
ollowinga bruis-
ing  decline the
previous week,

world  markets re-
bounded  sharply. 
The  biggest catalysts
were the Fed’s deci-
sion to increase its

support and the news that the White
House is working  on a massive stim-
ulus plan focused on infrastructure in-
vestment. Sentiment also got a lift
from upbeat economic data.
US: Stocks erased part of the previous
week’s steep declines, following re-
ports of a $1tn infrastructure-heavy
stimulus plan and Fed's move to begin
buying a broad portfolio of US corpo-
rate bonds directly. 
Adding to the upbeat mood, U.S. retail
sales posted a record gain in May, surg-
ing 17.7%, the biggest gain in history,
as more businesses were allowed to re-
open amid the relaxing of lockdowns.
Consumers are consuming but last
month’s sales were still down 8% from
February. Coronavirus wounds are still
visible with weekly jobless claims stay-
ing above 1 million for the 13th con-
secutive week. (See Americas  on p.3)
ASIA: Japanese equities posted small
gains for the week as the country re-
ported its biggest monthly decline in ex-
ports since 2009.
Exports plunged 28.3 percent from a

year earlier to ¥4.18 trillion ($39 bil-
lion), Ministry of Finance (MOF) data
showed. The trade data came a day after

the Bank of Japan (BoJ), kept its mon-
etary policy largely unchanged and de-
cided to boost financing support for
hard-hit companies beyond $1 trillion.
Chinese markets were also higher this
week with the domestic large-cap CSI
300 index outpacing the benchmark
Shanghai Composite. In Australia, the
ASX200 index managed to  add 1.62
per cent for the week. 
(See Asia/Pacific on p.4)

EUROPE: European equities ended
the week on a positive note. The ZEW
Indicator of Economic Sentiment for
Germany showed that expectations
among investors rose to a higher-than-
expected 63.4 in June, U.K. retail sales
also came in much better than ex-
pected for May.  Despite the rebound,
retail sales still remain well below pre-
lockdown levels. 
Equities were also supported by posi-
tive talk around the Brexit negotia-
tions. Speaking of negotiations, EU
leaders met on Friday to hash out the
details of a 750 billion euro recovery
fund but there was no breakthrough as
EU divisions remain. (See Europe on
p.5). Markets got a lift, investors felt
confident about US economy’s capac-
ity for resilience but there are still con-
cerns the recent rally has gone too far. 
More uncertainties are likely to enter
the spotlight including an uneven re-
covery, the continuation of geopoliti-
cal tensions and the debt burden
caused by the flood of stimulus
measures worldwide.
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●  WORLD MARKETS: IMF Chief Economist
Gita Gopinath in a blog post on Tuesday warned of
correction in financial markets as there is a "striking
divergence" between the markets and the real econ-
omy amid the coronavirus pandemic. She added that
greater volatility is to be expected.

●CHINA-INDIA:On Monday, 20 Indian soldiers
were killed in physical fights with Chinese troops
in a disputed Himalayan border area, Indian officials
said. The incident follows rising tensions. It was the
deadliest clash between the neighbours in decades.

● OPEC: Chaired by Saudi Arabia’s Minister of
Energy Abdul Aziz Bin Salman and the Minister of
Energy of the Russian Federation Alexander Novak,
OPEC’s  19th JMMC meeting was held via video-
conference on Thursday. A day earlier, OPEC ana-
lysts forecast improving oil demand in H2 2020.

● EU: For countries with a weaker fiscal position
namely Spain, Italy and Greece, it would be better
if the European Union aid is distributed via grants
rather than loans, European Central Bank Vice
President Luis de Guindos argued on Wednesday.
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Global foreign direct in-
vestment (FDI) flows
are forecast to decrease
by up to 40% in 2020,
from their 2019 value of
$1.54 trillion, according
to UNCTAD’s World In-
vestment Report 2020.

U.S. bank profits plunged
69.6% to $18.5 billion in
the first quarter of 2020
from the year prior, data
from The Federal De-
posit Insurance Corpora-
tion showed.

BlackRock, the world’s
biggest asset manager,
has injected about 16
billion euros ($18 bil-
lion) into 810 European
companies since the end
of January, a source told
Reuters on Monday.

OPEC's Joint Ministe-
rial Monitoring Com-
mittee (JMMC) stated
on Thursday that the
overall compliance with
the output cut deal in
May stood at 87%.
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Senegal's army in a statement on
Monday said two Senegalese soldiers
were killed and several others injured
after their vehicle hit an anti-tank
mine in the south of the country. 
Tanzania's President John Magufuli
dissolved the parliament on Tuesday
ahead of the election. In the decision,
he highlights his government's
achievements, citing "expanding in-
frastructure such as roads, electricity
generation and reforming the mining
sector" as per Reuters. Uganda will
hold a presidential election between
Jan. 10 and Feb. 8, 2021, authorities
said on Tuesday.
The Democratic Republic of Congo's
Foreign Ministry said on Tuesday the
government will tender for a new
passport-maker after talks with Bel-
gium-based manufacturer Semlex fell
through. Mali's President Ibrahim
Boubacar Keïta said on Wednesday
that opposition leader Soumaïla
Cissé, who was kidnapped in late
March, is alive, 
Al Jazeera reported. Évariste Nday-
ishimiye took office as the President of
Burundi on Thursday following the
sudden death of his predecessor Pierre
Nkurunziza, his inauguration was ad-
vanced to June 18. 
Kenya defeated Djibouti in becoming
a non-permanent member on the US
Security Council starting in 2021. “A
ceasefire must hold now in Libya, or
else any intervention by Egypt in the
country will be legitimate as per inter-
national laws"  The Libya Observer
quoted the Egyptian President Abdel
Fattah El Sisi  as saying on Saturday.

•Brokerage houses AIB Capital and Apex Africa Capital have
entered into an agreement to merge operations. “We are excited
for the possibility to combine the two businesses which will
also create enhanced capacity,” AIB Capital CEO Paul Mwai
(pictured) said.

• The Nairobi Securities Exchange (NSE), has launched a
mobile app aimed at enhancing investors’ participation in
Kenya’s capital market. “The platform ensures convenience
and accessibility to any investor with a mobile phone” NSE
chairman Sam Kimani (pictured) noted.

● South African fashion retailer Foschini Group (TFG) con-
siders rights offer of up to R3.95 billion to strengthen balance
sheet and prepare for potential future shocks caused by the
coronavirus pandemic, Fin24reported.  (Picture: TFG CEO
Anthony Thunström)

MAJOR INDICES WEEKLY PERFORMANCE ( % change)

HIGHLIGHTS in AFRICAN BUSINESS

TOPICS IN BRIEF MARKETS REVIEW

CHART of the WEEK

Mixed results on stocks in
a week of uncertainty
African stock markets closed on a
mixed note on Monday. Botswana's
ASI ticked up 0.04% and Dar Es
Salaam's ASI grew 0.33%. Egypt's
EGX30 fell 0.58%. Johannesburg's
ASI plunged 2.55% and
Casablanca's MASI increased by
0.94%. Nigeria's ASI was off
0.91%. Nairobi's ASI rose 0.26%.
Namibia's Overall Index slumped
2.38%. 
In Mauritius the ASI was lower by
1.02%. Uganda's declined 0.41%
and Zimbabwe's ASI climbed
1.28%. Stocks continued their
mixed performance on Tuesday.
Botswana's  DCI fell 0.29% and
Dar Es Salaam's ASI grew 0.318%.
Egypt's EGX30 jumped 2.50%.
Ghana's CI was off 0.33%.
Lusaka's ASI declined 0.66% and
Casablanca's MASI increased by
0.64%. Nigeria's ASI was down
0.09%. Nairobi's ASI moved up
1.04%. In Mauritius the ASI was
lower by 0.11%. Uganda's ad-
vanced 0.28% and Zimbabwe's ASI
spiked 2.32%. 
Equites posted gains on Wednesday.
Johannesburg's ASI soared 3.36%.
Lusaka's ASI moved up 0.66% and
Nigeria's ASI grew 0.17%.

