
tocks climbed higher this week
as encouraging data out key
global economies continued to
foster optimism of recovery.
The week also marked the end

of a very strong quarter for equities
and the end of the first half of 2020.
US equities were up about 20% this
quarter and emerging market equities
were up 18%.

USA: In a holiday-
shortened week,stocks
recorded solid gains,
recovering all the
ground lost in the pre-
vious week’s decline.
A string of favourable
data were released in-

cluding the June payroll report (4.8
million jobs added), pending home
sales which jumped over 44% in
May, and the Conference Board’s
Consumer Confidence Index. The
week closed out the best quarters for
the Dow Jones and S&P 500 since
1987 and 1998, respectively. Markets
were closed Friday in advance of the
Fourth of July holiday.

ASIA/PACIFIC: After a strong rally
in May and early June, Japanese market
have seen stocks retreat in recent weeks.
Retail sales dropped 12.3% in May,  in-
dustrial production fell 8.4% while
Japanese automakers' May global sales
plunged 38%. Stocks in China rallied
for the week after the Caixin China
General Manufacturing PMI rose to a

six-month high reading of 51.2 in June
from May’s 50.7. In Australia, the
benchmark S&P/ASX 200 index ex-
tended gains for a fourth straight session
on Friday and added 2.6% for the week.
May retail sales grew 16.9%, after a
17.7% drop in April.

EUROPE:Most major stock markets
in Europe saw gains, wrapping up
their best quarterly performance in
five years. Economic data indicated
that the slump continued to ease in
June as shops and businesses re-
opened. Both France and Germany
saw record surges in consumer spend-
ing and retail sales while manufactur-
ing PMIs for June were revised higher
in Germany, France and Italy. In the
UK,  Bank of England Chief Econo-
mist Andy Haldane is optimistic about
the economic recovery but GDP fell
2.2% in Q1, the biggest drop in 40
years and rating agency S&P cut UK
forecasts and warns of “perfect
storm.” 
Equities jumped but markets will be bra-

cing for a volatile Q3 as risks remain. Un-

employment soars, companies face

bankrupcies, debt is ballooning, turmoil

and hostilies spread all over the world.

What kind of recovery can take place in a

landscape full of conflicts, disasters and

tensions? Is this a new type of medicine

which has been discovered to keep the

economy afloat while everything falls

apart?

MARKETS WEEKLY REVIEW   KEY POINTS

●FRANCE: French President Emmanuel Macron's
government resigned. Macron on Friday appointed
Jean Castex to replace Edouard Philippe (pictured)
as prime minister. Castex is a senior civil servant
who has held several posts in local, regional and na-
tional governments.

●US:In his 4th of July speech US President Donald
Trump said: "We are now in the process of defeating
the radical left, the Marxists, the anarchists, the agi-
tators, the looters and people who in many instances
have absolutely no clue what they are doing."

● CHINA: President Xi Jinping signed the
new national security law for Hong Kong, state
media reported Tuesday, just over a month after
the bill was first introduced by the central gov-
ernment. Critics of the legislation claim it will
infringe on Hong Kong's autonomy.

●LIBYA:Warplanes struck at the Watiya airbase
south of Tripoli, Al Arabiya reported on Sunday July
5 citing a military source with the Libyan National
Army. Turkey withdrew a substantial number of its
garrison after suffering material losses in the attack.

Equities jump but situation
does not seem promising
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Portfolio inflows into
Emerging Markets (EM)
jumped to $32.1 billion
last month from $3.5 bil-
lion in May, the bulk of it
in debt securities, data
published by the Institute
of International Finance
(IIF) showed.

So far this year, there had
been $16.9 billion ven-
ture capital deals with
sovereign wealth fund in-
volvement, according to
Pitch Book data.

The global tourism sector
is expected to lose be-
tween $1.2 trillion and
$3.3 trillion, or 1.5% to
4.2% of global GDP due
to the coronavirus pan-
demic, the United Nations
Conference on Trade and
Development said in a re-
port Wednesday.

World equity markets
generally were up 16
per cent in the quarter,
while the S&P 500
closed the June quarter
20 per cent higher than
it began it.

