA

Luxury buildings to 
house homeless
Under a new rule, developers who are unable to fill affordable
apartments in their high-end buildings through New York
City's housing lottery system will be required to provide those
apartments to the city’s staggering homeless population,
Bloomberg reported on Feb.19. The rule applies to developers
who get tax breaks to build towers with yoga rooms and bil-
liard tables in exchange for setting aside affordable units.  Ac-
cording to the city's Department of Housing Preservation &
Development, the rule applies to about 200 units that were va-
cant as of Feb.16.

UK

Immigration rules post-
Brexit
Under new post-Brexit rules starting next January, migrants
will have to meet a number of criteria to qualify for a work
visa, including specific skills and an ability to speak English.
Applicants will also be required to have a job offer with a min-
imum salary threshold of £25,600, about $33,300. (Salary re-
quirements are lower for certain job categories with critical
shortages, such as nursing.) The government argues there are
enough EU citizens in the country already to supply the low-
skilled end of the workforce.

THAILAND

King approves $100 bn
budget
Thailand’s King Maha Vajiralongkorn on Feb.26 signed into
law the Bt3.2 trillion Budget  for fiscal 2020, according to the
Royal Gazette. The budget, delayed since the Oct. 1 start of
the 2020 fiscal year, forecasts a rise of 7% in overall spending
to Bt3.2 trillion ($101 billion), with a deficit of Bt469 billion.
The budget is much needed to  revive Southeast Asia’s sec-
ond-largest economy which expanded just 2.4%, the slowest
pace in five years, last year, due to declining exports and slug-
gish investment.

NIGERIA

Boosting capital market 
investment
Nigeria's government will  further introduce incentives to
boost investments in the nation's capital market. Dr Zainab
Ahmed, Minister of Finance, Budget and National Planning,
during a visit to the Nigerian Stock Exchange (NSE) in Lagos
on Feb. 24 gave this assurance. She added the ministry would
work closely with the local bourse to put policies in place that
would boost investment and enhance the growth of the mar-
ket. She also assured the capital market community that the
next Finance Act would make provisions for incentives that
would make the market more attractive to investors.

March      2020 
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Narendra Damodardas Modi
(14th Prime Minister of India)

2014-present

No Major Deal
During Trump’s

Visit to India

IN 
FOCUS

Every month this 
column keeps
you up to date
about elections
around the world

New rules for lenders, mutual funds
reversion to previous status and more

his section offers a snapshot

of the Global State of
Democracy. The analysis covers
the five main attributes of democ-
racy Representative Government,
Fundamental Rights, Checks on
Government, Impartial Administra-
tion and Participatory Engage-
ment.

REPRESENTATIVE GOVERMENT

Of the world’s 97 democracies,
45% have high levels of Repre-
sentativeGovernment,  while 55%
have mid-range levels.

FUNDAMENTAL RIGHTS

More than half of all democracies
(55%) had mid-range perform-
ance on Fundamental Rights,
while 43% had high performance.
Only two democracies— Haiti and
Turkey—had low performance on
this attribute.

CHECKS ON GOVERMENT

62% of the 97 democracies in the
world had mid-range performance
on Checks on Government, and
37% had high performance.

IMPARTIAL ADMINISTRATION

High levels of Impartial Adminsitra-
tion were recored in 27% of
democracies in the world, 61% have
mid-range levels and 12% have low
levels.

PARTICIPATORY ENGAGEMENT

41% of democracies performed
highly on Participatory Engage-
ment, while 40% performed mid-
range and 19% had low
performance.

There is some hope for democracy
worldwide. The number of democra-
cies continues to rise, and people’s
democratic aspirations remain high,
even in countries that have never
experienced democracy. However,
democracy is under stress.

Source:  International Institute for

Democracy and Electoral Assis-

tance (IDEA) Report: The Global

State of Democracy 2019: Ad-

dressing the Ills, Reviving the

Promise

PPPs, SWFs & MORE
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Diogenes of Sinope (c. 404-323 BCE) Greek philosopher

“Wise kings generally have wise counselors; and he must be a wise
man himself who is capable of distinguishing one.” Diogenes was one
of the founders of Cynic philosophy, a Greek philosophical sect that
stressed stoic self-sufficiency and the rejection of luxury. He is also
best known for holding a lantern (or candle) to the faces of the
citizens of Athens claiming he was searching for an honest
man. Diogenes' followers positioned themselves as watch-
dogs of morality. No writings of Diogenes' are known but
there are some details of his life from anecdotes  (chreia).

odi is not exactly new to the In-
dian political stage. He has been
prime minister since 2014. Be-

fore that, he had a tenure as chief min-
ister of Gujarat, a large state in the
western edge of the country.
He is now among the most well-known
heads of state in the world. This month,
US President Donald Trump became
the seventh sitting American president
to visit India. “Last year, more than 600
million people went to the polls and
gave him a landslide victory like no
other, in the largest democratic election
ever held anywhere on the face of the
Earth,” Trump said of Modi, address-
ing a crowd of more than 100,000 peo-
ple in Ahmedabad, the first stop on his
two-day tour of the country. Trump
praised Modi for being an “exceptional
leader” and a “very tough negotiator,”
calling his ascent to the premiership an
“incredible rise.”

Deals that happened
Although Modi and Trump do not al-
ways agree (especially on trade issues),
and a trade deal was always going to
be tough given the two countries were
engaged in a bitter tariff war just last
year, they announced some modest
agreements on defense and security.
India is buying attack helicopters and
other US military equipment worth
$3bn.The United States has become
India’s largest weapons supplier, with
the two countries also holding more
frequent joint military exercises.
As Trump put it before leaving India,
“I believe the U.S. should be India’s
premier defence partner and that’s the
way it’s working out.” India is impor-
tant for the U.S. because of its massive
market and strategic location.
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LISTED COMPANIES NEWS CEOs TALK

BUSINESS   &

AHG Expands 
European Operations

10 COUNTRIES
LOSING FAITH
IN CAPITALISMBusiness Insider

launches in Mexico
As other U.S. publishers like The New York Times,
BuzzFeed, HuffPost, exit the Mexican market, Busi-
ness Insider is moving in. Owned by Frankfurt-listed
Axel Springer SE, the American financial and business
news website launched a new Mexico edition on
Feb.4— as first reported by the Mexican business
newspaper El Economista last month — making it the
first of its dozen-plus international editions to focus on
Latin America. It plans to cover business and innova-
tion in Mexico as it relates to Business Insider’s
broader mission of “better capitalism.”
Capital from Springer has fueled BI’s international ex-
pansion since it bought the company in 2015.

Pensum Group listed on
BSE
Trading in Hungarian Pensum Group's shares started
in the Standard category of Budapest Stock Exchange
on Feb.6 after a successful private placement. The
human resources services provider, focusing on short-
term blue-collar work is already active on the Hungar-
ian, German and Austrian markets, and plans to
strengthen its positions in these markets. The company
has been growing dynamically in the past few years,
leading to a revenue of approximately EUR 6,5 million
in 2018. Péter Hadházi, president of Pernsum Group's
board of directors rang BSE's bell in a market open cer-
emony.

Changes to the board of
Kiwi Property
Kiwi Property Group Limited has on Feb.11 advised
that Mike Steur will  retire as a Director of the company
at its annual shareholder meeting later this year. Mr
Steur is a member of the Audit and Risk Committee
and the Remuneration and Nominations Committee. He
was appointed a director of Kiwi Income Properties
Limited, the manager of Kiwi Income Property Trust
(as Kiwi Property was formerly known), on 1 January
2010, before becoming a director of Kiwi Property
when the company was incorporated in October 2014.
Kiwi Property (NZX: KPG) is the largest listed prop-
erty company on the New Zealand Stock Exchange and
is a member of the S&P/NZX 20 Index.

he Al Habtoor Group (AHG), one of the largest
conglomerate corporations in the United Arab
Emirates, is soon set to open a regional office
in Budapest, to service its existing European

operations and scout for new investment opportunities.
The group, with its wide-ranging interests in the hos-
pitality, real estate, automotive, education and vehicle
leasing sectors, plans to expand its enterprise reach in
new European markets. 
AHG’s existing portfolio in Europe include luxury ho-
tels in London, Budapest and Vienna as well commer-
cial and office properties in Budapest.The group has
long considered the European market a sound invest-
ment destination, for its ease of doing business, risk-
to-reward ratios and the vibrant
economies of its various countries. “I am delighted to
announce our expanding presence in Europe, with the
upcoming new regional office in Budapest. We have
been very successful with our hotels and commercial
properties here — which are prime and heritage assets
and look forward to upscaling our operations with
other investments in the future.” AHG’s Founding
Chairman, Khalaf Ahmad Al Habtoor stated.

EIH plans IPO within 
two years
Eccellenze Italiane Holding EIH, the holding company
of Italian fashion brands Liu Jo and Blumarine aims to
list on the stock market within two years, chief executive
and founder Marco Marchi (pictured) said on Feb.13.
Last November, Marchi acquired Blumarine, from Tara-
bini family. He then created a holding company, 
Eccellenze Italiane Holding EIH, to manage the two
brands. "The project to create a holding company and
buy another brand stems from the awarness that Italy's
fashion industry has great potential but sometimes is pe-
nalized by managerial or financial deficiencies,
" Marchi said at an industry event in Milan. He later told
reporters the group was not yet ready for an IPO but that
he thought one would be possible within two years.

Geely reportedly eyes
Aston Martin stake
Stocks in Aston Martin closed up 15.32%, the best per-
former in the FTSE 250 on Friday (Jan. 11), after the
Financial Times reported that Chinese car maker Geely
is considering an offer for a stake in the British luxury
cars manufacturer.  Despite the daily share increase,
Aston Martin is in need of raising funds.  Revealing
the firm sold  5819 cars in 2019, 7% down on 2018,
Dr Andy Palmer, 
President and Group CEO of Aston Martin Lagonda
said the company suffered a "very disappointing year".
“The challenging trading conditions highlighted in No-
vember continued through the peak delivery period of
December resulting in lower sales, higher selling costs
and lower margins,” he said. “Whilst we are disap-
pointed with trading performance in 2019, our focus
is now on revitalising the business"
added Palmer.

T

Mohamed A.El-Erian 
(chief economic adviser at Allianz)

El-Erian said that the US Federal Reserve will not be able to stop the
financial markets from freezing amid economic fallout  from the
coronavirus outbreak. “You need a lot of cash and very little debt to
navigate what’s ahead, because markets will start freezing up even if the Fed
cuts rates, which I think it will,” he told CNBC on Feb.27. “All that that’s
going to do is help balance sheets and give some minor relief to markets,”
El-Erian said. “But it’s not going to encourage people to travel. It’s not
going to encourage people in China to go back to work.”

WORLD MARKETS

or the past two decades,
"The Edelman Trust

Barom ter" has polled thou-
sands of people about their
trust levels in core institu-
tions. The latest edition of
the survey found that  56
percent of respondents
agreed that capitalism "is
doing more harm than good
in its current form" and there
was a majority of dissatis-
faction in  22 of  the  28
markets in the study. The
following  infographic  high-
lights  the  situation  in a se-
lection of key countries.
Even  in  strong  performing
economies, people  are los-
ing faith in the system.