Nairobi's ASI rose 0.11%.
Namibia's Overall Index jumped
2.64% and Tunisia's TUNINDEX
advanced 0.35% and Zimbabwe's
ASI climbed 1.01%.

Risk sentiment 
remains fragile
The mood turned cautious on
Thursday with markets closing
mostly in the red. Botswana's DCI
was down 0.49% while Dar Es
Salaam's ASI moved up 0.70%.
Egypt's EGX30 declined 0.44%
while  Johannesburg's ASI depreci-
ated by 0.16%. Lusaka's ASI fell
0.66% and Casablanca's MASI
dropped 0.50%. Nigeria's ASI was
off 0.16%. Nairobi's ASI ticked up
0.01%. Namibia's Overall Index
was lower by 1.86% and Tunisia's
TUNINDEX lost 0.12%. Uganda's
ASI advanced 0.68% and Zim-
babwe's ASI soared 3.21%. Stocks
headed into the weekend mixed.
Botswana's DCI ticked down
0.01% while Dar Es Salaam's ASI
moved up 0.30%. Johannesburg's
ASI rose 0.52% and Casablanca's
MASI dropped 0.29%. Nigeria's
ASI was off 0.43%. Nairobi's ASI
declined 0.23%.

South Africa's FDI dips
Foreign direct investment (FDI) in
South Africa dropped 15% to $4.6bn
(R79bn) in 2019 and FDI inflows are
forecast to decrease further this year
due to the Covid-19 pandemic, accord-
ing to a new report by the UN. “De-
pending on the duration and severity of
the global crisis, the longer-term out-
look for FDI in Africa could draw
some strength from the implementation
of the African Continental Free Trade
Area agreement (AfCTFA) in 2020, in-
cluding the conclusion of its invest-
ment protocol,” the report stated.
Declining inflows are a major blow as
the economy was already struggling
before the pandemic.

Sub-Saharan sover-
eigns outlook negative
The coronavirus pandemic and the oil
price shock it triggered have had a se-
vere impact on sovereigns in sub-Saha-
ran Africa (SSA), which led to rating
downgrades on seven of the 19 rated
SSA sovereigns since the beginning of
March 2020, Fitch Ratings says. Four
sovereigns in the region have Negative
Outlooks on their rating, which is un-
usually high, pointing to continued
downside risks to ratings. Four sover-
eigns are rated 'CCC' or below (in such
cases Fitch does not assign Outlooks)
while only one (Cote d'Ivoire) carries a
Positive Outlook,the rating agency said.
The shock has hit the main African oil
exporters – Angola, the Republic of
Congo, Gabon and Nigeria. Countries
with a concentration on tourism, partic-
ularly Cabo Verde and the Seychelles,
have also been badly affected.

DRC's gold being
smuggled out
Tonnes of gold are smuggled from the
Democratic Republic of Congo (DRC)
as the production of the yellow metal
continues to be underreported, a United
Nations report has found. The report
notes that  that at least 1.1 tonnes of gold
were smuggled out of Ituri province
alone in 2019. That would have earned
the government up to $1.88 million in
taxes had it been legally exported. The
DR Congo government is yet to com-
ment on the UN findings.

AFRICA
NEWS TO WATCH

COTE D'IVOIRE BRVM COMP -1.84%, EGYPT EGX30 1.18%
KENYA NSE20 -2.10%, MOROCCO MASI 4.32%, NAMIBIA
FTSE/NSX OI -1.7%, NIGERIA ASI -1.41%, SOUTH AFRICA
JSE/TOP40 1.15%, TANZANIA  DSE ASI 0.%, TUNISIA TUNIN-
DEX 0.11%, UGANDA ASI 1.73%, ZAMBIA LSE ASI 
0.66%, ZIMBABWE ZSE IND 11.39%.
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● Nigerian Breweries Plc has announced a revenue of
N83.2 billion for the first quarter of 2020. The Lagos-
based company also made a profit after Tax of N5.5 bil-
lion during the period. (Picture: Nigerian Breweries
CEO Jordi Borrut Bel )

● Zimbabwe’s inflation
rate skyrockets
The annual inflation rate in Zim-
babwe jumped to 785.55% in May
from 765.57% in April, according to
the Zimbabwe National Statistics
Agency (ZimStat). The coronavirus
lockdown and its related movement
restrictions contributed to a further de-
terioration of the country's currency
and to deepen the already severe food
shortage, amid the adverse impact on
food imports, transportation and agri-
cultural production.

MSCI

▶ South Africa   1.49 %

▶ EFM Africa EX SA 1.12 %

(Note: Weekly Change %)

Accidents, Politics,
Elections, Conflicts

Source: ZimStat
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Capital and Ideology
Encompassing history, political science and theory

he great theoretician of our era
of inequality is back with a
voluminous (1000 pages) and

ambitious book. “Every human society
must justify its inequalities: unless rea-
sons for them are found, the whole polit-
ical and social edifice stands in danger
of collapse” the book begins. Capital
and Ideology provides an overview of
feudal and other pre-modern economies,
and ends with the gilets jaunes protest

movement for economic justice that
began in France in October 2018 and is
the longest-running protest in the coun-
try since the second world war. Piketty
lays out how ideologies, class, race, gen-
der inequalities and huge wealth dispar-
ity are stopping our economic progress
and recommends a series of reforms
which include a schedule of taxation on
income and wealth that reaches ninety
per cent. Piketty argues that as societies

distribute income, wealth and education
more widely, they become more prosper-
ous.  He also prefers to take an opti-
mistic position, based on the assumption
that “inequality regimes” never last for
ever.  Challenging the reader to revolu-
tionise how he thinks about politics, ide-
ology, and history Capital and Ideology
is beautifully written, and Arthur Gold-
hammer’s translation is a tour de force
in its own right.

AUTHOR’S BIO
Thomas Piketty:

A French economist, pro-

fessor and author whose

work focuses on

wealth and in-

come inequality.