Kyriaki
I.Balkoud

Editor

Britain's economy
shrank by 2.2% in Q1
2020, the largest drop
since Q3 1979

UK GDP SHRINKS 

-2.2%(Q1)

WORLD
MSCI
WORLD
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3.27%▲
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Armed conflicts Attacks
-The United Nations Security Council
voted unanimously on Tuesday to
extend the mandate of MINUSMA,
the United Nations peacekeeping for-
cein Mali, until June 30, 2021.
-An Ethiopian military crackdown on
protests in Oromia Region left 81 pro-
testers dead on Wednesday, the BBC
reported. The protests break out
in Addis Ababa, Ethiopia, following
the shooting death of  singer Hachalu
Hundessa.

International Relations
-In a letter to  the President of the Dem-
ocratic Republic of Congo Felix
Tshisekedi on Tuesday King Philippe
of Belgium expressed his “deepest re-
grets” for acts of violence and brutality
inflicted during the rule of King
Leopold II in Congo Free State. It is
the first time a Belgian king has ex-
pressed regret for the country’s colo-
nial past.
-Gabon's government on Wednesday
announced that European tourists and
business travellers would not be
granted visas into its territory. 
This occurred after the EU excluded
the Central African Country from a
“safe list” of countries from which the
bloc is allowing non-essential travels.
Health
Anti-vaccine protesters took to the
streets in Johannesburg on Wednesday
to voice their concern over Africa's
first human trials for a potential coro-
navirus vaccine. Protesters sang and
danced with banners saying “We not
guinea pigs” AP reported.

Trade
Ngozi Okonjo-Iweala, Nigeria’s can-
didate to head the World Trade
Organization told Reuters on Monday
she feels “strong support” from Africa

•CMA CGM Group will impose emergency congestion sur-
charges at Cape Town port from July until further notice,
due to disruptions caused by the coronavirus, the world’s
fourth-largest container shipping line, has told its customers.
( Picture: CEO Rodolphe Saadé )

• The Botswana Stock Exchange (BSE) announced the
launch of its newly designed website and a mobile app.
Commenting on the launch,  Thapelo Tsheole BSE CEO
(pictured) said: “ I commend my team on their efforts
in the completion of this project”.

● Theodore DeKlerk (pictured), CFO at South African re-
tailer Steinhoff, told Bloomberg on Wednesday that Pepco
IPO is indefinitely on hold, but not off the table. Pepco is a
discount retailer with over 1800 stores in Europe and Stein-
hoff's fastest-growing unit.

MAJOR INDICES WEEKLY PERFORMANCE ( % change)

AFRICAN BUSINESS HIGHLIGHTS

TOPICS IN BRIEF MARKETS REVIEW

CHART of the WEEK

Equites finished a mixed week
lower amid Fitch warnigs
African stock markets closed
mixed on Monday. Egypt's EGX30
dropped 0.91% while Johannes-
burg's ASI moved up 0.92%. Nige-
ria's ASI grew 0.12%. Nairobi's
ASI advanced 0.75%. Namibia's
Overall Index was up 1.23% while
in Mauritius, the ASI gained
0.13%.  Tunisia's TUNINDEX was
higher by 0.27%. 
Uganda's ASI weakened 0.54%.
Stocks extended their mixed per-
formance on Tuesday. Botswana's
DCI fell 0.24%. Egypt's EGX30
added 0.13%. Johannesburg's ASI
was up 0.41%. Casablanca's MASI
rose 0.79%. Nigeria's ASI was off
1.53%. Nairobi's ASI decreased
by1.53%. Namibia's Overall Index
grew 0.19% while in Mauritius,
the ASI weakened 0.10%. 
Tunisia's TUNINDEX ticked up
0.02%. Uganda's ASI declined
0.15%.  Equities were mostly lower
on Wednesday. Dar Es Salaam's
ASI fell 1.18%. Johannesburg's
ASI was off 1.06%. Lusaka's ASI
was down 0.86%. Casablanca's
MASI rose 0.42%. Nigeria's ASI
increased by 0.47%. Nairobi's ASI

