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n June 28, 1971, the wonderkid of
American economy was born in
Pretoria, South Africa. Elon Reeve
Musk who founded

X.com in 1999, SpaceX in 2002
and Tesla Motors in 2003 risks
where most don’t dare. What a
difference a year can make. In
2019, Elon Musk skeptics were
talking about the end of the elec-
tric car maker and now the com-
pany reached a $100 billion
market cap for the first time on Jan. 22. Tesla
also impressed investors at the start of 2020
as its stock has added over 100% in value
over January, while in the past six months,
the shares have rocketed nearly 300%. There
are more visionary entrepreneurs who are
turning exciting ideas into market-leading
businesses out there. We need to find more
Elon Musks who can improve not just the
world economy but inspire others who are
coming. There are more visionaries who
wait to be discovered by investment funds
so a new Renaissance can take place again.

The broad equity index that repre-
sents large and mid-cap equity per-
formance across 23 developed
markets countries advanced 3.0% in
US dollar terms in December. The
index covers approximately 85% of
the free float-adjusted market cap in
each country.

MSCI WORLD 
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ETFs

MARKETS DATA

Who won the 
fee war?
Last year, fees fell across
the exchange traded
funds (ETFs) landscape,
with the lowest-price
providers stealing mar-
ket share from more ex-
pensive rivals, a new
study by Factset reveals.
The report produced by
Elisabeth Kashner, FactSet head of ETF
research, found about a third of all US-
listed ETFs lowered fees in 2019 while
only 4 per cent upped their sticker
prices.
.
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CRUDE OIL 
BREND $ / bbl    65.9

GOLD $ toz 1,479.0

SILVER    $ / toz   17.1

COMMODITIES

Energy commodity prices continued to
surge in December, rising 3.1% according
to the World Bank Pink Sheet. Precious
metals prices inched up 0.5%, but jumped
17.9% for the year, the largest increase
among commodity groups. The Pink
Sheet is a monthly report that monitors
commodity price movements.

Kyriaki
Balkoudi
Editor

A

O
Energy commodity
prices surged

The Vision
Became 
Reality

uval Noah Harari, a world-renowned
historian and professor at the Hebrew
University of Jerusalem, claims that

the world is in the midst of an AI arms-race,
led by the USA and China. According to
Harari, countries that cannot keep up with the
race will either go bankrupt or become colo-
nial. Speaking at the 50th WEF held in Davos,
the Israeli historian said: “In Davos we hear
so much about the enormous promises of tech-
nology – and these promises are certainly real.
But technology might also disrupt human so-
ciety and the very meaning of human life in
numerous ways, ranging from the creation of
a global useless class to the rise of data colo-
nialism and of digital dictator-
ships.” 

Y
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Tech risks dividing
the world into
wealthy elites and
exploited 

Bob Moritz,
Chairman PwC

Network
“More than half of
the CEOs we sur-
veyed believe the

rate of global
growth will decline

in 2020..While there
is record pessimism,

there are still real op-
portunities.”
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TESLA INC.
Historical prices close

$   23.89

$ 650.57▲

Excerpts from 
Yuval Harari’s speech 
at World Economic Forum 
Davos 2020
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2019 was a dismal year for IPOs but market ex-
perts say activity will perk up in 2020. There
were just 213 IPOs, which raised $53.9 billion,
in the Americas in 2019. The picture in Europe,
the Middle East, India, and Africa was equally
lackluster.         Graph source: Refinitiv

Timeline for Jan. 2020

A look at the big events around the world  in politics,
business, economy, international relations, armed con-

flicts, attacks, disasters and more.

✓ Jan.3
A United States drone strike near the Baghdad Interna-
tional Airport targeted and killed Iranian major general
Qasem Soleimani of the Islamic Revolutionary Guard
Corps.

✓ Jan.4
Militants fire rockets at Iraqi bases supporting U.S. per-
sonnel, nearly hitting the U.S. Embassy in Baghdad.
U.S. president Donald Trump vows to target 52 sites
significant to Iranians and Iranian culture if Iran
"strikes any Americans or American assets."

✓ Jan. 5
The Council of Representatives of Iraq accepts a reso-
lution to expel U.S. troops from Iraq. Iran's parliament
votes to exit the 2015 Joint Comprehensive Plan of
Action nuclear deal with world powers. 
✓ Jan.7
After a year of political deadlock, incumbent Prime
Minister of Spain Pedro Sánchez is sworn in, forming
the first coalition government in the democratic era.

✓ Jan. 8
Iran begins Operation Martyr Soleimani, launching
ballistic missiles at several United States Armed Forces
facilities in Iraq, including Al Asad Airbase.  U.S. Pres-
ident Donald Trump announces new sanctions against
Iran in response to the attack.

-The heads of state of Turkey, Russia, Serbia and Bul-
garia formally inaugurate the TurkStream gas pipelines.

-Ukraine International Airlines Boeing 737-800
crashes while taking off from Tehran Imam Khomeini
International Airport, killing all 176 people on board.

✓ Jan.9
The United Kingdom House of Commons votes 330–
231 to pass the Withdrawal Agreement Bill authorizing
the country’s departure from the European Union at the
end of the month.

✓ Jan.10
Thousands of people protest in Melbourne, Brisbane
and Sydney, calling for the resignation or ouster of
Prime Minister Scott Morrison, accusing him of neg-
ligence over the Australian bushfires.

✓ Jan.11
German Chancellor Angela Merkel announces she will
hold peace talks in Berlin to help end the Second Libyan
Civil War. Both Russian President Vladimir Putin and
Government of National Accord leader Fayez al-Sarraj
express support for the peace initiative.

✓ Jan.12
Japanese PM Shinzo Abe arrives in Saudi Arabia in his
first visit to the Middle East, where he expects to me-
diate between the United States and Iran amid height-
ening tensions.

✓ Jan.13
The U.S. Department of the Treasury de-lists China as
a currency manipulator.

✓ Jan. 15
In a meeting at the White House, U.S. President Don-
ald Trump and Chinese Vice Premier Liu He sign
"Phase 1" of a new trade deal in which the U.S. will
relax some of the tariffs imposed on Chinese imports
while China agreed to buy more American products.
Both sides also agree to not impose new tariffs.

✓ Jan.16
The U.S. Senate votes 89–10 to pass the United States–
Mexico–Canada Agreement. Once ratified by Canada, it
will supersede the North America Free Trade Agreement.

✓Jan.20
The National Health Commission of China reports a
third death from coronavirus, a pneumonia-like deadly
deasese. The report comes as authorities confirmed that
the virus spread from Wuhan to major cities, including
Shenzhen, Beijing, and Hong Kong.

(Sources: News Agencies)

he world entered 2020 with uncertainty and insecurity all around.
Geopolitical tensions are at their highest and protesters have
continued to turn out in their thousands from India to Chile, from
Lebanon to Hong Kong - to name just a few places. 

Each protest has its own trigger, but many of the underlying frustrations are
similar: worsening economic conditions, income inequality, the perception that
those in power are corrupt, the abuse of human rights,  the downsides of
technological change. 
We live in a time of fear. Citizens fear that their governments cannot or will
not protect them. Political upheaval that marked 2019 is here to stay.  
Nearly 40% of the world’s 195 countries will see civil unrest during 2020, ac-
cording to Verisk

Maplecroft. The socio-economic and political analysis firm's index
predicts that 75 out of the 125 countries examined will see a
deterioration in stability.
We have entered an era of a self-centered lifestyle, where everyone is
only interested in pursuing the interests of his own. If we believe
that this is the way to bring about positive change we are wrong. We
tend to forget that our well-being may only be achieved via the
well-being of our neighbour. 
Where are we headed? To self-destruction?
“The next 12 months are likely to yield more of the same, and
companies and investors will have to learn to adapt and live with this
‘new normal” Verisk Maplecroft said. Will they?

In 2019, world gross product
growth and world trade
growth fell to their lowest
level in a decade. The world
economy continues to be
plagued by risks that threaten
financial stability. Trade ten-
sions, high levels of debt,
wide-ranging policy uncer-
tainties and environmental
issues are only a few one of
the risks facing our world in
2020. Here's a look at what
top institutions are saying.

WORLD BANK

Debt crisis
In its latest Global Economic
Prospects (GEP), the  semi-
annual flagship publication
on the state of the world
economy, the
World  Bank
said of the
four waves of
debt accumu-
lation since
the 1970s, the
latest was the largest, fastest
and most broad-based.
While current low levels of
interest rates mitigate some
of the risks associated with
high debt, previous waves of

broad-based debt accumula-
tion ended with widespread
financial crises.  “Low global
interest rates provide only a
precarious protection  against
financial crises,” said World
Bank Prospects Group Di-
rector Ayhan Kose.  “The
history of past waves of debt
accumulation shows  that
these waves tend  to  have
unhappy endings. In a fragile
global  environment, policy
improvements are critical to
minimize the risks associated
with the current debt wave.”

WEF

Geopolitical
disorder, cli-
mate change
For the first time,  climate
change or climate-related is-
sues occupied the top five
spots of the World  Eco-
nomic Forum's annual risk
report. Extreme heatwaves,
the destruction of ecosystems
and deteriorating health due
to pollution are the top short-
term risks, according to
WEF's respondents born after
1980. But the older of the

stakeholders interviewed for
the survey said economic di-
visions and geopolitical dis-
order are their
greatest con-
cerns.  Borge
Brende, the
president of
the World
Economic Forum, said: “The
political landscape is po-
larised, sea levels are rising
and climate fires are burning.
This is the year when world
leaders must work with all
sectors of society to repair
and reinvigorate our systems
of cooperation, not just for
short-term benefit but for
tackling our deep-rooted
risks.”

IMF

Trade sanctions,
social  unrest
The IMF  on Jan. 20
trimmed its growth forecast
for the world economy. The
Washington-based organisa-
tion estimates 3.3% growth
in 2020, down from a previ-
ous forecast of 3.4%. Citing
downside threats  to its fore-
cast, the report referred  to

the possible breakdown in
US/China relations follow-
ing a first-phase  deal, fur-
ther trade sanctions by the
US on Europe, and the
spread of social unrest. All
of these factors could put in
jeopardy the recovery from
last year’s
weak growth
over the next
two years,
the IMF said.
IMF’s chief
e c o n o m i s t
Gita Gopinath said that since
the UK election result last
month, the IMF had down-
graded the threat from a no-
deal Brexit. In its half-yearly
health check on the world
economy, the IMF also cited
political wrangling between
the US and Iran. The reduc-
tions reflect the IMF's re-
assessment of economic
prospects for a number of
major emerging markets,
notably India, where domes-
tic demand has slowed more
sharply than expected amid
a contraction of credit and
stress in the nonbank sector.
The IMF also said it marked
down growth forecasts for

Chile due to social unrest. 

UN

Inequality,
food 
insecurity
The UN sounded the alarm
that trade tensions between
major  countries  like the
US and  China  threatened
to  serve  as
a brake  on
growth. The
p r o s p e c t
that financial
turmoil, or
an escalation of geopolitical
tensions could derail a re-
covery this year. The New
York- based  institution  also
said  that  the  climate emer-
gency, persistently  high in-
equalities and rising  levels
of food insecurity and un-
dernourishment continued to
affect the quality of life in
many nations. Elliott Harris,
UN chief economist, said
governments around the
world should move beyond
a narrow focus on promot-
ing GDP growth.

Biggest risks facing world 2020
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Ahead on the Markets

IPO activity to perk up in 2020
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COUNTRIES POLICIES

Indonesia, UAE 
ink $23bn business
deals
Indonesia and the United Arab Emirates have struck nearly
$23 billion in business deals, including agreements in the
energy sector and on infrastructure projects,  Southeast
Asia’s biggest ecoomy said on Jan.14. The investments will
be made through a new Indonesian sovereign wealth fund
set to also involve Japan’s Softbank and US International
Development Finance Corporation. About $12.6 billion
was linked to an agreement between Indonesia’s state en-
ergy firm Pertamina and Abu Dhabi National Oil Company
to develop a petrochemical plant in West Java, according
to Indonesia’s foreign ministry.Other investments include
deals in ports, renewable energy and agriculture.

IRC concession 
at Helleniko site
The Hellenic Gaming Commission has accepted a relevant
competition committee's review of the two offers for an in-
tegrated resort casino (IRC) concession at the Helleniko
site, with the consortium comprised of Mohegan Gaming
& Entertainment and Athens-based Gek Terna acquiring
the advantage after the rival offer by Hard Rock Interna-
tional was disqualified. The gaming commission is ex-
pected to issue an official announcement over the results.
Whatever appeals will be examined within a 10-day period
after the official announcement is made. The Helleniko site
hosted the old Athens airport and assorted other facilities,
such as air bases, state services and even venues for the
2004 Athens Olympic Games, most of which are now
abandoned. The overall Helleniko real estate development
project is one of the most iconic privatizations in Greece.

Generali renovates
Royal Gardens in
Venice
After an extensive restoration, Venice’s Royal Gardens re-
opened last month. Italian insurer Generali spent some 3
million euros to renovate the Royal Gardens  and will re-
ceive a tax write-off of 65% over the next three years
under Italy’s Art Bonus program. It is part of 400 million
euros spent by over 1,000 individual and corporate donors
to restore and renovate cultural treasures since the pro-
gram, modeled after similar tax breaks in countries like
the United States, was launched in 2014. Culture Minster
Dario Franceschini said such public-private partnerships
need to grow, “ in a strong, I hope, exponential way’’ to
augment the ‘’public resources that can and must be given
to protect our historic, artistic treasures.’’