Piketty teaches at

the School for Ad-

vanced Studies in

the Social Sci-

ences (EHESS),  the Paris

School of Economics and

the International Inequali-

ties Institute. In 2014

Piketty gained internation-

alcelebrity with the English

publication of Capital in

the Twenty-first Century,

thebiggest best seller Har-

BOOK to READ
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Brazilian Treasury Secretary Man-
sueto Almeida  will leave office in
August. The news  roiled financial
markets on Monday. The US Depart-
ment of Commerce announced a new
rule  allowing US companies to co-
operate with Chinese technology
company Huawei on 5G telecom
standards. Mexican President Andres
Manuel Lopez Obrador said  he
would sell gasoline to Venezuela for
“humanitarian” reasons if asked to,
despite U.S. sanctions on the South
American country. 
The Mexican leader also said he had
a half hour phone call with Canada’s
Prime Minister Justin Trudeau and
the two heads of state spoke about the
bilateral economic relationship and
the USMCA trade deal, 
Reutersreported. The Nicaraguan ex-
guerrilla Edén Pastora, known as
“Comandante Cero,” died of a heart
attack at 83 while he was hospital-
ized, his relatives told AFP Tuesday.
In the aftermath of the killing of
George Floyd last month, U.S. Pres-
ident Donald Trump signed an exec-
utive order on Tuesday limiting the
use of police chokeholds, except in
cases where “deadly force is allowed
by law.” Surinamese President Desi
Bouterse lost last month’s national
election, the country’s electoral au-
thority said on Tuesday after three
weeks verifying the vote. 
Canada's Saskatchewan province
forecast a budget deficit of C$2.4 bil-
lion in fiscal year 2020-21 due to coro-
navirus crisis and low oil prices.
Brazil's Education Minister Abraha
Weintraub announced his resigntion
on Thursday. He did not give a reason.

Politics,Law,Elections
Social,Int.Relations

Back on track thanks to
new stimulus (again)
US: Stocks erased part of the previous
week’s steep  declines,  following re-
ports of  a $1tn infrastructure- heavy
stimulus plan and Fed's move to begin
buying a broad portfolio of US cor-
porate bonds directly. Adding to the
upbeat mood, U.S. retail sales posted
a record gain in May, surging 17.7%,
the biggest gain in history, as more
businesses were allowed to reopen
amid the relaxing of lockdowns. The
figure was significantly above projec-
tions. 
Consumers are consuming but last
month’s sales were still down 8%
from February. Coronavirus wounds
are still visible with weekly jobless
claims staying above 1 million for the
13th consecutive week. Investors
grew more confident in the economic
rebound. 
Fed Chair Jerome Powell said the US
economy is beginning to bounce back
while Federal Reserve Bank of Dallas
President Robert Kaplan said  that the
economy will rebound in the second
half of 2020. Another catalyst was
Morgan Stanley saying it has greater
confidence in a “V-shaped” recovery
from the coronavirus pandemic, The
investment firm also raised its stock
market forecast. NYSE president
Stacey Cunningham speaking to
CNBC on Wednesday predicted a
“very strong second half of the year."
LATIN AMERICA: Investment flows to

the Latin America are
expected to halve in
2020 from the $164
billion received last year due to the
pandemic, according to UNCTAD's
World Investment Report 2020. In
Brazil, the country's Treasury Secre-
tary will leave office in July or Au-
gust, while Education Minister
announced his resignation Thursday.
Meanwhile, WhatsApp started allow-
ing users in Brazil to send and receive
money. Mexico, which was elected as
a new non-permanent member of the
UN Security Council, is evaluating
hydrocarbon exploration and extrac-
tion contracts. 
In Argentina, bonds rise as govern-
ment extends a deadline for $65 bil-
lion debt restructuring talks  to July
24. Colombia's economy contracted
at a record 20.06% in April y-o-y.
CAMPETROL sees a a recovery in
the number of oil drills in August.
Shifting focus on Venezuela now, a
British commercial court will begin
deciding on the fate of Venezuela's
gold in dispute with London. A deci-
sion is not expected until August or
September. The Central Bank of
Venezuela (BVC) seeks to boost liq-
uidity, Washington to impose new
sanctions on commercial partners of
Venezuela. However, the country con-
tinues its path towards improvements.
The IBC closed Friday -0.61%.

TOPICS IN BRIEF MARKETS REVIEW NEWS TO WATCH

Stock market is too ex-
pensive BoA survey finds
A record 78% of investors think the
stock market is overvalued, according
to Bank of America's June Fund
Manager Survey, which surveyed 212
fund managers with $598 billion
AUM during the week ending June
11. It's the highest number of in-
vestors to say stocks are too expen-
sive in the survey's history, from
1998. Wall Street might be past "peak
pessimism," but June optimism re-
mains "fragile, neurotic, nowhere
near dangerously bullish," wrote
BofA's Chief Investment Strategist
Michael Hartnett and investment
strategist Shirley Wu in the survey.

Canada's consumer
debt loads go down
Canada’s quarterly consumer debt fell
for the first time in more than a
decade the country's largest credit
monitoring firm said on Tuesday
(June 16). "With stores and restau-
rants shut down, consumers were able
to cut back on their spending in
March as retail sales numbers indi-
cated," said Bill Johnson, Equifax's
vice-president of data and analytics,
in a release. "The result was a plunge
in credit card spending that translated
into much lower balances."

Chile's GDP to shrink
by 5.5% to 7.5%
The Central Bank of Chile revised its
gross domestic product (GDP) pro-
jections for the year on Wednesday
(June 17)  predicting a fall of 5.5% to
7.5% due to the effects of the coron-
avirus pandemic. It would be the
largest contraction in 35 years and
comes 3 months after the bank pro-
jected a fall of just 1.5% to 2.5%. The
bank foresaw a rallying of the econ-
omy with the likely end of lockdowns
in the third quarter, and growth of be-
tween 4.75% and 6.25% in 2021 and
3% and 4% in 2022. The country's
government unveiled a draft law on
Thursday (June 18) to allow the cen-
tral bank to buy government bonds in
the secondary market.

ARGENTINA: MERVAL -5.68%, BRAZIL: BOVESPA 4.07%,
CANADA:TSX COMPOSITE 1.43%, CHILE: IPSA 1.13%,
COLOMBIA: COLCAP 1.60%, JAMAICA: JSE COMP -0.98%,
MEXICO: IPC 1.93%, PERU: S&P LIMA GENERAL 0.88%,
VENEZUELA: IBC -2.77%, USA: S&P 500 1.86%, USA: DJIA
1.04%, USA: NASDAQ COMPOSITE 3.73%.
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●US-based Honeywell Int.,  a major supplier of aerospace
products, said Monday it launched an unmanned aerial sys-
tems business to bet on the autonomous aviation space-
drones, air taxis, and unmanned cargo supply automobiles
(Picture: CEO Darius Adamczyk)

● Oil and gas producer Ovintiv, which moved its HQ
from Canada to the US last year says it is laying off
workers across North America as the company reduces
its drilling activity in Canada and U.S. (Picture: CEO
Doug Suttles)

AMERICAN BUSINESS HIGHLIGHTS

● Roberto Alvo LATAM Airlines CEO (pictured) said he
expects the company's level of service to drop by 50% com-
pared to that before the Covid-19 by the end of 2020. S.
America's largest airline will close its Argentina subsidiary
indefinitely.

● Peru GDP Sinks
The economy of Peru shrank 40.49
percent year-on-year in April 2020,
following a 16.26 percent d cline in
the previous month. It was the
sharpest contraction in economic ac-
tivity on record. Key industries such
as mining, fishing, construction and
manufacturing all plunged in April,
as a national lockdown to combat the
coronavirus slammed the brakes on
industry across the country.