added 0.04%. Namibia's Overall
Index declined 1.18% while in
Mauritius, the ASI weakened
0.13%. Tunisia's TUNINDEX
dropped 0.99%. Uganda's ASI was
lower by 0.91%. 
Thursday was a day of mixed re-
sults for the region.  Dar Es
Salaam's ASI advanced 0.17%. Jo-
hannesburg's ASI was up 1.54%.
Lusaka's ASI rose 1.05%.
Casablanca's MASI fell 0.07%.
Nigeria's ASI decreased by 0.90%.
Nairobi's ASI ticked up 0.03%.
Namibia's Overall Index moved up
1.77%  while in Mauritius,  the  ASI
weakened 0.39%. 
Tunisia's TUNINDEX dropped
0.19%. Uganda's ASI was lower by
0.36%. Markets closed  headed into
the weekend mostly lower. Dar Es
Salaam's ASI fell 0.22%. Johannes-
burg's ASI was off 0.17%. 
Nigeria's ASI decreased by 0.16%.
Nairobi's ASI rose 1.31%.
Namibia's Overall Index declined
1.44%. In Mauritius, the ASI weak-
ened 0.13%. Tunisia's TUNIN-
DEX advanced 0.40%. Uganda's
ASI was off 1.26%.

Sub-Saharan Africa
debt distress rises
Sub-Saharan Africa (SSA) government
debt burdens are escalating at a faster
pace than anywhere else in emerging
markets, increasing the risk of further
burdens and defaults, Fitch Ratings
says. The agency forecasts the median
government debt/GDP ratio for the 19
Fitch-rated SSA sovereigns to reach
71% at end-2020, from 57% at end-
2019 and 26% in 2012.  Fitch has
downgraded seven of the 19 rated SSA
sovereigns since the beginning of
March 2020, Seven sovereigns in the
region have Negative Outlooks. Rising
debt burdens and the impact of the
coronavirus and oil price shocks point
to further downward pressure on SSA
sovereig n ratings.

Zimbabwe halts stock
exchange trading
The Zimbabwe Stock Exchange
(ZSE) suspended trading on the local
bourse on Monday following a gov-
ernment directivethat also forced mo-
bile money transfer platforms to
temporarily halt business as authori-
ties tried to protect the country's cur-
rency. "Whilst we await the guidance
from our regulators on the operational
modalities going forward, we notify
our stakeholders that trading has been
suspended until further notice," ZSE
chief executive officer Justin Bgoni
said in a notice to stakeholders.
The move to shut the stock exchange
and limit mobile money payments
was described as "disturbing" by
economists, according to AFP.

S.African insurers face
$232 million in claims
Pandemic cover claims from just over
500 mainly tourism and hospitality in-
dustry South African businesses  bat-
tling insurers who have rejected them
are worth up to 4 billion rand ($232
million), Insurance Claims Africa
(ICA), a specialist firm which assists
in the preparation of claims, has cal-
culated. This excludes hundreds of
similar Covid-19 business interruption
insurance disputes being handled by
other firms and attorneys in the coun-
try, which will most likely take the
claims to several billion rand.

AFRICA
NEWS TO WATCH

COTE D'IVOIRE BRVM COMP 0.09%, EGYPT EGX30 0.77%
KENYA NSE20 0.36%, MOROCCO MASI 1.10%, NAMIBIA
FTSE/NSX OI 2.0%, NIGERIA ASI 1.98%, SOUTH AFRICA
JSE/TOP40 1.42%, TANZANIA  DSE ASI 1.12%, TUNISIA TUNIN-
DEX 0.50%, UGANDA ASI 1.95%, ZAMBIA LSE ASI 
0.28%, ZIMBABWE ZSE IND ( TRADING HALTED )

P.2

● Cape Town-headquartered Naspers, one of the largest tech-
nology investors in the world, is well-positioned to navigate
the Covid-19 uncertainty ahead, group CEO Bob van Dijk
(pictured) said during the media briefing on annual results.
Revenue grew 23% to US$22.1bn.