AZERBAIJAN
Parliamentary elections will be held in Azerbaijan on 9
February 2020. They were originally scheduled to take
place in Azerbaijan in November 2020, but were brought
forward after parliament was dissolved in December 2019.

IRAN
Legislative election in Iran is scheduled for 21 February
2020, four years after the previous legislative election in
2016.

TOGO
Presidential elections are scheduled to be held in Togo on
22 February 2020. In October 2019 the main opposition
party, the National Alliance for Change, confirmed its
leader Jean-Pierre Fabre would be its candidate.

SLOVAKIA
The Slovak parliamentary election will be held on 29 Feb-
ruary 2020. All 150 members of the National Council will
be elected and the leader of the resultant government will
become the Prime Minister.

USA 2020 PRESIDENTIAL

ELECTION CAMPAIGN by

ACTIVE CANDIDATES 

his column provides an international overview of
new bills, legislation and regulation. By knowing
the common legal areas and laws that may apply to

you and your business, you can make more efficient plans.

CHINA

New CBIRC rules for 
foreign lenders
China’s banking and insurance regulator (CBIRC) has re-
leased new rules which make it easier for foreign lenders to
enter the Chinese market. The measures cancel the total asset
requirements for foreign banks to set up businesses in China
and relax limitations on shareholders of joint venture lenders,
according to a notice posted on Jan. 3 on the CBIRC official
website. Foreign lenders will also be able to open both
branches and wholly foreign-owned banks at the same time
in China, it said.

COLOMBIA

President signs 
stimulus into law
Colombia’s President Ivan Duque signed the Law 2010 of
December 27, 2019 called the “Ley de Crecimiento
Económico” after it was approved by Colombia’s congress.
The administration hopes the law will spur foreign direct in-
vestment and grow the country’s GDP.  Among others, busi-
nesses will receive tax discounts on some imported capital
goods. The law also simplifies tax filing processes for small
and micro-enterprises and includes incentives for hiring
young employees between 18-28 years of age.

GHANA 

$ 3bn investment 
by diaspora
The West African nation's Finance Ministry is targeting to
raise $3 billion in funding from its diaspora as it seeks to
boost development and accelerate growth. The Akufo Addo-
led government will structure an investment vehicle to offer
better rates to depositors. In 2018, Ghana realised about
$2.5bn from remittances. Through the new initiative the gov-
ernment is seeking to encourage full participation of the di-
aspora in the country's economic development. The ministry
of Finance is in talks with the central bank about the pro-
posal’s details and plans to launch the program before the end
of 2020.  The country’s 2020 budget allows for $3 billion in
fresh offshore debt, including a possible sale of Eurobonds.

INDIA

Excluding mutual funds
from foreign investor
India's finance ministry has exempted mutual funds from
being categorized as foreign investors, a status that would
have subjected them to foreign direct investment (FDI) sec-
toral caps and various Foreign Exchange Management Act
(Fema) rules.  A 17 October ministry circular had defined
mutual funds with more than 50% foreign shareholding as
foreign investors. The ministry has now reverted them to
their original status, The Mint reported on Jan. 16.

February   2020

POLICIES &

POLITICIAN
of the MONTH

Vladimir Vladimirovich Putin
President of the Russian Federation

(1999–2008, 2012– present)

Putin's surprise
shake-up of the

Russian 
Government

IN 
FOCUS

Every month this 
column keeps
you up to date
about elections
around the world

New rules for lenders, mutual funds
reversion to previous status and more

very four years, Americans
head to the polls to vote in a
new president, and in 2020, it

will be no different. The modern pres-
idential campaign isn't a single or-
ganization. There's always an official
campaign committee. Below you can
see the amount each candidate has
raised via his official campaign com-
mittee.

1. DONALD TRUMP   (R)
Current US President born in 
New York

2. BERNIE SANDERS (D)
Independent senator from 
Vermont.

3. ELIZABETH WARREN (D)
Senior senator from 
Massachusetts.

4. PETE BUTTIGIEG (D)
Mayor of South Bend, Indiana. 

5. TOM STEYER (D)
Former hedge fund chief. 

6. JOE BIDEN (D)
Former United States vice president 

7. AMY CLOBUCHAR (D)
Senator for Minnesota. 

8. ANDREW YANG (D)
Entrepreneur and the founder 
of Venture for America,

9. JOHN K, DELANEY  (D)
Congressman from Maryland.

10. TULSI GABBARD (D)
Congresswoman from Hawaii

11.MICHAEL BENNET (D)
Senator from Colorado.

12. WILLIAM F. WELD (R)
William Weld is a former governor 
of Massachusetts.

13. JOE WALSH   (R)
Former congressman from Illinois
and talk radio host

14. DEVAL PATRICK (D)
Deval Patrick is a former two-term
governor of Massachusetts.

15. MICHAEL BLOOMBERG  (D)
The former mayor of New York is
self-funding his campaign and re-
fusing to accept contributions.

SOURCE: OPENSECRETS.ORG
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Marcus Tullius Cicero (106-43 BC) roman lawyer

“Let those who are to preside over the state obey two precepts of
Plato, — one, that they so watch for the well-being of their
fellow-citizens that they have reference to it in whatever they do,
forgetting their own private interests; the other, that they care for
the whole body politic, and not, while they watch over a portion of
it, neglect other portions. For, as the guardianship of a minor, so
the administration of the state is to be conducted for the benefit,
not of those to whom it is intrusted, but of those who are intrusted
to their care.”

n his annual address to the Federal
Assembly on Jan. 15, Putin proposed

sweeping changes to the Russian Con-
stitution that would strengthen the
powers of the Prime Minister and Par-
liament at the expense of the Presi-
dency. Among other changes, he
proposed imposing a two-term limit on
future presidents and allowing Parlia-
ment instead of the President to choose
the Prime Minister and Cabinet offi-
cials. Shortly after the speech, Prime
Minister Dmitri A. Medvedev said that
Russia’s government would resign in
full, to clear the way for Putin's pro-
posed reforms. “We should provide the
president of our country with the pos-
sibility to take all the necessary meas-
ures” to carry out thechanges,
Medvedev said. The President later
nominated tax service chief Mikhail
Mishustin to replace Medvedev as
Prime Minister.

Staying in power 
past 2024?
Margarita Simonyan, the head of the
RT television station, wrote that
“effectively, power in Russia is moving
to the legislative branch”. Critics have
suggested that Putin is considering var-
ious scenarios to retain control of the
world's geographically largest nation
after his presidential term ends in 2024,
including the option of becoming
prime minister with extended powers .
Putin,  has been in power as either the
President or the Prime Minister since
1999. “Russia can be and can remain
Russia only as a sovereign state,” the
67-year old leader also said during his
address.



4 January   2020

he volume
of world
d e b t

reached its highest
level last  September,
hitting $253  trillion,
the  Institute  of  In-
ternational  Finance
(IIF) announced on
Jan.13, adding that it
was set to  grow in
2020. The  IIF Global
Debt Monitor report,
said  the debt in-
crease  was mainly  driven  by large borrowing  by
governments  and non-financial corporations,
marking an uplift from  $250.9  trillion at the end
of the second quarter of  2019. “The world’s debt
when compared against its total output hit another
all-time high of over 322 per cent in the third quar-
ter of 2019 and it is set to keep growing,” the report
added. 
In terms of government debt, the United States and
Australia hit all-time highs in the third quarter of
2019. The institute also noted China’s government
debt grew at its fastest annual pace last year since
2009 despite the nation's drive to delever and
clamp down on runaway borrowing. “Spurred by
low interest rates and loose financial  conditions,
we estimate that total global debt will exceed $257
trillion in the first quarter of 2020, driven mainly
by non-financial sector debt,” the IFF warned. 
The amount works out at around $32,500 for each
of the 7.7 billion people on planet. Global record-
low interest rates in countries have made it easier
and more attractive for corporations, individuals
and governments to borrow from banks, and thus
incur more debt. 
However, higher borrowing levels were reported
by economists to have stressed the global eco-
nomic environment. The IIF’s data is based on
Bank for International Settlements and Interna-
tional Monetary Fund figures as well as its own.
The IIF is comprised of the world’s leading finan-
cial institutions.

LISTED COMPANIES NEWS CEOs TALK

BUSINESS   &

Pessimism over
growth at record
high

CORRUPTION
PERCEPTIONS

INDEX(CPI)2019Suncorp's claims 
hit $237 mln
As bushfires continue to take a toll on the country, Aus-
tralian insurer Suncorp said its bushfire-related claims
since September have hit 345 million Australian dollars
($237 million), Reuters reported. Shares of the insurer
closed up 0.61% on Jan. 10. “Suncorp has a strong rein-
surance program in place for the second half of the finan-
cial year so there is a low probability of our natural hazard
allowance of $820 million being exceeded for FY20,” the
company spokeswoman told the news agency.

Ikarbus lists on BELEX
Serbian bus maker Ikarbus shares will start trading on the
Open Market of the Belgrade Stock Exchange on Jan. 27.
The indicative reference price per share for the first trading
session is 50 dinars ($0.47/0.43 euro). Ikarbus was founded
in 1923, as the first aircraft factory in the Balkans. It later
changed its core activity. The company produced its first
bus in 1954, under a license from the Austrian company
Saurer and since then has produced over 20,000 buses.

Mercadolibre expands
services
MercadoPago, the financial technology unit of eCom-
merce platform MercadoLibre is introducing new serv-
ices to its app-based wallet users, in a move to stay
competitive in an increasingly crowded market. The new
services will include money withdrawal and credit line
options. MercadoLibre opened in Argentina in 1999, and
it has since expanded to 18 countries across the region.
Brazil is its largest source of revenue at 65%, followed
by Argentina and Mexico.

Tesla reached $100 bn
market cap
Tesla Inc. reached a $100 billion market cap on Jan.22,
as its shares traded over $570 per share, reaching a new
all-time high. Earlier this month, Tesla became the most
valuable American automaker in history, surpassing Ford.
The electric carmaker also launched its SUV Model Y
program at an event at its Gigafactory in Shanghai, China,
Tesla's first fctory outside the United States.

s we enter a new decade, CEOs are showing
record levels of pessimism in the world econ-
omy, with 53% predicting a decline in the rate
of economic growth in 2020. This is up from

29% in 2019 and many multiples higher than the mere
5% registered in 2018. By contrast, the number of
CEOs projecting a rise in the rate of economic growth
dropped from 42% in 2019 to only 22% in 2020.
These are some of the key findings of PwC's 23rd An-
nual Global CEO Survey.
“What a difference two years can make. In 2018 our
Annual Global CEO Survey showed record high opti-
mism regarding the outlook for global economic
growth. This year however, we’re seeing a much dif-
ferent story. More than half of the CEOs we surveyed
believe the rate of global growth will decline in 2020”
said Bob Moritz, Chairman, of the PwC Network.
CEO pessimism over world economic growth is par-
ticularly significant in North America, Western Europe
and the Middle East, with 63%, 59% and 57% of
CEOs from those regions predicting lower growth in
the year ahead.  CEOs’ pessimism doesn’t stop with
the world economy; in fact, it extends to their own
companies’ prospects for the year ahead. Only 27% of
CEOs are saying they are "very confident" in their own
organisation's growth over the next 12 months – a level
not seen since 2009.

Top concerns in 2020
The PwC survey also identified what CEOs see as the
most urgent threats to firm growth. The perennial No.
1 is  excessive regulation, followed this year by trade
conflicts. Uncertain economic growth ranked No. 3;
just one year before, it didn't crack the top ten. CEOs
in the Asia-Pacific view trade conflicts as the top threat
to their organizations’ bottom lines, while geopolitical
uncertainty is the top concern in the Middle East, pop-
ulism ranks first in Latin America, policy uncertainty
in Africa and cyber threats in North America.
Over-regulation is the biggest concern among CEOs in
Europe, and also finishes top in the global average.
Breaking the results down further, corporate leaders
based in China and India have the highest levels of con-
fidence, at 45% and 40%, respectively. U.S.-based ex-
ecutives checked in at 36%, followed by Canada at
27% and the U.K. at 26%. The lowest levels of confi-
dence are Germany at 20%, France at 18%, and Japan
at 11%, according to PwC.
"On a brighter note, while there is record pessimism
amongst business leaders, there are still real opportu-
nities out there. With an agile strategy, a sharp focus on
the changing expectations of stakeholders, and the ex-
perience many have built up over the last ten years in a
challenging environment, business leaders can weather
an economic downturn and continue to thrive" said
Moritz. The survey of almost 1,600 CEOs from 83
countries across the world was conducted in Septem-
ber-October 2019. 46% of companies had revenues of
$1 billion or more; 35% of companies had revenues be-
tween $100 million and $1 billion; 15% of companies
had revenues of up to $100 million; 55% of companies
were privately owned.

A

Stephen Poloz (Bank of Canada governor)

The Bank of Canada has kept its key interest rate target on hold at
1.75 per cent for more than a year even as other central banks around
the world have moved to cut rates and loosen monetary policy. “We’re
not saying that the door is not open to an interest rate cut. Obviously it
is - it is open,” Bank of Canada Governor Stephen Poloz told a news
conference on Jan. 22. “But it hinges on how the data evolve
from here because ... we have a strong belief that this will-
prove temporary, but temporary could be  longer or shorter.”

T

IIF President and CEO
Tim Adams

WORLD MARKETS

ore than two-thirds of
countries – along

with many of the world’s
most advanced economies
are stagnating or showing
signs of backsliding in their
anti-corruption efforts, ac-
cording to the 2019 Corrup-
tion Perceptions Index (CPI)
released this month by
Transparency International.
The Corruption Perceptions
Index (CPI) scores 180
countries and territories by
their perceived levels of
public sector corruption, ac-
cording to experts and busi-
ness people.  It uses a scale
of zero (highly corrupt) to
100 (very clean).

