
orld markets
retreated after
the Interna-
tional Mone-

tary Fund (IMF)
downgraded its fore-
cast. The Washington-
based institution said

the global recession will be deeper, and
the recovery slower. Fresh US-Europe
trade tensions also depressed senti-
ment.  Virus headlines weighed on
stocks. Gold climbed and a oil prices
dropped. Meanwhile, a new report by
Moody’ s said the coronavirus will
push debt levels in the world’s richest
nations up by almost 20 percentage
points on average this year.
USA: Stocks gave back the previous
week’s gains despite some positive
economic data and news of a “very
generous” stimulus bill coming soon.
Services sector activity hit 4-month
high in June while durable goods rose
15.8% MoM in May. IHS Markit’s
gauges of both current service and
manufacturing sector activity also sur-
prised modestly on the upside.
The Federal Reserve eased banking
regulations and said large banks could
maintain dividends in the third quarter
but they cannot increase them or launch
share buybacks. ( Americas  p.4) 
ASIA/PACIFIC: It was a mixed
week for stocks in the region with
Australia underperforming. Japanese
equities fell although restriction on
people’s mobility and businesses was

eased further from June 19 and activ-
ity rose. The Bank of Japan said was
hopeful of 6.4% GDP rise and 2% in-
flation. In China, where the central
bank kept interest rates unchanged for
the second month, the government
said it would increase the number of
sectors open to foreign investment
starting July 23.  In Australia, the local
sharemarket kicked off the week
gaining just 0.03%  but stocks hit their
lowest level in more than a week on
Thursday,  following poor leads from
Wall Street. (Asia/Pacific p.5)  
EUROPE: In a very volatile week,
equity markets were torn between
generally upbeat economic data and
worries due to a flare-up in trade ten-
sions between the U.S. and Europe.
PMIs jumped throughout the region
while consumer and business confi-
dence measures in Germany and
France improved. However, investors
focused instead on the renewed threat
by the US to impose tariffs.  Brussels
criticized the move as "very damag-
ing" as “it creates uncertainty for com-
panies and inflicts unnecessary
economic damage on both sides of the
Atlantic." (Europe p.6)

Market sentiment is likely to continue to
swing from optimism to anxiety. Debt
levels of states, banks, businesses and
households are on an unsustainable
path, they have been exacerbated by
lockdowns and the only sure thing is
that they cannot remain as they are
without putting the world Peace at risk.
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● RUSSIA: Russians  on Thursday kicked off
early voting in a national referendum on amend-
ments to the country's constitution that could allow
President Vladimir Putin stay in power until 2036.
In an interview aired on state television, Putin hinted
he would run again.

● USA-EU: The  Trump administration is
weighing tariffs on around $3.1 billion of imports
from the UK, Spain, Germany and France. A no-
tice was published by the US Trade Representa-
tive on Tuesday evening.

● AUSTRALIA: Prime Minister Scott Morri-
son said on Thursday the country will not be
bringing the lifted coronavirus restrictions
back."There will be outbreaks, we can’t go-stop-
go and we can’t flick the light on-and-off. So what
I'm saying is we are going ahead."

● AFRICA: South Africa's Finance Minister
Tito Mboweni announced a wider budget deficit
and soaring debt in an emergency supplementary
budget on Wednesday. Africa's most industialised
economy is likely to contract 7.2% this year while
gross debt will rise to 81.8% of GDP.

World at risk solutions 
required to safeguard peace
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The IMF estimates a
contraction of 4.9% in
global gross domestic
product in 2020, lower
than the 3% fall it pre-
dicted in April and warns
of public debt burden.

The volume of mer-
chandise trade shrank
by 3% y-o-y in Q1 ac-
cording to WTO statis-
tics. Estimates for Q2,
indicate a y-o-y drop of
around 18.5%.

The estimated $5 tril-
lion in asset purchases
unleashed by the five
biggest central banks
to cushion the impact
of the pandemic has
helped lift world
stocks to within 10%
of record highs.

Gold hit $1,768.96 on
Tuesday, its highest
since October 2012, as
the tsunami of stimulus
is painting a weaker pic-
ture for the world econ-
omy.
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• Politics & Elections
After the results of the last general
election in Malawi were annulled by
the country's Constitutional Court in
February, new elections were held on
Tuesday. Malawi opposition leader
Lazarus Chakwera has what appears
to be an unassailable lead in a presi-
dential election re-runwith 60% of
vote, according to a tally by the state
broadcaster MBC on Thursday.

• Armed Conflicts 
& Attacks
The speaker of the Libyan House of
Representatives, Aguila Saleh Issa,
asked Egypt to intervene in Libya if
the armed forces of the Government
of National Accord attempt to capture
the city of Sirte, Al Jazeera reported
on Wednesday.

• Health
-Ivory Coast will open its airports to
international flights on July 1 after al-
lowing domestic flights from June 26,
its National Security Council said on
Thursday. 
-The Democratic Republic of the
Congo announced on Thursday the
end of the second outbreak of Ebola
in the country, which has killed more
than 2,200 people.
• Investment
Djibouti created a sovereign wealth
fund, targeting contributions of $1.5
billion within a decade,  the govern-
ment said in a statement published on
Thursday. The fund  will focus on in-
dustries including telecommunica-
tions, technology, energy and
logistics.

• Law& Crime
Zambian authorities detained the
country’s health minister on Wednes-
day over corruption.

•Chile's Nueva Inversiones Pacifico Sur wants to acquire a
50.1% controlling stake in S. Africa's hotel company Sun In-
ternational. Anthony Leeming Sun International CEO (pic-
tured) told Fin24 on Wednesday the group had not yet received
a formal offer from IPS.

• The Ghana Stock Exchange (GSE) has expelled Liberty
Securities Limited and First Atlantic Brokerage Limited
from membership of the Exchangem in view of their vio-
lation of several market rules. (Picture: Managing
Director of the GSE Kofi Yamoah)

● Lagos-based fintech startup Opay has announced it will be
committing more than fifty million Naira in its initial efforts
in providing relief support for less privileged Nigerians and
front-line medical workers during the Covid-19 pandemic.
(Picture: OPay Nigeria’s Country Manager, Iniabasi Akpan)

MAJOR INDICES WEEKLY PERFORMANCE ( % change)

