
fter a strong first week in June,  stock markets across
the world turned into a sea of red. The week saw a
dramatic reversal in sentiment as reopening optimism-
the catalyst of the bounce off of the March lows- was

followed by pessimism regarding the pace of the recovery.

US: Stocks suffered their worst weekly decline in almost
three months, during a Fed-centric week.  The US central
bank said it is expecting a contraction of 6.5% in 2020, fol-
lowed by an expansion of 5% in 2021 and 3.5% in 2022. The Fed also
pledged to continue its asset purchase, as  its balance sheets continue to swell.
QE Infinity is here to stay. The dollar sank to three-month lows following
Fed's comments. Concerns about the gloomy economic outlook and virus
fears fuelled the sell-off as hopes for a V-shaped recovery faded. On the data
front, U.S. household wealth fell 5.6% in first quarter and weekly jobless
claims fell for the 11th consecutive week. (See Americas section on p.3)

ASIA/PAC: All major markets in Asia lost ground. Japanese stocks declined
for the week as the country heads for its worst economic slump since WWII.
The Organization for Economic Cooperation and Development (OECD)  in
its global economic outlook released on Wednesday reduced its growth fore-
cast for Japan. In China, stocks fell amid weaker global sentiment. China's
exports and imports dropped in May as the economic slowdown abroad
started to take its toll. The Australian market traded mostly on the back foot,
ending six straight weeks of gains. (See Asia/Pacific section on p.4)

EUROPE: European equities fell snapping four weeks of gains. Investors
pulled from riskier assets, worried about a gloomy outlook from the Federal
Reserve and data showing the UK economy shrank at an unparalleled pace
in April. A collapse in German and French trade also weighed. However, the
overall risk sentiment and confidence in the Old Continent was more upbeat
compared to the US and Asian markets. UK’s economic output tumbled over
20% in April, suffering the largest drop since records began in 1997. In
France, the central bank estimated that the economy would shrink by 15.3%
in the second quarter. (See Europe section on p.5)

Stocks could not sustain their pace of the previous weeks. The reality that the
coronavirus crisis is far from over finally threatened the equity market rally.
Investors who had their head buried deep in the sand,  reassess their stance
realising the recovery will be slow and bumpy.
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●US: The Federal Reserve on Wednesday an-
nounced its widely expected decision to maintain the
target range for the federal funds rate at zero to 0.25
percent. In his post-meeting press conference, Fed
Chair Jerome Powell said the central bank is "not
even thinking about thinking about raising rates."

●LEBANON: Demonstrators in Lebanon burnt
down the country’s central bank in the city of
Tripoli on Friday after the country’s currency sank
to a record low against the US dollar. The protests
degenerated into attacks on several bank branches.

● LIBYA:Libya's El-Sharara oilfield, the coun-
try's largest, was forced to stop production on
Tuesday as an armed group stormed the facility,
the National Oil Corporation (NOC) said. The
oilfield had resumed oil production last Sunday.

●EUROPE:The Prime Ministers of the Viseg-
rad Four (V4) countries have called for a “fair” al-
location of EU’s €750 billion coronavirus
recovery fund, following a meeting in Czechia on
Thursday.“The countries that are richer need to pay
more,” said Poland’s PM Mateusz Morawiecki.
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The International Mone-
tary Fund (IMF) said
that governments around
the world have deployed
$10 trillion in stimulus
packages aimed at miti-
gating the impact of the
coronavirus pandemic.

Global gross domestic
product will probably
shrink 5.2% in  2020,
the World Bank said in
its semi-annual Global
Economic  Prospects
report,  predicting  worst
recession  since WWII.

In April, central banks
globally added another
31.6 tons of gold to their
reserves, led by Turkey.
The World Gold Coun-
cil expects central bank
demand to continue
over the next 12months.

Only 25% of Americans
believe that the current
form of capitalism en-
sures the greater good of
society, according to a
recent poll by The Har-
ris Poll and Just Capital
research firm.
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Wall Street’s fear gauge rose
to its highest level since April
on Friday and soared 47% 
during the week

CBOE VOLATILITY INDEX (VIX)

36.09
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The government in Mali  ordered  an
inquiry into the killing of 43 civilians
in two villages in Mopti. Human
rights groups accused the Malian
Armed Forces of being responsible
for the killings, 
Al Jazeera reported on Monday. Most
schools in South Africa re-opened
after Education Minister Angie Mot-
shekga said that efforts to contain the
virus allowed 95% of schools to re-
turn to classes. Insurgents destroyed a
village in Gubio, Borno State, Nige-
ria, on Tuesday killing 81 residents.
No group has claimed responsibility
for the massacre, according to the
BBC.
The International Burundi's Incum-
bent President Pierre Nkurunziza died
at the age of 55 on Monday. A gov-
ernment statement said he had a heart
attack but there are rumours he may
have been infected with COVID-19.
Pascal Nyabenda, president of the
National Assembly, assumes the pres-
idential office ad interim. 
Criminal Court (ICC) in the Hague
announced on Tuesday that Sudanese
militia leader Ali Kushayb had sur-
rendered to authorities in the Central
African Republic and was now in its
custody. Kushayb who led state-
backed militias in Darfur, is accused
of crimes against humanity and war
crimes. The IMF said on Thursday it
had approved an additional $111.06
million disbursement to Rwanda to
address the effects of the  pandemic
on the country’s economy. In April
Rwanda received about $11 million
in debt service relief on its IMF obli-
gations for an initial period of 6
months.

• Life Healthcare Group said that its IT systems in its southern
African operation have been the victim of a targeted criminal
attack. “Investigations are underway” the private hospital group
said on Tuesday. (Picrure: Pieter Van der Westhuizen, acting
group CEO)

• Paul Baloyi (pictured), has resigned from his position as
non-executive director at Old Mutual with immediate ef-
fect, the pan-African insurer announced on Wednesday.
Baloyi's term came to end on June 9. The board called his
contribution during his tenure "tremendous".

● Eveready East Africa's shares plummeted 8.70% on
Wednesday on Nairobi Stock Exchange (NSE). The Kenya-
based battery manufacturing giant was listed on NSE in 2006.
Last year, Margaret A. Odhiambo (pictured) was appointed
to be the company's first female CEO.
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Investors turn cautious as
volatility spikes
African stock markets traded mixed on Monday. Dar Es Salaam's ASI
ticked up 0.04% and Egypt's EGX30 rose 0.34%. Johannesburg's ASI fell
0.07%. Malawi's ASI was down 0.12%. Nigeria's ASI advanced 0.93%
and Nairobi's ASI was higher by 1.12%. Namibia's Overall Index dropped
1.53%. In Mauritius the ASI climbed 0.39% while Uganda's ASI was off
1.47% and Zimbabwe's ASI moved up 1.01%. Equities ended under pres-
sure on Tuesday. Dar Es Salaam's ASI declined 0.12% and Egypt's EGX30
was down 0.75%. Johannesburg's ASI fell 0.37%. Ghana's CI added
0.47%. Johannesburg's ASI decreased by 0.37%. Casablanca's MASI
weakened 0.27%. Nigeria's ASI gained 0.34% and Nairobi's ASI was lower
by 0.47%. Namibia's Overall Index dropped 0.14%. In Mauritius the ASI
advanced 0.24% while Zimbabwe's ASI plunged 3.24%.