MSCI
▶ North America 2.08 %
▶ EM Latin America-0.99 %

(Note: Weekly Change %)

MAJOR INDICES WEEKLY PERFORMANCE (%change)

SOURCE: Statistics Agency INEI
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ASIA & PACIFIC
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CHART of the WEEK

Asian stocks shine but
Japan lags
JAPAN 
Japanese equities posted small
gains for the week as the country
reported its biggest monthly de-
cline in exports since 2009. Ex-
ports plunged 28.3 percent from a
year earlier to ¥4.18 trillion ($39
billion), Ministry of Finance
(MOF) data showed. The trade
data came a day after the Bank of
Japan (BoJ), kept its monetary pol-
icy largely unchanged and decided
to boost financing support for hard-
hit companies beyond $1 trillion.
BoJ Governor Haruhiko Kuroda
warned  the country's economy is
in an "extremely severe situation."
Although Kuroda said uncertain-
ties continue to be "very high" he
was also optimistic saying he be-
lieves the economy will recover
over time.

CHINA
Chinese markets were also higher
this week with the domestic large-
cap CSI 300 index outpacing the
benchmark Shanghai Composite.
China's Finance Ministry revealed
on Tuesday the government will
hep businesses with additional

$9,89 billion (70 billion yuan).
China’s economy- which plum-
meted 6.8% in the first quarter, the
first contraction on record- may
grow 3% this year as the govern-
ment ramps up policy support,
Zhang Ming, a researcher at the
Chinese Academy of Social Sci-
ences,  said in a forum held
online.In another stimulus step,
China’s State Council called on
banks to give up RMB 1.5 trillion
($212bn) in profits this year to   to
finance cheap business lending.
Shares of Chinese banks fell
broadly in Hong Kong and main-
land markets on Thursday.

AUSTRALIA
The Australian benchmark index
managed to  add 1.62 per cent for
the week, as tech stocks soared and
financials and miners kept the local
market flat on Friday. On the data
front, retail sales jumped by a
record 16.3 per cent in May as
shoppers embraced the lifting of
lockdowns, Australian Bureau of
Statistics data showed Meanwhile,
Chinese buyer enquiries for Aus-
tralian homes fell to their lowest in
almost three years in May.

India may restrict 
Chinese FPIs
India may put restrictions on Chi-
nese portfolio investments into its
equity markets, The Mint reported
on Thusday (June 18). "Sebi (Secu-
rities and Exchange Board of India)
and the Economic Affairs depart-
ment in the finance ministry are
working on it. Some restrictions on
Chinese FPI (foreign portfolio in-
vestments) may be taken soon," the
Indian financial daily quoted a sen-
ior government official as saying.
China is India’s second biggest trad-
ing partner after the US.

Australia's min wage 
to rise by $13 a week
The Australian FairWork Commission,
the country's  national workplace rela-
tions tribunal, announced on Friday
(June 19) a rise to the national mini-
mum wage of $13 per week or an in-
crease of 1.75 per cent. Under the
changes, full-time workers on mini-
mum wage will earn $753.80 a week
or $19.84 per hour. The decision will
result in pay rises for more than 2.2
million Australians who are paid the
minimum or who have their pay set by
awards that rise in line with the deci-
sion. In making the decision, the com-
mission said the job market had faced
an "unprecedented" shock, caused by
the coronavirus pandemic, and the road
to economic recovery remained "un-
certain". Unions had asked for a 4%
rise, or $30 a week more, while peak
employer bodies wanted a freeze or to
delay the pay rise until 1 January.

CBIRC opposes 
negative rates
Guo Shuqing, China Banking and In-
surance Regulatory Commission's
(CBIRC) Chairman, warned on Thurs-
day (June 18) against "flood-like"
stimulus and negative interest rates.
Speaking at a financial forum in
Shanghai, Guo noted that massive eas-
ing measures may end up causing
more difficulties near their expiry. He
also added that the US stimulus pack-
ages risk "denting sovereign debt and
dollar credibility."

NEWS TO WATCH

AUSTRALIA ASX200 1,62%, CHINA SSE COMP 1.64%, HONG
KONG HSI 1.41%, INDIA NIFTY50 2.72%, INDIA SENSEX30 
2.81%, JAPAN NIKKEI225 0.78%, MALAYSIA KLCI -2.51%, NEW
ZEALAND NZX50 3.20%, PHILIPPINES PSEi - 2.49%, TAIWAN 
TWII 1.05%, THAILAND SET -0.85%

Int. Relations, Law,
Health, Attacks
Tensions run high between India and
China, after at least 20 soldiers were
killed in a border skirmish on Tues-
day. It's a violent turn in a decades-
long border dispute that has
simmered for years in the Himalayan
region. 
Local media reported that the Indian
soldiers were "beaten to death", and
the Indian Army says no shots were
fired. North Korea blew up the four-
storey Inter-Korean Liaison Office in
the Kaesong Industrial Region, ac-
cording to South Korean authorities.
Kim Yo-jong, the sister of Supreme
Leader Kim Jong-un, had earlier
threatened to destroy the "useless"
building, 
Yonhap news agency reported. Bei-
jing closed all schools, locked down
several residential estates and im-
posed a partial travel ban, urging res-
idents not to leave the city, after 27
more COVID-19 cases were con-
firmed in the city. Australia is under
sustained cyber attack, the govern-
ment warned on Friday.
“I’m here today to advise you that,
based on advice provided to me by
our cyber-experts, 
Australian organisations are currently
being targeted by a sophisticated
state-based cyber-actor,” PM Morri-
son told reporters.  Earlier in the
week Australia said its borders will
likely to stay closed until 2021. A po-
lice officer was killed and another se-
riously injured in a shooting in
Massey, New Zealand on Friday.
This is the first time a law enforce-
ment officer in New Zealand has
been killed in the line of
duty since 2009.
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● India Exports Plunge
India’s trade basket plummeted in
May. Exports plunged 36.47 percent
from a year earlier to $19.05 billion
in May 2020, mainly due to lower
sales of gems & jewelry (-68.83 per-
cent), petroleum products (-68.46
percent), engineering goods (-24.25
percent), electronic goods (-45.35
percent), and organic & inorganic
chemicals (-12.71 percent).

● Nissan Motor Co and Sunwoda Electric Vehicle Battery
Co., Chinese lithium-ion battery experts, announced on Fri-
day that they will start working together on next-generation
vehicle batteries for electric vehicles. (Picture: Makoto
Uchida President and CEO of Nissan Motor)

● Schroders Australia will bolster its multi-asset team with
Angus Sippe (pictured) set to join as portfolio manager in the
September quarter. Schroders deputy head of multi-asset,
Simon Stevenson, announced his retirement last week after 13
years with the global investment firm.

● Indian digital services company Jio Platforms announced
it will receive US$1.5 billion from PIF, the sovereign wealth
fund of Saudi Arabia, for a 2.32% equity stake on a fully
diluted basis (Picture: Mukesh Ambani CEO  Jio Platforms)

●Air New Zealand is closing its dedicated international travel
office at parliament. Air New Zealand chief executive Greg
Foran (picture) has been leading a radical cost-cutting exercise
across the business in order to survive the coronavirus pan-
demic.