SOURCE: 
Transparency International

TOTAL WORLD DEBT BY SECTOR ( Q3 2019 )

Rising debt across the world has been a big concern for investors and
has also been flagged as the next breaking point by a number of
economists. Record-low interest rates make it extremely easy for

corporates and sovereigns to borrow more money.

Sources: IIF, Bis, Haver



Dr. Edward Yardeni (President of Yardeni Research)

Wall Street's legendary economist was incredibly bullish when Barron’s
asked him about his 2020 outlook last year, but even he says the
current rally is a risky one. Earnings need to catch up with price to
give this rally a backbone, Yardeni said. “ [I’m] concerned that there
is nothing to fear but nothing to fear. If the meltup continues, then
the stock market’s valuation multiple will rise toward nose-bleed
levels. Again: We have nothing to fear but nothing to fear other
than high valuation multiples.”
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Dutch online discount broker
DeGiro and Germany-based
stockbroker Flatex join forces to
create the European online bro-
kerage champion in self-di-
rected investing. Combining the
two companies will result in a
brokerage with more than 1 mil-
lion clients and over 35 million
executed transactions expected
in 2020, DeGiro announced on
Dec. 16, 2019.

Tokyo-listed Monex Group, par-
ent of Tradestation, announced
the results of the 27th Monex
Global Retail Investor Survey.
The Survey revealed high ex-
pectations for U.S. stocks
among retail investors in Japan,
the U.S., and Hong Kong, re-
spectively. Investments in cryp-
tocurrency by retail investors
reached historic levels in Japan
at 13.1%.

BROKERAGE FIRMS
news

TRADING  &

Equities boomed
despite a collection
of uncertainties

WORLD MARKETS REVIEW OVER 2019

IN 
FOCUS

Index Returns for
December 2019 (%)
Source: 
MSCI, FactSet, J.P. Morgan Economic 
Research, J.P. Morgan, Asset Management. 
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Lack of liq-
uidity keeps
traders
awake at
night

P Morgan Chase & Co.
polled 650 institutional
and professional traders in

late November and early Decem-
ber and the number one source of
anxiety among the group was a fa-
miliar foe: lack of liquidity (33%). 
Other daily issues traders face in
2020  are: workflow efficiency
(19%),  price transparency (15%),
best execution requirements
(15%), availability of data (15%)
and other (3%). The annual sur-
vey also showed international
trade tensions will have the great-
est impact on markets in 2020,
followed by the risk of a US re-
cession, growth of China and eq-
uity volatility risk. 
Traders also see AI and machine
learning as the most transforma-
tional technology shaping the fu-
ture of their industry. 71% of
traders believe that AI and ma-
chine learning provide deep data
analytics for their daily trading ac-
tivity. 66% of traders believe that
AI  and machine learning opti-
mizes trade execution. 58% of
traders believe that AI and ma-
chine learning represents an op-
portunity to hone their trading
decisions. “Through automation,
we can capture more data – a
problem previously unsolvable by
algorithms. 
Machine learning allows us to im-
prove the quality of services in our
trading ecosystem, which also
should gradually improve over
time” said Chi Nzelu Head of
Macro e-Trading. 2019 was the
4th year, J.P. Morgan conducted
an online survey of e-Trading
trends.

Can markets
keep rising in
2020?
World equities recovered strongly in 2019 after
the sharp sell-off at the end of 2018, boosted
by unrelenting US momentum and a resur-
gence from eurozone and Asian stocks. After
hefty gains in 2019, when the MSCI World
Index advanced more than 20 per cent, most
strategists predict only modest gains this year.

Mark Zandi
Chief Economist Moody's Analytics

Moody’s Analytics’ Mark
Zandi says trade war u cer-
tainty remains the most
pres ing concern in world
markets and 2020 recession
risks remain “uncomfortably
high”. Zandi also sees slower
than expected real GDP growth, a growing
federal budget deficit and challenged corpo-
rate earnings pressuring the economy. “The
consensus around stock prices is decidedly up-
beat,” the economist wrote in his 2020 outlook
note. “Few are expecting stock prices to rise
as much in 2020, but even fewer are expecting
it to be a tough year for stocks. We are.”

John Lynch
CI Strategist LPL Financial

The past year proved to be a
difficult one when it came
to forecasting how the
stock market and economy
would perform, especially
after 2018 ended with the
worst December since the
Great Depression, according to Lynch. How-
ever, although LPL’s positive stock market
outlook “proved too conservative,” the firm
managed to get “more right than wrong for
2019,” he said in the firm’s market Commen-
tary. One standout prediction that LPL got
right was its forecast that large-caps would
perform better than small-caps, he noted.
For 2020, Lynch forecasts the S&P 500 (SPX)
will rise to between 3,250 and 3,300 points a
year from now  a gain of between 0.9% and
2.5%. That would pale compared to the
whopping 29% gain the S&P saw in 2019. "In
2019, expanding valuations drove gains for
stocks; in 2020, we expect earnings to do the
heavy lifting," Lynch told CNN.

Joni Teves
Commodity strategist UBS

When it comes to commodi-
ties,  a combination of con-
tinued geopolitical risk, a
softened dollar and nega-
tive rate environment
would  continue gold’s  rally
through 2020, commodity
strategists  anticipate.  In a  note  published  on
Jan.7,  UBS commodity strategists Joni Teves
(pictured) and  James Malcolm said their base
case is for the yellow metal to trade through
and average around $1,600 per ounce this
year. “Producer selling might help rein in the
rally in the near term, but we do not expect it
to derail the broader uptrend especially if
macro factors continue to move in gold’s
favor. On the flip side, softer data in the U.S.
– as our economists expect – would be a tail-
wind for gold,” the note said.

Equities (MSCI)

MSCI World       0.6      3.0      2.2    1.2     2.3

MSCI USA                 0.5     2.9     2.1     1.1      2.9

MSCI Europe 1.0     3.5    2.7     1.6    1.3

MSCI UK          2.7     5.2     4.3     3.3     2.7

MSCI Japan      -0.3      2.1      1.3    0.3      1.3

MSCI AC Asia   4.2      6.7    5.9      4.8      5.7

MSCI EM L.Am. 7.8    10.4   9.6  8.5    5.4

MSCI EM                 5.0     7.5     6.7     5.6     5.8

INDEX                      GBP    USD     JPY     EUR     LOC
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Kyriaki I. Balkoudi  Editor-in-chief

TRADESTATION

DEGIRO

IIFL Finance posted 78% profit
growth in Q3FY20. Mr. Sumit
Bali, CEO, India Infoline Fi-
nance Ltd., commented on the
financial results: “We continue
to make progress on our strat-
egy to grow core assets. Asset
quality continues to be satisfac-
tory in an environment of slow-
ing growth in the economy. We
have seen improvement in the
liquidity flow to us and expect
this trend to continue.”

INDIA INFOLINE FIN.

CMC expects to announce its
full year pre-close trading up-
date on 3 April 2020. As at 22
January 2020, company com-
piled full year 2020 consensus
is as follows: Net operating in-
come of £187.5m, ranging
from £184.1m to £189.3m.
Profit Before Tax of £43.1m,
ranging from £38.6m to £45.5m

CMC MARKETS

rade wars, elevated geopolit-
ical risks, global growth con-
cerns and social unrest were

widespread in 2019. However, it
was a stellar year for stocks and not
only. Almost irrespective of what
you were invested in, it was a great
year to be invested. The MSCI
World Index was up 28%, led by US
equities (+31%). Bonds also rallied.

Q1: Markets are strong
World equity markets made gains in
Q1, rebounding from a weak end to
2018 as central banks signalled that
rather than raise interest rates they
would provide yet more stimulus to
try to keep the economic expansion
intact. Equities in US, Eurozone,
UK and  Japan  gained while emerg-
ing markets (EM) equities registered
a strong return, led by China as con-
cerns over  the  China - US  trade
dispute eased. The ongoing govern-
ment support for the Chinese do-
mestic economy was also beneficial.

Q2:  Shares gain despite
tensions
The second quarter was an up-and-
down affair. Major financial news
highlighted data showing dampened
economic growth in key markets
across the world, a breakdown in
U.S.-China trade talks and growth in
the U.S. federal budget deficit. Uti-
mately the cavalry came for risk as-
sets, with central banks growing more
accommodative. Equity markets
ended the quarter in positive territory
driven by the strong performance
from US stocks in particular.

Q3: A mixed quarter
Equities broadly traded sideways

with some bumps in the road during
the third quarter. Developed markets
made small gains while emerging
markets fell. Continued deterioration
in macroeconomic indicators and
the US-China trade dispute rumbled
on, but central banks remained sup-
portive. Meanwhile, a drone attack
in September on the world’s largest
oil installation in Saudi Arabia led to
the largest ever one day percentage
gain in crude oil. The MSCI World
Index (USD) rose 0.66%. The MSCI
EAFE Index (USD) climbed 1.0%.
The MSCI Emerging Markets Index
(USD) ended down -4.16%.

Q4: Investors celebrate
“Phase One” trade deal
World equities rose 9% in the last
three months of the year. The US
and China’s phase one trade deal an-
nouncement and a British election
pointing to a smoother exit from the
European Union boosted investor
sentiment. The fact that the US also
didn’t impose tariffs on European
Union auto exports also helped sup-
port equities.

Looking ahead to 2020
All in all, 2019 proved the age-old
Wall Street maxim that markets
climb a wall of worry. 2020 certainly
won’t be a quiet year, with plenty of
uncertainty likely to linger.  Brexit,
US Presidential elections, US-China
trade war, to name a few, Uncer-
tainty doesn’t have to be the enemy
of investors. They can manage in-
vestment risk by ignoring the head-
lines and sitting tight, periodically
rebalancing their portfolio. Irrespec-
tive of what happens in 2020, that
remains a sound approach.

WORLD MARKETS

T
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AMSTERDAM, NL (EURONEXT)

Nord Pool acquisition
completed
Euronext on January 15th,  announced the completion
of the acquisition of 66% of the share capital and voting
rights of the Nord Pool group, after receiving regulatory
approvals.  With the acquisition of Nord Pool, the second
largest power market in Europe, Euronext diversifies its
revenue mix by entering the power market, and rein-
forces its commodity franchise. As part of the transac-
tion, Euronext has entered into a shareholder agreement
with the Transmission System Operators (TSOs), for-
merly the sole owners of Nord Pool, who retain a 34%
stake through a joint holding company. Nord Pool activ-
ities will be consolidated in Euronext financials, starting
on 16 January 2020. “The acquisition of Nord Pool is a
new milestone in developing Euronext into the leading
pan-European market infrastructure and in achieving our
ambition to expand further in the Nordics” Stéphane
Boujnah , Chief Executive Officer and Chairman of the
Managing Board of Euronext, (pictured) said.

■ LUSAKA, ZAMBIA (LUSE)

ZAFFICO to list
on LUSE
The Zambia Forestry and Forest
Industries Corporation (ZAFFICO)
Plc, the largest forestry company
involved in establishing, managing
and selling of exotic roundwood in
Zambia, is planning on listing and
trading on the Lusaka Stock Ex-
change (LuSE) on February 7,
2020, having officially opened an
Initial Public Offering (IPO) of 160
million ordinary shares to the pub-
lic. ZAFFICO, which manages
51,659 hectares of land of Pine
and Eucalyptus Plantations, has
enjoyed a strong balance sheet for
three successive years. LuSE was
established in 1993 through the
collaborative efforts of the Interna-
tional Finance Corporation (IFC)
and the World Bank.

■ OSLO, NOR  (OSLO BORS)

Introducing a
new visual profile
As Oslo Børs becomes a full, active
and ambitious member of the Eu-
ronext family, the brand will be more
closely connected to the Euronext
universe by adopting the Pulse logo
and the Euronext colours on 13 Jan-
uary 2020, to represent the full po-
tential of the combination of the two
institutions. The decisive next step
will be the shift in trading of its listed
instruments onto the cutting edge
Optiq-powered technology platform,
thereby providing access to Eu-
ronext’s single order book and the
largest pool of liquidity in Europe.
For employees, customers, and the
whole financial community, this re-
flects a new pan-European dimen-
sion, connecting the Norwegian
economy to global capital markets to
accelerate innovation and sustain-
able growth.

■SOFIA, BULGARIA (BSE)

First “short”
index fund starts
trading 
The trading in units of the open-
ended national mutual fund Expat
Bulgaria Short SOFIX started on
Jan.15 on Bulgarian Stock Ex-
change (BSE). The management
company Expat Asset Management
has established the mutual fund to
track the inverse performance of the
SOFIX index, calculated by BSE.
The BSE code of the fund is BGXS
and it will be traded on the Ex-
change Traded Products Segment
of the BSE Main Market. “The
launch of trading of the first “short”
index fund is a meaningful event for
the Bulgarian capital market at the

beginning of 2020 not only because
it is the first inverse ETF, but also be-
cause the product diversity implies
strengthening of the interest of the in-
vestors in the BSE markets”, said
Assoc. Prof. Manyu Moravenov,
CEO of BSE, at the market open cer-
emony. 