Markets hit by panic selling
Stocks extended losses from the previous session on Wednesday.
Botswana's DCI ticked down 0.02%. Dar Es Salaam's ASI advanced
0.36% and Egypt's EGX30 was off 1.17%. Johannesburg's ASI fell 1.49%.
Casablanca's MASI lost 0.83%. Nigeria's ASI depreciated by 0.47%.
Nairobi's ASI was higher by 0.69%. Namibia's Overall Index declined
1.70%. In Mauritius the ASI advanced 0.71% while Tunisia's TUNINDEX
was down 0.20%. Uganda's ASI grew 1.59% while Zimbabwe's ASI weak-
ened 0.37%. Stocks suffered a third day of losses on Thursday, mirroring
the trend across the globe. Egypt's EGX30 was off 0.93%. Johannesburg's
ASI fell 0.70%. Nigeria's ASI depreciated by 0.13%. Namibia's Overall
Index plummeted 8.61%. In Mauritius the ASI was down 0.35% and Zim-
babwe's ASI weakened 0.11%. Stock markets of the region  traded mixed
on the last trading day of the week. Botswana's ASI ticked down 0.02%
andJohannesburg's ASI advanced 0.65%. Lusaka's ASI was lower by
1.05% and Casablanca's MASI decreased by 0.69%. Malawi's ASI added
1.37%. Namibia's Overall Index skyrocketed 8.97%. In Mauritius the ASI-
was off 0.11%. Tunisia's TUNINDEX rose 0.58%. 

Tanzania began negoti-
ations over debt relief
Tanzania has begun negotiations with
creditors over a G20 debt relief plan,
Philip Mpango, the country's finance
minister said in parliament on Thurs-
day. In April, the Group of 20 nations
announced support for a temporary
halt to debt payments by the world's
poorest nations as they struggle to deal
with economic crisis caused by
COVID-19. On Wednesday, the IMF
Executive Board said it had approved
debt relief to Tanzania worth $14.3
million over the next 4 months, and
potentially up to $25.7 million over the
next 23 months.

Kenya govt to remove
tax exemptions
Kenya's government intends to re-
move a range of tax exemptions in-
cluding for oil and gas exploration,
Treasury secretary Ukur Yatani told
lawmakers while presenting the
2020/21 (July-June) budget, as the
East African nation seeks to boost its
revenues. The tax exemptions
amounted to 535 billion shillings
($5.03 billion) - 6% of GDP - in 2018,
which is considered one of the highest
levels in the world. Growth is pro-
jected to drop to 2.5% this year, from
a pre-pandemic forecast of 5.4%,
Yatani said according to Reuters. He
set a budget deficit of 7.5% of GDP,
saying the crisis had upset the govern-
ment’s plan to reduce borrowing.

Congolese mines must
end on-site confinement
Mining companies in the Democratic
Republic of the Congo (DRC) must
end mandatory mine-site confinement
policies, a group of  the international
and Congolese organi -sations, includ-
ing Amnesty International, Human
Rights Watch, and RAID, said in a let-
ter to 13 of the DRC's biggest copper
and cobalt mining companies on
Thursday. Thousands of workers kept
at copper and cobalt mines 24 hours a
day, seven days a week, or risk losing
their jobs. The DRC is the world's
biggest producer of cobalt and Africa's
top producer of copper.

AFRICA
NEWS TO WATCH

COTE D'IVOIRE BRVM COMP -1.26%, EGYPT EGX30 -2.49%
KENYA NSE20 3.72%, MOROCCO MASI -1.95%, NAMIBIA
FTSE/NSX OI -11.7%, NIGERIA ASI -0.67%, SOUTH AFRICA
JSE/TOP40 -1.90%, TANZANIA  DSE ASI 0.17 %, TUNISIA
TUNINDEX 0.71%, UGANDA ASI 0.80%, ZAMBIA LSE ASI 
-1.05%, ZIMBABWE ZSE IND -3.08%.
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● Uber reportedly will partner with Nigerian-founded fin-
tech firm Flutterwave, to offer Uber Cash, a digital wallet
feature, in Sub-Saharan Africa. Uber Cash will be available
this week, or next, TechCrunch reported on Thursday. (Pic-
ture: Flutterwave CEO Olugbenga Agbool)

● Uganda Interest rate
The Bank of Uganda (BOU) cut its
Central Bank Rate (CBR) by
another 100 basis points to 7.0% on
June 8. It follows a similar
100bps cut in April and brings the
borrowing cost to the lowest level
since at least 2011. BOU also re-
vised downward its growth forecast
for Uganda to a range of 2.5 to 3.5%
from April's forecast of 3% to 4%.

MSCI
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ANGRYNOMICS
Radical solutions for an unequal and angry world

oming out with Columbia Univer-
sity Press in the USA and Agenda
Publishing in the UK on June 19,
Angrynomics by Mark Blyth and

Eric Lonergan explores the rising tide of
anger, sometimes righteous and useful,
sometimes destructive and ill-targeted  and
proposes radical new solutions for an in-
creasingly polarized and confusing world. 
A great read for anyone interested in eco-
nomics and politics, especially now when
rising inequality's side effects have been

thrown into sharp relief by the pandemic.

What others said about the book:

"In a series of brilliant Socratic dialogues
peppered with a score of real-world stories
Lonergan and Blyth explain the roots of
our current anger – anger over austerity
policies, job losses, stagnant wages, mil-
lion-dollar salaries for the few, broken
health systems for the many." 
– Branko Milanovic, Graduate Center, City
University of New York

"With considerable sophistication and a
good dose of humour, this book dissects
the popular anger that has made our eco-
nomics unsustainable and our politics dys-
functional.” 
-Dani Rodrik,  Harvard University 

“In recent years, the toxic sense that people
are voiceless and action is futile has paral-
ysed our democracies.  Angrynomics is a
rebuke tothat ‘failure of the mind’." 
Ed Luce, Financial Times

AUTHORS BIO

Eric Lonergan:
A macro hedge-fund
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PPE at the University of
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U.S. President Donald Trump
tweeted on Wednesday that he was
"honored" by an open letter written
by Archbishop Carlo Maria Vigano,
who served as nuncio to the US
from 2011 to 2016. In the letter, the
former nuncio claimed that lock-
down restrictions and unrest in the
US were part of a plot to establish a
new world order. 
The US intends to continue with-
drawing troops from Iraq, it said in
a statement late Thursday, after the
two countries began talks on the fu-
ture of their strategic relationship. In
a separate statement, Iraq's PM
Mustafa Al-Kadhimi said Washing-
ton has reaffirmed commitment to
withdraw its troops from the Middle
Eastern country, Al Arabiya reported
on Friday. Colombia took a big step
forward towards banning animal
testing in cosmetics.The Senate ap-
proved a resolution banning the test-
ing of cosmetics on animals, as well
as the commercialization of cosmet-
ics which are actively tested on ani-
mals. Twitter on Friday said it
removed 32,242  state-linked ac-
counts from China, Russia and
Turkey. 
The social media said the accounts
were part of a network used to push
propaganda, attack critics of the
government and spread misinforma-
tion. 
Amazon is reportedly partnering
with Goldman Sachs to launch a
digital credit line for its US sellers
who are struggling during the eco-
nomic decline. According to CNN,
last year Amazon loaned more than
$1 billion to 14,000 sellers.