HIGHLIGHTS in AFRICAN BUSINESS

TOPICS IN BRIEF MARKETS REVIEW

CHART of the WEEK

Risk mood sours on 
discouraging IMF forecast
African stock markets turned in a
mixed performance on Monday.
Dar Es Salaam's ASI ticked down
0.02% while Egypt's EGX30 de-
clined 0.75%. Johannesburg's ASI
ticked up 0.01% and Casablanca's
MASI rose 0.31%. Malawi's ASI
advanced 0.44% and Nigeria's
ASI was off 0.29%. Nairobi's ASI
dropped 1.41%. Namibia's Overall
Index off 1.24% while in Mauri-
tius, the ASI climbed0.10%.
Tunisia's TUNINDEX lost
0.05%.Uganda's ASI advanced
0.27% and Zimbabwe's ASI
surged 3.46%. Equities in the re-
gion closed mixed on Tuesday.
Dar Es Salaam's ASI moved up
0.22% while Egypt's EGX30 rose
0.21%. Ghana's CI dropped
0.88%. Johannesburg's ASI
jumped 2.30% Casablanca's
MASI lost 0.45%. Nigeria's ASI
ticked down 0.02%. Nairobi's ASI
depreciated by 1.45%. Namibia's
Overall Index added 1.16% while
in Mauritius, the ASI grew 0.34%.
Tunisia's TUNINDEXclimbed
0.41%.Uganda's ASI fell 0.13%

and Zimbabwe's ASI gained .  
Under pressure till 
end of week
Markets traded mostly negative on
Wednesday.  Dar Es Salaam's ASI
added 0.02%. Ghana's CI rose
0.06%. Johannesburg's ASI was off
1.85% and Lusaka's ASI depreci-
ated by 0.18%. Casablanca's MASI
declined 0.48%. Nigeria's ASI fell
0.38%. Nairobi's ASI declined
1.43%. Namibia's Overall Index
weakened 0.95% while in  Mauri-
tius, the ASI ticked down 0.03%.
Tunisia's TUNINDEX was lower
by 0.46%.Uganda's ASI was down
0.43% and Zimbabwe's ASI ad-
vanced 0.19%. Stocks continued to
trade negative on Thursday.
Botswana's DCI dropped 0.17%.
Dar Es Salaam's ASI fell 0.11%.
Egypt's EGX30 was off 1.35%. Jo-
hannesburg's ASI was down 0.98%.
Casablanca's MASI declined
0.56%. Nigeria's ASI weakened
0.12%. Nairobi's ASI depreciated
by 0.65%. Namibia's Overall Index
ticked down 0.04%.  Stocks closed
mostly lower on Friday.

Africa attracts 
$3.9bn VC deals
The value of VC deals reported in
Africa reached $1.4bn in 2019; the
highest on record, according to a new
report by Africa Private Equity and
Venture Capital Association (AVCA).
Between 2014 and 2019, 613 venture
capital (VC) deals were reported in the
continent with a total value of $3.9 bil-
lion. The Fintech and IT sector ac-
counted for 19% of the total volume of
VC deals followed by Consumer Dis-
cretionary (18%) and Industrials (12%).
Communications Services, Health Care
and Consumer Staples collectively ac-
count for 19% of the volume of VC
deals over the same period. Southern
Africa attracted the highest volume of
VC deals (25%), followed by East
Africa (23%) and West Africa (21%).
The Majority of the investors that took
part in VC deals on the continent be-
tween 2014 and 2019 were US-based. 

AFDB ranks 4th on
global index of trans-
parency
UK-based not-for-profit organisation
Publish What You Fund has ranked
the African Development Bank fourth
out of 47 global development institu-
tions on its Aid Transparency Index.
The Index is the only independent
measure of aid transparency among the
world’s major development agencies.
The index places the Bank in the high-
est category of transparency along with
other world class institutions such as
the World Bank, the Asian Develop-
ment Bank. The institution’s commit-
ment to total transparency is illustrated
by MapAfrica. 

South African budget
deficit seen soaring
South Africa's budget deficit would
widen to 14.6% of GDP in the current
fiscal year, Finance Minister Tito
Mboweni said on Wednesday. He also
said gross government debt will rise to
81.8% of GDP from 63.5% last year.
“Debt is our weakness. We have accu-
mulated far too much debt; this down-
turn will add more,” African News
Agency quoted Mboweni as saying.

AFRICA
NEWS TO WATCH

COTE D'IVOIRE BRVM COMP -1.04%, EGYPT EGX30 0.62%
KENYA NSE20 -1.57%, MOROCCO MASI -2.34%, NAMIBIA
FTSE/NSX OI -1.1%, NIGERIA ASI 0.01%, SOUTH AFRICA
JSE/TOP40 -0.67%, TANZANIA  DSE ASI 0.%, TUNISIA TUNIN-
DEX -1.43%, UGANDA ASI -0.38%, ZAMBIA LSE ASI 
-0.18%, ZIMBABWE ZSE IND 3.49%.
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● Durban-based Tongaat Hulett announced it had entered
into an agreement with Eswatini’s Public Service Pensions
Fund to sell Tambankulu Estates, its Eswatini agri-business,
for R375 million. (Picture: T.Hulett CEO Gavin Hudson)

● South Africa CPI
Consumer Price Index CPI in South
Africa decreased to 115 points in
April from 115.60 points in March of
2020.Annual consumer price index
inflation was 3,0% in April 2020,
down from 4,1% in March 2020, the
lowest since June 2005 when the rate
was 2,8%.The main contributors to
the 3,0% annual inflation rate were
food and non-alcoholic beverages;
housing and utilities; transport; and
miscellaneous goods and services

MSCI
▶ South Africa   1.05 %
▶ EFM Africa EX SA 2.72 %

(Note: Weekly Change %)

Source: Statistics South Africa

April 2020
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Trade Wars are Class Wars
How Rising Inequality Distorts the Global Economy 
& Threatens International PEACE

he book begins with an epigraph
from the English economist and
social scientist John A. Hobson
who proposed the theory of “un-

derconsumption” in 1902."The struggle
for markets, the greater eagerness of
producers to sell than of consumers to
buy, is the crowning proof of a false
economy of distribution. Imperialism is
the fruit of this false economy."  Klein
and Pettis update Hobson's theory for
the 21st century, arguing that what has

been happening to trade and finance can
only be understood in the context of do-
mestic pathologies in major economic
powers. The result has been huge global
imbalances in demand and supply, high
levels of debt and economic crises that
threaten the survival of the open trading
system. The authors trace the origins of
today’s trade conflicts to decisions
made by politicians and business lead-
ers in countries running systematic trade
and income surpluses (China, Germany)

and the US (which runs chronic
deficits). Across the world, the wealthy
have prospered while workers and mid-
dle class households cannot consume
enough of what they produce.  In this
essential reading with broad implica-
tions for international politics and the fi-
nancial system, Klein and Pettis provide
not only a narrative that shows how the
class wars of rising inequality are a
threat to the economy and international
peace but also what we can do about it.

AUTHORS’ BIO

Michael
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• International 
Relations
-Senior US and Russian diplomats
held arms control talks in Vienna
on Monday as they race to replace
a decade-old nuclear weapons deal
that expires in eight months.The
US and Russia hold an estimated
90% of the world's nuclear
weapons. -US President Donald
Trump said on Twitter on Monday
he would only meet with
Venezuela's President Nicolas
Maduro to discuss the leader's de-
parture from power. The US Presi-
dent also said the phase one trade
deal with China was “fully intact,”
shortly after White House trade ad-
visor Peter Navarro appeared to
say on national television that the
agreement was over, prompting
confusion among investors. -U.S.
Secretary of State Mike Pompeo an-
nounced on Wednesday sanctions on
five Iranian ship captains who deliv-
ered fuel to Venezuela.

• Law
The U.S. Supreme Court on Mon-
day placed limits on the Securities
and Exchange Commission' power
to claw back ill-gotten gains
through federal lawsuits.