■NUR-SULTAN, KAZ (AIX)

Overall risk as-
sessment of ‘A’
Thomas Murray, the global post-

trade risk and custody specialists,
has completed the first time CSD
risk assessment of Astana Interna-
tional Exchange Central Securities
Depository (AIX CSD) and assigned
an overall risk assessment of ‘A’,
which denotes a ‘Low Risk’. The
overall assessment of ‘A’ reflects the
weighted average of the eight indi-
vidual risk components and indi-
cates a low risk exposure profile with
‘On Watch’ outlook. This grade
places AIX CSD above the average
for Eurasian CSDs (A-) and a notch
below the average for Asia Pacific
CSDs (A+) covered by Thomas
Murray. The market was launched in
November 2018 within the jurisdic-
tion of Astana International Financial
Centre (AIFC) and since then, the
AIX CSD and its parent company
Astana International Exchange (AIX)
have been working on implementing
a model that meets the needs of its
participants through simple, innova-
tive, and relatively secure and effi-
cient practices.

■SANTIAGO, CHILE (SANTI-
AGOX)

Record in 
volumes in 2019
At the end of 2019, the Chilean cap-
ital market reached a record in
traded amounts, totalling
US$856,730 million, up 6.58% year-
on-year, according to the annual sta-
tistics of the Santiago Exchange.
The aforementioned is mainly ex-
plained by increases in Shares in-
vestment funds, Fixed Income,
Monetary Assets and Foreign Secu-
rities; while shares and financial in-
termediation instruments registered
a weak performance during 2019.
Regarding the Chilean indexes, at
the end of December, all of them
showed decreases with SP IPSA
falling 8.53%,   SPCLXIGPA down
9.85%, SPCLXIN10 declining
1.02% and SPCLXDCP with a drop
of 14.50%. The milestones in 2019
were the Initial Public Offering from
Cencosud Shopping S.A. (CEN-
COSHOPP) and Inmobiliaria Man-
quehue (MANQUEHUE), raising
together US$980  million and the
placement of Green and Social
Bonds for US$366 million from
Esval, Aguas Andinas, Hortifrut,
Caja Los Héroes and CMPC, the
Exchange said in a statement.

( B3 )

B3 reduses and simpli-
fies trading fees
Brazilian financial exchange operator B3 said on Jan. 2  it
is reducing and simplifying fees investors pay to trade
stocks and over-the-counter products. The measures could
reduce B3 clients’ overall annual fees by around 250 mil-
lion ($62.5 million) based on trading volumes of the last
12 months. B3 also said that customers who have a cus-
tody balance of up to 20,000 reais in the same brokerage
will be exempt from other account maintenance fees.

TAIPPEI, TAIWAN (TWSE)

New corporate 
governance measures
According to the "Taiwan Stock Exchange Operation
Directions for Compliance with the Establishment of
Board of Directors by TWSE Listed Companies and the
Board's Exercise of Powers" promulgated by the
Taiwan Stock Exchange (TWSE) on December 27,
2018, listed companies are required to conduct evalua-
tions of the board and self-assessments or peer reviews
for individual directors every year starting in 2020, and
results must be filed by the end of the first quarter of the
following year. “The TWSE was founded over half a
century ago. As a key player in promoting economic
progress, boosting business growth and generating cap-
ital, our mission over the past fifty-plus years has been
to support the development of industries and generate
profitable opportunities for the investing public”  TWSE
Chairman Jan-yau HSU (pictured) said.

KUWAIT CITY, KUWAIT (BOURSA KW)

Highlighting new invest-
ment opportunities 
Boursa Kuwait and the Capital Markets Authority
(CMA) met with institutional investors from Africa,
Central, and Eastern Europe, Greece, Middle East and
Russia at the annual CEEMEA Opportunities Confer-
ence, organized by JP Morgan from 14-16 January 2020
in London. During a series of meetings with investors,
Boursa Kuwait and the CMA discussed current and fu-
ture investment opportunities in the Kuwaiti capital mar-
ket, Kuwait’s recent reclassification from to ‘Emerging
Market’ status by MSCI Inc and the completion of  its
privatization last month, when it became the only stock
exchange in the Middle East that is 94 percent owned
by the private sector.  “We remain committed to explor-
ing new avenues to contribute to the Kuwaiti capital
market’s further success and its transformation into an
unparalleled investment destination” Boursa Kuwait
CEO Mohammed Al Osaimi (pictured) said. On 8 De-
cember 2019, Boursa Kuwait marked the conclusion of
the public offering of the Capital Markets Authority’s 50
percent stake in the company to Kuwaiti citizens with
more than 8.5 times oversubscription. 

SINGAPORE (SGX)

SGX named “Exchange
of the Year”
Singapore Exchange (SGX) has been named “Exchange
of the Year – Asia Pacific 2019” for the fourth time in
five years at the annual Futures & Options World (FOW)
International Awards. The awards recognise the best in
growth and innovation across the global derivatives mar-
ket. SGX was also named ‘Exchange of the Year’ and
‘Exchange of the Year – Derivatives’ at the FOW and
Global Investor Asia Capital Markets Awards. 

SUVA, FIJI (SPX)

2020 World Exchange
Congress
Toyota Tsusho (South Sea) Limited on Jan. 10 signed
up with the South Pacific Stock Exchange (SPX) as a
Bronze Sponsor for the 2020 World Exchange Congress
to be held from 2-4th June 2020 in Denarau Island in
Nadi. The Congress has been marked as a significant up-
coming event in the corporate calendar for the SPX and
is being hosted for the first time ever in the Asia-Pacific
region. From L-R: SPX Business Development Man-
ager, Pretesh Prasad and Deputy Chairperson, Saiyad
Hussain with Asco Motors CEO,  Craig Sims and Fi-
nancial Controller, Ronald Kumar. 

World's largest stock markets’ major indices annual performance. Change % Gains in  2019)

TRADING VENUES  

WORLD MARKETS

Stacey Cunningham, President, NYSE Group 

The New York Stock Exchange (NYSE), ranked first once again as the global leader in capi-
tal raising in 2019 with $111.6 billion in proceeds raised in IPOs and follow-on offerings,
which include some of the world’s highest-profile new listings. NYSE also maintained its
leadership as the leading exchange group for Exchange Traded Product (ETP) issuers, wel-
coming 153 ETPs with $7.1 billion in assets under management (AUM) for the year to
date. “We are more committed than ever to providing ways for companies to access the
public markets earlier in their lifecycles, allowing all investors an opportunity to share
in their performance” said Stacey Cunningham, President, NYSE Group. 
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22.30%
SSEC

(CHINA)

35.89%
SZSE

(CHINA)

9.07%
HANGSENG

(HONK KONG)

18.20%
NIKKEI 225

(JAPAN)

7.67%
KOSPI

(S.KOREA)

23.33%
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(TAIWAN)
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14.38%
SENSEX
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5.02%
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(SINGAPORE)

1.70%
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1.02%
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(THAILAND)

25.95%
SMI

(SWISS)

Dr Urs Rüegsegger (WFE Chairman)

“We had a highly productive Board meeting today which enabled us to consider
how we confront the challenges ahead and take advantage of opportunities to best
position our industry for what is anticipated to be an interesting 12 months. Whether
it is trade wars, equivalence and recognition issues or other forms of cross-border
obstacles, geopolitical matters are disrupting the free flow of trade in an un-
healthy manner.”  Dr Urs Rüegsegger, Chairman of the World Federation
of Exchanges (WFE) said on Jan. 15 at the WFE’s Annual Reception.

SEMICONDUCTORS

CREDIT SERVICES

AEROSPACE-DEFENCE

DIVERSIFIED MACH

ELECTRONIC EQUIPMENT

OIL

WIRELESS COMM.

FOREIGN BANKS

APPAREL

FOREIGN TELECOMS

US STOCK MARKET
WINNERS & LOSERS

2019

1. AFRICA
1.  ALGERIA Algiers SGBV
2.  ANGOLA Luanda BOVIDA
3.  BOTSWANA Gaborone BSE
4.  CAPE VERDE Mindelo BVC
5.  CAMEROON Duala DSX
6.  COTE D'IVOIRE  Abidjan,  BRVM,

BRVM Composite: 12.39%
7.  EGYPT Cairo EGX,EGX30: 0.81%
8.  ETHIOPIA Addis Ababa ECX
9.  GABONE Libreville BVMAC
10.GHANA Accra GSE
11.KENYA Nairobi NSE, NASI: 5.37%
12.LESOTHO Maseru MSM
13.LIBYA Tripoli LSM
14.MAGADAGASCARAntananarivo  mex
15.MALAWI BlantyreMSE,MASI4.38%
16.MAURITIUS Port Louis SEM, 

MDEX: 2.37%
17.MOROCCO  Casablanca CASA 

SE, MASE: 2.96%
18.MOZAMBIQUE Maputo BVM
19.NAMIBIA Windhoek NSX, FTSE     

NSX OI: 1.84%
20.NIGERIA Lagos NSE, ASI -0.59%
21.RWANDA Kigali RSE
22.SEYCHELLES Victoria SSE
23.SOMALIA Mogadishu SSE
24.SOUTH AFRICA Johannesburg JSE,

FTSE/JSE ASI: 3.13%
25.SOUTH AFRICA Johannesburg, A2X
26.SOUTH AFRICA, Johannesburg, 4AX
27.SOUTH AFRICA, Johannesburg,  

ZAR X
28.SUDAN Khartoum KSE
29.SWAZILAND Mbabane SSX
30.TANZANIA Dar Es Salaam DSE, 

DSE  2.04%
31.TUNISIA Tunis BVMT, TUNINDEX:   

2.48%
32.UGANDA Kampala USE,ASI
33.ZAMBIA Lusaka LUSE
34.ZIMBABWE Harare ZSE, 

INDZI: -4.37%

2. AMERICAS
35.BAHAMAS Nassau BISX
36.BARBADOS S. Michael BSE
37.BERMUDA Hamilton BSX
38.CANADA, Toronto CSE
39.CANADA, Toronto NEO
40.CANADA Toronto TSX,TSX Com   

posite: 0.14%
41.CANADA Toronto TSX Venture
42.CAYMAN ISLANDS Grand SXE
43.DOMINICAN REPUBLIC   

S.Domingo BVRD
44.EL SALVADOR S. Salvador BVES
45.GUATEMALA G. City BNV
46.JAMAICA  Kingston JSE, JSE 
Index: 2.15%
47.MEXICO Mexico City BMV,

IPC: 1.68%
48.MEXICO Mexico City BIVA, FTSE  

BIBA: 1.43%
49.NICARAGUA Managua BVDN 
50.PANAMA Panama City BVP
51.SAINT KITTS Basseterre ECSE
52.TRINIDAD/TOBAGO TTSE
53.USA New York NYSE,DJIA: 1.74%
54.USA New York NYSE, 

S&P500: 2.86%
55.USA New York NASDAQ,

Composite: 3.54%
56.USA Boston NASDAQ BX 
57.USA Chicago NYSE Chicago
58.USA Chicago CBOE
59.USA Miami MIAX
60.USA New York NASDAQ ISE

61.USA Philadelphia NASDAQ PHLX

62.ARGENTINA Buenos Aires BCBA,
MERVAL: 20.79%

63.BRAZIL Sao Paulo B3,

BOVESPA: 6.85%
64.CHILE Santiago SSE, IPSA: 2.89%
65.COLOMBIA Bogota BVC, 

COLCAP: 3.13%
66.ECUADOR Quito BVQ
67.HONDURAS Tagucigalpa BVC
68.PARAGUAY Asuncion BVPASA
69.PERU Lima BVL, S&P Lima 

General: 2.23%
70.URUGUAY Montevideo BVM
71.VENEZUELA Caracas BVC,

BVC, 80.21%

3. ASIA PACIFIC
72.AUSTRALIA Sydney ASX,

ASX200: -2.36%
73.BANGLADESH Dhaka DSE,

DSEX BROAD: -5.89%
74.BHUTAN Thimphu RSEBL
75.CAMBODIA Phom Penh CSX 0.35%
76.CHINA Shanghai SSE,

Composite: 6.20%
77.CHINAShenzhen SZSE,

Composite: 8.15%
78.HONG KONG Hong Kong HKEX,

HANG SENG: 7.00%
79.INDIA Mumbai NSE, NIFTY50:

0.93%
80.INDIA Mumbai BSE, SENSEX: 

1.13%
81.INDONESIA Jakarta IDX, 
Comp: 4.79%
82.JAPAN Tokyo TSE, NIKKEI225: 

1.56%
83.LAOS  Vientiane LSX
84.MALAYSIA Kuala Lumpur BM,

FTSE KLCI: 1.73%
85.MALDIVES  Male MSE
86.MYANMAR Vientiane LSX
87.NEW ZEALAND Wellington NZX,

NZX50: 1.55%
88.NEPAL Kathmandu NEPSE
89.PAKISTAN Karachi PSE,

KSE100: 3.68%
90.PHILIPPINES Manila PSE, 

PSE: 0.99%
91.SINGAPORE Singapore SGX, 

STI: 0.91%
92.SOUTH KOREA Busan KREX,

KOSPI: 5.25%
93.SRI LANKA Colombo CSE,ASI
94.TAIWAN Taipei TPEX,TWII 4.42%
95.THAILAND Bangkong SET,

SETI -0.68%
96.VIETNAM H.C.M, HOSE,

FTFVTT -3.46%

4. EURASIA
97.  ARMENIA Yerevan AMX
98.  AZERBAIJAN Baku BSE
99.  GEORGIA Tbilisi GSE
100.MONGOLIA Ulaanbaatar MSE
101.KAZAKHSTAN Almaty KASE
102.KAZAKHSTAN Astana AIX
103.KYRGYSTAN Bishkek KSE
104.TAJIKISTAN  Dushanbe CASE
105.UZBEKISTAN Tashkent UZSE