MSCI 

▶AC Asia Pacific     1.43 %
▶Asia ex Japan    1.71 %

(Note: Weekly Change %)

May 2020 

36.47 %

SOURCE: Ministry of Commerce
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EUROPE & EURASIA
TOPICS IN BRIEF MARKETS REVIEW

Gains on the back of data
suggesting improvement
European equities ended the week
higher with the markets finding
support from recent relatively up-
beat economic data. The ZEW In-
dicator of Economic Sentiment for
Germany showed that expecta-
tions among investors rose to a
higher-than-expected 63.4 in June,
which corresponds to a rise of 12.4
points compared with the May re-
sult. U.K. retail sales also came in
much better than expected for
May. The amount of goods sold
last month increased by 12%
month-on-month, according to the
Office for National Statistics. De-
spite the rebound, retail sales still
remain well below pre-lockdown
levels. The country's unemploy-
ment rate remained unchanged
from the previous 3.9% in April.
The Bank of England (BoE) en-
larged its bond-buying program
by GBP 100 billion, taking the re-
cent round of quantitative easing
(QE) to £300bn. 
The Bank also decided to keep its
key interest rate at 0.1%. Equities
were also supported by positive
talk around the Brexit negotia-
tions-  which have yielded little so
far- and the reopening of key

economies.

No breakthrough as 
EU divisions remain
Speaking of negotiations, EU lead-
ers met on Friday to hash out the
details of a 750 billion euro recov-
ery fund at a video summit.  After
over four hours of bitter wrangling,
the meeting ended without an
agreement, despite geopolitical
challenges which have added ur-
gency to the talks. Leaders are ex-
pected to meet again next month.
European Central Bank  (ECB)
Vice President Luis De Guindos
said earlier this week that it would
be optimal for indebted eurozone
countries if the EU aid would be
distributed via grants rather than
loans.
The ECB published on Thursday
its Economic Bulletin monthly re-
port warning significant contrac-
tion is expected in the second
quarter in the eurozone. Mean-
while, eurozone banks borrowed a
record 1.31 trillion euros from the
Frankfurt-based institution on
Thursday. Of note, ECB is strug-
gling with weak public trust, ac-
cording to a new paper.

EU summit ends with
no deal
The European Council summit ended
on Friday (19 June) without agree-
ment on the EU's Covid-19 recovery
fund, as many divisions remain.The
27 leaders did not resolve differences
over how to structure the fund, with
the balance of loans and grants still to
be agreed, Ursula von der Leyen, the
European Commission president, said.
Earlier, European Central Bank chief
Christine Lagarde warned of market
turbulences if there is no quick adop-
tion of  the fund. “The more time we
waste, the deeper will be the reces-
sion,” Spanish Prime Minister Pedro
Sanchez  said on Twitter.

MOEX to launch trading
in U.S. stocks
The Moscow Exchange (MOEX),
Russia's largest bourse, will allow
investors trade in U.S. blue-chip
stocks in the S&P 500 index by the
end of summer. MOEX will  offer up
to 30 stocks by the end of August
while their number will be increased
to 50 stocks by the end of the year,
Mr Boris Blokhin Head of Cash Eq-
uity Department at MOEX told a
news conference.  The MOEX also
said evening trading will start on June
22. At the first stage, 25 Russian
stocks from the Moscow Exchange
index will be admitted to trading.

CESEE banks could face
surge in NPLs
Banks in Central, Eastern and
Southeast Europe (CESEE) have
been plunged into one of their worst
years since the crisis of 2007-2008,
says a new report from the Euro-
pean Investment Bank (EIB).
Banking groups in the region are ex-
pecting the overall demand for fi-
nancing to contract sharply, credit
standards to tighten significantly
and loan approval rates to decline.
With decreasing loan application
quality, non-performing loans
(NPLs) are expected to increase for
the first time since 2015.

NEWS TO WATCH 

BELGIUM BEL20 2.42%, DENMARK OMXC25 3.05%, FRANCE
CAC40 2.90%, GERMANY DAX 3.19%, ITALY FTSE MIB 3.87%
NETHERLANDS AEX 4.19%, NORWAY HEX 1.83%, PORTUGAL
PSI20 2.32%,RUSSIA MOEX -0.33%,SPAIN IBEX351.67%, SWEDEN
OMXS30 3.66%, SWITZERLAND SMI 4.80%, UK FTSE100 -3.07%.

Ireland's two dominant centre-right
parties agreed on Tuesday to bring
Greens into new coalition govern-
ment, ending a political stalemate trig-
gered by an inconclusive February
election. Norway and Ireland won
seats in the United Nations Security
Council on Wednesday, joining new
members India and Mexico. 
Russia would salute the United States
administration's efforts towards reach-
ing an end to hostilities in Libya, ac-
cording to the country's Foreign
Minister Sergei Lavrov, the RIA news
agency reported. The UK intends to
pursue accession to the Comprehen-
sive and Progressive Agreement for
Trans-Pacific Partnership ( CPTPP ),
British Secretary of State for Interna-
tional Trade Liz Truss said. 
CPTPP currently comprises Australia,
Brunei, Canada, Chile, Japan,
Malaysia, Mexico, New Zealand,
Peru, Singapore, and Vietnam. The
Supreme Council of Kyrgyzstan con-
firmed former first deputy prime min-
ister Kubatbek Boronov as the new
prime minister.
Kazakhstan's sovereign wealth fund
Samruk-Kazyna announced that plans
to sell shares in the state-run oil and
gas company KazMunayGaz abroad
will be delayed from this year to 2022
due to the pandemic. 
French President Emmanuel Macron
and British Prime Minister Boris John-
son agreed on Thursday to expedite
Brexit negotiations between the UK
and the European Union. President
Alexander Lukashenko announced the
arrest of main opposition rival Viktar
Babaryka for possible financial crimes,
The Moscow Times reported.

Politics, Law, Diplo-
macy, Int.relations

P.6

MAJOR INDICES WEEKLY PERFORMANCE(%change)

HIGHLIGHTS in EUROPEAN BUSINESS

●Alexander Dyukov (pictured),  head of Gazprom Neft, the
oil arm of Russian gas giant Gazprom, stated on Monday
that Russia's third-largest oil producer  does not expect its oil
reserves to diminish due to production cuts from the OPEC-
OPEC+ deal.

●Former Tommy Hilfiger boss Daniel Grieder (pictured) has
been named as the next CEO of German fashion luxury house
Hugo Boss. Grieder replaces Mark Langer, who will leave
Boss on Sept. 30. Boss ended Q1 with a loss.

● French makeup retail giant Sephora is partnering with Cal-
ifornia-based  clean beauty brand Beautycounter, on an on-
line and in-store pop-up. The US products will hit Sephora’s
website on July 7 for a limited time. (Picture: Beautycounter
CEO Gregg Renfrew)

● After eight years in the role, Henrik Poulsen (pictured) has re-
signed his position as CEO of Ørsted. He spearheaded the Danish
group's transformation from a utility with oil and gas activities
into the world's biggest developer of offshore wind farms.

●Eurozone trade surplus
Eurozone's trade surplus narrowed to
€2.9 bn in April 2020 from €15.5 bn
in the same month last year, well
below market expectations of  €15.9
billion as the COVID-19 containment
measures widely introduced by the
Member States continued to have a
significant impact on international
trade in goods  Exports plunged
29.3%, while imports fell 24.8%.