SOURCE: 
Edelman Trust Barometer

LOWEST GROWTH SINCE FINANCIAL CRISIS

Bank of America cuts its outlook for 2020 
global growth to 

Sources: IMF, Bank of America

oronavirus
will have a
larger nega-
tive effect

on the global econ-
omy than the SARS
outbreak in 2003,
write Todd Lee, Ex-
ecutive Director,
Global  Economics at
IHS Markit and  Elis-
abeth Waelbroeck
Rocha, Chief Inter-
national Economist
at  the  London-based information provider. At the
time of SARS, China was the sixth largest econ-
omy, accounting for only 4.2% of world GDP.
China is now the world’s second largest economy,
accounting for 16.3% of world GDP. Therefore,
any slowdown in the Chinese economy sends not
ripples but waves across the globe, they argue. The
following data cement their position: 
Economic and Industrial Impact: China’s GDP has
risen dramatically since SARS (Information from
IHS Markit Economics and Country Risk) In
2002, China contributed 23% of world GDP
growth, in 2019 China contributed an estimated
38% of world growth. China’s share of global
manufacturing (Information from IHS Markit Eco-
nomics and Country Risk): China’s share of global
manufacturing value-added climbed from 6.7% in
2002 to 30.5% in 2019*. Over that same span,
China’s share of world high-tech goods** value-
added rose from 7.2% to 26.3%.
Manufacturing now accounts for 29.3% of China’s
economy, up marginally from 27.1% in 2002. Oil
consumption & trade (Information from IHS
Markit Energy and Natural Resources): In 2019
China’s oil demand was 13.9 MM barrels /day or
14% of world market vs 5.6 MM barrels /day in
2003 which equated to 7% of world demand.
China accounted for half of world oil demand
growth in 2019. In 2003 China accounted for one
third of world oil demand growth.
*estimate, ** defined in accordance with OECD .

Told Lee, Executive Di-
rector Global Economics

IHS Markit

C

Annual GDP (YoY)      BofA Forecast       Prior Forecast



Dr. Nouriel Roubini 
(Economist, Professor of Economics  at NYU Stern School of Bus.)
“Dr. Doom” shared his gloomy outlook on the market in an interview with
Germany’s weekly news magazine Der Spiegel: “I expect global equities
to tank by 30 to 40 percent this year. My advice is: Put your money into
cash and safe government bonds...And if I am wrong and equities go up
by 10 percent instead, that’s also OK. You have to hedge your money
against a crash, that is more important. That’s my motto: "Better safe than
sorry!"
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In Q3 2019, Warsaw-based XTB
reported a consolidated net
profit of PLN 15,5 mln compared
to PLN 2,9 mln in the third quar-
ter of 2018. Consolidated rev-
enue was PLN 61,0 and
operating expenses reached
PLN 43,0 mln. The Group noted
a record number of new clients,
i.e. 10 042. This is an increase
of 105,6% y/y and 8,6% q/q.

Chairman and managing direc-
tor of UOB Kay Hian, Wee Ee
Chao, has been nibbling on the
mainboard listed brokerage
shares in recent years, and now
his gradually built-up sharehold-
ing is inching near the 30% trig-
ger point for a mandatory
general offer, Singapore's Busi-
ness Times reported.

BROKERAGE FIRMS
NEWS

TRADING  &

New Decade,New
Risks,New Fears

WORLD MARKETS REVIEW 

IN 
FOCUS

Index Returns for
January 2020 (%)
Source: 
MSCI, FactSet, J.P. Morgan Economic 
Research, J.P. Morgan, Asset Management. 
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Transition to
risk-free
rates in the
bond market

he International Capital
Market Association
(ICMA) has published

its Quick Guide to the transition
to risk-free rates in the bond
market, which is intended to
highlight progress on the key is-
sues on which ICMA is focused
in this area and provide links to
relevant resources on the topic.
The transition from the long es-
tablished IBORs (including
LIBOR) to alternative near risk-
free reference rates (RFRs) is a
major challenge for global fi-
nancial markets, with the dead-
line for the potential demise of
LIBOR set for the end of 2021.
ICMA  is involved with various
official sector sponsored work-
ing groups relating to this tran-
sition.
The Quick Guide summarises
the position as of Feb.27 and
will be updated at intervals as
other developments arise.
ICMA is a not-for-profit mem-
bership association, headquar-
tered in Switzerland, that serves
the needs of its wide range of
member firms in global capital
markets. As at October 2019 it
has more than 580 members in
62 countries.Among its mem-
bers are private and public sec-
tor issuers, banks and securities
houses, asset managers and
other investors, capital market
infrastructure providers, central
banks, law firms and others.
ICMA prioritises four core fixed
income market areas –primary;
secondary; repo and collateral;
and green, social and
sustainable.

The black
swan of
2020?
Increasingly, the coronavirus is looking like
the sort of unexpected, black swan event.
Fears about the deadly disease disrupting the
world economy have roiled the financial mar-
kets. With one country after another locking
down borders, cutting off transit routes, pro-
hibiting the docking of container ships from
infection hotbed regions and cancelling con-
ventions, it could be only a matter of time be-
fore economic growth grinds to a halt. Let’s
see what world markets experts say about the
latest developments.

■ Simon Fentham-Fletcher,
CIO  Freedom Asset Management
With over 20 years of in-
vestment experience, Fen-
tham-Fletcher, told Street
Signs on Feb.27 that the
markets were already
“looking for an excuse” to
sell. “Everybody’s just ready,
everybody was saying we ... could have a
fall back,” Fentham-Fletcher, he
said.“COVID-19 looks like it’s an excuse,”
Fentham-Fletcher said, in reference to the
official name of the coronavirus. “The bears
have been hanging around for awhile.”
“This is a perfect, perfect excuse,” he said,
adding that he thought the reaction was
“slightly overblown.”

■ Ed Hyman,
Evercore ISI Chairman
Coronavirus will wipe out
Chinese growth this quar-
ter, according to Ed
Hyman, a widely followed
economist on Wall Street.
"China is really slowing and
that's worrying people for sure,"
Hyman said in an interview with CNBC. 
“Our team has GDP growth at zero for the
first quarter ... China is really slowing and
that’s worrying people for sure.”  But not all
countries that have had cases of coronavirus
need worry, according to him: "It's not the
virus, it's the trade that matters. People are not
going out. 
They are not sho ping, and that's what's hurt-
ing in China." Hyman also believes the sell-
off is a bit “overdone,” adding the U.S.
economy actually accelerated during the
SARS outbreak in 2003.

■ Mark Zandi
Chief economist  Moody's Analytics
A trusted advisor to policy-
makers and a reliable
source of economic
analysis to businesses,
media outlets and the
public, Zandi wrote on
Feb.23 on The Philadelphia
Inquirer: “COVID-19 came out of nowhere.
It may be what economists call a black swan
— a rare and inherently unforeseeable event
with severe consequences. The admirable
global effort to contain the virus is reason to
be optimistic that this black swan won’t fly.
However, given the fragility of the global
economy before the virus was even on the
scene, it is prudent to be prepared if it does.”

Equities (MSCI)

MSCI World       -0.1   -0.6    -0.8   0.7    -0.2

MSCI USA              0.7    0.2     -0.1   1.5      0.2

MSCI Europe -1.6  -2.0     -2.3    -0.8   -1.0

MSCI UK          -3.3   -3.8     -4.0  -2.5    -3.3

MSCI Japan      -0.9   -1.4     -1.6    - 0.1     -1.6

MSCI AC Asia   -4.0    -4.4    -4.7    -3.2      -3.9

MSCI EM L.Am. -5.1    -5.6   -5.8  -4.4    -1.2

MSCI EM                 -4.2     -4.7     -4.9    -3.4     -3.3

INDEX                      GBP    USD     JPY     EUR     LOC

T

Kyriaki I. Balkoudi  Editor-in-chief

UOB KAYHIAN

X-TRADE BROKERS

Wall Street investment bank
Morgan Stanley is buying E-
Trade, the two firms announced
on Feb. 20. According to the
agreement, the financial giant
will purchase the online discount
brokerage at a price of $58.74
per share, paying $13 billion to
close a deal. E-Trade has over
5.2 million client accounts with
over $360 billion of retail client
assets.

E-TRADE

AIB Capital and Nairobi-listed
Apex Africa Capital have just re-
vealed that they are in the
process of merging their busi-
nesses. The two companies
have signed a binding agree-
ment that sets the stage for
merge negotiations. The joint
venture will form part of AXYS
Group, aMauritian financial serv-
ices company which fully owns
Apex Africa Capital.

AIB CAPITAL

fter 2019 ended with nearly
all major asset classes up,
markets began 2020 in a

good mood. Reasons for optimism?
The signing of a phase one trade deal
between the US and China on Jan.15,
a Brexit resolution as the UK offi-
cially exited the EU on Jan. 31 and
expectations for a rebound in earn-
ings growth. Then news broke of the
latest coronavirus and volatility
picked up towards the end of the
month. World equities, as measured
by the MSCI World index, declined
as the spread of the pneumonia-like
disease reduced investors’ appetite
for risk. Markets reacted in fairly typ-
ical fashion by boosting safe haven
demand at the expense of riskier as-
sets. Gold prices rose more than 4%.
January also saw a brief flare-up in
tensions between the US and Iran.

AMERICAS
US equities rallied strongly in the
first half of January but mounting
fears over the spread of coronavirus,
in China and beyond, erased the early
stock market progress. News of the
first confirmed case in the U.S. was
particularly troubling to investors, re-
sulting in a sell-off of tourism, air-
line, and gaming stocks. It's worth
highlighting that US large-cap
growth equities outperformed their
value counterparts. Brazil, Chile,
Colombia all underperformed. Mex-
ican stocks, however, rose over 1%
as trade-related uncertainty eased fol-
lowing President Trump’s signing of
the US-Mexico-Canada-Agreement.

EUROPE
The MSCI EMU, an index of large
eurozone companies, returned -1.7%
in January. Industries with significant

exposure to China underperformed,
as news coverage emphasised the
spread of coronavirus The oil-domi-
nated Norway and UK exchanges
were among the hardest hit markets,
as oil prices declined amid concerns
that slowing economic growth in
China and around the world would
reduce energy demand. Germany
and France also sold off as both
countries reportedvery weak eco-
nomic growth.

ASIA
The Japanese market fell 2.1% in
January, tracking Chinese markets
lower.Thailand and the Philippines
were the weakest markets in the
MSCI Asia ex Japan index, with
tourism expected to be impacted by
reduced visitors from China. South
Korea also underperformed. Indian
stocks declined slightly despite the
announcement of fiscal stimulus to
boost economic growth.

EMERGING MARKETS
Emerging markets were particularly
vulnerable. They bore the brunt of
the initial sell-off .  China slightly un-
derperformed the broader Emerging
Markets index, although the main-
land markets were closed for the new
year holiday from 24 January to
month end. Widespread business clo-
sures and supply chain disruptions,
suppressed growth expectations.
Emerging European markets also
suffered. 
Even if no one can accurately predict
the spread of the disease and its con-
sequences, what is clear is that
China's role in the global economy is
substantial. As investors are bracing
for a rough February, January was a
strong reminder of the power of di-
versification.