● Kenya tourist arrivals
Kenya has lost 80 billion shillings
($752 million) so far in tourism rev-
enue, about half of last year’s total,
due to the coronavirus crisis,
Tourism Minister Najib Balala told
reporters on Monday. 
Tourist Arrivals in Kenya decreased
to 47296 in March from 119670 in
February of 2020. Tourism con-
tributes 10% of Kenya’s annual
economic output  and employs over
2 million people.

MSCI
▶ South Africa    2.69 %

▶ EFM Africa EX SA 0.28 %

(Note: Weekly Change %)

Source: Kenya Bureau of Statistics

March 2020

47296
Arrivals



  

SABOTAGE
The Hidden Nature of Finance

he clue is in the title: The cru-
cial industry of finance is no
different from any other busi-
ness in a capitalist economy.

Its practitioners can really make
much of their profit by misleading in-
vestors, acting dishonestly with
clients, destroying competitors and
capturing national governments –in
short, by sabotage. The book traces
the origins of financial sabotage,
starting with the work of the early-

20th-century American economist
and sociologist Thorstein Veblen,
who argued that financiers actively
sought to control markets in pursuit
of bigger profits— even if that meant
adopting anti-competitive, immoral,
and occasionally illegal business
practices. Financialization has taken
over almost everything and became
all but impossible to live as a citizen
in a modern economy without access
to the financial system. But some-

thing is really wrong with finance and
Sabotage is about how to reform it.
“Stop thinking about finance as a
business for managing ‘other peo-
ple’s money.’ Finance is the business
of creating and managing our wealth,
and it needs to be understood and reg-
ulated as such” the authors write.
Their ideas about the banking indus-
try will stimulate readers with a
strong interest in the subject.

AUTHOR’S BIO

Anastasia
Nesvetailova
A Professor of Interna-
tional Political Econ-
omy at City, University
of London, Nesvetai-
lova also directs City
Political Economy Re-

search Centre (CITYPERC). Her main
research focuses on the structure of the
global financial system, processes of fi-
nancialization, financial crises and gov-
ernance. She has authored numerous
academic and media articles on crises,
stability and regulation. She is currently
working on the political economy of fi-
nancial innovation, systemic risk,
shadow banking and wealth manage-
ment.

Ronen Palan
Israeli-born economist
and Professor of Inter-
national Political Econ-
omy in the Department
of International Politics
at the City University
London, Palan was of

the founding editors of the Review of In-
ternational Political Economy. His
work lies at the intersection between in-
ternational relations, political economy,
political theory, sociology and human
geography. He wrote a number of books
and articles on the subject of Offshore
and Tax havens, state theory and inter-
national political economic theory. His
work has been translated into many lan-
guages.

BOOK to READ
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Politics& Elections
-Venezuela’s electoral authority is
considering new parliamentary
elections on Dec. 13, one of its di-
rectors said on Wednesday
-In a Fourth of July address on Sat-
urday, US President Donald Trump
said the country is defeating the
"radical left," and he emphasized
"protecting and defending" the
American way of life.
-Dominican Republic general elec-
tions kicked off on Sunday (July 5)

Social
A predominantly Black group of heav-
ily armed protesters marched through
Stone Mountain Park near Atlanta on
Saturday, calling for the park’s massive
Confederate carving to be removed,
FOX 5 Atlanta reported.

International 
Relations
-The United Kingdom High Court
rejected on Thursday the call by
Venezuelan President Nicolas
Maduro  for the release of $1 bil-
lion worth of Venezuela's gold de-
posited for safekeeping at the Bank
of England.

Trade & Tax
-The United States formally revoked
Hong Kong's special trade status on
Monday.
-The Canadian province of Alberta said
on Monday the corporate tax rate will
fall to 8% from the current 10% on July
1.
- The U.S. Commerce Deparment said
Tuesday it will allow exports of some
goods to Hong Kong through August
28.
-The United States-Mexic Canada
Agreement (USMCA) was put in force,
US State Secretary Michael Pompeo
said in a statement on Wednesday.