Politics-Law-Tech
Social,Int.Relations

Euphoria comes to an abrupt
end after impressive rally
● US: Stocks suffered their worst weekly decline in almost three months,
during a Fed-centric week. After the latest FOMC on Wednesday, Jerome
Powell said he wanted to keep interest rates as close to zero as possible
and at least up to the end of 2022.  Powell also predicted the unemploy-
ment rate would end 2020 at 9.3% and warned of permanent job losses.
The US central bank is expecting a contraction of 6.5% in 2020, followed
by an expansion of 5% in 2021 and 3.5% in 2022. 
The Fed also pledged to continue its asset purchase, as  its balance sheets
continue to swell. QE Infinity is here to stay. The dollar sank to three-
month lows against the euro, sterling and Swiss franc after the Fed state-
ment. Concerns about the gloomy economic outlook and virus fears
fuelled the sell-off as hopes for a V-shaped recovery faded. 
On the data front, U.S. household wealth fell 5.6% in first quarter and weekly
jobless claims fell for the 11th consecutive week. U.S. 
Treasury Secretary Steven Mnuchin said on Thursday that the government

was weighing a second round of stimulus payments for Amer-
icans. Markets had been pocketing a recovery that does not
yet exist, maybe now they start to come to terms with reality.

LATIN AMERICA: In Latin America, concerns over a
second wave of coronavirus infections rocked sentiment.
Brazil registered the deepest monthly deflation since 1998,
IPCA fell 0.38% in May, while the share of portfolio of for-
eign investors dropped from 2.5% to 0.3% in late May. 
In Mexico,  retail sales slumped 19% year-on-year in May.
Argentina placed a bond and three Treasury bills in local cur-

rency for a total of 64,436 million pesos, about $ 929.5 million.  In Colombia,
consumer confidence (ICC) stood at -34%. 
In Venezuela,  the Superintendency of Institutions of the Banking Sector of
Venezuela (Sudeban), authorized the use of Shasta App, an application that
allows users to transact in foreign currencies from different countries. Infla-
tion, stood at  38.5% in May according to central bank data. 
Washington blocks more oil ships, hitting crude exports, which fall to 17-
year lows, which will lead to a further contraction of the industrial and agri-
cultural sector for the country  including a 20% contraction in the supply of
cereals and vegetables, according to estimates by SVAA.  Finally, in Caracas,
the IBC closed up 0.60% on Friday.

TOPICS IN BRIEF MARKETS REVIEW NEWS TO WATCH

US Oil Fund  to issue
more shares
The United States Oil Fund LP
(USO) , the largest oil exchange
traded fund  in the US, was cleared by
the Securities and Exchange Com-
mission to issue 1 billion new shares.
The move comes  almost eight weeks
after the fund stated that it had issued
all of its registered shares and was
thus suspending the creation of new
shares. USO has lost approximately
75% of its value in the two months
ended April 30, 2020. The United
States Oil Fund was founded in April
10th, 2006 by Victoria Bay Asset
Management, now known as United
States Commodity Funds, and the
American Stock Exchange. The fund
opened on its first day of trading at
$68.25 per share.

Argentine govt extends
debt talk deadline
Argentina extended a deadline for
creditors to accept a debt restructur-
ing proposal for the fourth time .
Creditors now have until June 19 to
accept initial proposal, according to
a statement posted on the Finance
Ministry website on Friday. Ar-
gentina has engaged BofA Securi-
ties, Inc. and HSBC Securities
(USA) Inc. to act as dealer man-
agers for the Invitation and Lazard
to act as financial advisor. D.F. King
is acting as exchange, tabulation and
information agent.

Brazil loses foreign in-
vestors
Brazil has lost a significant share in
foreign investor portfolios amid in-
creased political risk, poor eco-
nomic activity and historically low
interest rates, the Rio Times re-
ported. Managers estimate that, in
global funds, the country's share -
which has already stood at 2.5 per-
cent - fell to 0.3 percent in late May,
its lowest since 2015. Fund man-
agers also alert to the risk that, with
interest close to zero, not only will
foreigners stop investing in the
country, but Brazilians will also start
investing overseas.

CHART of the WEEK

ARGENTINA: MERVAL -3.79%, BRAZIL: BOVESPA -1.98%,
CANADA:TSX COMPOSITE -3.77%, CHILE: IPSA -1.28%,
COLOMBIA: COLCAP -4.98%, JAMAICA: JSE COMP -0.55%,
MEXICO: IPC -3.26%, PERU: S&P LIMA GENERAL -2.39%,
VENEZUELA: IBC-4.62%, USA: S&P 500 -4.77%, USA: DJIA  -
5.55%, USA: NASDAQ COMPOSITE -2.30%.
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● IBM announced on Monday exit of facial recognition
business in fear that it could be used to promote racial dis-
crimination and injustice. IBM CEO Arvind Krishna (pic-
tured) announced the company's change of heart in a letter
to Democratic senators.

● Tiffany&Co. announced on Tuesday that its net sales
in Q1 plunged 45%y-o-y to $556 million as a result of
the Covid-19. CEO Alessandro Bogliolo (pictured)
stated the jeweler expects the pandemic to negatively
affect its full-year results.

AMERICAN BUSINESS HIGHLIGHTS

● Petrobras exported 1.11 million tons of fuel oil in
May. According to Brazil's oil and gas giant, the main
cause for growth in fuel oil exports was the IMO 2020.
(Picture: Petrobras CEO Roberto Castello Branco)

● US jobless claims drop
The number of initial jobless claims
for the week ending June 6 fell by
355,000 compared to the previous
week's revised figure to land at 1.54
million, the lowest level since the
coronavirus crisis began three months
ago and below market expectations of
1.55 million.Still, the latest figure
lifted the total reported since March
21 to 44.2 million

MSCI
▶ North America -4.64%
▶ EM Latin America-4.66 %

(Note: Weekly Change %)
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CHART of the WEEK

Stock are losing ground
as fear mount
JAPAN: Japanese stocks declined for the week as the country heads
for its worst economic slump since WWII. The Organization for Eco-
nomic Cooperation and Development (OECD)  in its global economic
outlook released on Wednesday reduced its growth forecast for Japan.
The Paris-based group now believes the Japanese economy will con-
tract 6.0% this year versus the March forecast for 0.2% growth. 
Meanwhile, Japan's parliament approved a record $300 billion second
extra budget - including the reserve fund - in an effort to shore up the
economy. OECD added that the effects of the Japanese government's
huge fiscal and economic support packages will wear off next year.

CHINA: Stocks in China fell amid weaker global sentiment. China's
exports and imports fell in May as the economic slowdown abroad
started to take its toll, official data showed. Exports fell 3.3% on-year
last month, better than the 6.5% slide expected by a Bloomberg poll
of analysts. Meanwhile, new bank lending in the manufacturing pow-
erhouse  fell more than expected in May. 
Banks extended 1.48 trillion yuan ($209.47 billion) in new yuan loans,
down from 1.70 trillion yuan in April, according to data released by
the People’s Bank of China (PBOC) on Wednesday. Analysts have
warned of signs that a larger downturn awaits. Highlighting the un-
certain outlook, the government said in late May it was not setting an
annual growth target, for the first time since 2002.