WORLD MARKETS

A

After getting off to a good start, indices
turned south in January

Martin Scheck, CEO at ICMA
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1.99%
NASDAQ

(USA)

-0.16%
S&P 500

(USA)

-0.99%
DJIA

(USA)

1.49%
TSX COMP
(CANADA)

-1.63%
BOVESPA
(BRAZIL)

-2.87%
CAC40

(FRANCE)

-3.40%
FTSE 100

(UK)

-2.02%
DAX

(GERMANY)

-1.90%
IBEX35
(SPAIN)

2.03%
MOEX

(RUSSIA)

-1.76%
FTSE/JSE ASI

(S.AFRICA)

4.98%
ASX200

(AUSTRALIA)

MADRID, SPAIN (BME)

Frankfurt European
madcap Event

■ LAGOS, NIGERIA ( NSE )

Growth board to
attract SMEs
The Nigerian Stock Exchange
(NSE) on January 29, launched  its
Growth Board programme. Up until
2015, NSE maintained two boards
the Main Board and Alternative Se-
curities Market (ASeM). The Growth
Board is designed to encourage the
listing of growth companies and pro-
vide them with a cost-effective plat-
form to raise the capital needed to
scale, attract investors, enhance
corporate visibility and put in place a
regulatory structure that fosters
growth. It is expected to encourage
the listing of some of the 41.5million
Micro, Small and Medium Enter-
prises (MSMEs) operating in Nige-
ria. The initiative has been
applauded by stakeholders and an-
alysts in the equities sector of the
Nigerian economy.

■ LIMA, PERU  ( BLV )

BVL,BVC,SSE to
merge?
The national stock exchanges of
Peru (BVL), Colombia (BVC) and
Chile (SSE) are considering a
merger after establishing the Latin
America integrated Market in 2011.
Also known as the Mercado Inte-
grado Latinoamericano, MILA, is  a
stock exchange connectivity chan-
nel designed to stimulate equity
trading across the three markets.
According to statements published
in Spanish in January, the boards of
all three exchanges –have backed
the creation of a commission to
monitor the integration assessment
process. They are also conducting
early-stage analysis looking into the
viability of consolidating their infra-
structures and/or services.

■BAKU, AZERBAIJAN (BSE)

Status of 
affiliate echange
granded 
As a part of its continuous strategy
on international cooperation and
development, Baku Stock Echange
(BSE) applied for membership at
the World Federation of Exchanges
(WFE) with ultimate goal repre-
senting the capital markets of Azer-
baijan in the international arena, as
well as learning the best experi-
ence from the participants of the
leading stock markets. By the deci-
sion of WFE’s Board of Directors
dating January 15, BSE has been
officially granted the status of an af-
filiate exchange. As a result, BSE
has become the first stock ex-
change in the local region to initiate
formal collaboration with London-
based World Federation of Ex-
changes.

■ISTANBUL, TURKEY ( BIST )

Lifting 2 zeros
fom indices
Borsa Istanbul Stock Exchange
(BIST) will erase two zeros from its
indices on April 27."Considering the
current levels of BIST Stock Indices,
especially BIST 30 and BIST 100, it
has been decided to divide TL
based Price and Return stock in-
dices by 100," it said in a state-
ment.The stock exchange will test
this move in several phases.
The "planned go-live date is April 27,
2020 and the index values will con-
tinue to be shown in two decimal
places," the stock exchange noted.
"Contract sizes will be decreased to
10 from 100. Price ticks for futures
will be increased to 0.25 from
0.025," it noted. 0.

■ KIEV, UKRAINE ( UE )

UE to issue addi-
tional shares
The General shareholders Meeting
of Ukrainian Exchange (UE) that
took place on Feb. 17 approved the
following decisions: To issue 25 000
new shares additionally to 25 000
existing ones and to appoint Artemiy
Yershov as theCEO of the company
(subject to approval by the National
Commission on the Securities and
Stock Market). "The General Meet-
ing voted to waive the preemptive
right of the shareholders to buy the
new shares. The additional issue of
shares will be placed among the cur-
rent shareholders and new in-
vestors” said Aleksei Sukhorukov,
Business Development Director.
“The Ukrainian Exchange team ap-
preciate our shareholders belief in
the future of on-exchange trading
and we will do our best to improve
the local market."

DHAKA, BAGLADESH (DSE)

Publication of ESG
guidance doc
Global Reporting Initiative (GRI) in
collaboration with Dhaka Stock
Exchange (DSE) conducted the
third and final workshop of the Tech-
nical Series titled “Practical Tips for
preparing your next report: Bringing
it all together” on 22nd January 2020
in Padma (Balcony), Pan Pacific
Sonargaon, Dhaka. This workshop
focused on practical tips and tricks
that can be adopted by the organi-
zations to prepare their sustainability
reports. DSE & GRI has been work-
ing closely since 2018 to create a
conducive environment for publicly
listed companies to report on their
sustainability impacts. DSE also
published the ESG guidance docu-
ment with technical inputs from GRI.
GRI collaborated with DSE to initiate
focus technical series for listed com-
panies that are yet to start reporting.

( IDX )

Business targets to be
achieved in 2020 

ATLANTA, USA (ISE )

Record full-year re-
venues for 2019

RIGA, LATVIA ( NASDAQ )

New Certified Adviser on
First North

World's largest stock markets’ major indices performance January. Change % during previus month’s trading )

TRADING VENUES  

WORLD MARKETS

Ringo Choi (EY Asia-Pac IPO Leader)
Geopolitical uncertainty and trade tensions heavily impacted the 2019 IPO landscape,
pushing overall IPO activity down in terms of both deals and proceeds.  Asia-Pacific con-
tinued to dominate global IPO activity, accounting for seven of the top ten exchanges glob-
ally by deal number and five of the top ten exchanges by proceeds in 2019. “Despite the
geopolitical and trade uncertainty that prevailed throughout much of the year, Asia-Pacific
markets performed reasonably well in 2019,” said Choi “However, as we move
into 2020, we expect ongoing geopolitical headwinds and rising investor skep-
ticism to slow IPO activity, particularly in the second half of the year.”

February  2020

February 11  marked the start of the 13th edition of the
Frankfurt European Midcap Event, an annual meeting in
which Bolsas y Mercados Espanoles (BME) will be a
sponsor for the third time.The event aims to bring into
contact medium and small capitalisation companies from
different European countries with more than 47 investors
interested in this profile of issuers. In total, there are 17
companies attending namely: Solaria, Indra, CAF, Gren-
ergy, Solarpack, Talgo, Aedas Homes, Audax Renov-
ables, Ebr Foods, Global Dominion, Rovi, Pharma Mar,
Neinor Homes, Atrys Health, Kompuestos, Lleida.net
andGreenalia. Together they have a combined market
value exceeding 14.66 billion euros. This international
meeting adds to the habitual actions carried out by BME
to support companies listed on the Spanish market, in this
case giving them access to European investors.

Starting 2020, Indonesia Stock Exchange (IDX) has sev-
eral targets to be achieved in developing the Indonesia
Capital Market. The target includes the number of com-
panies listed on the IDX, as well as the development of
the IDX infrastructure to become an orderly, fair and ef-
ficient market. Some of the achievements achieved by
IDX during 2019 included growth in the number of in-
vestors to 2.48 million investors and 688 listed compa-
nies on the IDX. Then for the transaction value per day
which reached Rp9.1 trillion, and followed by the fre-
quency of trade which reached 469 thousand transactions
and became the highest in ASEAN. In addition, there are
464 Investment Galleries that exist throughout Indonesia
to reach a wide audience in providing education and so-
cialization related to the capital market.

Intercontinental Exchange (ICE), the parent company of
NYSE, on Feb. 6 reported financial results for the fourth
quarter and full year of 2019. For the quarter ended De-
cember 31, 2019, consolidated net income attributable
to ICE was $448 million on $1.3 billion of consolidated
revenues less transaction-based expenses. Fourth quarter
GAAP diluted earnings per share (EPS) were $0.80. Ad-
justed net income attributable to ICE was $534 million
in the fourth quarter and adjusted diluted EPS were
$0.95. Jeffrey C. Sprecher (pictured), ICE Chairman &
CEO, said: "We are pleased to report our 14th consecu-
tive year of record revenues. Leveraging our leading
technology and market expertise, we expanded our suite
of risk management solutions, adding new products and
services across an array of asset classes and geographies.
And, as we shift to 2020, our relentless focus on inno-
vation and delivering efficiencies for our customers
should again provide the foundation for continued
growth and stockholder value creation."

Nasdaq announced that Signet Bank has bee granted the
status of Certified Adviser on the First Nort market in
Latvia by Nasdaq Riga as of Feb. 21. First North is a
growth market designed for ambitious small and
medium-sized companies in the Baltics. Being a Certi-
fied Adviser permits Signet Bank to guide growth com-
panies in Latvia through the Firth North application
process and ensure they meet all the market’s require-
ments on a continuous basis. “Signet Bank is a great ad-
dition to the family of Nasdaq Baltic Certified Advisers
in Latvia,” said Daiga Auziņa-Melalksne, the CEO of
Nasdaq Riga and the Head of Nasdaq Baltic Exchanges
(pictured). “We congratulate Signet Bank and wish them
all success in providing support for Latvian companies
looking to raise growth capital on First North.”

TEL AVIV, ISRAEL ( TASE )

Corporate Action in 
European Currencies
For the first time the Board of Directors of TASE ap-
proved  on Jan.12, a new procedure that enables com-
panies that are traded in Tel Aviv and Europe to pay
corporate actions in European currencies. This move is
a part of TASE’s strategy of expanding the services of-
fered to companies which are traded in Tel Aviv and Eu-
rope, and - adjusting the standard payment procedures
in Tel Aviv and in Europe. This will also allow global
European corporations, for the first time, to make a
global debt offering on the Tel Aviv Stock Exchange and
pay shareholders in European currencies.

High school learners and university students are
gearing up for participation in the 2020 Investment
Challenge after the Johannesburg Stock Exchange
(JSE) officially opened registrations for its flagship
annual financial literacy game. The Investment
Challenge runs from March to September each
year. Corporate Social Investment (CSI) Officer at
the JSE, Ralph Speirs (pictured) said:  “The Invest-
ment Challenge does not just equip the participants
with life-long lessons which can be applied to build
a strong financial future, it also benefits ourcommu-
nities through the sharing of knowledge that is
gained throughout the year. This supports our ob-
jective of building financially literate communities."

JOHANNESBURG, S.AFRICA ( JSE )

2020 Investment Challenge
registration opens
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-2.41%
SSEC

(CHINA)

1.97%
SZSE

(CHINA)

-6.66%
HANGSENG

(HONK KONG)

-1.91%
NIKKEI 225

(JAPAN)

-3.58%
KOSPI

(S.KOREA)

-4.18%
TWII

(TAIWAN)

-1.70%
NIFTY 50
(INDIA)

-1.29%
SENSEX
(INDIA)

-2.14%
STI

(SINGAPORE)

-5.70%
IDX

(INDONESIA)

-4.16%
SETI

(THAILAND)

0.10%
SMI

(SWISS)

Richard Clarida  (Federal Reserve Vice-Chairman)
Speaking at a conference in New York on Feb. 21, Clarida advised that when deciding on the
monetary policy, movements in financial markets should not be tossed aside but put into the equa-
tion. "Persistent shifts in financial market conditions can be informative," he noted, adding that when
combined with household surveys and firms surveys and economic estimates, they can serve as "valu-
able and reasonably robust foundations" in assessing policy rates and inflation expectations. Clarida
pointed out that although daily shifts in asset prices are not likely to say anything about the structure of
the economy, optimal monetary policy "will always" be in correlation with the prices of assets.