5. EUROPE
106.ALBANIA Tirana ALSE
107.AUSTRIA Vienna WIENER  

BORSE, ATX : 1.50%
108.BELARUS Minsk BCSE
109.BELGIUM  Brussels EURONEXT,

BEL20: 1.26%
110.BOSNIA-HERZEGOVINA Banja    

Luka BLSE, BIRS: 4,12%
111.BOSNIA-HERZEGOVINA 

Sarajevo SASE,sasex10: -8.29%
112.BULGARIA Sofia BSE,

SOFIX: 3.95%
113.CHANNEL ISLANDS Guernsey   

TISE
114.CROATIA Zagreb ZSE, CROBEX:

1.09%

115.CYPRUS Nicosia CSE,
General Index: -2.28%

116.CZECH REPUBLIC Prague 
PSE, PX: 3.23%

117.DENMARK Copenhagen NASDAQ,
OMXC20: 2.48%

118.ESTONIA Tallinn NASDAQ,
OMXT: 1.16%

119.FINLAND Helsinki NASDAQ,
OMXHPI: 4.06%

120.FRANCE Paris EURONEXT,
CAC40: 1.23%

121.GERMANY Frankfurt FWB,
DAX: 0.10%

122.GIBRALTAR Europort GSX
123.GREECE Athens ATHEX,

General Index: 1.75%
124.HUNGARY Budapest BSE,

BUX: 5.44%
125.ICELAND Reykjavik NASDAQ, 

OMXIPI  1.15%
126.IRELAND  Dublin EURONEXT,

ISEQ: 2.65%
127.ITALY Milan BORSA ITALIANA,

FTSE MIB: 1.06%
128.LATVIA Riga NASDAQ,

OMXR: -0.84%
129.LITHUANIA Vilnius NASDAQ,

OMXV: 0.36%
130.LUXEMBOURG Lux/urg City   

LUXSE
131.MALTA Valletta MSE
132.MONTENEGRO Podgorica MNSE,

MNSE10: -1.46%
133.NETHERLANDSAmsterdam

EU RONEXT, AEX: 1.22%
134.NORTH MACEDONIA Skopje  

MSE,MBI10: 4.04%
135.NORWAY Oslo OSLO BORS

EURONEXT, OBX: 2.40%
136.POLAND Warsaw GPW,

WIG20 (PLN): -0.41%
137.PORTUGAL Lisbon EURONEXT,

PSI20: 1.69%
138.ROMANIA Bucharest BVB,

BET (RON): 0.91%
139.RUSSIA Moscow MOEX 

MOEX  1.94%
140.RUSSIA Saint Petersburg 

SPB Exchange
141.SERBIA Belgrade BELEX,

BELEX15: 3.99%
142.SLOVAKIA Bratislava BSSE,

SAX: 2.23%
143.SLOVENIA Ljubljana LJSE,

SBITOP: 3.36%
144.SPAIN Madrid BME, 

IBEX35: 2.11%
145.SWEDEN Stockholm NASDAQ,

OMXS30: 2.40%
146.SWITZERLAND Zurich 

SIX 1.18%
147.TURKEY  Istanbul BORSA

ISTANBUL, BIST100: 7.04%
149.UA Kiev UX
150.UK London LSE, FTSE 100: 2.67%

6. MIDDLE EAST
151.BAHRAIN Manama BHB
152.JORDAN Amman ASE, 

All Share 0.98%
153.IRAN Tehran TSE, TEDPIX:19.8%
154.IRAQ Baghdad ISX, ISX 

Index: 1.64%
155.ISRAEL Tel Aviv TASE TA35 1.13%
156.KUWAIT Kuwait City BK
157.LEBANON BeirutBSE,BPSI 4.53%
158.OMMAN Muscat MSM,MSI  2.04%
159.PALESTINE Ramallah PEX,

AL-QUDS
160.QATAR Doha QSE, QE 2.74%
161.SAUDI ARABIA Riyadh    

TADAWUL, TASI 6.75%
162.UAE Abu Dhabi ADX,Gen.  0.89%

See at a glance the monthly
performnce of the main in-
dices of world stock markets.
All figures below refer to the
performance of Dec. 2019
(MoM change %). World Mar-
kets undertakes all reasonable
efforts to ensure the data in-
cluded in this section was cor-
rect at the time of publication. 
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■ Argentina* 
Highest: 43.04, Lowest: 26.25
Change: -30.73%
■ Australia
Highest: 1.388, Lowest: 1.028
Change: 34.082%
■ Belgium
Highest: 0.104, Lowest: -0.108
Change:  -253.968%
■ Brazil
Highest: 7.115, Lowest: 6.750
Change: -1.845%
■ Canada
Highest: 1.736, Lowest:1.425
Change: 16.553%
■ China
Highest: 3.271, Lowest: 3.149
Change: -0.548%
■ France 
Highest: 0.130 Lowest: -0.060
Change: -348.980%

■ Germany
Highest: 0.000 Lowest:-0.365
Change: -48.056%

■ India
Highest: 6.837, Lowest: 6.448
Change:  1.455%

■Indonesia
Highest: 7.353, Lowest: 7.047
Change: -0.382%

■ Italy
Highest: 1.506, Lowest: 1.250,
Change: 6.652%

■ Japan
Highest:  0.014 Lowest: -0.075
Change: -72.152%
■ Mexico
Highest: 7.170, Lowest: 6.760,
Change: -3.253%
■ Poland
Highest: 2.137, Lowest: 1.965,
Change: 2.135%
■ Russia
Highest: 6.460, Lowest:  6.220,
Change: -2.656%
■ South Africa
Highest: 8.480, Lowest: 8.165
Change: -2.365%

■ South Korea
Highest: 1.740,  Lowest: 1.589
Change: -2.766%
■ Spain
Highest: 0.505, Lowest: 0.389,
Change: 8.817%

■ Sweden
Highest: 0.152, Lowest: -0.018
Change: -1,319.048%

■ Switzerland
Highest: 0.000,  Lowest:-0.658,
Change: -22.876%

■ Taiwan
Highest: 0.668, Lowest: 0.637,
Change: -1.509%

■ Turkey
Highest:13.870, Lowest:11.810
Change: -1.478%

■ UK
Highest: 0.895, Lowest: 0.652
Change: 17.857%

■ USA
Highest: 1.952, Lowest: 1.693,
Change: 8.174%

*1-Year Bond Yield 

Note: Performance during 
Dec. 2019

8 January  2020

Data published on these pages, including prices, are indicative and not appropriate for trading purposes. Therefore they should not be relied upon when making an investment decision, they are for information purposes only.

•BTC/USD, Bitcoin US Dollar
Highest:7,887.7, Lowest: 6,479.4
•ETH/USD-Ethereum US Dollar-
Highest:155.23, Lowest: 116.17. 
• XRP/USD - Ripple US Dollar -
Highest:0.17553,Lowest: 0.17553
• USDT/USD- Tether US Dollar -
Highest: 1.0198, Lowest: 1.0008.
• BCH/USD - Bitcoin Cash US
Dollar-Highest: 237.62,  Lowest:
170.08.
• LTC/USD - Litecoin US Dollar -
Highest: 48.80,  Lowest: 35.94. 
• EOS/USD - EOS US Dollar -
Highest: 2.8483, Lowest: 2.1540. 
• BNB/USD - Binance Coin US
Dollar - Highest: 16.1883, Low-

est: 12.1491.
• BSV/USD -Bitcoin SV US Dol-
lar–Highest:110.06, Lowest 76.69
• XLM/USD - Stellar US Dollar -
Highest:0.05946 Lowest: 0.04215
• LEO/USD - LEO US Dollar -
Highest: 0.9359,Lowest: 0.8050. 
• ADA/USD - Cardano US Dollar
Highest:0.04209,Lowest: 0.03036
• XMR/USD - Monero US Dollar
Highest: 56.23,   Lowest: 43.83
• TRX/USD - Tron US Dollar -
Highest: 0.016177, 
Lowest: 0.012037. 
• HT/USD - Huobi Token US
Dollar - Highest: 3.0679,  Lowest:
2.3776.

• Direxion Daily Gold Miners
Bear 3X Shares (DUST)
Highest:7.69,  Lowest: 5.38
Change:  -24.66%
• Energy Select Sector SPDR
(XLE) Highest: 60.627, Low-
est: 56.121, Change: 5.002%
• Financial Select Sector
SPDR (XLF) Higest:31.0400,
Lowest: 29.3500
Change: 2.0896%
• Invesco QQQ Trust (QQQ)
Highest:214.56, Lowest:
193.78, Change: 3.66%

• iShares China Large-Cap
(FXI) Highest:43.9200, Low-
est:40.3600, Change: 6.5706%
• iShares MSCI Brazil Capped
(EWZ)Highest:47.7000, Low-
est:42.8150,Change:11.7259%
• iShares MSCI EAFE (EFA)
Highest:69.980,Lowest:67.020
Change:  1.848%
• iShares MSCI Emerging
Markets ETF (EEM) Highest:
45.2000,  Lowest:41.7183
Change:  6.1135%
• iShares MSCI Eurozone

(EZU) Highest: 42.10, Lowest:
39.96, Change:  2.77%
• iShares MSCI Japan (EWJ)
Highest: 60.75,  Lowest:
58.94, Change: -0.32%
• VanEck Vectors Russia
(RSX) Highest: 26.03, Lowest:
23.84, Change: 2.93%
• Vanguard FTSE Developed
Markets (VEA) Highest: 44.47
Lowest: 42.27, Change: 2.54%
• WisdomTree India Earnings
(EPI) Highest: 25.02, Lowest:
24.19, Change: 1.38%

■ AFRICA
• EGP/USD - Egyptian Pound
US Dollar - Highest: 0.06270
Lowest: 0.06125 
• ZAR/USD - South African
Rand US Dollar - Highest:
0.07165, Lowest:0.06720.
• GHS/USD - Ghanaian Cedi
US Dollar - Highest: 0.1839,
Lowest: 0.1713.
• USD/NGN-US Dollar
Nigerian Naira – Highest:
307.450,  Lowest:306.350 

■ ASIA
• JPY/USD - Japanese Yen
US Dollar-Highest: 0.00922,
Lowest: 0.00911. 
• HKD/USD - Hong Kong
Dollar US Dollar - Highest:
0.1285, Lowest: 0.1277.
• INR/USD - Indian Rupee
US Dollar - Highest: 0.01418
Lowest: 0.01393. 
• KRW/USD - Korean Won
US Dollar - Highest:0.000867
Lowest: 0.000836. 
• SGD/USD - Singapore Dol-
lar US Dollar – Highest:

0.7440,  Lowest: 0.7303. 

■ AMERICAS
US Dollar Index Futures -
Dec 19 (DX) - Highest:
1.3323, Lowest: 1.2949. 
• USD/CAD - US Dollar
Canadian Dollar - Highest:
0.7628, Lowest:  0.7501.
• MXN/USD - Mexican Peso
US Dollar - Highest: 0.05320
Lowest: 0.05095. 
• ARS/USD - Argentinian
Peso US Dollar - Highest:
0.01680, Lowest: 0.01650. 
• BRL/USD - Brazil Real US
Dollar – Highest:0.2495,
Lowest: 0.2495.

■ EUROPE
• EUR/USD - Euro US Dollar
- Highest: 1.1241, Lowest:
1.1003.
• GBP/USD - British Pound
US Dollar - Highest: 1.3516,
Lowest: 1.2895. 
• EUR/CHF - Euro Swiss
Franc - Highest: 1.1040,
Lowest: 1.0837.
• RUB/USD - Russian Ruble

US Dollar - Highest: 0.01630,
Lowest: 0.01550.
• PLN/USD - Polish Zloty US
Dollar - Highest: 0.2641,
Lowest: 0.2551. 

■ MIDDLE EAST
• TRY/USD - Turkish Lira US
Dollar - Highest: 0.1746,
Lowest: 0.1678. 
• JOD/USD - Jordan Dinar
US Dollar - Highest: 1.4138,
Lowest: 1.4078. 
• KWD/USD - Kuwaiti Dinar
US Dollar - Highest: 3.3030,
Lowest: 3.2870. 
• ILS/USD - Israeli Shekel
US Dollar - Highest:0.2898
Lowest: 0.2852. 

■ OCEANIA
• AUD/USD - Australian Dol-
lar US Dollar - Highest:
0.7032, Lowest: 0.6756. 
• NZD/USD - New Zealand
Dollar US Dollar - Highest:
0.6757, Lowest: 0.6419. 
• FJD/USD - Fiji Dollar US
Dollar – Highest: 0.4719,
Lowest: 0.4518.