AUSTRALIA: The Australian market traded mostly on the back foot,
ending six straight weeks of gains.  Almost all sectors were in negative
territory for the week. The banking, energy, retail and travel stocks
which benefitted most from the recent recovery rally were among the
biggest losers on Friday. 
Analyst said the market's recent rally got a little ahead of itself and
was destined for a pullback. Meanwhile, almost three quarters of Aus-
tralian businesses have accessed COVID-19 support measures.

Chinese investment in
Australia falls sharply
Australia experienced its sharpest
drop in Chinese investment for more
than a decade last year. Chinese in-
vestment fell 36.3 per cent, or $8.2
billion, in 2018 , a report released on
Monday shows. The report Demysti-
fying Chinese Investment in Australia
by KPMG and The University of
Sydney puts the plunge down to
tighter Chinese regulations, a nega-
tive perception of Australia’s invest-
ment rules, and a shift towards Latin
America and Belt and Road projects
in developing countries.

Japan's parl't approves
extra budget
The Japanese government submitted
to parliament on Monday a draft
second extra budget for fiscal 2020,
totaling a record ¥31.91 trillion ($291
billion), The upper house of Japan's
parliament, the House of Councillors,
voted in favour of the record extra
budget on Friday. The package will
reportedly provide more financial re-
lief to front-line medical workers and
rent payment assistance for small
companies.

Vietnam ratifies trade
deal with EU
Vietnam’s National Assembly on
Monday (June 8) ratified  a free trade
agreement with the European Union.
After the deal goes into effect, the EU
will lift 85% of its tariffs on Viet-
namese goods and gradually cut the
rest of its tariffs over the next 7 years.
Vietnam will lift 49% of its import du-
ties on EU exports, phasing out the rest
over the next 10 years. The deal, de-
scribed by Brussels as its most ambi-
tious deal with a developing country,
is expected to take effect sometime in
July or August this year. Vietnam and
the EU are long-standing trading part-
ners. Two-way trade between Hanoi
and the European Union amounted to
$56 billion 
(€49.5 billion) last year, according to
Vietnam's national general statistics
office. Vietnam is one of the world's
fastest-growing economies. 

NEWS TO WATCH

AUSTRALIA ASX200 -2.52%, CHINA SSE COMP -0.38%, HONG
KONG HSI -1.89%, INDIA NIFTY50 -1.67%, INDIA SENSEX30 
-1.48%, JAPAN NIKKEI225 -2.44%, MALAYSIA KLCI -0.66%, NEW
ZEALAND NZX50 -3.54%, PHILIPPINES PSEi 0.17%, TAIWAN 
TWII 0.43%, THAILAND SET -3.70%

Politics, Int. Rela-
tions,Law, Health,
Social
Thousands of people in Hong Kong
took again the streets,  as they
marked the first anniversary of
major clashes between police and
pro-democracy demonstrators. 
The financial hub’s protest move-
ment kicked off on 9 June last year.
New Zealand announced it has no
active Covid-19 cases, as the last re-
maining patient is reported to have
recovered. Several thousands of
bank accounts belonging to cryp-
tocurrency traders have reportedly
been frozen by Chinese police as a
result of an extensive crackdown on
illicit activities, Bitcoin.com re-
ported on Wednesday. 
The Nepali parliament moved  to
approve a new map and revision of
the national emblem which includes
territory in India's Uttarakhand state,
according to The Times of India. Sri
Lanka postponed, for a second time,
the election from June 20 to August
5 due to the pandemic. 
On the 122nd anniversary of the
Philippines's independence from
Spain, more than a thousand protes-
tors marched in Manila to protest an
anti-terrorism bill introduced by
President Rodrigo Duterte, 
Reuters reported. North Korea's For-
eign Minister Ri Son-gwon stated
on KCNA the country's relations
with the US have "shifted into de-
spair." Ealier this week, N. Korea an-
nounced it is severing hotlines with
South Korea.  Ri Son-gwon's state-
ments come after the US State De-
partment said it was disappointed at
North Korea for suspending commu-
nication hotlines with South Korea.
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● China Exports Fall
China’s exports fell by 3.3% year-on-
year to  $206.81 billion in May 2020,
from April’s robust reading of 3.5%
but better than the 6.5% drop ex-
pected, as the coronavirus crisis rav-
aged business activity and global
demand. Imports plunged 16.7% in
May, deteriorating from April, a sign
that demand remains weak in the
world’s second largest economy.

● Cathay Pacific has said it will get a $5bn state-backed
bailout. The move will mark the first time the government
gives funds directly to a private firm in Hong Kong. (Picture:
Cathay Pacific CEO Augustus Tang)

●Tokyo-based SBI Holdings, a leading Japanese financial serv-
ices company, said on Monday it plans to set up an entity to
invest in regional businesses with state-backed Development
Bank of Japan. Picture: SBI Holdings CEO Yoshitaka Kitao)

● ASX-listed financial software company Iress  unveiled
plans to acquire managed fund provider OneVue  for $107
million on an equity value basis. The acquisition continues
Iress' history of acquiring small complementary businesses.
(Picture: OneVue CEO Connie Mckeage)

● A new New Zealand private wealth player officially
opened its doors in Auckland. Pāua Wealth Management,
established by ex BNZ private bank head Donna Nicolof
(pictured) will offer wealth management services to whole-
sale investor clients looking for conflict-free advice.

MSCI 

▶AC Asia Pacific     0.05 %
▶Asia ex Japan    -1.08 %

(Note: Weekly Change %)

May 2020 

3.3 %

GEN. ADMIN. OF CUSTOMS
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EUROPE & EURASIA
TOPICS IN BRIEF MARKETS REVIEW

CHART of the WEEK

Pessimism ruturns, market’s
momentum fades
European equities fell, snapping four weeks of gains. Investors pulled
from riskier assets, worried about a gloomy outlook from the Federal
Reserve and data showing the UK economy shrank at an unparalleled
pace in April. A collapse in German and French trade  also weighed.
However, the overall risk sentiment and confidence in the Old Continent
was more upbeat compared to the US and Asian markets. UK’s eco-
nomic output tumbled over 20% in April, suffering the largest drop since
records began in 1997, official data showed. 
Bank of England (BoE) Governor Andrew Bailey said the record drop
in GDP was close to the central bank’s expectation for the month. He
added that there were some signs of an economic pickup since then but
he warned that there was still likely to be long-term economic damage. 
BoE is expected to announce an expansion of at least £100bn in its
bond-buying firepower the following week.In Brexit news, the UK and
the European Commission have stepped up talks to reach an agreement.

Eurozone's economy in deep trouble
In Eurozone, industrial output decreased 17.1% on a monthly basis in
April, following an 11.9% drop in March,  data from Eurostat showed.
Germany's industrial month-on-month output slumped 17.9% in April
and more than 25% year on year, Destatis said. Meanwhile, exports
dropped 24%, following an 11.7% decline in March.  
The figures were worse than economists had suspected.In France,  eu-
rozone’s second-biggest economy after Germany, over 500.000 jobs
were lost in the first quarter of this year. 
The Bank of France estimated that the economy would shrink by 15.3%
in the second quarter. In its worst performance since 1945, the French
economy shrank 5.3% in the first three months of the year. 
The central bank also anticipated a 10.3% contraction this year, adding
that the economy will not recover to pre-crisis levels until mid-2022.