Equities put a positive
finishing touch to Q2
USA: In a holiday-shortened week,
stocks recorded solid gains, recov-
ering all the ground lost in the pre-
vious week’s decline. A string of
favourable data were released in-
cluding the June payroll report (4.8
million jobs added), pending home
sales which jumped over 44% in
May, and the Conference Board’s
Consumer Confidence Index. 
The unemployment rate fell to
11.1% in June from 13.3% in May.
The ISM Manufacturing Purchas-
ing Managers’ Index (PMI)
climbed back above the “50” level.
Minutes released on Wednesday
from the U.S. Federal Reserve’s
most recent policy meeting showed
policymakers see need for 'highly
accommodative' policy ahead. 
The week closed out the best quar-
ters for the Dow Jones and S&P
500 since 1987 and 1998, respec-
tively. Markets were closed Friday
in advance of the Fourth of July
holiday. 
The just-ended second quarter pro-
duced a great run. But probably
Wall Street will be bracing for a
volatile third quarter.

LATIN AMERICA: Latin Amer-
ica begins the third quarter, with no
clear direction, in the face of clearly
conflicting forecasts. Portfolio in-
flows to

emerging markets in-
crease ninefold in
June, data by IIF
showed. Latin America was the
second region that attracted the
highest amount of flows( $ 7.3 bil-
lion). The number of unemployed
in the region hit 41 million people, 
ILO warned. Meanwhile, Latin
America currencies will remain
vulnerable. In Brazil, PMI rose to
51.6 in June vs 38.3 in May. 
Mexico leads the region, after up-
beat data on employment in the
USA, the approval of the USMCA
and  Mexican President's visit to the
White House on July 8. Argentina
is set to unveil new debt offer to
creditors that will be open till end
of August, President Alberto Fer-
nandez said Sunday (July 5).
In Colombia, the unemployment
rate stood at 24.5% in May and the
Central Bank lowered rates by 25
basis points to 2.50%.  
Venezuela points out debt repay-
ment to Moscow worth $684 mil-
lion from 2023 to 2026. The UK
rejected Caracas claim on $1bn of
Venezuelan gold but the Central
Bank of Venezuela will appeal to
the British court. USA blocks fuel
and auction. Caracas signed com-
mercial treaty with Turkey. IBC
closed down 3.71% on Ftiday.

TOPICS IN BRIEF MARKETS REVIEW NEWS TO WATCH

Capital  markets  are  no
longer “free” says Dalio
Ray Dalio, the billionaire hedge fund
manager and founder and chief invest-
ment officer of Bridgewater Associates,
believes recent central bank actions
mean capital markets are no longer
working in traditional ways. 
“There are markets that are driven by
central banks not only their actions but
their desire to be an owner of those as-
sets. Their priorities about that owner-
ship when they buy and when they sell
are not the same as the classic free-mar-
ket allocations. And as a result, the cap-
ital markets are not free” said Dalio,
speaking at the
Bloomberg Global Asset Owners
Forum.

Argentina posts best EM
stock returns
Emerging market equities, which have
dropped 14% due to the pandemic
since hitting a peak at the start of the
year, rose sharply in June by
about 9% posting the strongest gain for
the major asset classes last
month – indicated the MSCI Emerging
Markets Index. Argentina’s stocks
rocketed, outpacing emerging market
peers in the second quarter as
growing risk appetite lured investors to
the country’s listed firms
despite economic and debt crises. The
global “risk-on” mentality was
first seen in the performance of Argen-
tine stocks traded in U.S.
exchanges and those speculative bets
were later reflected in the local
market.

LATAM Forex to stay vul-
nerable
Latin American currencies are heading
into the second half of the year vulner-
able to further depreciation amid a
worsening fiscal picture a Reuters poll
showed.  “We expect the peso to con-
tinue (to be) highly volatile in the second
half of the year, resulting from changing
global financial conditions,” Mario Cor-
rea, chief economist at Scotiabank Mex-
ico told the news agency. So far in 2020
the Mexican peso has shed nearly 18%
of its value, while Brazil's real is down
by a little over a quarter in the year.