MSCI 

▶Europe           2.62 %
▶Large Cap         2.05 %

(Note: Weekly Change %)

Eurostat

April 2020

€ 2.9bn

CHART of the WEEK



                                                                                                                                             

MIDDLE EAST

MAJOR INDICES WEEKLY PERFORMANCE(% change)

TOPICS IN BRIEF MARKETS REVIEW

Market focus on 
OPEC’s  19th JMMC
Middle Eastern stock markets
turned in a mixed performance on
Monday. Bahrain's ASI added
0.07% while Tel Aviv's TA35 was
down 1.09%. Muscat's MSM30
ticked up 0.02%.  Riyadh's TASI
was off 0.40%. Qatar's Exchange
Index increased by 0.51%.Abu
Dhabi's General Index weakened
0.20%.Palestine's AL QUDS was
down 0.44%. 
Lebanon's BLOM index was lower
by 0.12%. Tehran's TEDPIX ad-
vanced 1.24%. It was a sea of green
on Tuesday mirroring the firm trend
around the world. Bahrain's ASI
added 0.32% while Tel Aviv's
TA35 jumped 2.13%. Muscat's
MSM30 gained 0.20%.  Riyadh's
TASI rose 0.61%. Qatar's Ex-
change Index increased by 0.29%.
Abu Dhabi's General Index ad-
vanced 1.43%. Palestine's AL
QUDS grew 0.16%. Lebanon's
BLOM index was higher by
1.87%. Wednesday was a day of

mixed results. Bahrain's ASI lost
0.39% while Tel Aviv's TA35
dropped 0.90%. Muscat's MSM30
fell 0.20%. Riyadh's TASI ticked
up 0.02%. Qatar's Exchange Index
increased by 0.76%. Abu Dhabi's
General Index advanced 1.10%.
Palestine's AL QUDS was off 0.07%.

Key committee meeting
Equities continued their mixed per-
formance on Thursday. Bahrain's
ASI was unchanged while Tel Aviv's
TA35 dropped 0.79%. Muscat's
MSM30 lost 0.14%.  Riyadh's TASI
fell0.14%. Qatar's Exchange Index
increased by 0.98%. Abu Dhabi's
General Index fell 0.71%. Palestine's
AL QUDS gained 0.29%.
Lebanon's BLOM index was higher
by 1.15%. Meanwhile, the major
producers at an OPEC-led meeting
of the Joint Ministerial Monitoring
Committee stressed the importance
of full compliance with pledged pro-
duction cuts. 

UAE's Energy Min speaks
at Atlantic Council
Emirati Energy Minister Suhail Al
Mazroui insisted oil-production limits
adopted by a group of major crude
suppliers will soon bring prices back
to normal.  “I think we will see the
demand recovery at a pace that is ad-
equate to the cut we have done as
OPEC+, provided other producers do
not rush quickly and overproduce"
Suhail al-Mazrouei said in a webcast
interview with the US-based think
tank Atlantic Council on Monday
(June 15).

Gulf's sultanate ambi-
tious plan
Oman steps up its ambitious plan to
build Middle East's biggest oil-tank
farm. Oman Tank Terminal Co. has
almost finished constructing eight
tanks to store crude for a new refinery
near the town of Duqm on the Ara-
bian Sea. It’s now pushing ahead with
others that could be used by oil com-
panies and traders, Bloomberg re-
ported citing two people familiar with
the matter.

Oil demand to recover in
H2 says Aramco CEO
Saudi Aramco's Chief Executive
Amin Nasser told reporters on Thurs-
day (June 18) he expects the global
oil demand will recover in the second
half of 2020.  Meanwhile, Saudi
Aramco completed the purchase of its
70% stake in the kingdom's petro-
chemical giant Sabic from the Saudi
Public Investment Fund, it announced
Wednesday (June 17).

NEWS TO WATCH 

A 5.4-magnitude earthquake struck
eastern Turkey on Monday. The
United Nations removed Saudi Ara-
bia from a blacklist of countries ac-
cused of "killing or maiming children,
following a sustained significant de-
crease in air strikes". 
UN human rights experts said on
Tuesday that Israel's plan to annex
significant parts of the occupied West
Bank would violate international law.
Iranian Minister of Foreign Affairs
Javad Zarif held a meeting on Tues-
day in Moscow with Russia's top
diplomat Sergey Lavrov, during
which they signed a joint declaration
on the role of the international law re-
garding the situation in Syria.
Turkey plans to set up more tempo-
rary military bases in northern Iraq,
a senior Turkish official told Reuters
on Thursday. The International
Atomic Energy Agency (IAEA)
passed a resolution on Friday calling
on Iran to open two of its nuclear sites
to international inspectors. Iran
strongly opposes the IAEA resolu-
tion, Middle East Eye reported.

Politics,Social,Diplo-
macy, Int.Relations
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● Qatar consumer prices
Consumer prices in Qatar declined
for eighth consecutive month in May,
dropping 3.12 percent year-on-year,
following a 3.06 percent decrease in
the previous month. Transport contin-
ued to fall (-6.11 percent vs -3.09 per-
cent in April) while prices slowed for
food & non-alcoholic beverages (0.15
percent vs 1.21 percent in April) and
restaurants & hotels (0.45 percent vs
0.60 percent.)

HIGHLIGHTS in MIDDLE EAST BUSINESS

● Souq.com announced the official launch of Amazon
Saudi Arabia via the Amazon.sa domain earlier this week.
Amazon acquired the largest e-commerce retailer in the Arab
World in a deal estimated at around $580m in 2017. (Picture:
Ronaldo Mouchawar CEO Souq)

●Abu Dhabi's  sovereign wealth fund Mubadala is weighing
the sale of a mall and other real estate assets to Abu Dhabi’s
largest property developer Aldar Properties, Bloomberg re-
ported citing people with knowledge of the matter. (Picture:
Mubadala CEO Khaldoon Al Mubarak)

14-18/06/2020 (unless stated otherwise)
ABU DHABI ADX GENERAL 1.17%, BAHRAIN ASI - 0.47%
IRAQ ISX60 0.72%, (17-21/2020), IRAN TEDPIX 7%(13-16/
19/2020), ISRAELTA35 0.72%, LEBANON BLOM 6.90% (15-
12/06/2020), PALESTINE AL-QUDS -0.13% OMAN MSM30 
-0,06%, QATAR QE GENERAL0.94%, SAUDI ARABIA
TADAWUL 0.63%, TURKEY BIS100 -0.17%, 08-12/06/2020
TURKEY BIST100 3,44% (15-19/05/2020)

MSCI 

▶EM Europe Middle East

0.40%
(Note: Weekly Change %)
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Brent crude futures  settled at
$42.12 a barrel on Friday, after
touching $42.92 a barrel, its high-
est level since June 8. US WTI
crude futures rose 2.3% to settle at
$39.75 a barrel, logging a 9.6%
weekly gain. Spot gold traded
close to levels not seen since the
beginning of the month.