●FUNDS

●COMMODITIES

■ ENERGY
• Coal, Australia
$66.2/mt
• Coal, South Africa
$76/mt
• Crude oil, Brent
$65.9/bbl 
• Crude oil, Dubai
$64.4/bbl
• Crude oil, WTI
$59.8/bbl
• Natural gas, Eu-
rope $4.62/mmbtu 
• Natural gas, US
$2.24/mmbtu 
• Natural gas, LNG
Japan $10.05/mmbtu 

■ METALS &
MINERALS
• Aluminum
$1,771/mt 
• Copper $6,077/mt
• Iron Ore $92.7/dmt
• Lead $1,901/mt
• Nickel $13,829/mt
• Tin $17,141/mt
• Zinc $2,273/mt
■ PRECIOUS 

METALS

• Gold $1,479/toz
• Platinum $924/toz 
• Silver $17.1/toz

■ RAW MATERI-
ALS TIMBER
• Logs, Cameroon
$388.9/cum
• Logs, Malaysia
$272.8/cum
• Plywood
¢500.4/sheets 
• Woodpulp
$875.0/mt

■ OTHER RAW
MATERIALS

• Cotton $1.67/kg
• Rubber, RSS3
$1.66/kg
• Rubber, TSR20
$1.46/kg

■AGRICULTURE

&BEVERAGES
• Cocoa $2.44/kg
• Coffee, Arabica
$3.45/kg

• Coffee, Robusta
$1.63/kg
• Tea, Colombo
$3.21/kg
• Tea, Kolkata
$2.31/kg
• Tea, Mombasa
$2.21/kg

■ FOOD-OILS
& MEALS
• Coconut oil
$1,016/mt
• Fishmeal $1,367/mt
• Groundnuts
$1,450/mt 
• Groundnut oil
$1,458/mt
• Palm oil $770/mt
• Palmkernel oil
$945/mt
• Soybean meal
$353/mt
• Soyabean oil
$821/mt
• Soyabeans $376/mt

■ GRAINS
• Barley $114.8/mt
• Maize $167.0/mt

• Rice, Thailand 5%
$432.0/mt
• Rice, Vietnam 5%
$337.4/mt
• Sorghum $163.9/mt
• Wheat, US HRW
$210.9/mt
• Wheat, US SRW
$237.7/mt

■ OTHERFOOD
• Meat, beef $5.56/kg
• Meat, chicken
$1.98/kg
• Oranges $0.52/kg
• Shrimp $13.95/kg
• Sugar, EU $0.36/kg
• Sugar, US $0.57/kg
• Sugar, World
$0.30/kg

■ FERTILISERS
• DAP $238.2/mt
• Phosphate Rock
$72.5/mt
• Potassium Chlo-
ride $265.5/mt
• TSP $243.0/mt
• Urea, E. Europe
$217.5/mt

●CRYPTOCURRENCIES

● CURRENCIES  

●ETFsWorld Government

10-Year Bond Yield 

Performance for U.S. Dollar Index, Euro/USD, British Pound/USD and Chinese Yuan/USD 
during Dec. 2019           PRICES  &

Note: Monthly Average  (Dec. 2019)
Source: World Bank Commodities Price Data (The Pink Sheet) 

NOTE:  Major FOREX rates performance during Dec.  2019

NOTE: Leading cryptocurrencies exchange rates during December
2019   Source: Investing.com

■ AFRICA
•Allan Gray Balanced
Fund A(0P0000IR01)
Highest: 108.324
Lowest:  104.579
Change: 1.429%
•Sanlam Namibia 
Active Fund A
(0P0000JZKG)
Highest: 11.288
Lowest: 11.217
Change: 0.616%

■ AMERICAS
• American Funds
Capital Income
Builder® Class A
(CAIBX)
Highest: 64.15 
Lowest: 62.44
Change: 0.62%
• DFA US Large Cap
Value Portfolio Insti-
tutional Class
(DFLVX)
Highest: 39.21 
Lowest: 37.93 
Change: 0.26%
• Dodge & Cox Inter-
national Stock Fund
(DODFX)
Highest: 45.04 
Lowest: 42.57 
Change:  1.02%
•Fidelity® 500 Index
Fund (FXAIX)
Highest:112.32
Lowest: 106.69
Change: 2.31%
•First Eagle Global
Fund Class I (SGIIX)
Highest: 61.23
Lowest: 57.72 
Change: -2.76%
•Franklin Income
Fund Class A1
(FKINX)
Highest: 2.35
Lowest: 2.27 
Change: 2.62%
•Metropolitan West
Total Return Bond
Fund Class I
(MWTIX)
Highest: 11.09 
Lowest: 10.92

Change: -0.18%
•Pimco Total Return
Fund Institutional
Class (PTTRX)
Highest:  10.49 
Lowest: 10.34
Change:  -1.05%
•Prudential Total 
Return Bond Fund -
class Z (PDBZX)
Highest: 15.01 
Lowest: 14.38
Change: -3.81% 
•Schwab® S&p 500
Index Fund
(SWPPX)
Highest: 49.94 
Lowest: 48.14
Change: 1.04%
•T. Rowe Price Blue
Chip Growth Fund
(TRBCX)
Highest: 125.42
Lowest: 120.02
Change: 1.82%
•Vanguard 500 Index
Fund Admiral Shares
(VFIAX)
Highest: 298.94
Lowest: 286.41
Change:  2.52%

■ ASIA
•Templeton Global
Total Return Fund
A(mdis)sgd
(0P00009VE7
Highest:  8.730
Lowest:   8.600
Change: 0.460%
•Jpmorgan Japan
(yen) (acc) - Jpy
(0P00001DU1)
Highest: 40,103.000
Lowest: 39,120.000
Change:  1.482%
•Sun Life Mpf Hong
Kong Equity Fund A
(0P00008ST8)
Highest: 6.538 
Lowest:  6.106
Change: 5.725%
•Nomura India Eq-
uity (0P0000A072)
Highest: 26,332.000
Lowest: 25,453.000
Change: 0.027%

■ EUROPE
•Amundi 12 M I
(0P0000P0VQ)
Highest: 107,181.547
Lowest:  107,052.289
Change: 0.100%
•Dws Deutschland Lc
(0P00000CT1)
Highest: 234.630
Lowest: 227.100
Change: 0.181%
•Allianz Europe 
Equity Growth Ct
Eur (0P00009QB4)
Highest:  274.470
Lowest:   262.700
Change:   2.644%
•NN Euro Obligatie
Fonds - P
(0P00000BA3)
Highest: 36.340
Lowest: 36.090
Change: -0.661%

■ MIDDLE
EAST
•Emirates Global
Sukuk Fund
(LP65135728)
Highest: 16.415
Lowest: 16.342
Change: 0.439%
•Hsbc Amanah Saudi
Equity Fund
(0P0000I27T)
Highest: 28.27 
Lowest: 26.33
Change: 7.03%

■ OCEANIA
•Amp Capital En-
hanced Index Internt
Share (LP65021265)
Highest: 1.628 
Lowest: 1.580
Change: -0.580%
•Magellan Global
Fund (0P00009H7Y)
Highest: 2.652
Lowest:  2.570
Change: -0.912%
•Anz Kiwisaver-
growth
(0P00009UU2)
Highest: 2.279 
Lowest: 2.226
Change: 0.124%

NOTE: World funds performance during December 2019.
Source: Investing.com

NOTE: ETFs  performance during December 2019.
Source: Investing.com
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OPINION

ast year, fees fell across
the exchange traded funds
(ETFs) landscape, with

the lowest-price providers steal-
ing market share from more ex-
pensive rivals, a new study by
Factset reveals. 
The FactSet analysis found about
a third of all US-listed ETFs low-
ered fees in 2019 while only 4 per
cent upped their sticker prices.
Vanguard, for instance, with an
asset-weighted average ETF fee of
0.06 per cent garnered 32 per cent of flows in the US
compared to its market share of 26 per cent: similarly,
Charles Schwab (average fees of 0.08 per cent) cap-
tured 7 per cent of ETF flows, almost double its 4 per
cent market share. “All but two of the top-flows ETFs
ended 2019 with expense ratios at 0.10% or lower,”
FactSet, which creates solutions for tens of thousands
of investment professionals around the world, says. 
“Half of them charged 0.05% or less. There’s not
much room below that.” 
The report produced by Elisabeth Kashner, FactSet
head of ETF research, adds: “Investors who stuck with
plain vanilla equity ETFs, those predominantly broad-
based, always cap-weighted stalwarts, saw their fees
drop from 0.17% to 0.15% over the past two years.”
“But the more dramatic drops came in other strategy
groups… ‘smart beta’ or strategic funds now cost
0.05% less than then they did at the end of 2017, and
active management in an ETF is now more efficient
by 0.09%.” 
Investors in ESG ETFs are also highly fee-sensitive,
the FactSet analysis found. “The cheapest ESG ETFs,
custom built for a Finnish insurance company, jointly
brought in over $3.1 billion, while the most expensive,
SerenityShares Impact ETF (ICAN), closed shop.”
“While actively-managed ETFs do command a pre-
mium over their passive segment counterparts, in-
vestors are cost-conscious in all asset classes,
segments, and strategies, ” Kashner says. 
“While the broad vanilla funds grab the headlines, the
fee war rages everywhere in ETF land.”
Elisabeth Kashner, CFA,  manages Factset's ETF an-
alytics, providing ETF classifications, ratings and an-
alytical data.  She also serves as co-head of the San
Francisco chapter of Women in ETFs.
Kashner has a B.A. from Brown University and a
master’s degree in financial analysis from the Univer-
sity of San Francisco.

ANALYSIS ETFs

Who won the
ETF fee War?

Elisabeth 
Kashner 

Director of ETF 
research at 

FactSet

January  2020

Jamie Dimon (J.P. Morgan Chase CEO)

Dimon told CNBC at the World Economic Forum in Davos, that negative
interest rates are one of the only things that concern him in the market. “The
only thing I have trepidation about is negative interest rates,
QE, and the diversion between stock prices and bond
prices and yield and stuff like that.”  Dimon, who has
led the New York-based bank since 2005, also said: “I
think it’s very hard for central banks to forever make up
for bad policy elsewhere. And that puts them in a trap.”

AIRBNB

ROBINHOOD

ANT FINANCIAL

TOP 7 MOST ANTICI-

PATED IPOs 2020

MARKETS  OPINION   &

Nasdaq leads
the IPO mar-
kets in the US

n 2019 the Nasdaq Stock
Market welcomed 185 ini-
tial public offerings (IPOs),

raising a total of $34.3 billion. 
With a 78 percent win rate in the
U.S. market, Nasdaq has ex-
tended its leadership to 24 con-
secutive quarters. 
In addition to the successful
year in IPOs, 15 companies
switched their corporate listings
from the NYSE and IEX to join
Nasdaq, and eight companies is-
sued 11 new bonds and trans-
ferred 37 existing bonds from
the NYSE.  
At the end of 2019, companies
that listed on Nasdaq with an
IPO raised more proceeds than
any other U.S. exchange, wel-
coming the IPOs of Lyft Inc.
(raised $2.34B), XP Inc. (raised
$1.96B), Peloton Interactive,
Inc. (raised $1.16B), Change
Healthcare, Inc. (raised
$807M),  Zoom Video  Com-
munications, Inc. (raised
$751M), and Datadog Inc
(raised  $648M). 
Nasdaq led the IPO market with
10 of the top 15 U.S. IPOs by
proceeds raised across all sec-
tors in 2019.   “Nearly 80% of
IPOs in the U.S. chose Nasdaq
as their listing partner. 
We are committed to providing
best in class technology and
services for companies from
private to public and at every
stage of their lifecycle, includ-
ing the most efficient market
model, superior market analyt-
ics and advisory services, and
access to our world leading in-
dexes,” said Nelson Griggs,
President, Nasdaq. 

INDEX PERFORMANCE

Appetite for Asia
shares improves
Asian shares outperformed their global peers in De-
cember,  after the U.S. and China agreed on a pre-
liminary deal to end their 17-month long trade war,
a positive factor for investors. The MSCI’s broadest
index of Asia-Pacific shares gained 4.2% , com-
pared with gains of about 3.4% for the MSCI’s
global share index.The MSCI’s Asia-Pacific Index
gained about 16% in 2019, a sharp turnaround from
a 16.2% drop last year but lagging a 24% year-to-
date gain in MSCI's global share index.
Australian shares ended their best year since 2009.
New Zealand shares lead both 2019 and last
decade’s gains in the region. In U.S. dollar terms,
local shares gained 30.8% in 2019 and 231% in the
last decade.While easing trade concerns   have
helped reduce some near-term market uncertainty,
investors remain worried about a recession, seen
as inevitable in the new decade.

IN 
FOCUS

CASPER

Greece,the world’s
best performing
stock market

PALANTIR

nly the brave would have believed that Greece could

end 2019 as the best market globally. 

But this is exactly what happened. Greece, which has a

debt of US $356.5 billion and unemployment at 16.6%, saw the

Athens Stock Exchange delivering the highest total returns of

any major asset class in 2019. 

The bourse returned over 50% to investors when measured in

local currency. Investors’ enthusiasm owed much to the gradual

healing of the embattled Greek economy after a decade of

bailouts from the European Union, the European Central Bank,

and the International Monetary Fund, and years of tough auster-

ity measures. Investors started returning to Greek stocks after

the country’s bailout ended in August 2018.

The Athex index’ performance (43%) also benefited from a po-

litical shift from left to right. Centre-right New Democracy led

by Kyriakos Mitsotakis won a snap general election in July

2019. 

The new pro-business government ended four years of capital

controls and, in October 2019, oversaw Greece’s first issue of

ten-year Government bonds in nine years. In particular, 2019

proved good for shares of Greek banks. 

Piraeus Bank surged 250%, National Bank of Greece rose 171%;

while Alpha Bank’s shares advanced 71% and Eurobank’s

gained 67%.

Russia, Italy also make it to top 3
Russia and Italy were the other two top performing stock mar-

kets in Europe in 2019, after Greece. Some investors dismissed

these three market as “too dangerous, too politically unstable,

too reliant on commodities, too weak economically or a combi-

nation of all four,” 

Russ Mould, investment director at AJ Bell, a U.K. investment

platform, said in a note in December 2019. In Russia, the MSCI

Russia Index-a tracker which follows the 23 largest Russian pub-

licly-listed companies  soared by 44% in 2019 – a year marked

by fiscal loosening. Moscow’s main index rose 29%.