TAIWAN

SHANGHAI

THAILAND

HONG KONG

SINGAPORE

KOREA

JAPAN

CORONAVIRUS 
HIT MAJOR 

ASIAN MARKETS

1. AFRICA
1.  ALGERIA Algiers SGBV
2.  ANGOLA Luanda BOVIDA
3.  BOTSWANA Gaborone BSE
4.  CAPE VERDE Mindelo BVC
5.  CAMEROON Duala DSX
6.  COTE D'IVOIRE  Abidjan,  BRVM,

BRVM Composite: -4.05%
7.  EGYPT Cairo EGX,EGX30: -0.31%
8.  ETHIOPIA Addis Ababa ECX
9.  GABONE Libreville BVMAC
10.GHANA Accra GSE
11.KENYA Nairobi NSE, NASI: -2.06%
12.LESOTHO Maseru MSM
13.LIBYA Tripoli LSM
14.MAGADAGASCARAntananarivo  mex
15.MALAWIBlantyreMSE,MASI 4.38%
16.MAURITIUS Port Louis SEM, 

MDEX: 1.63%
17.MOROCCO  Casablanca CASA 

SE, MASE: 2.96%
18.MOZAMBIQUE Maputo BVM
19.NAMIBIA Windhoek NSX, FTSE     

NSX OI: -5.08%
20.NIGERIA Lagos NSE, ASI 7.46%
21.RWANDA Kigali RSE
22.SEYCHELLES Victoria SSE
23.SOMALIA Mogadishu SSE
24.SOUTH AFRICA Johannesburg JSE,

FTSE/JSE ASI: -1.76%
25.SOUTH AFRICA Johannesburg, A2X
26.SOUTH AFRICA, Johannesburg, 4AX
27.SOUTH AFRICA, Johannesburg,  

ZAR X
28.SUDAN Khartoum KSE
29.SWAZILAND Mbabane SSX
30.TANZANIA Dar Es Salaam DSE, 

DSE -2.00%
31.TUNISIA Tunis BVMT, TUNINDEX:   

-0.59%
32.UGANDA Kampala USE,ASI
33.ZAMBIA Lusaka LUSE
34.ZIMBABWE Harare ZSE, 

INDZI: 45.14%
2. AMERICAS
35.BAHAMAS Nassau BISX
36.BARBADOS S. Michael BSE
37.BERMUDA Hamilton BSX
38.CANADA, Toronto CSE
39.CANADA, Toronto NEO
40.CANADA Toronto TSX,TSX Com   

posite: 1.49%
41.CANADA Toronto TSX Venture
42.CAYMAN ISLANDS Grand SXE
43.DOMINICAN REPUBLIC   

S.Domingo BVRD
44.EL SALVADOR S. Salvador BVES
45.GUATEMALA G. City BNV
46.JAMAICA  Kingston JSE, JSE 
Index: 14.64%
47.MEXICO Mexico City BMV,

IPC: 1.30%
48.MEXICO Mexico City BIVA, FTSE  

BIBA: 1.56%
49.NICARAGUA Managua BVDN 
50.PANAMA Panama City BVP
51.SAINT KITTS Basseterre ECSE
52.TRINIDAD/TOBAGO TTSE
53.USA New York NYSE,DJIA: -0.99%
54.USA New York NYSE, 

S&P500: -9.16%
55.USA New York NASDAQ,

Composite: 1.99%
56.USA Boston NASDAQ BX 
57.USA Chicago NYSE Chicago
58.USA Chicago CBOE
59.USA Miami MIAX
60.USA New York NASDAQ ISE
61.USA Philadelphia NASDAQ PHLX
62.ARGENTINA Buenos Aires BCBA,

MERVAL: -3.76%
63.BRAZIL Sao Paulo B3,

BOVESPA: 1.63%
64.CHILE Santiago SSE, IPSA: -2.09%
65.COLOMBIA Bogota BVC, 

COLCAP: -2.32%
66.ECUADOR Quito BVQ
67.HONDURAS Tagucigalpa BVC
68.PARAGUAY Asuncion BVPASA
69.PERU Lima BVL, S&P Lima 

General: -3.37%
70.URUGUAY Montevideo BVM
71.VENEZUELA Caracas BVC,

BVC, 51.22%
3. ASIA PACIFIC
72.AUSTRALIA Sydney ASX,

ASX200: 4.98%
73.BANGLADESH Dhaka DSE,

DSEX BROAD: 0.38%
74.BHUTAN Thimphu RSEBL
75.CAMBODIA Phom Penh CSX 0.35%
76.CHINA Shanghai SSE,

Composite: -2.41%
77.CHINAShenzhen SZSE,

Composite: 1.97%
78.HONG KONG Hong Kong HKEX,

HANG SENG: -6.66%
79.INDIA Mumbai NSE, NIFTY50:

-1.70%
80.INDIA Mumbai BSE, SENSEX: 

-1.29%
81.INDONESIA Jakarta IDX, 
Comp: -5.71%
82.JAPAN Tokyo TSE, NIKKEI225: 

-1.91%
83.LAOS  Vientiane LSX
84.MALAYSIA Kuala Lumpur BM,

FTSE KLCI: -3.63%
85.MALDIVES  Male MSE
86.MYANMAR Vientiane LSX
87.NEW ZEALAND Wellington NZX,

NZX50: 1.96%
88.NEPAL Kathmandu NEPSE
89.PAKISTAN Karachi PSE,

KSE100: 2.20%
90.PHILIPPINES Manila PSE, 

PSE: -7.86%
91.SINGAPORE Singapore SGX, 

STI: -2.14%
92.SOUTH KOREA Busan KREX,

KOSPI: -3.58%
93.SRI LANKA Col. CSE,ASI
94.TAIWAN Taipei TPEX,TWII-4.18%
95.THAILAND Bangkong SET,

SETI  -4.16%
96.VIETNAM H.C.M, HOSE,

FTFVTT -3.80%
4. EURASIA
97.  ARMENIA Yerevan AMX
98.  AZERBAIJAN Baku BSE
99.  GEORGIA Tbilisi GSE
100.MONGOLIA Ulaanbaatar MSE
101.KAZAKHSTAN Almaty KASE
102.KAZAKHSTAN Astana AIX
103.KYRGYSTAN Bishkek KSE
104.TAJIKISTAN  Dushanbe CASE
105.UZBEKISTAN Tashkent UZSE

5. EUROPE
106.ALBANIA Tirana ALSE
107.AUSTRIA Vienna WIENER  

BORSE, ATX : -3.53%
108.BELARUS Minsk BCSE
109.BELGIUM  Brussels EURONEXT,

BEL20: -1.22%
110.BOSNIA-HERZEGOVINA Banja    

Luka BLSE, BIRS: -0.12%
111.BOSNIA-HERZEGOVINA 

Sarajevo SASE,sasex10: -3.69%
112.BULGARIA Sofia BSE,

SOFIX: 1.36%
113.CHANNEL ISLANDS Guernsey   

TISE
114.CROATIA Zagreb ZSE, CROBEX:

1.19%

115.CYPRUS Nicosia CSE,
General Index: 2.94%

116.CZECH REPUBLIC Prague 
PSE, PX:  -3.87%

117.DENMARK Copenhagen NASDAQ,
OMXC20: 3.43%

118.ESTONIA Tallinn NASDAQ,
OMXT: 4.64%

119.FINLAND Helsinki NASDAQ,
OMXHPI: 2.616%

120.FRANCE Paris EURONEXT,
CAC40: -2.87%

121.GERMANY Frankfurt FWB,
DAX: -2.02%

122.GIBRALTAR Europort GSX
123.GREECE Athens ATHEX,

General Index: 0.63%
124.HUNGARY Budapest BSE,

BUX: -6.53%
125.ICELAND Reykjavik NASDAQ, 

OMXIPI  -1.31%
126.IRELAND  Dublin EURONEXT,

ISEQ: -2.58%
127.ITALY Milan BORSA ITALIANA,

FTSE MIB: -1.15%
128.LATVIA Riga NASDAQ,

OMXR: 0.52%
129.LITHUANIA Vilnius NASDAQ,

OMXV: 3.13%
130.LUXEMBOURG Lux/urg City   

LUXSE
131.MALTA Valletta MSE
132.MONTENEGRO Podgorica MNSE,

MNSE10:  0.06%
133.NETHERLANDSAmsterdam

EU RONEXT, AEX: -2.49%
134.NORTH MACEDONIA Skopje  

MSE,MBI10: 5.83%
135.NORWAY Oslo OSLO BORS

EURONEXT, OBX:  -2.49%
136.POLAND Warsaw GPW,

WIG20 (PLN): -3.92%
137.PORTUGAL Lisbon EURONEXT,

PSI20: 0.73%
138.ROMANIA Bucharest BVB,

BET (RON): 0.51%
139.RUSSIA Moscow MOEX 

MOEX  2.03%
140.RUSSIA Saint Petersburg 

SPB Exchange
141.SERBIA Belgrade BELEX,

BELEX15: 0.81%
142.SLOVAKIA Bratislava BSSE,

SAX: 0.80%
143.SLOVENIA Ljubljana LJSE,

SBITOP: 4.93%
144.SPAIN Madrid BME, 

IBEX35: -1.90%
145.SWEDEN Stockholm NASDAQ,

OMXS30: 0.64%
146.SWITZERLAND Zurich 

SIX 0.10%
147.TURKEY  Istanbul BORSA

ISTANBUL, BIST100: 4.12%
149.UA Kiev UX
150.UK London LSE, FTSE100:-3.40%
6. MIDDLE EAST
151.BAHRAIN Manama BHBASI 2.95%
152.JORDAN Amman ASE, 

All Share 1.91%
153.IRAN Tehran TSE, TEDPIX:13.30%
154.IRAQ Baghdad ISX, ISX 

Index: -2.66%
155.ISRAEL Tel Aviv TASE TA35 0.45%
156.KUWAIT Kuwait City BK
157.LEBANON BeirutBSE,BPSI -0.60%
158.OMMAN Muscat MSM,MSI  2.46%
159.PALESTINE Ramallah PEX,

AL-QUDS
160.QATAR Doha QSE, QE 0.16%
161.SAUDI  ARABIA  Riyadh    

TADAWUL, TASI -1.70%
162.UAE Abu Dhabi ADX,Gen.  1.58%

See at a glance the monthly
performnce of the main in-
dices of world stock markets.
All figures below refer to the
performance of Jan. 2020
(MoM change %). World Mar-
kets undertakes all reasonable
efforts to ensure the data in-
cluded in this section was cor-
rect at the time of publication. 
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Enduring coronavirus fears grip
investors across the continent.
Pledges from China's central
bank to carry out capital injections
and cut interest rates helped
some Asian markets partially re-
cover, but most remain well below
their mid-January levels. Here's
how much 7 Asian markets have

fallen since the start of the year.