ARGENTINA:MERVAL2.05%,BRAZIL:BOVESPA3.12%,
CANADA:TSX COMPOSITE 2.68%, CHILE: IPSA 5.29%,
COLOMBIA: COLCAP 1.32%, JAMAICA: JSE COMP 0.61%,
MEXICO: IPC 1.38%, PERU: S&P LIMA GENERAL 0.39%,
VENEZUELA: IBC 0.56%, USA: S&P 500 4.02%, USA: DJIA 
3.25%, USA: NASDAQ COMPOSITE 4.62%.
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● Insurance startup Lemonade said it raised $329 million in
its U.S. initial public offering. The Softbank-backed com-
pany priced 11 million shares at $29 per share and ended the
day with its shares trading at $69.38 (Picture: CEO Daniel
Schreiber)

● U.S.-Israeli digital asset security company Curv an-
nounced July 1 it raised $23 million in series A round
with investment from CommerzVentures, Coinbase
Ventures, Digital Currency Group, Team8 and Digital
Garage Lab Fund.  (Picture: Itay Malinger, Curv CEO)

AMERICAN BUSINESS HIGHLIGHTS

● Cargo X, Brazil's largest digital freight marketplace, re-
cently raised R$15 million (about $2.8 million) through Pat-
tac Empreendimentos e Participações to procure small and
medium-sized trucking businesses with working capital. (Pic-
ture: Cargo X Founder and CEO Frederico Vega)

● Brazil 
Unemployment  rate

A survey released on Tuesday by the
Brazilian Institute of Geography and
Statistics (IBGE) found that only
49.5% of working-age people were
employed in the quarter that ended in
May. IBGE also found that the unem-
ployment rate was 12.9% in the quar-
ter ended in May, compared to 11.6%
until February. It was the highest rate
since the three months to April 2018.

MSCI
▶ North America  4.06 %
▶ EM Latin America 4.53 %

(Note: Weekly Change %)

MAJOR INDICES WEEKLY PERFORMANCE (%change)

SOURCE: IBGE
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ASIA&PACIFIC BUSINESS HIGHLIGHTS

TOPICS IN BRIEF MARKETS REVIEW

China data lifts markets
but not Japan
JAPAN
After a strong rally in May and
early June, Japanese market have
seen stocks retreat in recent
weeks. Weak economic data
weighed on sentiment. Retail sales
dropped 12.3% YoY in May,  in-
dustrial production fell 8.4% while
Japanese automakers' May global
sales plunged 38%. The unem-
ployment rate stood at 2.9%. In
the Bank of Japan June Tankan
Survey, large manufacturers' sen-
timent fell to -34 from -8 in previ-
ous quarter, as a result of the
pandemic. However, the Nikkei
average rose 160.52 points, or
0.72 percent, to 22,306.48 on Fri-
day after chief cabinet secretary
said there was no need to reintro-
duce a state of emergency.

CHINA
Stocks in China rallied for the
week as upbeat economic data
helped spur fresh optimism about
economic recovery. On Wednes-
day, the Caixin China General
Manufacturing PMI rose to a six-
month high reading of 51.2 in
June from May’s 50.7. The a re-

port released by the IHS Markit,
came a day after China’s official
manufacturing PMI rose to a three-
month high of 50.9 in June, its
fourth straight month of a reading
above 50. Investor sentiment also
brightened after preliminaryfigures
from the China Association of Au-
tomobile Manufacturers showed
that  car sales in China surged 11%
in June from a year ago.

AUSTRALIA
The benchmark S&P/ASX 200
index  extended gains for a fourth
straight session on Friday and
added 2.6% for the week on hopes
that a recovery from the coron-
avirus-led economic downturn
was underway. Australian May re-
tail sales grew 16.9%, after a
17.7% drop in April. The Com-
monwealth Bank of Australia serv-
ices Purchasing Managers' Index
surged to 53.1 in June from 26.9 in
May. The flash reading was 53.2.
In investment news, Australia will
spend nearly $1 billion over the
next 10 years to boost its cyber se-
curity defences, Prime Minister
Scott Morrison said on Tuesday.