• Disasters & Accidents
-A major earthquake stroke south-
ern Mexico on Tuesday, with its
epicenter 15 miles (24.1km) north-
east of Santa María Xadani, Oax-
aca, resulting in the death of at
least six people, authorities said. It
was measured at 7.4 magnitude
and a tsunami warning was issued.
- Central California was shaken by
5.8-magnitude earthquake on
Wednesday,  to the USGS.

Stocks seesaw as daily
headlines induce anxiety
USA:Stocks gave back the previous
week’s gains as trade tensions
resurfaced between the US and both
Canada and the European Union.
IMF's new growth projections also
dampened some of the market opti-
mism for a speedy economic recov-
ery and quick rebound in corporate
earnings. 
Enthusiasm over some positive eco-
nomic data was offset. Services sec-
tor activity hit 4-month high in June
while durable goods rose 15.8%
MoM in May.IHS Markit’s gauges
of both current service and manu-
facturing sector activity also sur-
prised modestly on the upside. In
stimulus news, President Donald
Trump told a reporter that another
“very generous” stimulus bill would
be coming "over the next couple of
weeks." White House Economic
Advisor Larry Kudlow later told
Fox News that the plan might in-
clude another round of direct pay-
ments to individuals.
The Federal Reserve eased banking
regulations and said large banks
could maintain dividends in the third
quarter but they cannot increase them
or launch share buybacks.

LATIN AMERICA:Greater contrac-
tion and increased infections.
The International Monetary Fund
(IMF) released new GDP forecasts,  

lowering projections
for the region. Latin
America's economy
should shrink by 9.4% in 2020. In
2021, growth is expected to rebound
to a 3.7% growth rate.
For Brazil, the IMF sees economic
contraction of 9.1% compared to 8%
of the World Bank and 6.5% of
economists. Brazil anticipates 40%
fall in sales of cars in 2020. Mean-
while, sales of vehicles dropped
74.7% in May. Petrobras was forced
by the Market Arbitration Chamber
to compensate investors for miscon-
duct. Brazil's Central Bank and an-
titrust regulator suspended
WhatsApp  payment features in the
country  to ensure competition in the
market. In Argentina, economic ac-
tivity fell 20% y-o-y in April.
Ecuador faces losses of $580 million
due to the fall in tourism in March
and April. Colombia registered a
18% reduction in oil production in
May.  The financial and energy sec-
tor represents the greatest attraction
for investments with Bancolombia,
Nutresa and Grupo Energía Bogotá
shares the most desired in June.
Mexico reduced the interest rate by
50 basis points, from 5.50% to 5%.
In Venezuela, the government met
with commercial sectors to reaffirm
the anti-pandemic strategy. IPC
closed up 0.98% on Friday.

TOPICS IN BRIEF MARKETS REVIEW NEWS TO WATCH

White House plans for 
affordable housing
Could the work from home moment
fuel office-to-residential conversions?
The Trump administration is consider-
ing converting commercial real estate
resulting from the coronavirus pan-
demic into affordable housing, Hous-
ing and Urban Development Secretary
Ben Carson said. “There are a lot of
people who are going to be able to
work from home,” Carson told Fox
Business on Wednesday. “That’s going
to free up a lot of commercial space,
which can be converted to affordable
housing to take some of the pressure
off.” Carson also urged city officials
and local councils to work on such
projects with the federal government.

Canada loses AAA rating
Fitch Ratings has downgraded Canada's
credit rating to AA+ from AAA, after
the federal government spent about a
quarter of a trillion dollars to prop up the
economy during the COVID-19 lock-
down.  "The pandemic has caused sev-
eral provinces to pause deficit-reduction
plans, and some premiers have urged
greater direct federal financial support
to the provinces," the rating agency said.
"The current crisis will likely increase
the need for federal support of
provinces.”Canada still has a AAA rat-
ing with S&P Global Ratings.

FDI in LatAm risks 
“drying out”
Covid-19 has caused major disruption in
Latin America and foreign investment
in the region risks “drying out” accord-
ing to former Colombian finance min-
ister Mauricio Cardenas. “There is a risk
that markets for the region dry out
somewhat, [due to] large recessions,
high unemployment, deteriorated fiscal
accounts and low terms of trade,” Car-
denas told the Reuters Global Markets
Forum on Tuesday. He added that a
stronger Chinese recovery could aid
Latin America by buoying demand for
commodity exports. Cardenas who was
Colombia's finance minister between
2012 and 2018 expects the country's oil
production to fall from around 900,000
barrels per day (bpd) to around 800,000
bpd this year.

ARGENTINA: MERVAL -0.88%, BRAZIL: BOVESPA-2.86%,
CANADA:TSX COMPOSITE -1.84%, CHILE: IPSA -0.89%,
COLOMBIA: COLCAP -4.37%, JAMAICA: JSE COMP -7.05%,
MEXICO: IPC -2.53%, PERU: S&P LIMA GENERAL -1.99%,
VENEZUELA: IBC -2.87%, USA: S&P 500 -2.86%, USA: DJIA 
-3.31%, USA: NASDAQ COMPOSITE -1.90%.

P.4

●Dun & Bradstreet has launched its plan to return to public
markets via an IPO of 65.75M shares. The business infor-
mation provider has applied to list the shares on the New
York Stock Exchange. (Picture: CEO Anthony Jabbour)

● California-based software company Palantir which is
valued at about $20 billion has appointed Wall Street
Journal reporter Alexandra Wolfe Schiff (pictured) as its
first female board member as it prepapers to go public.
Wolfe Schiff announced the move on Twitter.

AMERICAN BUSINESS HIGHLIGHTS

● Brazil's largest investment bank Banco BTG Pactual SA
plans to raise roughly 2 billion reais ($376.61 million) through
a share offering to boost its digital retail banking, the company
said in a securitiesfiling on Monday. (Picture: BTG CEO
Roberto Sallouti)

● US durable goods orders
New orders for US manufactured
durable goods rose 15.8%month-
over-month in May of 2020, after
plunging 18.1% in April and 16.7%
in March, as the U.S. economyr
began to slowly reopen.  It is the
biggest gain in durable goods orders
since July of 2014. Demand for trans-
portation equipment surged 80.7 per-
cent, boosted by a 27.5 percent
increase in motor vehicles and parts.

MSCI
▶ North America 2.81 %
▶ EM Latin America 4.32 %

(Note: Weekly Change %)
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CHART of the WEEK

In a mixed week 
Australia underperforms
JAPAN
Japanese stocks fell this week al-
though restriction on people’s mo-
bility and businesses was eased
further from June 19 and activity
rose. 
However, equities recovered on
Friday following the positive cues
overnight from Wall Street. On the
data front, Japan's private sector's
downturn eased in June, industry
activity dropped 6.4% in April and
June inflation data out of Tokyo
continued to show price increases
are subdued. In central bank related
news, the Bank of Japan said was
hopeful of 6.4% GDP rise and 2%
inflation. The BoJ also said it offers
$78 billion to firms hurt by pan-
demic in first phase of loan pro-
gramme.