Positive Week
for Oil and Gold

BRENT CRUDE OIL CRUDE OIL WTI SPOT GOLD

Oil prices rose this week amid optimism that global demand is recovering. Gold  gained 0.7 % 
on a weekly basis as investors rush for safe haven assets.             ( Source: Trading Economics  )

■ Argentina* 
Highest: 33.00, Low-
est: 31.92 Change:
4.05%
■ Australia
Highest: 0.977, Low-
est: 0.854 Change:
-4.185%
■ Belgium
Highest: 0.000, Low-
est: -0.096, Change:  -
65.455%
■ Brazil
Highest: 6.870, Low-
est: 6.655, Change: -
-2.849%
■ Canada
Highest: 0.588, Low-
est:0.468, Change:
0.187%
■ China
Highest: 2.940, Low-
est: 2.764, Change:
4.010%
■ France 
Highest: 0.000, Low-
est: -0.095,   Change:
105.495%
■ Germany
Highest: 0.000 Low-
est:-0.470  Change: 
-6.726%
■ India
Highest: 5.862, Low-
est: 5.784 Change: 
-0.914%
■Indonesia
Highest: 7.254, Low-
est: 7.137, Change: -
-0.814%
■ Italy
Highest: 1.430, Low-
est: 1.321, Change: -
-6.004%
■ Japan
Highest:  0.022 Low-
est: -0.004  Change: -
-31.818%

■ Mexico
Highest: 6.075, Low-
est: 5.980, Change: -
-1.924%
■ Poland
Highest: 1.459, Low-
est: 1.300, Change:
4.781%
■ Russia
Highest: 5.720, Low-
est:  5.510, Change: 
-0.712%
■ South Africa
Highest: 9.495, Low-
est: 9.175 Change: 
-0.108%
■ South Korea
Highest: 1.441,  Low-
est: 1.365, Change: 
-0.145%
■ Spain
Highest: 0.583, Low-
est: 0.492, Change: -
-16.832%
■ Switzerland
Highest: 0.000,  Low-
est: 0.489,  Change: 
-9.112%
■ Taiwan
Highest: 0.405, Low-
est: 0.395, Change:
1.266%
■ Turkey
Highest:12.165,
Lowest:11.640,
Change: 0.588%
■ UK
Highest: 0.263, Low-
est: 0.163, Change: 
12.621%
■ USA
Highest: 0.784, Low-
est: 0.653, Change:
-2.296%
■EURO BUND
Highest: 175.98
Lowest: 174.80
Change: 0.06%

World Government 10-Year Yield

•BTC/USD, Bitcoin US Dollar
Highest:9,577.1, 
Lowest: 8,925.6
•ETH/USD-Ethereum US Dol-
lar-Highest: 236.55, Lowest:
219.06
• XRP/USD - Ripple US Dol-
lar - Highest:0.19852, 
Lowest: 0.18240
• USDT/USD- Tether US Dol-
lar - Highest: 1.0014, Lowest:
0.9982.
• BCH/USD - Bitcoin Cash US
Dollar-Highest: 242.78,
Lowest: 224.61.

• LTC/USD - Litecoin US Dol-
lar - Highest: 44.705,  Lowest:
41.858. 
• EOS/USD - EOS US Dollar -
Highest: 2.5863, Lowest:
2.4294. 
• BNB/USD - Binance Coin
US Dollar - Highest: 16.6204,
Lowest: 15.5366.
• BSV/USD -Bitcoin SV US
Dollar–Highest:179.25, Lowest
165.48
• XLM/USD - Stellar US Dol-
lar - Highest:0.07410, 
Lowest: 0.06569

• LEO/USD - LEO US Dollar -
Highest:0.08890, 
Lowest:0.06696. 
• ADA/USD - Cardano US
Dollar Highest:0.08446,
Lowest: 0.06946
• XMR/USD - Monero US
Dollar Highest: 66.90,  
Lowest: 61.98.
• TRX/USD - Tron US Dollar -
Highest: 0.016476,
Lowest: 0.015015. 
• HT/USD - Huobi Token US
Dollar - Highest: 4.2623,
Lowest: 4.0400.

●CRYPTOCURRENCIES
NOTE: Leading cryptocurrencies indices performance 
15-19/06/2020. Source: Investing.com

■ AFRICA
• EGP/USD - Egyptian Pound
US Dollar - Highest: 0.06194
Lowest: 0.06165. 
• ZAR/USD - South African
Rand US Dollar - Highest:
0.05920, Lowest:0.05709.
• GHS/USD - Ghanaian Cedi
US Dollar - Highest: 0.1761,
Lowest: 0.1709.
• USD/NGN-US Dollar Niger-
ian Naira – Highest: 361.250,
Lowest:360.500 

■ ASIA
• JPY/USD - Japanese Yen US
Dollar-Highest: 0.937500,
Lowest: 0.929000. 
• HKD/USD - Hong Kong
Dollar US Dollar - Highest:
0.1290, Lowest: 0.1290.
• INR/USD - Indian Rupee US
Dollar - Highest: 0.01320
Lowest: 0.01309. 
• KRW/USD - Korean Won US
Dollar - Highest: 1,219.26
Lowest: 1,203.16. 
• SGD/USD - Singapore Dollar
US Dollar – Highest: 0.7210,

Lowest: 0.7150. 

■ AMERICAS
US Dollar Index Futures - Dec
19 (DX) - Highest: 97.700
Lowest: 96,385. 
• USD/CAD - US Dollar Cana-
dian Dollar - Highest: 1.3687,
Lowest:  1.3502.
• MXN/USD - Mexican Peso
US Dollar - Highest: 0.04568
Lowest: 0.4380. 
• ARS/USD - Argentinian Peso
US Dollar - Highest: 0.01445,
Lowest: 0.01430. 
• BRL/USD - Brazil Real US
Dollar – Highest:0.1981, 
Lowest: 0.1856.

■ EUROPE
• EUR/USD - Euro US Dollar -
Highest:1.1353,Lowest: 1,1168.
• GBP/USD - British Pound
US Dollar - Highest: 1.2688,
Lowest: 1.2343. 
• EUR/CHF - Euro Swiss
Franc - Highest: 1.0772,  
Lowest: 1.0632
• RUB/USD - Russian Ruble
US Dollar - Highest: 0.01446,

Lowest: 0.01417.
• PLN/USD - Polish Zloty US
Dollar - Highest: 0.2572, Low-
est: 0.2500. 

■ MIDDLE EAST
• TRY/USD - Turkish Lira US
Dollar - Highest: 0.1470, Low-
est: 0.1457. 
• JOD/USD - Jordan Dinar US
Dollar - Highest: 1.4123, Low-
est: 1.4072. 
• KWD/USD - Kuwaiti Dinar
US Dollar - Highest: 3.2538,
Lowest: 3.2462. 
• ILS/USD - Israeli Shekel US
Dollar - Highest:0.2908,
Lowest: 0.2854. 

■ OCEANIA
• AUD/USD - Australian Dol-
lar US Dollar - Highest:
0.6977, Lowest: 0.6776. 
• NZD/USD - New Zealand
Dollar US Dollar - Highest:
0.6508, Lowest: 0.6381. 
• FJD/USD - Fiji Dollar US
Dollar – Highest: 0.4651, 
Lowest: 0.4546.