FCA fines Lloyds Bank
for mortgage related
failures
Britain's Financial Conduct Author-
ity (FCA) has fined Lloyds Bank
plc, Bank of Scotland plc and The
Mortgage Business plc (the banks)
£64,046,800 for failures in relation
to their handling of mortgage cus-
tomers in payment difficulties or ar-
rears. The banks have estimated that
they will have paid approximately
£300 million in redress. The redress
programme is nearly complete, FCA
said in a statement on Thursday.

V4 leaders call for ‘fair’
EU recovery fund
The Czech, Hungarian, Polish and
Slovak premiers called for a “fair”
distribution of the EU’s Covid-19
recovery fund, on Thursday (11
June). Unveiled by Brussels last
month, the massive package, known
as Next Generation EU has been
criticised by fiscally conservative
members of the EU, including a
number of countries in emerging
Europe. Wealthier EU countries
should pay more into the bloc’s EU
budget in the wake of the coron-
avirus economic recovery, Poland’s
Prime Minister Mateusz Moraw-
iecki told reporters after the meeting
of the  four Visegrád Group (V4)
leaders at Lednice Castle in
Czechia.

Azerbaijan welcome
as OPEC member
Mohammad Sanusi Barkindo,
OPEC Secretary General, at the We-
binar on ‘Energy Issues in the post-
COVID-19 World’, on Thursday
said it would be a pleasure to wel-
come Azerbaijan as a member of the
OPEC family. “OPEC is very proud
to have Azerbaijan in the 'Declara-
tion of Cooperation' (DoC) and ex-
tremely grateful for its high-level
support.... Our door is always open
to others who share our values,
concerns and hopes for a better fu-
ture,” Azerbaijan's Trend News
Agency quoted him as saying.

NEWS TO WATCH 

BELGIUM BEL20 -6.8%, DENMARK OMXC25 -1.06%, FRANCE
CAC40 -6.90%, GERMANY DAX -6.99%, ITALY FTSE MIB -6.44%
NETHERLANDS AEX -4.83%, NORWAY HEX -5.27%, PORTU-
GAL PSI20 -5.41%, RUSSIA MOEX -1.75 %, SPAIN IBEX35 -7.37%,
SWEDEN OMXS30 -7.02%, SWITZERLAND SMI -3.87%, UK
FTSE100 -5.85%.

Sweden on Wednesday closed the
case of the murder of Prime Minister
Olof Palme after 34 years of investi-
gation, indicating Stig Engström as
the suspected murderer. Palme was
gunned down as he took a late-night
walk after visiting a cinema in central
Stockholm with his wife, 
Lisbet, on February 28, 1986. En-
gström, also known as "Skandia man"
after the insurance company where he
worked, died in 2000. As the Brexit
clock ticks down, A United Kingdom
government's spokesperson stated on
Thursday that London and Brussels
agreed an intensified timetable for free
trade agreement [FTA] negotiations in
July.
The spokesperson also confirmed that
a high-level meeting between UK
Prime Minister Boris Johnson, Euro-
pean Commission President Ursula
von der Leyen, European Council
President Charles  Michel and Euro-
pean Parliament President David Sas-
soli will take place on June 15.
Norway will allow airlines to fly full
planes again, the country’s transport
minister said on Thursday. 
In a statement on Thursday, Italy's
competition watchdog said it was
probing UniCredit , Intesa Sanpaolo, 
Banca Sella and consumer credit
group Findomestic, for allegedly
withholding information and impos-
ing unnecessary conditions on bor-
rowers who wanted to access
coronavirus support measures. Wheat
exports from Russia, Ukraine and
Kazakhstan will hold steady in
2020/21, a Reuters poll showed, due
to a larger crop in Russia and Kaza-
khstan.

Politics, Law, Crime,
Regulations 
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MAJOR INDICES WEEKLY PERFORMANCE (%change)

HIGHLIGHTS in EUROPEAN BUSINESS

● Family-owned Galeries Lafayette Group faces $1 billion
hit or more due to COVID-19 crisis, the high-end French de-
partment store's CEO Nicolas Houze (pictured) told BFM
Business radio. “International clients may be missing till
year-end or beyond” Houze said.

●Swiss banking software group  Temenos expects a rebound
in H2. “The  second quarter will remain difficult. Projects
were not cancelled, though. We expect a recovery in the sec-
ond half,” Temenos CEO Max Chuard (pictured) told FuW
newspaper in an interview.

● Marco Wiren (pictured) will serve as the new chief financial
officer for Finnish tech giant Nokia, replacing the current CFO,
Kristian Pullola, starting September 1, 2020, the Espoo-based
company announced on Thursday (June 11).

● Avast has become the first Czech company to join the
FTSE 100 index, as a result of the FTSE Russell June 2020
quarterly review. The cyber security group listed its shares
on LSE in 2008. (Picture: Avast CEO, Ondřej Vlček)

●UK GDP Tumbles
Britain's GDP  tumbled at a record
24.5% from a year earlier in
April of 2020, following a 5.7% fall
in the previous month and compared
to market expectations of a 22.6%
plunge. On a monthly basis, the econ-
omy contracted a record 20.4% as the
country spent the month in a coron-
avirus lockdown, official data
showed.

MSCI 

▶Europe                -6.07 %
▶Large Cap         -5.24 %

(Note: Weekly Change %)

Office for National statistics

April 2020

24.5%



 

MIDDLE EAST

MAJOR INDICES WEEKLY PERFORMANC (% change)

TOPICS IN BRIEF MARKETS REVIEW

CHART of the WEEK

Equitie swung between
gains and losses
Middle Eastern stock markets closed on a mixed note on Monday.
Bahrain's ASI moved up 0.58% while Tel Aviv's TA35 jumped 2.10%.
Muscat's MSM30 ticked down 0.02%. Riyadh's TASI rose 0.45%. Qatar's
Exchange Index decreased by 0.35%. Abu Dhabi's General Index was off
0.82%. Palestine's AL QUDS fell 0.20%. Lebanon's BLOM index was
down 0.25%. Tehran's TEDPIX climbed 0.24%. Istanbul’s BIST100
weakened 0.35%. Equities traded again mixed on Tuesday. Bahrain's ASI
moved up 0.30% while Tel Aviv's TA35 rose 0.09%. Muscat's MSM30
fell 0.40%. Riyadh's TASI climbed 0.40%. Qatar's Exchange Index de-
creased by 0.62%. Abu Dhabi's General Index was off 0.84%. Palestine's
AL QUDS lost 0.09%. Lebanon's BLOM index was up 0.16%. Tehran's
TEDPIX weakened 0.07%. Istanbul’s BIST100 weakened 0.37%

Continuing performing mixed
Wednesday was another day of mixed results for the markets of the
region. Bahrain's ASI moved up 0.11% while Tel Aviv's TA35 was down
0.18%. Muscat's MSM30 added 0.04%. Riyadh's TASI climbed 0.23%.
Qatar's Exchange Index decreased by 0.78%. Abu Dhabi's General Index
ticked down 0.02%. Palestine's AL QUDS fell 0.18%. Lebanon's BLOM
index was lower by 1.05%. Tehran's TEDPIX soared 3.18%. Istanbul’s
BIST100 was up 0.50% Equities continued their mixed performance on
Thursday. Bahrain's ASI lost 0.17% while Tel Aviv's TA35 was down
1.88%. Muscat's MSM30 fell 0.32%. Riyadh's TASI was off 0.25%.
Qatar's Exchange Index increased by 0.51%. Abu Dhabi's General Index
weakened 0.84%. Palestine's AL QUDS grew 0.14%. Lebanon's BLOM
index was higher by 0.29%. Istanbul’s BIST100 was off 0.57%.