CHINA
Chinese stocks rose in a a holiday
shortened week as markets in
Shanghai were closed on Friday for
Dragon Boat Festival. The People’s
Bank of China (PBoC) kept interest
rates unchanged for the second
month at its latest policy meeting.
The government said it would ex-

tend the exemption on social insur-
ance fees for firms hit by the pan-
demic until the end of this year and
that it would increase the number
of sectors open to foreign invest-
ment starting July 23. Meanwhile,
more Chinese firms look for sec-
ondary Hong Kong listing, the
Nikkei Asian Review reported cit-
ing sources with knowledge of the
plans. 
Fitch Ratings said that China's
pledge to relieve the debt burden
owed to it by some emerging mar-
ket economies could ease near-
term liquidity pressures in nations
struggling with the fallout from the
Covid-19.

AUSTRALIA
The Australian sharemarket kicked
off the week gaining just 0.03%
following North and South Ameri-
can markets' mixed performance
on Friday. Aussie stocks hit their
lowest level in more than a week
on Thursday,  following poor leads
from Wall Street.  On Friday, the
Australian share market recovered
from Thursday’s losses lifted by the
gains in the US markets.

China sets higher
oil&gas production 
target
The world's biggest energy consumer
is aiming to produce 1% more crude
oil this year than in 2019 and to in-
crease natural gas output by 4.3%, of-
ficial targets showed on Monday. The
national energy administration (NEA)
said producers should target crude out-
put of 193mn t (3.86mn b/d) in 2020
and boost natural gas output to 181bn
m³ (495mn m³/d) this year from 173bn
m³ in 2019. China's domestic oil and
gas production is dominated by the
three big state-controlled firms,
PetroChina, Sinopec and CNOOC.

Indian stocks to 
outperform EM
Foreign investors have started to return
to Indian equities which have an op-
portunity to outperform emerging
markets as ample liquidity and strong
sentiment favor more gains, according
to Morgan Stanley India Co. “Given
the sharp rally over the past few
weeks, volatility will likely increase
with the probability of a tradeable cor-
rection in stocks," analysts Ridham
Desai and Sheela Rathi wrote in a note
to clients. “We are a buyer of any such
correction - there is likely more upside
on stocks in the coming months."The
analysts also expect market perform-
ance to broaden. Of note, The Sensex
index has rebounded 34% from its
March low.

Aussie regulator sues
bank over banned 
commissions
The Australian Securities and Invest-
ments Commission (Asic) has
started civil penalty proceedings in
the Federal Court of Australia
against No 1 lender Commonwealth
Bank of Australia (CBA) and its
pension unit Colonial First State In-
vestments Limited (CFSIL). Asic
accused the bank of improperly col-
lecting commission to sell the
products of its pension arm to hun-
dreds of thousands of customers from
2013 of 2019, a banned practice
known as conflicted remuneration.

NEWS TO WATCH

AUSTRALIA ASX200 -0.65%, CHINA SSE COMP 0.40%, HONG
KONG HSI -0.38%, INDIA NIFTY50 1.35%, INDIA SENSEX30 
1.27%, JAPAN NIKKEI225 0.15%, MALAYSIA KLCI -1.27%, NEW
ZEALAND NZX50 -1.12%, PHILIPPINES PSEi - 1.95%, TAIWAN 
TWII 0.96%, THAILAND SET -2.95%

• International Relations
-China announced on Monday its de-
cision to join the United Nations Arms
Trade Treaty. (AFP via The Jakarta
Post) Indian and Chinese military
commanders agreed to disengage
troops from a heavily disputed stretch
of their border where a clash last week
left 20 Indian soldiers dead, The
Times on India reported on Tuesday.
The North Korean state news agency
KCNA reported on Wednesday that
the country will suspend military ac-
tion plans against the South after a
meeting of the Central Military Com-
mission presided by Kim Jong-un.

• Politics& Elections
Citizens in Kiribati headed to the
polls on Monday to elect their Presi-
dent.Incumbent Taneti Maamau was
re-elected President of the Pacific
country with 26,053 votes to 17,866
votes by Banuera Berina. Singa-
porean President Halimah Yacob dis-
solved Parliament on Tuesday and
polling day was set on 10 July.

• Disasters & Accidents
-A magnitude 6 earthquake struck
Indonesia’s Sulawesi region in the
Minahassa Peninsula on Tuesday,
the GFZ German Research Center
for Geosciences (GFZ) said.
-At least 100 people were killed by
lightning strikes as a monsoon
storm battered India's northeastern
states of Bihar and Uttar Pradesh
on Thursday, Reuters reported.

• Health
-New Zealand's government is ex-
tending a ban on cruise ships and
updating its health ordeR while
-Australia’s PM Scott Morrison
said the country will not go back to
lockdown.
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● Japan Manufacturing PMI
The au Jibun Bank Japan Manufac-
turing PMI was down to 37.8 in June
2020 from a final 38.4 in May, a flash
figure showed.  the manufacturing
index has been below 50—indicating
contraction—for 14 straight months
and is at the lowest level since April
2009, amid the prolonged impact of
the COVID-19 pandemic on activity.

● Taiwan's Foxconn is planning further investment in India
and may announce details in the next few months as the firm
best known for assembling Apple's iPhones, views the out-
look there very favourably, its chairman  Liu Young-way (pic-
tured) said on Tuesday.

● Hong-Kong listed  Techtronic Industries (TTI)  will pour a
$650 million investment in Vietnam, the Vietnamese govern-
ment revealed  on Tuesday. TTI holds 35% of the world’s mar-
ket in cordless power equipment. (Picture: TTI CEO Joseph
Galli Jr. )

● Japan's telecom conglomerate Nippon Telegraph & Tele-
phone (NTT) will acquire a 5 percent stake in electronics
company NEC Corp. for about 60 billion yen ($562 million),
becoming the third-largest shareholder, the Nikkei reported
on Wednesday. (NTT CEO: Jun Sawada).

●Australia's Westpac Banking Corp has sold its remaining 9.5
per cent stake in fund manager Pendal Group for about $185.4
million. Last month, Pendal reported a 14 per cent decline in
funds under management in the first-half. (CEO Peter King)

MSCI 

▶AC Asia Pacific     0.11 %
▶Asia ex Japan    0.40 %

(Note: Weekly Change %)

May 2020 

37.8 pt

SOURCE: Jibun Bank
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EUROPE & EURASIA
TOPICS IN BRIEF MARKETS REVIEW

Shares fell as trade
tensions intensified
In a very volatile week, equity
markets were torn between gener-
ally upbeat economic data and
worries due to a flare-up in trade
tensions between the U.S. and Eu-
rope.
PMIs jumped throughout the re-
gion while consumer and business
confidence measures in Germany
and France improved, providing
signs that the coronavirus-induced
slump in the eurozone may be
bottoming out. However, in-
vestors focused instead on the re-
newed threat by the US to impose
tariffs.

Trade tensions rise
The U.S. threatened to hit $3.1bn
of European products  with addi-
tional tariffs, a move Brussels crit-
icized as  "very damaging" as “it
creates uncertainty for companies
and inflicts unnecessary economic
damage on both sides of the At-
lantic." 
Earlier in the week, the president of
the EU's Chamber of Commerce in
China Joerg Wuttke said that it is
likely that the Comprehensive
Agreement on Investment which

has been in the works since 2014
won't be reached in 2020. "The fact
that both parties didn't feel like re-
porting what has been agreed upon
is an indicator that there was very
little to agree upon," Wuttke stated,
adding that he doesn't "see any con-
clusion this year."