● CURRENCIES  
NOTE:  Major FOREX rates performance ( June 15-19.2020 )

* 1-Year Bond Yield : Note: Performance
during 15-19 /06 /2020
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19/6/2020

Michael Martins
Commodities,
FX, CFD Trader
Twitter Account
@Michael86259668C

on
tr

ib
u

to
r



      
 

Beating the Street
Stocks are not lottery tickets

eating the Street is an autobio-
graphical telling of Lynch’s ca-
reer managing the Magellan
Fund at the major investment

brokerage Fidelity.
The first half of the book goes through a
timeline of his career with milestones
for the fund as it goes from a tiny fund
with AUM under $15 Million to over
$14 Billion and with more than 1,000
individual stock positions. The second

half goes into 21 stocks the legendary
investor on the Wall Street recom-
mended in Barron’s in 1992 and how
they did from the time he recommended
them.
Finally, the book ends with his golden
rules such as "know what you own and
why you own it" and "everyone has the
brainpower to make money in stocks;
not everyone has the stomach." Beating
the Street was written in 1993 but the

central themes and principles the author
talks of are universal and his advice  is
timelessness. An invaluable guide for
the beginning investor who must keep in
mind that there are no guarantees or for-
mulas to investing. However, it is possi-
ble to make decisions with the odds in
your favour with effort and thoughtful-
ness. Investing can be difficult. People
need to invest in what they know rather
than gamble with their money.

Peter Lynch is one of the
most successful and well-
known American investors of
all time. During his
13 years as head at
Fidelity Magellan,
from 1977 till 1990,
he managed to re-
alise annual returns
of 29%. Since his re-
tirement in 1990 he has been
actively participating in var-
ious humanitarian activities.
His writings and interviews
have provided investors with
timeless education on beat-
ing the markets then and
now.

AUTHOR’S BIO

BOOK to READ
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the WEEK AHEAD 

Banco de Mexico 
Interest Rate Decision
Banco de México’s Governing Board decided to lower the target
for the overnight interbank interest rate by 50 basis points to 5.5%
during its May meeting.  Policymakers underscored that risks for
inflation, economic activity and financial markets from the coro-
navirus pandemic remained the major challenge for monetary
policy and the economy in general. The Bank highlighted that
annual headline inflation decreased from 3.25 to 2.15% between
March and April 2020 while economic activity in Mexico con-
tracted significantly during the first quarter of the year.

t's a busy week ahead on the eco-
nomic calendar. Important events

and economic data being released in-
clude  Manufacturing & Services
PMI in the US, UK, Eurozone and
Germany, US GDP and interest rate
decisions by the central banks of New
Zealand and Mexico.

■ MONDAY
• BRAZIL
BCB Focus Market Readout:
The Central Bank of Brazil (BCB)
Focus Market Report provides
weekly mean market expectations for
inflation over following month, 12
months, and following year as well
as expectations for Selic target rate,
real GDP growth, net public sector
debt/GDP, industrial production
growth, current account, and trade
balance, collected from over 130
banks, brokers, and funds managers
• USA
Existing Home Sales (May) & Exist-
ing Home Sales (MoM) (May):
This report helps to gauge the
strength of the U.S. housing market
and is a key indicator of overall eco-
nomic strength.
• JAPAN
Services PMI (Preliminary): Markit
Economics releases this survey which
covers transport & communication, fi-
nancial intermediation, business serv-
ices, personal services, computing &
IT and hotels & restaurants.

■ TUESDAY

• GERMANY
German Manufacturing PMI
(June)& German Services PMI:
The first survey measures the activity
level of purchasing managers in the
manufacturing sector. The second
measures the activity level of pur-

chasing managers in the services sec-
tor and is based on surveys of over
300 business executives in private
sector services companies.
• EUROZONE
Manufacturing PMI (June), Services
PMI (June),  Markit Composite PMI
(June): The PMI monthly Composite
Reports on Manufacturing and Serv-
ices are based on surveys of over 300
business executives in private sector
manufacturing companies and also
300 private sector services companies.
• UK
Composite PMI, Manufacturing PMI,
Services PMI. CBI Industrial Trends
Orders (June): The Confederation of
British Industry (CBI) Industrial
Trends Orders measures the economic
expectations of the manufacturing ex-
ecutives in the U.K. It is a leading in-
dicator of business conditions.
• SOUTH AFRICA
Unemployment Rate (Q1)
• MEXICO
Unemployment rate (April)
• BRAZIL
BCB Copom Meeting Minutes: Min-
utes of the Monetary Policy Commit-
tee (Copom) meeting of the Central
Bank of Brazil.
• USA
Manufacturing PMI (June), Compos-
ite PMI (June), Services PMI (June),
New Home Sales (May) & New
Home Sales (MoM) (May), API
Weekly Crude Oil Stock: The Amer-
ican Petroleum Institute reports in-
ventory levels of US crude oil,
gasoline and distillates stocks. The
figure shows how much oil and prod-
uct is available in storage.
• NEW ZEALAND
RBNZ Interest Rate Decision
Rate Statement & Press Confer-
ence: The Reserve Bank of New

Zealand left its official cash
rate/OCR unchanged at a record
low of 0.25% on May 13th 2020.

■ WEDNESDAY
• GERMANY
German Ifo Business Climate Index
(June):  Rates the current German
business climate and measures ex-
pectations for the next six months. It
is a composite index based on a sur-
vey of manufacturers, builders,
wholesalers and retailers. The index
is compiled by the Ifo Institute for
Economic Research. German Busi-
ness Expectations (June): A sub-
index of the German Ifo  Business
Climate Index, it rates the expecta-
tions of businesses in Germany for
the following six months. German
Current Assessment (June): A sub-
index of the German Ifo Business
Climate Index, it rates current busi-
ness conditions in Germany, without
considering future expectations.
• SOUTH AFRICA
Core CPI (MoM) (April): Measures
the changes in the price of goods and
services, excluding food and energy.
• NEW ZEALAND
Trade Balance (YoY) (May) &Trade
Balance (MoM) (May): Measures the
difference in value between imported
and exported goods and services over
the reported period.

■ THURSDAY
• GERMANY
GfK German Consumer Climate
(July): Measures the level of con-
sumer confidence in economic activ-
ity. The data is compiled from a
survey of about 2,000 consumers.
• MEXICO
Retail sales (MoM) April: Measure
the change in the total value of infla-

tion-adjusted sales at the retail level.

• TURKEY
One-Week Repo Rate (June),
Overnight Borrowing Rate (June) &
Overnight Lending Rate (June): The
Central Bank of the Republic of
Turkey's (CBRT) Monetary Policy
Committee votes on where to set the
overnight interest rate. The overnight
rate is the rate at which large banks
borrow and lend from one another in
the overnight market.

• USA
Core Durable Goods Orders (MoM)
(May), GDP (QoQ) (Q1), GDP Price
Index(QoQ) (Q1), Goods Trade Bal-
ance (May), Retail Inventories Ex
Auto (May)

• MEXICO
Interest Rate Decision (June): The
Bank of Mexico's Monetary Policy
Committee slashed the overnight in-
terbank interest rate by 50 bps to 5.5
percent during its May meeting, as
widely expected.

• JAPAN
Tokyo Core CPI (YoY) (June), CPI
Tokyo Ex Food and Energy (MoM)
(June): The Tokyo Core Consumer
Price Index (CPI) measures the
change in the price of goods and
services purchased by consumers in
Tokyo, excluding fresh food.

■ FRIDAY

• USA
Core PCE Price Index (YoY)
(May), Core PCE Price Index
(MoM) (May),PCE Price index
(YoY) (May PCE price index
(MoM) (May), PersonalSpending
(MoM) (May), Michigan Con-
sumer Expectations (June), Michi-
gan Consumer Sentiment, June
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