Oman appoints head of
new wealth fund unit
Abdul Salam bin Muhammad al-
Murshidi was named head of the
Oman Investment Authority, the
new entity to manage the country's
two sovereign wealth funds, Omani
state television reported on Monday.
A royal decree by His Majesty Sul-
tan Haitham Bin Tarik said Mr.
Murshidi will have the rank of a
minister. Mr Murshidi has served as
Executive President of the State
General Reserve Fund, Oman’s
biggest sovereign wealth fund with
$14 billion under management.
Oman’s second-largest fund, Oman
Investment Fund, has around $3.4
billion.

Saudi oil market share
to hit highest since
1980s
Saudi Arabia, is set to grow its share
on the global oil market to 15 per-
cent by 2025 from 11.6 percent now,
its highest since the 1980s, as in-
vestment in production elsewhere
dries up in the wake of the coron-
avirus crisis, J.P. Morgan said in a
report. “Saudi Arabia will come out
on top in the fight for market share
as non-OPEC and U.S. production
fades,” the investment bank's ana-
lyst  Christyan Malek told Reuters
on Friday. Saudi Arabia is the
world’s top oil exporter. Global
spending on oil and gas is set to
crumble to a 15-year-low of
US$383 billion this year, down by
29 percent compared to 2019, ac-
cording to Rystad Energy.

NEWS TO WATCH 

Turkish-backed GNA forces entered
the Libyan National Army-held city
of Sirte in Libya and captured two
districts, Anadolu news agency re-
ported on Monday. 
The branch of the central bank of
Lebanon was set on fire in Tripoli,
Lebanon's second largest city, on Fri-
day as a worsening economic crisis
pushes people deeper into poverty.
The country's currency has lost 70%
of its value since October, when anti-
government protests began. Protest-
ers blame Lebanon's political elite for
imposing crippling austerity meas-
ures. Emirati Ambassador to the US
Yousef al-Otaiba  wrote an op-ed in
Israeli newspaper Yedioth Ahronoth.
The Gulf diplomat warned Israel
against its plan to unilaterally annex
parts of the West Bank, saying such a
move would destroy any hopes for
further rapprochement between the
Jewish state and the Arab world.
Iran's Foreign  Ministry in a statement
carried by  IRNA rejected a UN re-
port  that claimed cruise missiles used
in last year's attacks on Saudi Arabia's
oil facilities and international airport
were of "Iranian origin."

Politics, Social, Con-
flicts, Int.Relations

P.7

● Lebanese pound dives
The Lebanese Pound  traded at
1,505.50 on Friday June 12. Lebanese
media reported that the exchange rate
had tumbled to 6,000 per dollar on the
black market early on Friday, com-
pared to the official peg of 1,507 in
place since 1997. The Lebanese have
for years used the dollar and the
Lebanese pound interchangeably.

HIGHLIGHTS in MIDDLE EAST BUSINESS

● Abu Dhabi Ports has established ‘Safeen Feeders’, a new
maritime re-shipping services company that will increase
connectivity and optimise shipping costs throughout and
beyond the region. (Picture: Mohamed Juma Al Shamisi,
group CEO of Abu Dhabi Ports)

● Qatar Petroleum (QP) signed agreements with South
Korea’s “Big 3” shipyards for more than 100 LNG carriers
valued at over $19 bn. (Picture: Saad Sherida Al-Kaabi,
Qatar’s Minister of State for Energy Affairs, who is the
President and CEO of QP).

07-11/06/2020 (unless stated otherwise)
ABU DHABI ADX GENERAL -2.51%, BAHRAIN ASI 0.55%
IRAQ ISX60 -0.91%, (17-21/2020), IRAN TEDPIX 12%(06-10/
06/2020), ISRAELTA35 -0.01%, LEBANON BLOM-3.06%(08-
12/06/2020), PALESTINE AL-QUDS -0.91% OMAN MSM30 
-0,11%, QATAR QE GENERAL -020%, SAUDI ARABIA
TADAWUL 1.42%, TURKEY BIS100 -0.17%, 08-12/06/2020
TURKEY BIST100 2.42% (25-29/05/2020)

MSCI 

▶EM Europe Middle East

1.95 %

(Note: Weekly Change %)

● Published by

EuropaProPress  Srl
116 Constantin Brancoveanu Bd.

Ap.138, District 4, Bucharest-RO

● Commerce Registry Code:   
J40/12206/2016 

● Tel: +40 314.228.321 Emails: 
● General Enquiries:
contact@europapropress.ro

● Advertising:
sales@europapropress.ro
● Subscriptions:
wmweekly@europapropress.ro
● Editor-in-chief:

Kyriaki Balkoudi
● Publishing Consultant
Emanuel  Kretikos
● Accounting
Diplomat Conta Srl

June 12-2020

1.505.50
USD-LBP

World Markets Weekly Report
is published every Sunday, by
Europapropress Srl, based in
Bucharest, Romania.    
If you wish to read it on paper,
you can print it on a A4 size

paper.  
To contact us send an email at: 
wmweekly@europapropress.ro                                                                                                          

DISCLAIMER: The content of
World Markets Weekly Report
is for informational purposes

only and should not be inter-
preted as specific investment
advice.   Indices  are not meant
to depict an actual investment.
Past performance does not
guarantee future results. Divi-

dends may be increased, de-
creased or eliminated at any
time without    notice.  Investors
should understand the risks in-
volved of owning investments,
including interest rate risk.Im

p
o

rt
a

n
t

IN
F
O

WORLD MARKETS WEEKLY            JUNE 08-12, 2020                                                                                                                        P.7



P.8COMMODITIES

Brent crude futures settled at
$38.7 a barrel on Friday, losing
8% on a weekly basis. WTI crude
futures settled at $36.3 a barrel,
logging an 8% weekly fall. Spot
gold traded at $1,730 per ounce,
booking a weekly 2.7% rise.

Safe-haven 
demand gets 
a boost

BRENT CRUDE OIL CRUDE OIL WTI SPOT GOLD

An unexpected increase in US crude inventories and a
gloomy  outlook from the Fed weighed.       