Central banks talks
In central bank related news, Bank
of England (BoE) Governor An-
drew Bailey said on Monday that
the central bank should start to sell
government bonds back to the
market before raising interest rates
on a sustained basis, a major shift
in its asset purchase policy. 
Bank of Spain Governor Pablo
Hernandez de Cos  on Tuesday
said the country'seconomy needs
urgent structural reforms and he
sees late 2020 recovery.  
The Governing Council of the Eu-
ropean Central Bank (ECB) de-
cided on Thursday to set up a new
backstop facility, called the Eu-
rosystem repo facility for central
banks (EUREP),  to provide euro
liquidity to non-euro area central
banks.

Investors jump at 100-
year bond from Austria
Austria returned to the market on
Wednesday intending to gather €2bn
from the sale of a 100-year bond
which matures in July 2120.  The is-
suing was, however, more than 8x
oversubscribed, with in excess of
€17bln in bids being received. The
issue is an example of improving risk-
on sentiment due to the ECB’s 1.35
trillion euro pandemic bond-buying
programme. The bond will offer a
yield of 0.88 per cent, compared with
the 2.1 per cent on a similar bond it
sold back in 2017. Austria has been
one of the pioneers of ultra-long bonds
in Europe. Ireland and Belgium have
also issued 100-year debt but only in
private placements.

Don’t get too excited 
by solid data says 
ECB's Lane
Speaking at a webinar organised by
the Association of Foreign Banks in
Germany, European Central Bank
chief economist said solid data may
not be a good guide to how the euro-
zone is recovering from its deepest
economic crisis in recent memory.
“Income losses and precautionary
savings continue to weigh on con-
sumption,” he said. “Likewise, weak
demand, continued supply constraints
and ongoing social distancing restric-
tions are hampering the normalisation
of economic activity.”

British pound is behav-
ing like an EM currency
Liquidity conditions are pushing the
British pound toward price action
more closely associated with emerg-
ing markets (EM) currencies, Bank of
America analysts claim. "A more be-
spoke view of the pound is required
and one that would take an EM-esque
view, particularly as the U.K.'s inter-
nal and external debt dynamics
morph into ckiomparisons with some
of the more developed EM nations”
Bank of America analysts Kamal
Sharma and Myria Kyriacou said in
a note this week.

NEWS TO WATCH 

BELGIUM BEL20 -2.13%, DENMARK OMXC25 -1.32%, FRANCE
CAC40 -1.40%, GERMANY DAX -2.10%, ITALY FTSE MIB -2.52%
NETHERLANDS AEX -1.41%, NORWAY HEX -2.53%, PORTUGAL
PSI20 -2.29%, RUSSIA MOEX -1.70%, SPAIN IBEX35 -3.18%, SWE-
DENOMXS30-0.62%,SWITZERLAND SMI-2.23%,UKFTSE100-2.05%

• Law & Crime
A court in Kyrgyzstan sentenced
former President Almazbek Atam-
bayev to 11 years in prison on cor-
ruption charges on Tuesday, which
he denies.

• International Relations
Ambassadors for EU member
states met on Wednesday to de-
velop criteria for reopening exter-
nal borders to travelers on July 1.

• Politics& Elections
-Mongolian voters headed  to the
polls on Wednesday to elect the
members of the State Great
Khural.
-Voting about potential amend-
ments to the Constitution of Russia
kicked off on Thursday. The result
of the referendum might, amongst
other changes, prolong the man-
date of President Vladimir Putin.
Putin is considering running for a
new term as Russia’s president if
voters approve constitutional
changes that would enable him to
do so, Russiannews agen cies
quoted him as saying.  
The Russian leader also suggested
on Tuesday that the country's in-
come tax rate could be raised from
13% to 15% for all citizens who
are earning more than five million
roubles ($72,800) a year.
-After long negotiation, the new
Irish government was voted into
office by Dáil Éireann on Saturday.
The government is formed after a
historic coalition deal between Fi-
anna Fáil, Fine Gael and the Green
Party. Fianna Fáil leader Micheál
Martin takes office as Taoiseach
(Prime Minister).
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HIGHLIGHTS in EUROPEAN BUSINESS
● Nikhil Rathi (pictured), head of the London Stock Ex-
change’s UK division, has been appointed chief executive of
Britain's Financial Conduct Authority. “In the years ahead,
we will create together an even more diverse organisation”
Rathi said in a statement.

● Italian spirits group  Campari  will transfer its le gal home
to Amsterdam by July, the firm  said on Tuesday after its con-
trolling shareholder spent more than 250 million euros en-
suring the plan went ahead. (Picture: Bob Kunze-Concewitz,
CEO Campari Group)

● Mercedes-Benz and US tech company Nvidia announced
on Tuesday they plan to enter a partnership  to "create a revo-
lutionary in-vehicle computing system and AI computing in-
frastructure" from 2024. (Picture: Ola Källenius Chairman of
the Board of Management of Mercedes-Benz)

●Sandberg Capital, an investment group with major investments
in Central and Eastern Europe gained 35% equity stake in
Revolgy, the fastest growing cloud services provider in the CEE
region, the later announced on its blog.CEO Miroslav Vlasák

●Eurozone Composite PMI
The flash IHS Markit Eurozone
Composite Purchasing Managers’
Index (PMI) surged to 47.5 in June
from 31.9 in May, beating forecasts
of 42.4. It was the second-biggest
jump in the survey’s history. Mean-
while, business sentiment rose to the
highest since February. Among Euro-
zone's biggest economies, France led
the improvement

MSCI 

▶Europe           1.89 %
▶Large Cap         2.01 %

(Note: Weekly Change %)

IHS Markit

June 2020

47.5pt

CHART of the WEEK



                                                                                                                                             

MIDDLE EAST
TOPICS IN BRIEF MARKETS REVIEW

Equities swung between
gains and losses
Middle Eastern stock markets fin-
ished in a mixed fashion on Mon-
day. Bahrain's  ASI climbed  0.31%
while Tel Aviv's TA35 advanced
0.35%.Muscat's MSM30 fell
0.44%.Riyadh's TASI declined
1.17%. Qatar's Exchange Index de-
creased by 0.26%. Abu Dhabi's
General Index grew 0.28%. Pales-
tine's AL QUDS was down 0.09%.
Lebanon's  BLOM  index was
lower  by  0.23%. Tehran's  TED-
PIX  soared  3.13%. 
Tuesday was another day with
mixed results. Bahrain's ASI
climbed 0.14% while Tel Aviv's
TA35 declined 0.63%. Muscat's
MSM30 rose 0.42%.  Riyadh's
TASI gained 0.07%. Qatar's Ex-
change Index ticked  up 0.01%. Abu
Dhabi's General Index was down
0.63%.
Palestine's AL QUDS fell 0.04%.
Lebanon's BLOM index was higher
by 0.23%. Tehran's TEDPIX bench-

mark index soared 3.69%.
Mixed performance 
to end lower
Stocks continued trading on a
mixed  note on Wednesday.
Bahrain's ASI ticked up 0.04%
while Tel Aviv's TA35 slumped
2.26%. Muscat's MSM30 was un-
changed. Riyadh's TASI fell
0.71%.Qatar's Exchange Index
dropped 0.38%. Abu Dhabi's
General Index moved up 0.24%.
Palestine's AL QUDS lost  0.12%.
Lebanon's BLOM index was
lower by 0.79%. Tehran's TED-
PIX spiked 2.04%. Equity mar-
kets in the region  closed in
negative territory on Thursday.
Bahrain's ASI weakened 0.11%
while Tel Aviv's TA35 dropped
0.10%. Riyadh's TASI gained
0.26%. Qatar's Exchange Index
was down 0.44%. Palestine's AL
QUDS ticked down 0.04%.  