Positive movements on the corporate governance front, also

boosted the Russian stock market. 

Gazprom, announced a significant increase in its dividend pay-

ments and certain international sanctions against some compa-

nies, including Rusal were also lifted. In Italy, the heavily

domestic FTSE MIB index, which contains the 40 most traded

stocks on Borsa Italiana, enjoyed a buoyant 2019, rising 28%.

Despite the naysayers, every stock market in the entire world

rose in the past 12 months.  World stock markets added more

than US$17 trillion in total value, according to Deutsche Bank

calculations. 

What will the stock markets return in 2020? During the opening

of the first session of the Athens Stock Exchange for 2020,

Athens Εxchange Group CEO, Socrates Lazaridis noted that the

goal for this year was to drain significant capital from the cap-

ital market to boost enterprises and the economy.
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The American home rental plat-
form has 53 investors from
which it has raised $4.4 billion in
funding.

The online brokerage firm which
has been around since 2013
has a valuation of around $7-$8
billion.

The affiliate company of  Chi-
nese giant Alibaba is the
world’s most valuable unicorn
company with a valuation of
$150 billion.

Founded in 2014, the US-
based company that sells sleep
products  has already filed its
prospectus with the SEC. The
latest funding round values
Casper at around $1.1 billion.

Founded in 2003, the private
American software company
generated nearly $1 billion in
revenue in 2018 from its clients.

DIDI CHUXING

Often called the “Uber of China”,
the company wa founded in
2012 and is targeting a valuation
of at least $80 billion.

GITLAB

Founded in 2011 by two
Ukrainians, the software com-
pany's latest funding round val-
ued Gitlab at $2.75 billion.

TOP 3 PERFORMING
EUROPEAN STOCK MARKETS

43% 29% 28%

ATHEX MOEX FTSE MIB
GR RU IT

Continued from p.1



p to 30 per cent of the NZ
government $300 million
Venture Capital Fund
(VCF)- could be allocated

to “foreign” entities, rules included in
the just-released policy statement con-
firm.Designed to bolster access to cap-
ital for high-growth early-stage New
Zealand entities, the newly-established
VCF  also has a mandate to support the
local venture capital scene. 
“The intention of this programme is to
use a mix of fund managers including
those that have previously operated in
New Zealand and know the market
well, but also  international managers
that are able to bring international con-
nectivity, expertise, and new skill sets
to the market,” the VCF policy state-
ment says. 
“Acknowledging the requirement to
further develop the breadth of the skill
base in this sector, government may
also supportone or two new fund man-
agers which show significant potential
and / or where they have a strong track

record and
other required
capabilities
albeit outside
of venture
capital fund
management”
it adds. 
“By setting
up the Ven-
ture Capital Fund, the Government in-
tends to develop sustainanble venture
capital markets with a deep pool of
capital and capability. 
This will increase the amount of tech-
nology that gets commercialised in
New Zealand and to lift the level of in-
novation and productivity across the
country” Hon Grant Robertson, New
Zealand's Minister of Finance (pic-
tured) said in the statement.  the VCF
will be seeded by $240 million origi-
nally destined for the NZ Superannu-
ation Fund (NZS) and $60 million
sourced from the NZ Venture Invest-
ment Fund (NZVIF). 

FUNDS - INVESTMENTS &

ingapore state investor
Temasek Holdings headed by
Ho Ching (pictured), U.S. asset
manager BlackRock Inc  and

China Construction Bank Corp (CCB)
have agreed to set up a wealth manage-
ment joint venture in China, Reuters re-
ported on Dec. 23, 2019 citing people with
direct knowledge of the matter. The deal
comes as China Banking and Insurance
Regulatory Commission (CBIRC) gave
approval for  Amundi, Europe's largest
asset management company, and BOC
Wealth Management, the subsidiary of
Bank of China, to set up a Shanghai-based
asset management joint-venture. Mean-
while, Vanguard became the first foreign
asset manager to join a pilot scheme intro-
duced in October for advisory services in
China’s public mutual fund market. Black-
Rock and Temasek  will own the majority
of the new venture due to ownership re-
strictions of wealth management units by
Chinese banks, the people said. CCB,
China’s second-largest bank by assets after
Industrial and Commercial Bank of China

Ltd, set up a
wholly owned
wealth manage-
ment unit this
year and so can-
not control an-
other wealth
management
firm, the people
said. In July,
China’s Financial Stability Development
Committee announced 11 measures to en-
courage overseas participation in the coun-
try’sfinancial markets. Included were
foreign control of domestic wealth man-
agement companies (WMCs) and the re-
moval of foreign ownership limits for fund
management companies in 2020. 
“Foreign investors have long required
greater access to China’s market, so we ex-
panded that access for them first,” China
Banking and Insurance Regulatory Com-
mission (CBIRC) regulator overseeing the
wealth management industry told Reuters.
Market reaction has nevertheless been
mixed. 

STATE INVESTORS

Temasek to setup china
wealth management JV

WORLD'S 10 LARGEST
PUBLICLY-TRADED

ASSET MANAGERS BY
MARKET CAP

STATE INVESTORS

NZ VCF briges the
venture capital gap
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VANGUARD

Expense reductions on 
bond ETFs
In annual reports being published on Dec.2 4, 2019,
nine stock and bond ETFs reported lower expense ra-
tios, including the $24.3 billion Vanguard Total Inter-
national Bond ETF, the $17.3 billion Vanguard Total
International Stock ETF, and the $63.2 billion Vanguard
Emerging Markets Stock ETF, the largest in its cate-
gory1. Vanguard also reported lower expenses on two
active funds: Vanguard Global Minimum Volatility
Fund and Vanguard International Value Fund. In aggre-
gate, these changes represent $27.7 million in savings
returned to investors, bringing the total 2019 client sav-
ings to $69.3 million.

FIDELITY

New suite of models 
for financial advisors
Fidelity Investments on Jan. 15, 2020, launched a suite
of bond model portfolios for financial advisors — Fi-
delity Short Multi-Sector Bond Model Portfolio, Fidelity
Core Bond Model Portfolio, Fidelity Core Plus Bond
Model Portfolio, and Fidelity Dynamic Bond Model
Portfolio. The new model portfolios are designed to
maximize risk-adjusted total return as well as accommo-
date a range of risk preferences, including duration and
credit risk.

INVESCO

Q4 2019 results
Invesco Ltd. will announce its fourth quarter 2019 results
on Wednesday, January 29, at 6:55 a.m. ET. A confer-
ence call will be held at 9 a.m. ET to discuss the results.
The presentation will be made available via a simulta-
neous webcast at www.invesco.com. An audio replay
will be available approximately one hour after the call.

NORDEA

Inclusion in Bloomberg 
GEI for 4th year
Nordea secured a spot on the Bloomberg Gender-Equal-
ity Index (GEI) also 2020, marking the fourth uninter-
rupted year that it has been included in the index. The
GEI tracks the financial performance of public compa-
nies that have committed to supporting gender equality
through policy development, transparency and repre-
sentation. This year the index has expanded to include
325 companies in 42 countries and regions, versus 230
companies in 36 countries and regions last year.

AMUNDI

New CEO at Amundi 
Luxembourg
Amundi,  on Jan. 15, 2020 announced the appointment
of Jeanne Duvoux as CEO of Amundi Luxembourg.
Duvoux joined Amundi from Société Générale in Lux-
embourg where she was head of the private banking
business unit and a member of its Executive Committee
since 2015.Having joined Société Générale group in
1996, she successively held the positions of CFO for
Fimat Group and Managing Director of Fimat Banque.
Following the acquisition of the securities services from
Unicredit Group, Jeanne Duvoux took up the role of
Deputy Head of SGSS S.p.A (Italy) in 2006, before be-
coming Managing Director in January 2012

AUSTRALIAN SUPER

Investment update 2019
AustralianSuper investment options have provided pos-
itive returns over 2019 despite on-going market volatil-
ity.  Positive returns were supported by the Fund’s
diversified investment approach, strong investment mar-
kets and monetary policies aimed at boosting growth in
consumer and business spending. Looking at the 12

months to November 2019, AustralianSuper’s Balanced
option delivered a return of 15.45% and the Choice In-
come Balanced option a return of 16.95%.

SKAGEN

Best annual relative 
performance since 2010
In the calendar 2019, SKAGEN Global, a high conviction,
active equity fund which aims to generate long-term cap-
ital growth by investing in undervalued companies from
across the globe, outperformed its benchmark index. The
fund delivered its best annual relative performance since
2010. The fund’s three strongest performers measured by
absolute return in 2019 were Microsoft, Danish freight-
forwarder DSV and Mastercard.

SBERBANK

Seven funds hit 
market’s Top 10
In 2019, four of Sberbank Asset Management’s funds
hit the Top 10 list in terms of their net asset value.Three
funds ranked among the Top 10 by the capital they at-
tracted from individual clients. The list of leaders by
their net asset value: Ruble Bonds (OEMF RFI Rubly-
oviye Obligatsii) RUB24.2 bn; Promising Bonds Fund
(OEMF RFI Sberbank – Fond Perspektivnykh Oblig-
atsiy) RUB16.8 bn; Ilya Muromets (OEMF RFI Sber-
bank – Fond Obligatsiy “Ilya Muromets”) RUB14.8 bn;
Natural Resources (OEMF RFI Sberbank – Prirodniye
Resursy) RUB11.8 bn. Leaders by funds attracted from
individual investors: Money (OEMF RFI Sberbank –
Denezhny); Balanced (OEMF RFI Sberbank – Fond
Sbalansirovanny); Russian Dollar-Denominated Bonds
(OEMF RFI Sberbank Rossiyskiye Dollaroviye Oblig-
atsii); Put together these funds account for nearly a third
of all investments individual customers made in Top 10
open-end funds in 2019, or RUB24.3 bn of RUB83.7
bn. The assets of open-end mutual funds run by 
Sberbank Asset Management reached RUB133 bn in
2019.

MAJOR INVESTMENT FUNDS NEWS
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lackRock, the  largest
manager  in  the world
by a  wide margin,  is

only  just ahead of  alterna-
tives managers Blackstone
Group of  the US and
Brookfield Asset  Manage-
ment of Canada in terms of

market cap. Blackstone

specialises in PE, credit,
and hedge fund investment
strategies. Brookfield fo-
cuses on real estate, renew-
able power, infrastructure
and PE.  

BLACKROCK

BLACKSTONE

BROOKFIELD

T.ROWE PRICE

KKR

PARTNERS GROUP

APOLLO GLOBAL

AMUNDI

3iGROUP

FRANKLIN 
RESOURCES

SOURCE: CL Media Rela-
tions LLC, Data as of

Dec.31, 2019
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Globalworth
portfolio 
increases with
new asset

lobalworth, the pre-eminent office in-
vestor in the CEE real estate market with

a portfolio of c.€2.9bn in Romania and Poland, has
become the sole shareholder of the company owning
the Renault Bucharest Connected building after buy-
ing a 50% stake from Elgan Group, represented by
Mr. Simon Roth. The development, which is located
in the western part of Bucharest and extends over
some 58.000 sqm to include office space and a design
centre, is now 100% owned by Globalworth. The lo-
cation was strategically selected as it allows for easy
connectivity to Groupe Renaults warehouse (“Dacia
Warehouse”), also owned by Globalworth, in Pitesti
and its main car assembly plant nearby in Mioveni.

Founded in 2013 by Greek businessman Ioannis Pa-
palekas, Globalworth acquires, develops and manages
commercial real estate assets, primarily in the office
sector, generating more than €180 million of
gross rental income each year. Since its initial public
offering (IPO) in July 2013, Globalworth has been
quoted on the AIM-segment of the London Stock Ex-
change but intends to move to a main stock exchange.
Globalworth has also been active in the debt capital
markets and has two outstanding bonds, each totalling
€550 million - the first issued in June 2017, and the
second in March 2018 - both being listed on the
Bucharest and Irish Stock Exchanges. In Romania,
Globalworth has built a unique portfolio and estab-
lished itself as the leading real estate
investor in the country, through acquisitions and de-
velopments in  Bucharest, Timisoara, Constanta and
Pitesti.
In 2017, Globalworth expanded into Poland initially
via investment in a Warsaw-listed real estate platform,
renamed Globalworth Poland (GPRE), which has re-
cently been delisted given 99.9% ownership. The
company owns high-quality office and mixed-use as-
sets located in Warsaw, Wroclaw, Lodz, Krakow,
Gdansk and Katowice.
Before founding Globalworth, Mr Papalekas, who has
nearly 20 years of real estate investment and devel-
opment experience,  was responsible for the acquisi-
tion, development and successful disposal of more
than 400,000sqm of commercial (office, retail and lo-
gistics) space and 1,000 residential units in Romania.
Mr Papalekas, has invested substantially in the com-
pany, remains fully hands-on and is committed to con-
tinue supporting it in the future. Globalworth’s largest
shareholders are, alongside Papalekas with 10.7%, Jo-
hannesburg-listed
Growthpoint Properties with 29.4%, Germany's
largest listed commercial real estate company Around-
town,  the  with 21.9%,  Israeli investment
fund Altshuler Group with 6.2%, EBRD with 5.0%,
the rest belonging to investors with less than 5% of
the shares.