■ Argentina* 
Highest: 31.72, Low-
est: 30.34 Change:
5.19%
■ Australia
Highest: 1.166, Low-
est: 0.873 Change:
--18.119%
■ Belgium
Highest: 0.088, Low-
est: -0.051, Change:  -
-159.524%
■ Brazil
Highest: 6.880, Low-
est: 6.566, Change: -
-2.698%
■ Canada
Highest: 0.757, Low-
est:0.503, Change: --
26.547%
■ China
Highest: 2.960, Low-
est: 2.775, Change: -
-2.717%
■ France 
Highest: 0.099, Low-
est: -0.045,   Change:
-282.917%
■ Germany
Highest: 0.000 Low-
est:-0.447  Change: 
-58.123%
■ India
Highest: 5.855, Low-
est: 5.755 Change: 
-0.429%
■Indonesia
Highest: 7.340, Low-
est: 7.105, Change: -
1.899%
■ Italy
Highest: 1.526, Low-
est: 1.387, Change: -
-0.281%
■ Japan
Highest:  0.055 Low-
est: -0.003  Change: -
-76.596%

■ Mexico
Highest: 6.300, Low-
est: 6.050, Change: -
-1.482%
■ Poland
Highest: 1.504, Low-
est: 1.316, Change:
-7.918%
■ Russia
Highest: 5.860, Low-
est:  5.550, Change: 
-1.748%
■ South Africa
Highest: 9.280, Low-
est: 8.900 Change:
3.708%
■ South Korea
Highest: 1.472,  Low-
est: 1.345, Change: 
-4.932%
■ Spain
Highest: 0.710, Low-
est: 0.517, Change: -
-6.878%
■ Switzerland
Highest: 0.000,  Low-
est:-4.56,  Change:
50.342%
■ Taiwan
Highest: 0.485, Low-
est: 0.395, Change: -
18.557%
■ Turkey
Highest:12.365,
Lowest:11.650,
Change: 6.207%
■ UK
Highest: 0.361, Low-
est: 0.181, Change: 
-42.061%
■ USA
Highest: 0.932, Low-
est: 0.649, Change:
-21.129%
■EURO BUND
Highest 175.59
Lowest 169.88
Change 3.27%

World Government 10-Year Yield

•BTC/USD, Bitcoin US Dollar
Highest:9,970.9, 
Lowest: 9,139.1
•ETH/USD-Ethereum US Dol-
lar-Highest: 249.77, Lowest:
227.01 
• XRP/USD - Ripple US Dol-
lar - Highest:0.20499, Lowest:
0.18544
• USDT/USD- Tether US Dol-
lar - Highest: 1.0012, Lowest:
0.9983.
• BCH/USD - Bitcoin Cash US
Dollar-Highest: 258.87,
Lowest: 231.99.

• LTC/USD - Litecoin US Dol-
lar - Highest: 47.051,  Lowest:
42.161. 
• EOS/USD - EOS US Dollar -
Highest: 2.8153, Lowest:
2.4429. 
• BNB/USD - Binance Coin
US Dollar - Highest: 17.5651,
Lowest: 15.9818.
• BSV/USD -Bitcoin SV US
Dollar–Highest:199.49, Lowest
177.45
• XLM/USD - Stellar US Dol-
lar - Highest:0.08047, Lowest:
0.06881

• LEO/USD - LEO US Dollar -
Highest:0.11723, 
Lowest:0.07772. 
• ADA/USD - Cardano US
Dollar Highest:0.08691,
Lowest: 0.07424
• XMR/USD - Monero US
Dollar Highest: 69.98,  
Lowest: 63.09.
• TRX/USD - Tron US Dollar -
Highest: 0.018550,
Lowest: 0.015192. 
• HT/USD - Huobi Token US
Dollar - Highest: 4.5303,
Lowest: 4.0793.

●CRYPTOCURRENCIES
NOTE: Leading cryptocurrencies indices performance 

08-12/06/2020. Source: Investing.com

■ AFRICA
• EGP/USD - Egyptian Pound
US Dollar - Highest: 0.06201
Lowest: 0.06148 
• ZAR/USD - South African
Rand US Dollar - Highest:
0.06122, Lowest:0.05779.
• GHS/USD - Ghanaian Cedi
US Dollar - Highest: 0.1754,
Lowest: 0.1702.
• USD/NGN-US Dollar Niger-
ian Naira – Highest: 361.250,
Lowest:360.500 

■ ASIA
• JPY/USD - Japanese Yen US
Dollar-Highest: 0.938300,
Lowest: 0.911600. 
• HKD/USD - Hong Kong
Dollar US Dollar - Highest:
0.1290, Lowest: 0.1290.
• INR/USD - Indian Rupee US
Dollar - Highest: 0.01326
Lowest: 0.01312. 
• KRW/USD - Korean Won US
Dollar - Highest:0.01326
Lowest: 0.01212. 
• SGD/USD - Singapore Dollar
US Dollar – Highest: 0.7245,

Lowest: 0.7163. 

■ AMERICAS
US Dollar Index Futures - Dec
19 (DX) - Highest: 97.455,
Lowest: 1.3313. 
• USD/CAD - US Dollar Cana-
dian Dollar - Highest: 1.3668,
Lowest:  1.2954.
• MXN/USD - Mexican Peso
US Dollar - Highest: 0.04660
Lowest: 0.04358. 
• ARS/USD - Argentinian Peso
US Dollar - Highest: 0.01460,
Lowest: 0.01440. 
• BRL/USD - Brazil Real US
Dollar – Highest:0.2076, Low-
est: 0.1956.

■ EUROPE
• EUR/USD - Euro US Dollar -
Highest:1.1423,Lowest: 1,1212.
• GBP/USD - British Pound
US Dollar - Highest: 1.2814,
Lowest: 1.2473. 
• EUR/CHF - Euro Swiss
Franc - Highest: 1.2814,  Low-
est: 1.2473
• RUB/USD - Russian Ruble
US Dollar - Highest: 0.01470,

Lowest: 0.01418.
• PLN/USD - Polish Zloty US
Dollar - Highest: 0.2570, Low-
est: 0.2515. 

■ MIDDLE EAST
• TRY/USD - Turkish Lira US
Dollar - Highest: 0.1480, Low-
est: 0.1459. 
• JOD/USD - Jordan Dinar US
Dollar - Highest: 1.4120, Low-
est: 1.4071. 
• KWD/USD - Kuwaiti Dinar
US Dollar - Highest: 3.2561,
Lowest: 3.2453. 
• ILS/USD - Israeli Shekel US
Dollar - Highest:0.2917,
Lowest: 0.2868. 

■ OCEANIA
• AUD/USD - Australian Dol-
lar US Dollar - Highest:
0.7063, Lowest: 0.6798. 
• NZD/USD - New Zealand
Dollar US Dollar - Highest:
0.6585, Lowest: 0.6393. 
• FJD/USD - Fiji Dollar US
Dollar – Highest: 0.4683, 
Lowest: 0.4480.