2020′s largest global
energy deal
A consortium of investors comprising
Global Infrastructure Partners, Brook-
field Asset Management, Singapore’s
sovereign wealth fund GIC, Ontario
Teachers’ Pension Plan Board , NH
Investment & Securities and Snam,
have entered into a $20.7 billion
agreement with Abu Dhabi National
Oil Company, the state-owned oil
company announced on Tuesday.

Oman amends classifi-
cation of SMEs
Oman has amended the classification
of small and medium enterprises
(SMEs) in accordance with their work-
force and revenues. A micro establish-
ment shall have 1-10 workers and an
annual revenues less than
OMR150,000; a small establishment
shall have 11-50 workers and an an-
nual revenue ranging between
OMR150,000-1,250,000; a medium
establishment shall have 51-150 work-
ers and annual revenue ranging be-
tween OMR1,250,000-5m.

NCB and Samba explore
mega merger
National Commercial Bank (NCB),
Saudi Arabia’s largest lender by assets,
said on Thursday it entered into a
framework agreement with Samba Fi-
nancial Group to explore a merger of
the two lenders. The merged entity
would the third-largest lender in the
Arab world with more than $213 bil-
lion in assets. The potential tie-up is the
latest in a series of banking mergers
being undertaken across the Gulf. 

NEWS TO WATCH 

• Armed conflicts 
& Attacks
-Yemen’s government and southern
separatist forces have agreed on a
ceasefire and will begin talks on im-
plementing a peace deal, the Saudi-
led coalition said on Monday,
Middle East Eye reported.
-The Houthis launched ballistic mis-
siles and drones against Saudi Ara-
bia on Tuesday Reuters reported.
- Arab foreign ministers said on
Tuesday that they wanted to avoid a
new battle in Libya and called for a
truce , Al Jazeera reported.

• International 
Relations
-UN Secretary-General Antonio
Guterres called on Israel  to drop
plans to annex parts of the West
Bank in a report.
-Iranian President Hassan Rouhani
said on Wednesday that Tehran will
accept to hold negotiations with
Washington if US compensates for
JCPOA pullout. He also said on
Thursday the country plans to export
oil from a port on its Gulf of Oman
coast by March.
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● Tukey’s XU100
Turkey’s XU100 Index finished the
week up 0.93% despite MSCI’s an-
nouncement that it could move the
country into the frontier category.
“The accessibility level of the Turkish
equity market has been adversely im-
pacted by the introduction of short
selling and stock lending bans. These
bans severely restrict the ability of in-
stitutional investors to express active
investment views” MSCI said. 

HIGHLIGHTS in MIDDLE EAST BUSINESS

● IAI has received a $350 million contract from an un-
named European ountry for special mission aircraft, Israel's
major aerospace and aviation manufacturer, said on Mon-
day. The contract will be executed by IAI’s ELTA Systems.
Picture: IAI CEO Nimrod Sheffer)

● Turkey-based Peak Games was acquired by US gaming
giant Zynga for $1.8 billion. Sidar Sahin (pictured) CEO
of Peak Games, and his team of 100 game developers will
join Zynga, with the acquisition expected to boost
Zynga’s Daily Active Users by 60%.

21-25 / 06 / 2020 (unless stated otherwise)
ABU DHABI ADX GENERAL -1.37%, BAHRAIN ASI 0.40%
IRAQ ISX60 1.76%, (17-21/2020), IRAN TEDPIX 7%(13-16/
6/2020), ISRAEL TA35 -4.35%, LEBANON BLOM-2.44% (22-
26/06/2020), PALESTINE AL-QUDS -0.85% OMAN MSM30 
0.28%, QATAR QE GENERAL-1.45%,SAUDI ARABIA TADAWUL
-1.68%, nTURKEY BIST100 0.93% (22-26/05/2020)

MSCI 

▶EM Europe Middle East

1.54%
(Note: Weekly Change %)
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P.8COMMODITIES

For the week, Brent dropped
2.8% on doubts over oil demand
recovery while WTI crude
dropped 3.4%, despite satellite
data showing a strong pickup traf-
fic in China, Europe and in the
US. Meanwhile, gold advanced
1.6%, its third straight weekly
gain and the longest

OIL prices
drop,GOLD gains

BRENT CRUDE OIL CRUDE OIL WTI SPOT GOLD

Brent settled at $41.02 a barrel on Friday, US crude oil declined 0.6% to settle at $38.49 a barrel,
gold rose 0.6% to settle at $1,780 an ounce                                           ( Source: Trading Economics  )

■ Argentina* 
Highest: 34.40, 
Lowest: 33.23
Change: 4.22%
■ Australia
Highest: 0.936, 
Lowest: 0.846
Change: 0.233%
■ Belgium
Highest: 0.000, 
Lowest: -0.152,
Change:  55.319%
■ Brazil
Highest: 7.015, 
Lowest: 6.851,
Change: 0.437%
■ Canada
Highest: 0.587, 
Lowest:0.500,
Change: - 5.047%
■ China
Highest: 3.010, 
Lowest:  2.913,
Change: 0.344%
■ France 
Highest: 0.000, 
Lowest: -0.136,
Change: 34.759%
■ Germany
Highest: 0.000 
Lowest: 0.484
Change: 15.904%
■ India
Highest: 5.937, 
Lowest: 5.835
Change:  1.094%
■Indonesia
Highest: 7.218, 
Lowest: 7.137,
Change: 0.125%
■ Italy
Highest: 1.430, 
Lowest: 1.322,
Change: 3.743%
■ Japan
Highest:  0.017 
Lowest: -0.004
Change: -8.333%

■ Mexico
Highest: 6.096, 
Lowest: 5.900,
Change: 2.785%
■ Poland
Highest: 1.409, 
Lowest: 1.352,
Change: -4.498%
■ Russia
Highest: 5.770, 
Lowest:  5.540,
Change: 1.613%
■ South Africa
Highest: 9.390, 
Lowest: 9.000
Change: -0.380%
■ South Korea
Highest: 1.409,  
Lowest: 1.315,
Change: -4.532%
■ Spain
Highest: 0.511, 
Lowest: 0.435,
Change: --3.484%
■ Switzerland
Highest: 0.000,  
Lowest: 0.447,
Change: 8.020%
■ Taiwan
Highest: 0.405, 
Lowest: 0.400,
Change: 0.000%
■ Turkey
Highest:11.750, 
Lowest:11.750,
Change: 0.557%
■ UK
Highest: 0.240, 
Lowest: 0.138,
Change: -25.431%
■ USA
Highest: 0.733, 
Lowest: 0.632,
Change: -7.784%
■EURO BUND
Highest: 176.80
Lowest: 175.20
Change: 0.58%

World Government 10-Year Yield

•BTC/USD, Bitcoin US Dollar
Highest:9,751.9, 
Lowest: 9,022.6
•ETH/USD-Ethereum US Dol-
lar-Highest: 249.23, Lowest:
227.69
• XRP/USD - Ripple US Dol-
lar - Highest:0.19042, 
Lowest: 0.17876
• USDT/USD- Tether US Dol-
lar - Highest: 1.0015, 
Lowest: 0.9995.
• BCH/USD - Bitcoin Cash US
Dollar-Highest: 245.56,
Lowest: 226.35.