Source: Refinitiv
Year-to-date stock performance with 

confirmed cases Data as of Feb.7 close



■ Argentina* 
Highest: 31.38, Lowest: 27.49
Change: 4.54%
■ Australia
Highest: 1.421, Lowest: 0.947
Change: -30.226%
■ Belgium
Highest: 0.119, Lowest: -0.200
Change:  -302.062%
■ Brazil
Highest: 6.915, Lowest: 6.650
Change: -0.858%
■ Canada
Highest: 1.718, Lowest:1.257
Change: -25.117%
■ China
Highest: 3.216, Lowest: 2.985
Change: -4.442%
■ France 
Highest: 0.146, Lowest: -0.186
Change: -250.000%
■ Germany
Highest: 0.000 Lowest:-0.445
Change: 132.086%
■ India
Highest: 6.692, Lowest: 6.485
Change:  0.687%
■Indonesia
Highest: 7.131, Lowest: 6.612
Change: -5.705%
■ Italy
Highest: 1.493, Lowest: 0.919,
Change: -35.249%
■ Japan
Highest:  0.016 Lowest: -0.067
Change: 186.364%
■ Mexico
Highest: 6.890, Lowest: 6.560,
Change: -3.509%
■ Poland
Highest: 2.368, Lowest: 2.056,
Change: 3.646%
■ Russia
Highest: 6.410, Lowest:  6.070,
Change: 0.963%
■ South Africa
Highest: 9.085, Lowest: 8.150
Change: 8.783%
■ South Korea
Highest: 1.785,  Lowest: 1.510
Change: -6.998%
■ Spain
Highest: 0.513, Lowest: 0.225,
Change: -50,959%
■ Sweden
Highest: 0.182, Lowest: -0.058
Change: -137.919%
■ Switzerland
Highest: 0.000,  Lowest:-0.803,
Change: 58.475%
■ Taiwan
Highest: 0.652, Lowest: 0.563,
Change: -11.494%
■ Turkey
Highest:12.200, Lowest:9.850
Change: -16.667%
■ UK
Highest: 0.877, Lowest: 0.475
Change: -36.242%
■ USA
Highest: 1.946, Lowest: 1.503,
Change: -21.574%

*1-Year Bond Yield 

Note: Performance during 
Jan. 2020

8 February  2020

Data published on these pages, including prices, are indicative and not appropriate for trading purposes. Therefore they should not be relied upon when making an investment decision, they are for information purposes only.

•BTC/USD, Bitcoin US Dollar
Highest:9,550.00,Lowest:6,909.30
•ETH/USD-Ethereum US Dollar-
Highest:186.94, Lowest: 125.97 
• XRP/USD - Ripple US Dollar -
Highest:0.2540, Lowest: 0.1846
• USDT/USD- Tether US Dollar -
Highest: 1.0167, Lowest: 0.9959.
• BCH/USD - Bitcoin Cash US
Dollar-Highest:404.14,
Lowest: 191.97.
• LTC/USD - Litecoin US Dollar -
Highest: 70.080,  Lowest: 38.841. 
• EOS/USD - EOS US Dollar -
Highest: 4.4000, Lowest: 2.4240. 
• BNB/USD - Binance Coin US
Dollar - Highest: 18.8514, Low-

est: 12.9809.
• BSV/USD -Bitcoin SV US Dol-
lar–Highest:455.04, Lowest 91.79
• XLM/USD - Stellar US Dollar -
Highest:0.0771, Lowest: 0.0433
• LEO/USD - LEO US Dollar -
Highest:0.00449,Lowest:0.00131. 
• ADA/USD - Cardano US Dollar
Highest:0.05763,Lowest: 0.03232
• XMR/USD - Monero US Dollar
Highest: 75.89,   Lowest: 44.30
• TRX/USD - Tron US Dollar -
Highest: 0.026889,
Lowest: 0.012037. 
• HT/USD - Huobi Token US
Dollar - Highest: 3.5551,  Lowest:
2.6838.

• Direxion Daily Gold Miners
Bear 3X Shares (DUST)
Highest:6.60,  Lowest: 5.30
Change:  0.71%
• Energy Select Sector SPDR
(XLE)Highest:61.31,Lowest:
53.16, Change: -10.99%
• Financial Select Sector
SPDR (XLF) Higest:31.10,
Lowest: 29.78
Change: -2.66%
• Invesco QQQ Trust (QQQ)
Highest:225.88, Lowest:
212.24, Change: 3.04%

• iShares China Large-Cap
(FXI) Highest:45.29, Lowest:
39.52, Change: -8.92%
• iShares MSCI Brazil Capped
(EWZ)Highest:48.48, Low-
est:43.45,Change: -7.78%
• iShares MSCI EAFE (EFA)
Highest:70.42, Lowest: 67.26
Change: -2.82%
• iShares MSCI Emerging
Markets ETF (EEM) Highest:
46.32,  Lowest:41.88 Change:
-6.15%
• iShares MSCI Eurozone

(EZU) Highest: 42.44, Lowest:
40.35, Change:  -3.44%
• iShares MSCI Japan (EWJ)
Highest: 59.97, Lowest: 58.08,
Change: -0.89%
• VanEck Vectors Russia
(RSX) Highest: 26.57, Lowest:
24.50, Change: -1.48%
• Vanguard FTSE Developed
Markets (VEA) Highest: 44.67
Lowest: 42.61, Change: -3%
• WisdomTree India Earnings
(EPI) Highest: 25.69, Lowest:
24.15, Change: -2.45%

■ AFRICA
• EGP/USD - Egyptian Pound
US Dollar - Highest: 0.06370
Lowest: 0.06210 
• ZAR/USD - South African
Rand US Dollar - Highest:
0.07180, Lowest:0.06645.
• GHS/USD - Ghanaian Cedi
US Dollar - Highest: 0.1842,
Lowest: 0.1719.
• USD/NGN-US Dollar
Nigerian Naira – Highest:
307.500,  Lowest:305.800 

■ ASIA
• JPY/USD - Japanese Yen
US Dollar-Highest: 0.00929,
Lowest: 0.00897. 
• HKD/USD - Hong Kong
Dollar US Dollar - Highest:
0.1288, Lowest: 0.1283.
• INR/USD - Indian Rupee
US Dollar - Highest: 0.01415
Lowest: 0.01386. 
• KRW/USD - Korean Won
US Dollar - Highest:0.000869
Lowest: 0.000835. 
• SGD/USD - Singapore Dol-
lar US Dollar – Highest:

0.7439,  Lowest: 0.7313. 

■ AMERICAS
US Dollar Index Futures -
Dec 19 (DX) - Highest:
98.005, Lowest: 96.100. 
• USD/CAD - US Dollar
Canadian Dollar - Highest:
1.3253, Lowest:  1.2954.
• MXN/USD - Mexican Peso
US Dollar - Highest: 0.05385
Lowest: 0.05255. 
• ARS/USD - Argentinian
Peso US Dollar - Highest:
0.01675, Lowest: 0.01660. 
• BRL/USD - Brazil Real US
Dollar – Highest:0.2497,
Lowest: 0.2331.

■ EUROPE
• EUR/USD - Euro US Dollar
- Highest: 1.1227, Lowest:
1.0992.
• GBP/USD - British Pound
US Dollar - Highest: 1.3276,
Lowest: 1.2952. 
• EUR/CHF - Euro Swiss
Franc - Highest: 1.0879,
Lowest: 1.0663.
• RUB/USD - Russian Ruble

US Dollar - Highest: 0.01640,
Lowest: 0.01560.
• PLN/USD - Polish Zloty US
Dollar - Highest: 0.2647,
Lowest: 0.2561. 

■ MIDDLE EAST
• TRY/USD - Turkish Lira US
Dollar - Highest: 0.1714,
Lowest: 0.1669. 
• JOD/USD - Jordan Dinar
US Dollar - Highest: 1.4143,
Lowest: 1.4083. 
• KWD/USD - Kuwaiti Dinar
US Dollar - Highest: 3.3036,
Lowest: 3.2883. 
• ILS/USD - Israeli Shekel
US Dollar - Highest:0.2903
Lowest: 0.2867. 

■ OCEANIA
• AUD/USD - Australian Dol-
lar US Dollar - Highest:
0.7029, Lowest: 0.6681. 
• NZD/USD - New Zealand
Dollar US Dollar - Highest:
0.6741, Lowest: 0.6453. 
• FJD/USD - Fiji Dollar US
Dollar – Highest: 0.4745,
Lowest: 0.4566.

●FUNDS

●COMMODITIES

■ ENERGY
• Coal, Australia
$70.5/mt
• Coal, South Africa
$82.1/mt
• Crude oil, Brent
$63.6/bbl 
• Crude oil, Dubai
$63.8/bbl
• Crude oil, WTI
$57.5/bbl
• Natural gas, Eu-
rope $3.63/mmbtu 
• Natural gas, US
$2.03/mmbtu 
• Natural gas, LNG
Japan $10.08/mmbtu 
■ METALS &
MINERALS
• Aluminum
$1,773/mt 
• Copper $6,031/mt
• Iron Ore $95.8/dmt
• Lead $1,924/mt
• Nickel $13,507/mt
• Tin $17,029/mt
• Zinc $2,354/mt
■ PRECIOUS 

METALS
• Gold $1,561/toz
• Platinum $987/toz 
• Silver $18/toz

■ RAW MATERI-
ALS TIMBER
• Logs, Cameroon
$388.7/cum
• Logs, Malaysia
$272.4/cum
• Plywood
¢499.6/sheets 
• Woodpulp
$875.0/mt
■ OTHER RAW
MATERIALS
• Cotton $1.74/kg
• Rubber, RSS3
$1.68/kg
• Rubber, TSR20
$1.47/kg

■AGRICULTURE
&BEVERAGES
• Cocoa $2.60/kg
• Coffee, Arabica
$3.13/kg

• Coffee, Robusta
$1.56/kg
• Tea, Colombo
$3.27/kg
• Tea, Kolkata
$1.97/kg
• Tea, Mombasa
$2.29/kg

■ FOOD-OILS
& MEALS
• Coconut oil
$993/mt
• Fishmeal $1,379/mt
• Groundnuts
$1,500/mt 
• Groundnut oil
$1,493/mt
• Palm oil $835/mt
• Palmkernel oil
$955/mt
• Soybean meal
$363/mt
• Soyabean oil
$874/mt
• Soyabeans $387/mt

■ GRAINS
• Barley $114.8/mt

• Maize $171.8/mt
• Rice, Thailand 5%
$451.0/mt
• Rice, Vietnam 5%
$348.7/mt
• Sorghum $166.2/mt
• Wheat, US HRW
$224.5/mt
• Wheat, US SRW
$248.0/mt

■ OTHERFOOD
• Meat, beef $5.04/kg
• Meat, chicken
$2.07/kg
• Oranges $0.51/kg
• Shrimp $14.00/kg
• Sugar, EU $0.36/kg
• Sugar, US $0.57/kg
• Sugar, World
$0.31/kg

■ FERTILISERS
• DAP $264,9/mt
• Phosphate Rock
$72.5/mt
• Potassium Chlo-
ride $245.0/mt
• TSP $239.0/mt

●CRYPTOCURRENCIES

● CURRENCIES  

●ETFsWorld Government

10-Year Bond Yield 

Performance for U.S. Dollar Index, Euro/USD, British Pound/USD and Chinese Yuan/USD 
during January 2020           PRICES  &

Note: Monthly Average  (Jan. 2020)
Source: World Bank Commodities Price Data (The Pink Sheet) 

NOTE:  Major FOREX rates performance during Jan. 2020

NOTE: Leading cryptocurrencies exchange rates during Jan. 2020
Source: Investing.com

■ AFRICA
•Allan Gray Balanced
Fund A(0P0000IR01)
Highest: 109.550
Lowest:  106.370
Change: -0.101%
•Sanlam Namibia 
Active Fund A
(0P0000JZKG)
Highest: 11.149
Lowest:  11.099
Change: -1.222%
■ AMERICAS
• American Funds
Capital Income
Builder® Class A
(CAIBX)
Highest: 64.13 
Lowest: 62.75
Change: -0.90%
• DFA US Large Cap
Value Portfolio Insti-
tutional Class
(DFLVX)
Highest: 39.03 
Lowest: 37.09 
Change: -4.11%
• Dodge & Cox Inter-
national Stock Fund
(DODFX)
Highest: 44.11 
Lowest: 41.45 
Change:  -4.93%
•Fidelity® 500 Index
Fund (FXAIX)
Highest:115.55
Lowest: 111.98
Change: -0.04%
•First Eagle Global
Fund Class I (SGIIX)
Highest: 58.58
Lowest: 56.62 
Change: -2.73%
•Franklin Income
Fund Class A1
(FKINX)
Highest: 2.36
Lowest: 2.32 
Change: -1.28%
•Metropolitan West
Total Return Bond
Fund Class I
(MWTIX)
Highest: 11.13 
Lowest: 10.94