China opens border for
wealth flow
China will launch a long-expected
pilot scheme to allow cross-border
investment in wealth management
products (WMPs) by residents in the
semi-autonomous economies of Hong
Kong and Macau,  the People’s Bank
of China (PBOC) said in an online
statement Monday. The scheme will
allow residents of the two offshore
centres and those in Guangzhou,
Shenzhen and seven other cities on the
Chinese mainland to buy financial
products in each other’s markets.
“Cross-bor der Wealth Man age ment
Con nect” will be the third cross-border
investment programme between the
Chinese mainland and Hong Kong fol-
lowing the Stock Connect and Bond
Connect schemes.

Singapore stocks to
give 14% return
As money has been increasingly flow-
ing into the city state in the past year,
Morgan Stanley expects as much as
14% returns for the MSCI Singapore
index over the next 12 months. “We
could see inflows supported by a
growing of perception of Singapore as
a safe haven amid geopolitical and
economic uncertainties in the region,”
analysts Wilson Ng and Derek Chang
wrote in a report last week. “High and
sustainable dividends” are what dif-
ferentiates Singapore stocks from
other markets, the report said.

ASX delays its switch to
blockchain to 2022
The Australian Securities Exchange
(ASX) has further delayed its switch
to blockchain after public lobbying
from a broad community of stakehold-
ers. The new go-live date is now April
2022, 12 months beyond the original
target. The exchange cited a number of
reasons for the change including the
current pandemic, accommodating
changes requested by stakeholders,
and providing a larger window of op-
portunity for development. Peter
Hiom, ASX Deputy CEO, said the ex-
change had “listened to the diverse
views of stakeholders and accommo-
dated feedback on timing, user readi-
ness and changes to functionality.”

NEWS TO WATCH

AUSTRALIA ASX200 2.60%, CHINA SSE COMP 2.16%, HONG
KONG HSI 3.35%, INDIA NIFTY50 1.35%, INDIA SENSEX30 
2.42%, JAPAN NIKKEI225 0.91%, MALAYSIA KLCI 4.33%, NEW
ZEALAND NZX50 3.86%, PHILIPPINES PSEi 2.92%, TAIWAN 
TWII 2.13%, THAILAND SET 3.15%

Armed attacks 
& Conflicts  
An attack on the Pakistan Stock Ex-
change building in Karachi left at
least seven people dead, Reuters re-
ported on Monday.

International Relations
-The Indian Ministry of Information
Technology blocked 59 Chinese
apps, including video sharing app
TikTok, on Monday citing security
and privacy concerns.
-Indian Minister of Power R. K. Singh
announced on Friday that India
will halt the importation of $2.8 billion
worth of Chinese power equipment.
Law & Crime
Vietnam's civil aviation authority
grounded all Pakistani pilots flying
for Vietnamese airlines, as global avi-
ation regulators respond to revela-
tions by Pakistani authorities that
more than 250 pilots obtaining li-
cences fraudulently, Al Jazeera re-
ported on Tuesday.

Technology
Australia will spend A$1.35 bn over
the next 10 years to boost its cyber se-
curity defences, PM Scott Morrison
said on Tuesday.

Politics
Chinese Presidend Xi signed the
Hong Kong national security law.
The new law punishes crimes consid-
ered as subversion, terrorism and
collusion with foreign forces with up
to life in prison. 

Disasters & Accidents
At least 162 miners were killed by a
landslide at a jade mining site
in Hpakant, Kachin, Myanmar  BBC
reported on Wednesday.
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●China car sales
Car sales in China,  the world's
largest automotive market, surged
11% percent year-on-year to 2.28
million in June, according to esti-
mates released Thursday by the
China Association of Automobile
Manufacturers (CAAM). It was the
third straight month of increase in
auto sales, as the country loosened
coronavirus-related restrictions and
reopened for business.