• LTC/USD - Litecoin US Dol-
lar - Highest: 44.648,  Lowest:
41.435. 
• EOS/USD - EOS US Dollar -
Highest: 2.6003, Lowest:
2.3942. 
• BNB/USD - Binance Coin
US Dollar - Highest: 16.6438,
Lowest: 15.5128.
• BSV/USD -Bitcoin SV US
Dollar–Highest:181.24, Lowest
165.99
• XLM/USD - Stellar US Dol-
lar - Highest:0.07269, 
Lowest: 0.06565

• LEO/USD - LEO US Dollar -
Highest:0.06321, 
Lowest:0.05839. 
• ADA/USD - Cardano US
Dollar Highest:0.08706,
Lowest: 0.07826
• XMR/USD - Monero US
Dollar Highest: 67.36,  
Lowest: 63.08.
• TRX/USD - Tron US Dollar -
Highest: 0.016817,
Lowest: 0.05453. 
• HT/USD - Huobi Token US
Dollar - Highest: 4.5062,
Lowest: 4.0353.

●CRYPTOCURRENCIES
NOTE: Leading cryptocurrencies indices performance 
22-26 / 06 / 2020. Source: Investing.com

■ AFRICA
• EGP/USD - Egyptian Pound
US Dollar - Highest: 0.06205
Lowest: 0.06162. 
• ZAR/USD - South African
Rand US Dollar - Highest:
0.05844, Lowest: 0.05703.
• GHS/USD - Ghanaian Cedi
US Dollar - Highest: 0.1742,
Lowest: 0.1716.
• USD/NGN-US Dollar Niger-
ian Naira – Highest: 361.250,
Lowest:360.500 

■ ASIA
• JPY/USD - Japanese Yen US
Dollar-Highest: 0.942800,
Lowest: 0.930550. 
• HKD/USD - Hong Kong
Dollar US Dollar - Highest:
0.1290, Lowest: 0.1290.
• INR/USD - Indian Rupee US
Dollar - Highest: 0.01326
Lowest: 0.01311. 
• KRW/USD - Korean Won US
Dollar - Highest: 1,219.40
Lowest: 1,197.00. 
• SGD/USD - Singapore Dollar
US Dollar – Highest: 0.7211,

Lowest: 0.7146. 

■ AMERICAS
US Dollar Index Futures - Dec
19 (DX) - Highest: 97.74
Lowest: 96,39. 
• USD/CAD - US Dollar Cana-
dian Dollar - Highest: 1.3716,
Lowest:  1.3484.
• MXN/USD - Mexican Peso
US Dollar - Highest: 0.04488,
Lowest: 0.04333. 
• ARS/USD - Argentinian Peso
US Dollar - Highest: 0.01435,
Lowest: 0.01420. 
• BRL/USD - Brazil Real US
Dollar – Highest:0.1948, 
Lowest: 0.1821.

■ EUROPE
• EUR/USD - Euro US Dollar -
Highest:1.1350,Lowest:1,1168
• GBP/USD - British Pound
US Dollar - Highest: 1.2543,
Lowest: 1.2313. 
• EUR/CHF - Euro Swiss
Franc - Highest: 1.0714,  
Lowest: 1.0623
• RUB/USD - Russian Ruble
US Dollar - Highest: 0.01459,

Lowest: 0.01428.
• PLN/USD - Polish Zloty US
Dollar - Highest: 0.2555, Low-
est: 0.2498. 

■ MIDDLE EAST
• TRY/USD - Turkish Lira US
Dollar - Highest: 0.1465, Low-
est: 0.1457. 
• JOD/USD - Jordan Dinar US
Dollar - Highest: 1.4120, Low-
est: 1.4072. 
• KWD/USD - Kuwaiti Dinar
US Dollar - Highest: 3.2552,
Lowest: 3.2464. 
• ILS/USD - Israeli Shekel US
Dollar - Highest:0.2926,
Lowest: 0.2889. 

■ OCEANIA
• AUD/USD - Australian Dol-
lar US Dollar - Highest:
0.6975, Lowest: 0.6804. 
• NZD/USD - New Zealand
Dollar US Dollar - Highest:
0.6534, Lowest: 0.6370. 
• FJD/USD - Fiji Dollar US
Dollar – Highest: 0.4657, 
Lowest: 0.4534.

● CURRENCIES  
NOTE:  Major FOREX rates performance ( June 22-26/.2020

)

* 1-Year Bond Yield : Note: Performance
during 22-26 / 06 /2020
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$ 41.02
26/06/2020

$ 38.49
26/06/2020

$ 1.754
26/06/2020
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Energy Trading & Investing
Trading Risks Management & Structuring
Deals in the Energy Markets

nergy trading is a complex mix of eco-
nomics, finance, markets,trading, risk
management, scientific tools, and ra-
tional as well as irrational behavior of

energy market participants. But regardless of
your background, even if you are new to the en-
ergy trading arena, this hands-on guidebook
will provide you with a comprehensive under-
standing of this vibrant sector, as jargon from
both the financial industry and energy market is
fully explained. The book covers topics that
range from traditional and emerging markets to
need-to-know financial principles and proven
investing strategies. The author provides de-
tailed information on every topic important to
energy investors, including:
• Natural gas, electricity, petroleum, coal,
weather, and emissions markets
• Details on financial products, like futures, for-
wards, swaps, and options

• Deal structuring examples explaining spread
options, spatial load forecasting, and tolling
agreements
• Coverage of specialty electricity markets - ca-
pacity, financial transmission rights (FTRs),
power purchase agreements (PPAs), and ancil-
lary services
• Explanations of natural gas transportation,
storage, and swing option contracts
• A practical introduction to market risk, credit
risk, and model risk management.
A must-read for professional traders, individual
investors, senior management as well as risk
and financial professionals, MBA students, and
energy market participants. In Kurt Yeager's
words: "The essential training manual for any-
one who expects to profi tably engage the en-
ergy market while avoiding the devils lurking
in the details." 

Davis Edwards

A professional quant – a
combination of mathemati-
cian, computer programmer,
and financial professional,
Edwards is a leading expert
in
the energy sector. He was the
head trader on the propri-
etary trading desk for a
major Wall Street firm and a
risk-management director
for another. Edwards is also
a regular speaker on topics
of risk management, model-
ing, and trading and the Di-
rector of the Houston
chapter of the Global Asso-
ciation of Risk Professionals
(GARP). He is
also the author of the books 

“Risk Management in Trad-
ing”, and “Energy Investing
Demystified”.