Change: 1.83%
•Pimco Total Return
Fund Institutional
Class (PTTRX)
Highest:  10.57 
Lowest: 10.36
Change:  2.22%
•Prudential Total 
Return Bond Fund -
class Z (PDBZX)
Highest: 14.72
Lowest: 14.42
Change: 2.22%
•Schwab® S&p 500
Index Fund
(SWPPX)
Highest: 50.94 
Lowest: 49.37
Change: -0.04%
•T. Rowe Price Blue
Chip Growth Fund
(TRBCX)
Highest: 131.20
Lowest: 125.55
Change: 2,45%
•Vanguard 500 Index
Fund Admiral Shares
(VFIAX)
Highest: 307.51
Lowest: 298.02
Change: -0.04%
■ ASIA
•Templeton Global
Total Return Fund
A(mdis)sgd
(0P00009VE7
Highest:  8.760
Lowest:   8.620
Change: 0.229%
•Jpmorgan Japan
(yen) (acc) - Jpy
(0P00001DU1)
Highest: 40,600.000
Lowest: 38,501.000
Change:  -3.043%
•Sun Life Mpf Hong
Kong Equity Fund A
(0P00008ST8)
Highest: 6.752 
Lowest:  6.116
Change: -6.176%
•Nomura India Eq-
uity (0P0000A072)
Highest: 26,942.000
Lowest: 25,283.000
Change: 1.135%

■ EUROPE
•Amundi 12 M I
(0P0000P0VQ)
Highest: 107,216.250
Lowest:  107,125.359
Change: 0.054%
•Dws Deutschland Lc
(0P00000CT1)
Highest: 246.330
Lowest: 229.430
Change: 1.641%
•Allianz Europe 
Equity Growth Ct
Eur (0P00009QB4)
Highest:  280.910
Lowest:   268.960
Change:   -0.323%
•NN Euro Obligatie
Fonds - P
(0P00000BA3)
Highest: 36.700
Lowest: 36.090
Change: 1.690%
■ MIDDLE
EAST
•Emirates Global
Sukuk Fund
(LP65135728)
Highest: 16.595
Lowest: 16.408
Change: 1.120%
•Hsbc Amanah Saudi
Equity Fund
(0P0000I27T)
Highest: 28.72 
Lowest: 27.64
Change: -0.11%
■ OCEANIA
•Amp Capital En-
hanced Index Internt
Share (LP65021265)
Highest: 1.686
Lowest: 1.621
Change: 4.044%
•Magellan Global
Fund (0P00009H7Y)
Highest: 2.811
Lowest:  2.643
Change: 6.557%
•Anz Kiwisaver-
growth
(0P00009UU2)
Highest: 2.337
Lowest: 2.277
Change: 1.253%

NOTE: World funds performance during January 2020.
Source: Investing.com

NOTE: ETFs  performance during January 2020. Source:
Investing.com
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OPINION

ools the world’s leading
central bankers used to
fight the financial crisis
were insufficient most of

the time, according to a new
paper released by a group of
leading economists  on Feb.21.  
The paper, which studies the cri-
sis response in eight countries,
said policymakers should not rely
on their traditional policy tool of
cutting their benchmark interest
rates to fight the next recession.
They should  use some mix of tools, including:
• QE, or quantitative easing, which is buying assets
and expanding the central bank’s balance sheet to push
long-term interest rates down;
• Negative interest rates, to make it expensive for
lenders to sit on cash;
• Forward guidance, or telling the market that rates
would stay low for a specific period of time so that
rates don’t spike at the first sign of a recovery.
• Yield curve control, which extends the maturity of
interest rates that the central banks target.
“We view the limited success in easing financial con-
ditions in the face of global headwinds as a justifica-
tion for more activist policy, not less,” the economists
concluded. It was just important that central banks be
humble about what results to expect, they added.
“Our results are decidedly mixed. Most of the time,
new monetary policies were insufficient to overcome
financial headwinds,” said the paper which  was writ-
ten by economists Michael Feroli of J.P. Morgan
Chase (pictured), and Catherine Mann of Citigroup
and three leading academics, Stephen Cecchetti of
Brandeis International Business School, Anil Kashyap
of the University of Chicago Booth School of Busi-
ness, and Kermit Schoenholtz of the NYU Stern
School of Business.

ANALYSIS 

New Tools to fight
next Recession 
are needed

Michael Feroli
J.P Morgan

Chase

February  2020

Ethan Haris (BofA economist)

Bank of America Corp. economists warned clients on Feb.27
that they now expect 2.8% world growth this year, the weakest
since 2009. They were already penciling in the softest growth
in China since 1990, but now say the U.S. will expand the least
in four years. “The risks are still skewed to the downside,” BofA
economists led by Ethan Harris said in a report. “Our forecasts
do not include a global pandemic that would basically
shut down economic activity in many major cities.”

FIDELITY

C.SCHWAB & T.D AME

J.P. MORGAN

6 BIGGEST BROKERS

BY CLIENT ASSETS

MARKETS  OPINION   &

Key Enhance-
ments for ICE
ETF Hub

YSE parent company In-
tercontinental Exchange,
Inc.  announced the

launch of two key enhancements
for its ICE ETF Hub platform:
FIX Connectivity: ICE ETF Hub
has launched a FIX (Financial In-
formation eXchange) application
programming interface (API),
which allows Authorized Partic-
ipants to connect to the ICE ETF
Hub platform and manage cre-
ate/redeem orders in a seamless,
automated way.
With this new functionality, ICE
ETF Hub is the first platform to
offer FIX access to both Issuers
and Authorized Participants. The
FIX protocol is used by global fi-
nancial markets to communicate
trade information and complete
millions of transactions each day.
Multi-Order Functionality: ICE
ETF Hub’s new multi-order
functionality enables Authorized
Participants to submit multiple
transactions to an ETF Issuer as
one order, enhancing operational
efficiency, reducing
human error and cutting transac-
tion times down to seconds.
“These new enhancements pro-
vide our customers much greater
levels of standardization and ef-
ficiency both in the way that they
connect with ICE ETF Hub and
process creation and redemption
orders,” said Peter
Borstelmann (pictured), Head of
ICE ETF Hub. “We are working
closely with our customers to
continue delivering key function-
ality to improve the ETF primary
market trading workflow, which
has been a critical part of our
mission from the start.” ICE ETF
Hub is available to all market
participants on an open basis.

LISTINGS

Polish WIG20
lev gets listed
on GPW
WIG20lev Beta ETF has been newly listed on War-
saw Stock Exchange's (GPW) Main Market . It is the
seventh ETF (Exchange Traded Fund) listed on GPW,
the fourth Beta ETF, and the first such new listing in
2020. The ETF’s issuer is AgioFunds TFI, its offeror
and market maker is Dom Maklerski BOŚ, and the
initiative co-ordinator is Beta Securities Poland.
“Passive investing is very popular on international
markets. The development of the passive fund market
is a part of our growth strategy #GPW2020 and the
Capital Market Development Strategy, reflecting the
importance of passive investing to all market partici-
pants: the exchange, managers, issuers, as well as in-
stitutional and retail investors. We are glad than
another ETF will be listed on the Warsaw Stock Ex-
change. I am certain that it is not the last word; on the
contrary, I expect continued expansion of this market
segment followed by ongoing development of ETFs,”
said Izabela Olszewska, Member of the Management
Board of GPW.
Exchange Traded Funds (ETF) track (replicate) the
performance of an exchange index. ETFs enable con-
tinuous (daily) creation and cancellation of investment
certificates. Certificates of closed-end portfolio invest-
ment funds (ETF units within the meaning of the Ex-
change Rules) are listed on the Warsaw Stock
Exchange in the same way as stocks and can be freely
bought and sold. 

IN 
FOCUS

VANGUARD

Central Banks
Come to 
the Rescue

M.STANLEY & E-TRADE

hina’s stock markets tanked on February 3, the first day
of trading after an extended Lunar New Year holiday, on
the rapid emergence of the coronavirus outbreak. More

than 80% of listed companies fell past the 10% trading limit that
the two mainland bourses impose. But then the country’s central
bank came to the rescue. The People’s Bank of China immedi-
ately injected US$174 billion of liquidity into the markets
through reverse repos and cut the seven-day interest rate to 2.4%
from 2.5%.
The central bank has also said it will issue loans totalling US$43
billion to companies working to fight the virus. Numerous cen-
tral banks, including the US Federal Reserve, are now ramping
up their reaction to the fallout of coronavirus. Federal Reserve
Chairman Jerome Powell signalled on Feb. 28 that the Fed could
cut rates.Powell said in a statement: 
“The fundamentals of the U.S. economy remain strong. How-
ever, the coronavirus poses evolving risks to economic activity.
The Federal Reserve is closely monitoring developments and
their implications for the economic outlook. We will use our
tools and act as appropriate to support the economy. “
Powell’s comments came after days of monetary policymakers
worldwide emphasized a wait-and-see approach, causing some
head-scratching among analysts who thought the Fed needed to
say something to soothe markets.  The upcoming central banks’
planned meetings are: March 12 (ECB), March 18, the Federal
Reserve (FOMC Proceedings), March 19, the Bank of Japan and
March 26, The Bank of England.

Will rate cuts remedy?
How much central banks can do remains the central question as
rates in Japan and Europe are already in negative territory. 
The Federal Reserve’s interest rates are already at low levels,
trimmed three times last year. 
Analysts are skeptical over the degree to which rate cuts will en-
courage consumers and businesses to spend more. There are
doubts about how effective new rate cuts could be as they cannot
repair disrupted global supply chains or convince people to fly,
attend meetings or even go to work. Banking and investing pro-
fessionals are already preparing for the possibility they will soon
be working from home. 
Industry conferences are thinning out, moving online or facing
cancellation.  Some investors expect some kind of relief rally
on central bank moves but how long it lasts depends on the next
round of virus headlines. Looks like volatility will rule in finan-
cial markets until coronavirus-related risks recede.
The central bank toolkit may be more powerful in a financial
crisis than a biological one.
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Fidelity Investments is a pri-
vately-owned investment man-
agement company that was
established in 1946 as a mutual
fund company

Founded in 1971 Charles
Schwab provides a full range of
brokerage, banking and finan-
cial advisory services through
its operating subsidiaries.

One of the oldest financial insti-
tutions in the US with a history
dating back over 200 years, a
presence in over 100 markets,
over 250,000 employees, serv-
ing millions of consumers.

Index-fund giant Vanguard
was founded in 1975 and is
one of the world's largest in-
vestment companies with 30
million investors.

Founded in 1935, Morgan Stan-
ley makes money primarily from
three main units: institutional se-
curities, wealth management,
and invesment management.
The company had been eyeing
E Trade for years.

BOFA

Headquartered in Charlotte,
North Carolina,  the investment
bank and financial services
company was founded in 1998,
through the merger of Bank
America and Nation Bank.

The Shanghai Composite Index
Plunged on FEB. 3 - 2020

How much they can do remains
the central question

The Shanghai Composite Index,
which consists of all 1,583 stocks
traded on the bourse, plummeted
over 9% at the beginning of the trad-
ing on Feb.3 and later recovered
some of the losses to shed over 8%.
It was its biggest daily drop for more
than four years.