● CURRENCIES  
NOTE:  Major FOREX rates performance during June 08-12

* 1-Year Bond Yield : Note: Performance
during 08-12/06/2020
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State Capitalism
How the Return of Statism is Transforming the World

new era of state capitalism has
dawned. Defining state capitalism
as situations in which governments
control or exert significant influence

over at least one-third of the largest corpo-
rations in a country, Kurlantzick analyses
one of the most important contemporary
changes in the global economy – the rise of
state capitalism in  the developing world, in-
cluding China, Russia, Singapore, Thailand,
Malaysia,Indonesia, Brazil, and South

Africa, among other states. In the book, the
author examines several brands of state cap-
italism in detail .Two distinctions are crucial
according to Kurlantzick: First, state capital-
ism differs in terms of the political system.
Second, state capitalism differs in terms of
economic performance.Finally, the author
argues that state capitalism will alter all as-
pects of modern international politics and
economics, including the prospects for
democracy and urges policymakers to con-

centrate on democracy promotion and civil
society in strategically important nations
with weak democracies. His analysis brings
to mind Andrew Shonfield’s Modern Capi-
talism, the classic 1965 account of a shifting
balance between public and private control
in the postwar economies of Europe and the
United States.  Kurlantzick's book makes a
great read for anyone interested in Econom-
ics, Comparative Political Economy and In-
ternational Relations.

Joshua Kurlantzick:
Is an American journalist
and a fellow for South-
east Asia at the Council
on  Foreign  Relations.
He has also served as a
columnist for Time, a
special correspondent for The
New Republic, a senior corre-
spondent for American Prospect,
and a contributing writer for
Mother Jones.  He is also the au-
thor of Charm Offensive: How
China's Soft Power Is Trans-
forming the World.
He blogs at “Asia Unbound.”

AUTHOR’S BIO

BOOK to READ
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the WEEK AHEAD 

Bank of Japan Interest
Rate Decision
The Bank of Japan (BoJ) will announce its interest rate deci-
sion on Monday (June 15). BoJ eased policy in March and
April. It also held an emergency meeting in May when it left
its short-term interest rate unchanged at -0.1% but launched a
new lending program worth JPY 30 trillion. The central bank
has been injecting cash into the banking sector to boost lend-
ing to businesses and consumers hit by the coronavirus pan-
demic. Central banks’ money printing buoys stocks, but
cannot reverse the economic damage from the pandemic.

MONDAY
• AUSTRALIA: Reserve Bank of Australia (RBA) Meeting Minutes: A
detailed record of the bank's most recent policy-setting meeting, containing
in-depth insights into the economic conditions that influenced the rate de-
cision. House Price Index (HPI) (QoQ) Q1: A leading indicator of health
in the housing sector, HPI measures the change in the selling price of
homes in the nation's eight state capitals.
• BRAZIL: BCB Focus Market Readout: Central Bank of Brazil (BCB)
Focus Market Report provides weekly mean market expectations for in-
flation over following month, 12 months, and following year as well as
expectations for Selic target rate, real GDP growth, net public sector
debt/GDP, industrial production growth, current account, and trade bal-
ance, collected from over 130 banks, brokers, and funds managers.
•CANADA:Manufacturing Sales (MoM) April: Manufacturing Sales meas-
ures the change in the overall value of sales made at the manufacturing level.
• EUROZONE: Trade Balance (April): Eurostat releases data on Trade
Balance which measures the difference in value between imported and
exported goods and services over the reported period.
• JAPAN: Tertiary Industry Activity Index (MoM): A leading indicator
of economic health, the Tertiary Industry Index measures the change in
the total value of services purchased by businesses. Bank of Japan (BoJ)
Interest Rate Decision: BoJ policy board members come to a consensus
on where to set the rate.
• INDIA: WPI Inflation (YoY) (May): A leading indicator of consumer
price inflation, the Wholesale Price Index (WPI) measures the change
in the price of goods sold by wholesalers.
• TURKEY: Budget balance (May): The legal document forecasts the
government expenditures and revenues for a specific period of time.
• USA:NY Empire State Manufacturing Index (June): Conducted by
the Federal Reserve Bank of New York, the Empire State Manufacturing
Survey offers insights on the state and direction of manufacturing in the
influential New York state region.

TUESDAY 
• AUSTRALIA: HIA New Home Sales (MoM): The Australian House
Price Index (HPI) measures the change in the selling price of homes in the
nation's eight state capitals.
• BRAZIL: Retail Sales (MoM) (April)& Retail Sales (YoY) (April)
• CANADA: Foreign Securities Purchases (April)    
• JAPAN:Bank of Japan (BoJ) Monetary Policy Statement  & BoJ Press Con-
ference: The Statement contains the outcome of the BoJ’s decision on asset
purchases and commentary about the economic conditions that influenced their
decision. Other releases: Exports (YoY) (May)& Trade Balance (May)
• EUROZONE:Wages(YoY) (Q1)ZEW Economy Sentiment (June)   
• GERMANY: German ZEW Economic Sentiment (June): The Ger-
man Zentrum für Europäische Wirtschaftsforschung (ZEW) Economic

Sentiment Index gauges the six-month economic outlook. Other releases:
German CPI (MoM) (May).
• NEW ZEALAND: Global Dairy Trade Price Index, API Weekly Crude
Oil Stock, Current Account (YoY) (Q1), Current Account (QoQ) (Q1).
• UK: Average Earnings Index +Bonus (April): The Average Earnings Index
measures change in the price businesses and the government pay for labor,
including bonuses. Claimant Count Change (May): It measures the change
in the number of unemployed people in the U.K. during the reported month.
• USA: Core Retail Sales (MoM) (May) & Retail Sales (MoM) (May), In-
dustrial Production (MoM) (May), Industrial Production (YoY) (May), Busi-
ness Inventories (MoM) (April) & Retail Inventories Ex Auto (April)

WEDNESDAY
• AUSTRALIA: Employment Change (May): Employment Change measures
the change in the number of people employed.
• CANADA: Core CPI (MoM) (May): CPI measures the change in the price
of goods and services from the perspective of the consumer.
• EUROZONE : CPI (YoY) (May): A key way to measure changes in pur-
chasing trends and inflation.        
• NEW ZEALAND: GDP (QoQ) (Q1): The primary indicator of the econ-
omy's health. 
• UK:  CPI (YoY) (May): CPI measures the change in the price of goods and
services from the perspective of the consumer.
• USA: Building Permits (May): A key indicator of demand in the housing mar-
ket. Crude Oil Inventories:The Energy Information Administration's (EIA)
Crude Oil Inventories measures the weekly change in the number of barrels of
commercial crude oil held by US firms.

THURSDAY
• AUSTRALIA: Retail Sales (MoM) The foremost indicator of consumer
spending, which accounts for the majority of overall economic activity.
• UK : Bank of England (BoE) Interest Rate Decision (June) & BoE MPC Meeting
Minutes  BoE monetary policy committee members vote on where to set the rate.
• USA: Initial Jobless Claims The number of individuals who filed for
unemployment insurance for the first time during the past week. This is
the earliest U.S. economic data. Philadelphia Fed Manufacturing Index
(June) Data compiled from a survey of about 250 manufacturers in the
Philadelphia Federal Reserve district.

FRIDAY
• CANADA: Core Retail Sales (MoM) (April)  An important indicator of
consumer spending and a pace indicator for the Canadian economy,  it meas-
ures the change in the total value of sales at the retail level in Canada, ex-
cluding automobiles.
• RUSSIA : Interest Rate Decision (June) The Central Bank of Russia de-
cision on short term interest rate.        
• UK: Retail Sales (MoM) (May) Measuring the change in the total value of
inflation-adjusted sales at  the retail level.

ECONOMIC CALENDAR
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