AUTHOR’S BIO

BOOK to READ
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the WEEK AHEAD 

US FOMC 
meeting minutes
The FOMC, the Fed’s policymaking arm,  holds eight regularly sched-
uled meetings during the year and other meetings as needed.  A detailed
record of the committee's policy-setting meeting held about two weeks
earlier, the minutes offer detailed insights regarding the FOMC's stance
on monetary policy. The US central bank left interest rates unchanged
on June 10 and committed to maintaining its unprecedented stimulus
plan until the economy "has weathered recent events." The decision to
hold rates at near-zero was unanimously agreed upon.

nother busy week ahead on the
economic calendar with a
plethora of data being released by

key economies. All eyes will be on Man-
ufacturing PMI from China, UK and
Canada GDP, Euronoze CPI, Japan's
Tankan indices, US unemployment rate,
Conference Board Consumer Confi-
dence. The focus will also shift to the
minutes of FOMC and CBRT.

MONDAY
•BRAZIL:BCB Focus Market Read-
out, Unemployment rate, CAGED
Net Payroll  Jobs: The Central Bank
of Brazil (BCB) Focus Market Report
provides weekly mean market expec-
tations for inflation over following
month, 12 months, and following year
as well as expectations for Selic target
rate, real GDP growth, net public sec-
tor debt/GDP, industrial production
growth, current account, and trade bal-
ance, collected from over 130 banks,
brokers, and funds managers.
• GERMANY: CPI (MoM) June:
Destatis releases the German Con-
sumer Price Index (CPI) measures the
changes in the price of goods and serv-
ices purchased by consumers.
• CANADA: Building Permits
(MoM) (May) & RMPI (MoM)
(May): Raw Materials Price Index
(RMPI) measures the change in the
price of raw materials purchased by
manufacturers. It is a leading indicator
of consumer inflation, which accounts
for a majority of overall inflation.
• USA: Pending Home Sales (MoM)
(May) The National Association of
Realtors (NAR) Pending Home Sales
Report measures the change in the
number of homes under contract to be
sold but still awaiting the closing trans-
action, excluding new construction.
•JAPAN:Jobs/applicationsratio (May
& Industrial Production (MoM) (May)

Industrial Production measures the
change in the total inflation-adjusted
value of output produced by manufac-
turers, mines, and utilities.
•CHINA: Manufacturing PMI (June)
& Non-Manufacturing PMI (June)
Every month questionnaires are sent
to over 700 manufacturing and to over
700 non-manufactoring enterprises all
over China. The data presented here is
compiled from the enterprises re-
sponses about their purchasing activi-
ties and supply situations.
• NEW ZEALAND: ANZ Business
Confidence (June) The Australia and
New Zealand Banking Group Limited
(ANZ) Business Confidence measures
the current business conditions in New
Zealand.
•AUSTRALIA: Private Credit MoM
Private Sector Credit measures the
change in the total value of new credit
issued to consumers and businesses.

TUESDAY
•UK: Business Investment (QoQ)
(Q1), Current Account (Q1), GDP
(YoY) (Q1),GDP (QoQ) (Q1)
•FRANCE: Consumer Spending
(MoM) (May), CPI (MoM), HICP
(MoM): Harmonised Index of Con-
sumer Prices, is the same as CPI, but
with a joint basket of products for all
Eurozone member countries.
•EUROZONE: Core CPI (YoY),
CPI (YoY) (Jun), CPI (MoM)
SOUTH AFRICA: GDP Annual-
ized (QoQ) (Q1)
• CANADA: GDP (MoM) (April)
• USA: S&P/CS HPI Composite - 20
n.s.a. (YoY) (April): The S&P/Case-
Shiller House Price Index measures
the change in the selling price of sin-
gle-family homes in 20 metropolitan
areas. Chicago PMI (June), CB Con-
sumer Confidence (June), AP Weekly
Crude Oil Stock

•AUSTRALIA:Manufacturing
Index (June)
• NEW ZEALAND: Building Con-
sents (MoM) (May) Building Con-
sents (also known as Building
Permits) measures the change in the
number of new building consents is-
sued by the government.
• JAPAN: Tankan All Big Industry
CAPEX (Q2), Tankan Big Manufactur-
ing Outlook Index (Q2), Tankan Large
Manufacturers Index (Q2), Tankan
Large Non-Manufacturers Index (Q2)
• CHINA: Caixin Manufacturing PMI
(June) 

WEDNESDAY
•GERMANYL: Retail Sales (MoM)
(May), Manufacturing PMI (June),
Unemployment Change (June), Ger-
man Unemployment Rate (June)
•RUSSIA: Markit Manufacturing
PMI (June) 
•EUROZONE: Manufacturing PMI
(June)                
•UK: Manufacturing PMI (June)
•USA: FOMC Meeting Minutes,
ADP Nonfarm Employment Change
(June), Seevol Cushing Storage Re-
port, Manufacturing PMI (June), ISM
Manufacturing Employment (June),
ISM Manufacturing PMI (June),
Crude Oil Inventories, Cushing Crude
Oil Inventories.
•AUSTRALIA: Building Approvals
(MoM) (May)  
•NEW ZEALAND :NZIER Busi-
ness Confidence (Q2)

THURSDAY

•CANADA: Trade Balance (May)
•USA: Average Hourly Earnings
(MoM) (June), Average Hourly
Earnings (YoY) (YoY) (June), Ex-
ports, Imports, Initial Jobless
Claims, Nonfarm Payrolls (June),
Participation Rate (June), Private

Nonfarm Payrolls (June), Trade
Balance (May), Unemployment
Rate (June), Factory Orders (MoM)
(May)
•UK: BoE Financial Stability Re-
port:The Bank of England report is an
assessment of conditions in the finan-
cial system and potential risks to fi-
nancial stability.
•JAPAN: Services PMI (June)
•AUSTRALIA: Retail Sales (MoM)
(May) Trade Balance (May)
•CHINA:Caixin Services PMI (June)
& Chinese Composite PMI (June)

FRIDAY
•RUSSIA:Markit Services PMI
June
•TURKEY: CPI (YoY) (June), CPI
(MoM)(June)
•ITALY:Italian Services PMI (June)                     
•FRANCE:FrenchServices PMI-
June 
•GERMANY: German Services
PMI (June)                      
•EUROZONE: Markit Composite
PMI (June)  Services PMI (June)     
•UK: Composite PMI (June)            
Services PMI (June)CFTC GBP
speculative net positions
•USA: CFTC Crude Oil speculative
net positions, CFTC Gold specula-
tive net positions, CFTC Nasdaq
100 speculative net positions, CFTC
S&P 500 speculative net positions.
The Commodity Futures Trading
Commission  publishes the Commit-
ments of Traders (COT) reports to
help the public understand market
dynamics. Specifically, the COT re-
ports provide a breakdown of each
Tuesday’s open interest for futures
and options on futures markets in
which 20 or more traders hold posi-
tions equal to or above the reporting
levels established by the CFTC.

ECONOMIC CALENDAR

Robust docket of data points to move markets

in FOCUS

P.10

PHOTO: US Federal Reserve Chairman Jerome Powell

A