SOURCE: 
CHARLES SCHWAB



he UAE'S Consortium for
Africa, a new initiative with a
committed investment of

$500 million to help fulfil the vision of
a "turbocharged" and connected new
Africa, driven by its youth, has been
unveiled at the African Union (AU) on
Feb.10.  The UAE Minister for Inter-
national Cooperation and Director
General of Expo 2020 Dubai, Her Ex-
cellency Reem Al Hashimy (pictured)
told members that the Consortium
would be a long-term builder of
human capital on the continent with
two immediate priorities: digitisation
and youth. She said the Consortium
would align the UAE government and
its private sector's commitment to
Africa, combining ambition for
progress, and resource to support it,
into one focused entity to assist devel-
opment and investment, contributing
to an optimistic new future vision for
Africa and with Africans. Her Excel-
lency Reem Al Hashimy explained:
"More than simply donor or a provider
of concessionary loans, the  UAE

understands
that real value
lies in the
l o n g - t e r m
building of
human capital.
And we are
committed to
helping de-
liver the appa-
ratus in which start-ups canthrive,
entrepreneurs can lead, and young
people can look forward with opti-
mism to a future that is firmly in their
control." The UAE has been an active
partner on the continent throughout its
49-year history, investing billions dur-
ing that time and by 2016 was the sec-
ond largest investor country in Africa,
with support for a wide variety of proj-
ects including roads, bridges and ports,
schools, clinics and hospitals.
The Consortium for Africa would en-
sure a more consolidated, adaptive and
impactful support in the future, said
Her Excellency in  her speech at AU’s
Executive Council at its headquarters.

FUNDS - INVESTMENTS &

he Hong Kong government is
drawing down HK$22 billion
(US$2.82 billion) from Future

Fund, its sovereign wealth fund, to estab-
lish a new portfolio. The purpose is to en-
hance returns, while also consolidating
Hong Kong's status as a financial, com-
mercial and innovation centre, as well as
boosting the city's productivity and com-
petitiveness in the long run. Hong Kong
Financial Secretary Paul Chan (pictured)
made the announcement on February 26
in his budget speech for the 2020/21 fiscal
year that begins April 1. He said: “We
must make good use of the Future Fund to
continuously invest for the future of Hong
Kong.” In his budget speech, Mr Chan
also forecast gross domestic product
growth would average at 2.8 per cent an-
nually from 2021/22 to 2024/25 on the
backdrop of external economic uncertain-
ties. He expected the GDP would range
from 0.5 per cent growth to 1.5 per cent
decline this year on the back of the coron-
avirus epidemic, the US-China trade war,
and the legacy of the anti-government

protests. 
Last year’s GDP
contracted 1.2 per
cent.This is the
first time the gov-
ernment has set up
a private equity
fund within its re-
serve, with the Fu-
ture Fund at
present managed under the monetary au-
thority’s Exchange Fund. 
The portfolio is discouraged from invest-
ing in any real estate companies and proj-
ects in its initial mandate. 
Aligned with the Future Fund, the portfo-
lio’s investment returns are required to be
higher than that of the Exchange Fund. Mr.
Chan did not say when the portfolio will
be launched.Established in 2016, the Fu-
ture Fund posted an annual return of 4.5%
the following year, 9.6% in 2018, and
6.1% in 2019. Meanwhile, Chan says the
government is planning to sell HK$66 bil-
lion of green bonds over the next five
years.

Hong Kong to pump 
HK $22bn into PE fund

LARGEST 
FINANCE

M&As

UAE Unveils $500M
“Consortium for Africa
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Franklin to buy LM 
creating $1.5trn group
Franklin Templeton's parent group, Franklin Re-
sources, has agreed to buy rival Legg Mason for
$6.5bn including debt. 
The acquisition of Legg Mason and its multiple in-
vestment affiliates, which collectively manage over
$806 billion in assets as of January 31, 2020, will es-
tablish Franklin Templeton as one of the world’s
largest independent, specialized global investment
managers with a combined $1.5 trillion in assets
under management (AUM) across one of the broadest
ranges of high-quality investment teams in the indus-
try. The combined footprint of the organization will
significantly deepen Franklin Templeton’s presence
in key geographies and create an expansive invest-
ment platform that is well balanced between institu-
tional and retail client assets under management, the
company said in a statement. 
In addition, the combined platform creates a strong
separately managed account business. The tie-up is
the latest in a seties of defensive deals between mid-
size asset managers. Many active asset managers like
Legg Mason and California-bsed Franklin have strug-
gled in recent years.

Awards boost Nikko ego
Nikko Asset Management (Nikko AM) has won four
categories at the Asia Asset Management 2020 Best
of the Best Country Awards - selected in Japan for
Fund Launch of the Year, Best Retail House, and ETF
Manager of the Year. The company also won ETF
Manager of the Year in Singapore. 
The recognitions cover the period ending November
2019, and mark the seventh consecutive year Nikko
AM was awarded by Asia Asset Management, 
The Journal of Investments and Pensions, regarded as
one of the most influential publications about the 

asset management industry in Asia.Tkyo-base Nikko
AM was founded in 1959 and offers solutions to
global investors capitalising on Asia’s economy.

Expanding gender
equality partnerships
The California-based  fixed income investment man-
ager, has chosen Nomi Network, Women for Women
International and Girls Who Invest as its key gender
equality partners for 2020.  PIMCO has worked with
each of these gender equality focused organizations
in various capacities over the years, alongside many
others, but will expand its partnerships with all three
organizations to increase impact and reach in 2020.
The partnerships are part of PIMCO’s broader gender
equality initiatives, driven in part by PIMCO’s
Women & Investing platform which consists of three
main focus areas – Women in Investing, Women as
Investors and Investing in Women.

New CIO for ESG
The London-headquartered publicly-
listed global hedge fund on Jan. 14 an-
nounced the appointment of Robert
Furdak as Chief Investment Officer for
Environmental, Social and Governance
(ESG), a newly-created role to further
bolster the firm’s broader commitment to
responsible investment (RI). Sandy Rattray, Chief In-
vestment Officer, 
Man Group, said: "At Man Group, we believe ESG
forms a crucial part of the research, investment and risk
management process, so the creation of this role is the
natural next step as we seek to leverage synergies, data
and learnings across the firm and beyond. 
We are delighted that Robert will be taking on this sig-
nificant role, as he’s been instrumental in Man Group’s
efforts to harness data to develop effective ESG models
and tools in recent years."

Ferd increases stake in
Broodstock Capital
Norwegian investment company Ferd made a move
to control 65 percent of the shares in the seafood pri-
vate equity investor Broodstock Capital, it an-
nounced.  Ferd has moved to buy out the shares of
Kjetil Haga and
Simen Landmark, both of which are partners in
Broodstock. Ferd helpedb finance the establishment
of pure-play seafood investor Broodstock in 2016,
and the company currently manages investments in
six companies with invested equity of around half a
billion kroner, "Ferd is a solid and long-term owner
and we are proud that they continue their active sup-
port and increase their investment in the company,"
said Broodstock CEO Jan Erik Lovik.

Fund reaches final 
close at  €164.7 M
Based out of Lithuania, the INVL Baltic
Sea Growth Fund, the largest private eq-
uity investment fund for the Baltic re-
gion,  has successfully completed its final
close reaching a total of 164.7 million
euros. “We are delighted to reach this
final close having received strong sup-
port from our investor base,” said Darius Šulnis, man-
aging partner of the fund.  
“We took the decision not to extend the placement of
the fund given that the amount raised is sufficient to im-
plement our investment strategy and deliver strong re-
turns for our investors. We are actively working on a
number of new investments that will ultimately allow
us to leverage on our ability to execute complex deals
with promising growth prospects.” The Fund will focus
on growth capital, buyout, and “buy and build” invest-
ments. It is expected that the portfolio of the Fund will
comprise 8-12 investments in total. 
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harles Schwab

anounced its deal
to acquire TDAmer-

itrade in Nov.  2019. The
Swiss group ACE pur-
chased Chubb in 2016.
Brookfield completed the
acquisition of GGP in Au-
gust 2018. In 2012, Ex-
press Scripts  bought
Medco Health Solutions.
Last year, BB&T Corp.
struck a deal to buy Sun-
Trust Banks. In 2013, Aval-
onBay bought Archstone.
In 2010, MetLife acquired
American Life. AMB Prop-
erty Corp struck a deal to
buy rival ProLogis in 2011.
UnitedHealth Group ac-
quired Catamaran in 2015.
Annaly Capital  reached a
deal to acquire Hatteras in
2016.

TD AMERITRADE
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he current trend towards more environ-
mental, social and governance (ESG) in-
vesting sugests that it’s here to stay.
Whether it’s in equities, government

bonds, ETFs or hedge funds, investors around the
world are demanding socially and environmentally
conscious options.
More than 2,250 money managers who collectively
oversee $80 trillion in assets have now signed on to
the United Nations-backed Principles for Responsi-
ble Investment. Organisations follow these principles
to meet commitments to beneficiaries while aligning
investment activities with the broader interests of so-
ciety.
Globally, ESG investing stood at $30.7 trillion at the
start of 2018, a 34 percent increase in two years,  ac-
cording to Global Sustainable Investment Alliance
(GSIA). Meanwhile, a new study from BofA Global
Research estimates that the amount invested in ESG
funds could rise by $15 - 20 trillion over the next two
decades.
Europe represents almost half of the current $30.7
trillion of investable assets in sustainability funds,
GSIA's Global Sustainable Investment Review 2018
has found. The report collated the results from the
market studies of regional sustainable investment fo-
rums for Europe, the United States, Canada, Japan,
and Australia and New Zealand.
Responsible investment now commands a sizable
share of professionally managed assets in each re-
gion, ranging from 18 percent in Japan to 63 percent
in Australia and New Zealand, it said.
From 2016 to 2018, the fastest growing region has
been Japan, followed by Australia/New Zealand and
Canada. These were also the three fastest growing
regions in the previous two-year period. The largest
three regions— based on the value of their sustain-
able investing assets—were Europe, the United
States and Japan.

GSIA definitions of 
sustainable investment
Sustainable investment encompasses the following
activities and strategies:
● Negative/exclusionary screening: the exclusion
from a fund or portfolio of certain sectors, compa-
nies or practices based on specific ESG criteria;
● Positive/best-in-class screening: investment in 

sectors, companies or projects selected for positive
ESG performance relative to industry peers;
● Norms-based screening: screening of investments
against minimum standards of business practice
based on international norms, such as
those issued by the OECD, ILO, UN and
UNICEF;
● ESG Integration: the systematic and explicit inclu-
sion by investment managers of environmental, so-
cial and governance factors into financial analysis;
● Sustainability themed investing: investment in
themes or assets specifically related to sustainability
(for example clean energy, green technology or sus-
tainable agriculture);                                                 
● Impact/community investing: targeted investments
aimed at solving social or environmental problems,
and including community investing,
where capital is specifically directed to traditionally
underserved individuals or communities, as well as
financing that is provided to businesses with a clear
social or environmental purpose; and
● Corporate engagement and shareholder action:
the use of shareholder power to influence corporate
behavior, including through direct corporate engage-
ment (i.e., communicating with senior management
and/or boards of companies), filing

EUROPE
In Europe,  where sustainable investing has long
been broadly practiced and accepted, total assets
committed to sustainable and responsible investment
strategies grew by 11 percent from 2016 to 2018 to
reach €12.3 trillion ($14.1 trillion), but their share
of the overall market declined from 53 percent to 49
percent of total professionally managed assets.