Global foreign direct investment (FDI) totaled
US$1.39 trillion in 2019, slightly less than a re-
vised $1.41 trillion for 2018. This is against the
backdrop of weaker macroeconomic pe for-
mance and policy uncertainty for investors, in-
cluding trade tensions, according to an
UNCTAD Investment Trends Monitor published
on Jan. 20. FDI flows to developed countries
remained at a historically low level, decreasing
by a further 6% to an estimated $643 billion.
Flows to developing economies remained un-
changed in 2019 at an estimated $695 billion,
meaning that these countries continued to ab-
sorb more than half of global FDI, the Geneva-
based intergovernmental body said. The United
States remained the largest recipient of FDI, at-
tracting $251 billion in inflows, followed by
China with flows of $140 billion and Singapore
with $110 billion.

AMERICAS
FDI flows to North America remained flat at
$298 billion. Germany, Japan and the Nether-
lands were the largest investors in the United
States. In Canada, flows increased by 8% to $47
billion. FDI to Latin America and the Caribbean
increased by 16% in 2019, reaching an esti-
mated $170 billion. Brazil registered a 26% in-
crease to $75 billion. In South America, flows
grew by 20% to an estimated $119 billion. In
the Caribbean (excluding offshore financial
centres), inflows grew by 49% to an estimated
$4.2 billion.

EUROPEAN UNION
In the European Union, FDI inflows declined
by 15% to an estimated $305 billion. FDI to the
Netherlands fell by 98% (from $114 billion to
$1.9 billion). In contrast, flows to Ireland rose
to $37 billion from -$28 billion in 2018. Flows
to the United Kingdom declined by 6% to an
estimated $61 billion. Inflows to Spain declined
from $45 billion to $6 billion. In contrast, FDI
flows to France and Germany rose to $52 bil-
lion and $40 billion respectively, from $37 bil-
lion and $12 billion in 2018.

RUSSIA & CIS
In the Russian Federation, inflows more than
doubled to $33 billion. Both equity investment
and reinvested earnings rose substantially as

investors’ confidence increased. As a result of
the doubling of FDI into the Russian Federa-
tion, the inflows of the Commonwealth of Inde-
pendent States (CIS) and Georgia reached $49
billion, 82% up from 2018.

ASIA
FDI flows into developing Asia reached an es-
timated $473 billion in 2019. Investment to
Hong Kong, China almost halved to $55 billion
as divestments continued through the year.
Flows to the Republic of Korea also saw a de-
cline of 46% to $7.8 billion. South-East Asia
continued to be the region’s growth engine; FDI
rose to an estimated $177 billion, a 19% in-
crease from 2018. Singapore, th biggest FDI
host country in the region, continued to grow in
2019 – by 42% to $110 billion. South Asia
recorded a 10% increase in FDI to $60 billion.
The growth was driven by India, with a 16% in-
crease in inflows to an estimated $49 billion.

AFRICA
FDI flows to Africa amounted to an estimated
$49 billion – an increase of 3%. Egypt re
mained the largest FDI recipient in Africa with
a 5% increase in inflows to $8.5 billion.Despite
the increase in Egypt, FDI to North Africa de-
clined by 11% to $14 billion, due to a signifi-
cant (45%) slowdown in flows to Morocco ($2
billion from $3.6 billion in 2018). In contrast,
FDI to Southern Africa increased by 37% to
$5.5 billion mainly due to the slowdown in net
divestment from Angola.

Looking ahead: Growth with 
significant risks
UNCTAD expects FDI flows to rise marginally
in 2020, on the back of further modest growth
of the world economy. An improvement in
macroeconomic conditions could prompt
Multinational Enterprises (MNEs) to resume in-
vestments in productive assets, given also their
easy access to cheap money, the fact that cor-
porate profits are expected to remain solid in
2020, and hopes for waning trade tensions be-
tween the United States and China. However,
high debt accumulation among emerging and
developing economies, geopolitical risks and
concerns about a further shift towards protec-
tionist policies temper expectations.

FDI flows dip around 
the world in 2019

WORLD MARKETS
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Continued from front page. 

...Harari thinks that the artificial intelligence
revolution will create an unpredictable in-
equality not only between classes but also be-
tween countries. 
Defending that the United States and China
carried out a process similar to the industri-
alization initiated by England and Japan in
the 19th century, when “they went on to con-
quer and exploit most of the world” Harari
said if we are not careful, the same thing will
happen in the 21st century with  artificial in-
telligence. 
This is not a science fiction film scenario, but
a situation that would destabilise the whole
world. “Unless we take action to distribute the
benefit and power of AI between all humans,
AI will likely create immense wealth in a few
high-tech hubs, while other countries will ei-
ther go bankrupt or become exploited data-
colonies” the celebrated author warned.
“When you have enough data you don't need
to send soldiers, in order to control a country.”

B x C x D = AHH! 
Harari explains this danger through the sim-
ple equation: Biological knowledge (B) mul-
tiplied by computer power (C )  multiplied
by data (D), equals the ability to hack people
(AHH)! “But soon at least some corporations
and governments will be able to systemati-
cally hack all the people...Now if we indeed
prevent the establishment of digital dictator-
ships, the ability to hack humans might still
undermine the very meaning of human free-
dom. 
Because as humans will rely on AI to make
more and more decisions for us, authority
will shift from humans to algorithms and this
is already happening. “Already today bil-
lions of people trust the Facebook algorithm
to tell us what is new, the Google algorithm
tells us what is true, Netflix tells us what to
watch, and the Amazon and Alibaba algo-
rithms tell us what to buy. In the not-so-dis-
tant future, similar algorithms might tell us
where to work and who to marry, and also
decide whether to hire us for a job, whether
to give us a loan, and whether the central
bank should raise the interest rate.”
Harari previously claimed that progressive
digitalisation will result in much bigger class
differences. Economic and political power
might be concentrated in the hands of a tiny
elite while the masses will become econom-
ically useless and politically powerless. He
has also said that the main products of the
21st century will be bodies, brains and
minds. Born in Israel to Lebanese parents in
1976, Harari received his PhD from the Uni-
versity of Oxford in 2002. 

Editor's Note: Spending on AI systems will

reach $97.9 billion in 2023, according to

the International Data Corporation

(IDC) Worldwide Artificial Intelligence

Systems Spending Guide. 

PHOTO: Yuval Noah Harari, historian

Tech risks divi-
ding the world
into wealthy elites
and exploited 

4th Industrial Revolution

UK-Africa Investment Summit 2020

On Jan. 20, the UK hosted the first ever UK-Africa Investment Summit in London. The high-level summit,
attended by UK Prime Minister Boris Johnson, saw £2 bn worth of investments committed to African busi-
nesses over the next 2 years from the UK government's development finance institution. Heads of state from
21 African nations and their delegations assembled in the British capital, alongside UK politicians, African
entrepreneurs and representatives from finance, business, and development. Currently, Africa represents
about 2.5% of the UK’s annual trade.  Kenya also launched a green bond on the London Stock Exchange
worth $40 million.

REAL ESTATE

G

TOP HOST ECONOMIES 2019

USA      CHINA  SINGAP.   BRAZIL      UK

✓FDI  INFLOWS 

Moderate increase expected in 2020
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Capitalism, Alone: 
The Future of the System That Rules the World

apitalism has triumphed, argues Milanovic, the
leading economist and scholar of inequality. In his
new book Capitalism, Alone: The Future of the Sys-
tem That Rules the World, he writes: “The fact that
the entire globe now operates according to the same
economic principlesis  without historical president
even as recently as one hundred years ago, when
the first incarnation of globalized capitalism ap-
peared, the world still included all of these modes
of production. . .None but capitalism remain today,

except in very marginal areas with no influence on global develop-
ments.” The central thesis of the book is straightforward: for the first
time in human history excluding a few country cases, the world is
dominated by one economic system: capitalism (referring to pro-
duction organised for profit using wage labour and mostly privately
owned capital). But which capitalism?

Two main variants of capitalism 
Milanovic argues we now have two alternative forms of capitalism
operating side by side. One is the “liberal meritocratic capitalism”
found in the West and led by the United States. The other is “political
capitalism,”  which is found in many emerging countries, principally
in China. Besides China in this category the author includes Singa-
pore, Vietnam, Burma, Russia, Ethiopia, Algeria, and Rwanda. 
Both forms have produced significant accomplishments: “liberal
meritocratic capitalism” offers political and personal freedom, the
rule of law, growth and human rights while “political capitalism”
has led to extremely high increases in economic growth and dra-
matic poverty reductions, to name just a few benefits. 
As the author notes, 
China has in the past decades has stopped global inequality in its
tracks, even reducing it markedly: “China not only prevented global
inequality from rising, but it also accounted for more than 95 percent
of the reduction in the number of people in the world living below
the absolute poverty line.” 
But, Milanovic also highlights one characteristic that the two main
variants of capitalism share: inequality which is bad for the world
economy. He also explains each form of capitalism has its own in-
ternal contradictions that may limit its future success. 
“Liberal meritocratic capitalism” produces high levels of economic
inequality and an new oligarchy, which is corrupting the rule of law
with the massive wealth it has accumulated in the era of globalisa-
tion. As the upper-class elite uses political power to retain its posi-
tion within society meritocratic capitalism has a tendency to become
less meritocratic and less democratic. 
“Political capitalism” where the state’s needs take priority, requires
skilled administration to achieve the high rates of growth the system
depends on and a technocratic bureaucracy is closely involved in
economic management. But political capitalism is subject to corrup-
tion  which can undermine effective administration and growth and
thus put the system at risk.

The forces of globalisation and where are
we headed

In the chapter “Capitalism and Globalisation”, Milanovic writes:
“The time has come to normalize corruption: we need to see cor-
ruption, in both types of capitalism, as a return (analogous to a rent)
to a special factor of production, political power, which some indi-
viduals possess and others do not.”  In the  fifth and final chapter, 
“The Future of Global Capitalism”, the author deals with
what he terms “hypercommercialised capitalism”, where amoral be-
haviour is all around and the social contract is absent.“Success and
power in a commercialised society are expressed in money only, and
that money is obtained through work, ownership of assets, and, not
least, corruption.”
Amoral behaviour can be viewed easily in the behaviour of some
bankers, financial and tax advisers, lawyers, hedge fund managers,
and the like.“Such amoral behavior is necessary for survival in a
world where everyone is trying to acquire as much money as possi-
ble and to climb higher in the social pyramid.” 
Milanovic also quotes Marx’s Grundrisse for its insightful psycho-
logical and sociological analysis:
“Greed as such, as a particular form of a drive, i.e., as distinct from
a craving for a particular form of wealth, e.g. for clothes, weapons,
jewels, women, wine is possible only when general wealth has be-
come individualized in a particular thing money. 
Money is therefore not only the object but the fountainhead of greed. 
The mania for possession is possible without money; but greed itself
is a product of a particular social development, not natural, as op-
posed to historical .
Hedonism in its general form and miserliness are the two particular
forms of monetary greed. Hedonism in the abstract presupposed an
object which possesses all pleasures in potentiality. 
Abstract hedonism realizes that function of money in which it is the
material representation of wealth. . . In order to maintain it as such,
it must sacrifice all relationship to the objects of particular needs,
must abstain, in order to satisfy the need of greed for money as
such.” (quoted p. 179)

Which variant shall be the world’s ultimate
preference?
Surveying the varieties and futures of capitalism, Milanovic ends
with some provocative thoughts about how to improve a system that
isn’t going anywhere.“Business as usual” in thinking about how to
run an economy cannot continue. In order to serve a wider range of
interests, one path would be to a “people’s capitalism” an “egalitar-
ian capitalism” in which individuals earn equal shares of income
sources and inequality is under control. This would require tax poli-
cies which favour the middle class combined with increased taxes
on the rich,  robust public education,  greater capital ownership, pub-
lic funding of political campaigns and “citizenship light” for migrant
workers. The author defines citizenship as “a joint monopoly exer-
cised by a group of people […] that gives rise to the citizenship
rent”. Milanovic is not optimistic about the chances of alternative
models but the books is an interesting and important read about the
many of the features of contemporary capitalism and the directions
it may take in the future. 

What Others
Say About
this Book

● “Leaves little doubt that
the social contract no
longer holds. Whether you
live in Beijing or New
York, the time for renego-
tiation is approaching.”—
Edward Luce,  Financial
Times 

●“Milanovic has written
what may be his most am-
bitious book yet.  Featur-
ing his  trademark clarity
and erudition, Capitalism,
Alone   contains wide-
ranging  and  thoughtful
insights  into  the  nature
of capitalism as it is cur-
rently structured and con-
siders how  it will  evolve
in the coming century.”—
Arjun Jayadev, Azim Pre-
mji University 

●“A gift to those of us
grappling with economic
and political  inequality,
as we seek ways to pro-
mote a fairer and  more
productive, sustainable so-
ciety.”—Tim Page, Trades
Union Congress 
(TUC) blog 

● “A remarkable book, possibly the author’s most comprehen-
sive opus so far… I highly recommend Capitalism, Alone to all
readers and scholars interested in challenging their understanding
of the (supposed) sole socio-economic system we live in.”—
Roberto Iacono, LSE 
Review of Books 

● “Countries with larger tax cuts experienced bigger increases in in-
equality… [The consequences] are richly detailed in Capitalism,
Alone… Builds on Milanovic’s previous book, Global Inequality…
Ideally the two should be read together… [Milanovic] belongs to a
new generation of data-driven economists who have helped track
what has happened to income distribution in recent years.”
—Liaquat Ahamed, The New Yorker 

● “The highest praise that I have usually lavished on a book- and
this book certainly fulfils this – is: “It has changed my way of
thinking about a topic”—Mathew D. Rose, Brave New Europe
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"Tthe entire globe
now operates ac-
cording to the
same economic
principles – pro-
duction organized
for profit using
legally free wage
labour and mostly
privately owned
capital, with de-
centralized
coordination."
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