USA
Sustainable investing in the United States continues
to expand. Total US-domiciled assets under manage-
ment using sustainable strategies grew from $8.7 tril-
lion at the start of 2016 to $12.0 trillion at the start of
2018, an increase of 38 percent. Of this, $11.6 trillion
is held by asset management firms and community
investment institutions applying ESG criteria in their
investment analysis and portfolio selection, through
ESG integration and negative screening.

JAPAN
In Japan, sustainable investing assets quadrupled
from 2016 to 2018, growing from just 3 percent of
total professionally managed assets in the country to
18 percent. The growth has made Japan the third
largest center for sustainable investing after Europe
and the United States. The leading sustainable invest-
ing strategy in the country is corporate engagement
and shareholder action, deployed by assets totaling
¥141 trillion, followed by ESG integration, which is
practiced across ¥122 trillion.

CANADA
From 2016 to 2018, assets managed with responsible
investment strategies in Canada grew by 42 percent.
The growth is even more impressive in terms of mar-
ket share. Responsible investments now account for
just over 50 percent of professionally managed assets
in the country, up from 38 percent in 2016. This
marks a major milestone in the history and develop-
ment of responsible investing in Canada. The most
prominent responsible investing strategy practiced in
Canada, in asset-weighted terms, continues to be
ESG integration.

AUSTRALASIA
The 2018 surveys by the Responsible Investing As-
sociation of Australasia (RIAA) reveal that a respon-
sible approach to investing—one that systematically
considers environmental, social and corporate gov-
ernance and/or ethical factors across the entire port-
folio—now represents 63 percent of the assets
managed professionally in the two-country region,
up from 51 percent in 2016.

While there might be an array of approaches to ESG
investing one thing is certain: it cannot be ignored.
ESG considerations are no longer simply another
option for investors. They are an essential part of the
investing process. 

ESG Investing a 
$ Trillion Market
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GPI 
Global Passport Index 

yprus topped the list of countries of-
fering Citizenship by Investment Pro-
grammes (CBI) whose passport

power increased during 2019, according to the
latest report by the Global Passport Index.
The index ranks passports of the world based
on their total mobility score which concerns
the number of countries their holders can visit
visa-free (VF), with visa on arrival (VOA) an
Electronic Travel Authorisation (eTA) or an
eVisa if issued within three days.

Overall, the Republic of Cyprus’ passport’s
power ranks is 8 since its holders can visit 166
countries including 122 visa-free and 44 by
obtaining visa on arrival. Holders of Cyprus’
passports can also visit another 32 countries
after obtaining visa before their trip there.
According to the index, this year also dis-
played an increase of passport power with na-
tions offering CBI.
“Cyprus and St. Kitts and Nevis are amongst
the ones who made the biggest leap forward,
gaining +9 visa waivers in 2019,” the survey
said. The boost in passport power has also
benefited Malta,  with a population of only
420,000,  (+8), Antigua & Barbuda, Bulgaria,
Montenegro and Portugal (+7), as well as Do-
minica and Saint Lucia (+6). Grenada came
last but nevertheless showed improvement
with (+4), said the survey.
Cyprus is also number seven in the top 10 of
the Fastest-Growing Passports of 2019 after
adding another nine countries this year to its
mobility score, raising the number to 166.
The index looks at the passports of 198 desti-
nations around the world.

Golden visas bonanza
Cyprus has had a citizenship for investment
plan in place since 2013. The scheme grants
citizenship to anyone who has invested at least
€2 million in Cypriot property, giving them
full working and living rights within the EU.
The country has earned about €6bn from is-
suing passports under the scheme since it was
launched to help the economy recover from a
banking sector collapse. 
Some Cypriots believe that this foreigner-fu-
elled property boom has contributed to harm-
ing the environment and inflating the luxury
housing market.  Authorities say the pro-
gramme has gone through several transforma-
tions, and was overhauled in February 2019
with five different due diligence layers, com-
pared to one in 2013. 
To date, the programme has granted nearly
4,000 passports to investors. In January 2019
the EU issued a report warning Cyprus and
other countries to beef up vetting procedures
amid concerns that third-country nationals
were exploiting the programme to launder
money and flout tax laws. Last November, the
Cypriot government announced it would start
procedures to strip the citizenship of 26 indi-
viduals.

Cyprus’ 
passport’s
power 
increases

LSEG Investment Fund Conference
London Stock Exchange Group is hosting its annual Investment Fund Conference on 17 March
2020. The Annual Conference explores the subjects most relevant to the Investment Funds com-
munity, providing insights through panel discussions, keynote presentations and networking op-
portunities.The conference is a must-attend event for investors, advisors and fund managers.
Sessions this year will focus on key trends in the fund sector, opportunities for foreign investment
and the market outlook for 2020. The event is free to attend and places are strictly limited. Lo-
cation: London Stock Exchange Headquarters, 10 Paternoster Square, London EC4M 7LS.
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SUSTAINABLE INVESTING SURGE ( $ 30.7 T in 2018 )

EROPE           USA          JAPAN       CANADA     AUS/NZ

DATA SOURCE:  Global Sustainable Investment Aliance

Already big and growing
In almost all the markets represented in this
report, sustainable investing has grown in
both absolute and relative terms in the two
years since the beginning of 2016. As a re-
sult, sustainable investing represents more
than 50% of total professionally managed
assets in Canada, Australia and New
Zealand, nearly half in Europe, 26% in the
United States and 18 percent in Japan.

What financial giants 
say about ESG
Credit Suisse
“ESG … looks set to dominate investors’
agendas in the years ahead.”

Bank of America 
“70% of US assets can’t be analyzed with-
out using ESG.”

Goldman Sachs
“As ESG issues become increasingly mate-
rial across many industries, our GS analyst
teams have taken pen to paper to address
the impact on corporates.”
JP Morgan
“The demand for Sustainable Investing has
been clearly growing over the past year”
Morgan Stanley
“Increasingly proactive, they [individual in-
vestors] seek products and solutions across
asset classes tailored to their interests.
They also want to measure the environmen-
tal and social impact of their investments.”
Morning Star
“The returns of sustainable funds are in line
with those of traditional funds, while also of-
fering lower downside risk for investors.”
FTSE Russell
“More than half of global asset owners are
currently implementing or evaluating ESG
considerations in their investment strategy.”

by Kyriaki I. Balkoudi 

M. Michael ,Chairman, InvestCyprus
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Freedom or Equality
The Interview

● DL. The impact of the coronavirus on the global economy is difficult to estimate, but we know
that there are some important disruptions in the Chinese and global economy. About 80% of the
Chinese GDP is concentrated in provinces under lockdown. We also know that the Baltic Dry
Index and commodities have collapsed due to weakening demand. The best estimate I have seen
of global impact is from PWC and assumes an 0.7% of global GDP hit.

● DL Stagflation is extremely negative for economies. In the weaker economies of the world we
are already seeing rising inflation, particularly in food and non-replicable goods, as well as weak-
ening GDP growth. From India to Mexico the risk of stagflation cannot be underestimated, because
current monetary and fiscal policies would only worsen the situation for the poorest segments of
the economy if non-replicable goods’ prices continue to rise well above real wages.

● DL. The UK economy is clearly showing significant signs of improvement, particularly in busi-
ness confidence, investment, home prices and wage growth. These are positive signs that show
that the “project fear” messages were simply false, and that the UK has a strong potential, but we
cannot expect these improvements to generate a massive move against the European Union among

member states. The majority of the remaining members will
have to agree on a budget without the second largest  net con-
tributor, the UK, and this may generate tensions, but the risk
of more exits is, currently, limited and support for the euro is
at all-time highs.

● DL. The biggest reason behind the diminishing purchasing
power of the middle class is the chain of demand-side policies.
Fiscal policies are hurting the middle class by constant tax in-
creases all over the West, and monetary policy hurts the savers
and real wages, as such the middle class is also hurt. There are
positive signs in the UK and US where governments are starting
to cut taxes and defend a strong currency, and that needs to con-
tinue if we want to stop a growing discontent and the rise of pop-
ulism. Populism comes as a direct consequence of the negative

impact of government policies of the past for the majority of workers and savers.

● DL. We believe that defensive sectors, non-replicable goods -real estate in Western economies- and
the least cyclical sectors will benefit. There are three trends we like for the next decade: Technology,
Healthcare and Socially Responsible Investment. Those sectors will likely benefit from the new norm.

● DL. It is interesting. I wrote a paper about it recently. ESG is more than a fashion and it is an im-

portant driver for efficiency, change and sustainability. What we need to do is to really discern be-
tween real ESG and “headline grabbers”. ESG stands at the forefront of the new trends in invest-
ment, but we cannot expect better returns just by adding the three letters, it has
to be real, monitored and effective. ESG tends to deliver strong and less
volatile returns than typical investments.  

● DL. AI and technology are going to deliver better growth, more
quality of life and wider access for the majority of citizens to health-
care, education and better goods and services. I strongly believe
that technology will improve the world exponentially and that fear
mongering about its risks is not warranted. 

● DL. Europe may be losing a great opportunity to be a world
leader. It seems that the European Union is too fixated on its own
agenda and forgetting the importance of the technological revo-
lution and the key role it could play in the new world order be-
tween the US and China. The EU could become a world leader
if it started looking outward instead of inside.

● DL. Financial repression is likely to
continue, and the risks remain, but
the reality is that, as long as central
banks continue to push sovereign
bond yields lower, equities are the
one of the few real options for
long-term investors.

● DL. This book is created
to be a guide for  the inter-
ested reader that may help
him  or  her  to debunk
some of the myths that
interventionists  want
to impose  as dogmas.
It goes, chapter after
chapter,analyzing the
fallacies that inter-
ventionism sells and
helps the reader un-
derstand that giving
more power to gov-
ernments does not de-
liver equality, 
but stagnation.

BOOKS - AUTHORS - OPINION &

Daniel Lacalle ( A Short Bio )
Born in 1967 in Madrid, Lacalle is a Spanish economist, Global Economy Professor
and fund manager.  The financial analyst (CIIA title) has a PhD in Economy, a post-
graduate degree in IESE, and a master’s degree in Economic Investigation (UCV).
He was ranked Top 20 most influential economist in the world 2016 (Richtopia) and
is author of different bestsellers translated to English, Chinese and Portuguese. Reg-

ular collaborator with a variety of media outlets including CNBC and The Wall Street
Journal, Lacalle writes and speaks on burning issues pertaining to the economic situation,

politics, inequality and financial markets. With more than 25 years of experience in the energy and finance
sectors, he is a provocative thinker who gives his audiences valuable insights.

The next decades will present numerous challenges:
exponentially accelerating technology and use of ro-
bots, an aging population, repressive taxation, and the
sustainability of education and health care costs--to
name just a few. Freedom or Equality addresses those
challenges while presenting a fresh examination of
Social Capitalism--a moderate option between ex-
treme solutions of all sorts that can deliver superior
growth and prosperity worldwide.

A stronger, more informed ap-
proach to the energy markets,
the book provides a forward-
looking analysis of the energy
markets and addresses the im-
plications of their rapid trans-
formation.

Freedom or Equality     The Energy World 
is Flat        

Coming out April 2020

Offers the financial services pro-
fessional, and anyone interested
in knowing more about the pro-
fession, an entertaining and com-
prehensive analysis of the
financial markets and the finan-
cial services industry.

Life in the Financial
Markets     