● Singapore's state investor, Temasek, is looking to invest up
to $100 million in Indian food delivery firm Zomato,  Eco-
nomic Times reported ON Tuesday. In April, Zomato raised
$5 million from Pacific Horizon Investment Trust. (Picture:
Temasek CEO Ho Ching )

● Australia's largest swimwear brand  Seafolly has gone int
voluntary administration, In a statement, the 45-year old com-
pany cited the toll of Covid-19 as the reason for the collapse.
The sale process will start immediately.  (Picture: CEO Paul
Kotrba)

● Carlyle Group on Wednesday announced that it will invest
$235 million for approximately 25% stake in Nxtra Data
Ltd, a wholly-owned subsidiary of India's Bharti Airtel en-
gaged in the data centre business. (Picture: Gopal Vittal CEO
Bharti Airtel)

● CEO Rory Macleod (pictured) resigned on Monday night,
less than a week after the CFO Campbell Nicholas left Aus-
tralia's Freedom Foods. The embattled cereals, snacks and dairy
company's  shares have been halted from trading since June 24.

MSCI 

▶AC Asia Pacific      0.80 %
▶Asia ex Japan     3.70 %

(Note: Weekly Change %)

June 2020 

11%

SOURCE: CAAM
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EUROPE & EURASIA
TOPICS IN BRIEF MARKETS REVIEW

Trading higher to end best
quarter since 2015
EUROZONE
Most major stock markets in Eu-
rope saw gains, wrapping up their
best quarterly performance in five
years. Economic data indicated
that the slump continued to ease in
June as shops and businesses re-
opened. Both France and Ger-
many saw record surges in
consumer spending and retail
sales while manufacturing PMIs
for June were revised higher in
Germany, France and Italy. Ger-
many’s unemployment rate rose
to 6.2% in June but the rise was
slower than in the previous two
months.Of note, Deutsche Boerse
s aid on Monday it is looking at
revising Dax membership rules
following the Wirecard account-
ing scandal.  The embattled Ger-
man firm filed for insolvency after
disclosing a €1.9bn blackhole in
its accounts.

UK
Manufacturing in the UK returned
to expansion in June, with the flash
PMI rising to 50.1 from 40.7. UK
consumer sentiment improved at
the end of June, according to the

flash survey conducted by the
market research group GfK. Bank
of England Chief Economist Andy
Haldane said  that real-time eco-
nomic data showed the UK econ-
omy was already two months into
a recovery and rebounding faster
than expected. Although the  GDP
fell 2.2% in Q1, house prices saw
first annual fall since 2012 and rat-
ing agency S&P cut UK forecasts
warning of 'perfect storm',  he in
dicated that he wasoptimistic. “It
is early days, but my reading of the
evidence is so far, so V,” he said.

ECB
European Central Bank President
Christine Lagarde speaking dur-
ing the online Northern Light
Summit, said she thinks that the
world has passed the worst point
of the coronavirus crisis but has
warned that the global economy
will look very different whenever
it recovers, and the whole experi-
ence might be "transformational".
Separately, ECB Executive Board
member Isabel Schnabel said the
Frankfurt-basedinstitution sees
slow post-virus recovery.

FESE rejects LSE plan
for shorter trading day
The Federation of European Securities
Exchanges (FESE) rejected London's
plan for shorter trading hours as this
would not be in the best interests of in-
vestors or stock markets. The London
Stock Exchange which is not a mem-
ber of FESE had called on for cutting
the trading day by 90 minutes to im-
prove mental wellbeing and help at-
tract more women on to trading floors.

Iceland warns of debt
bubbles
Iceland central bank’s Financial Stabil-
ity Committee  said on Wednesday that
“banks are quite resilient thanks to a
strong capital and liquidity position”
but also warned of potential debt bub-
bles arising after the coronavirus crisis.
“As a consequence, it is important to
monitor developments in private sector
debt closely in the coming term and
take appropriate action if increased risk
appetite leads to excessive credit
growth,” the central bank said.

Armenia's economy 
to contract 4%
Armenia's economic growth will
slow down in 2020  to 4% Martin
Galstyan, the country’s central bank
head, said on Tuesday. The central
bank had previously forecast a con-
traction of 0.7% this year. The South
Caucasus country's government has
implemented 150 billion dram relief
programme to mitigate the economic
impact of the COVID-19 outbreak.

Switzerland UK  finan-
cial services agreement
Cross-border financial services trade
between the UK and Switzerland is set
to become easier, thanks to a commit-
ment signed on Tuesday by the Chan-
cellor of the Exchequer and his Swiss
counterpart. The commitment outlines
the UK and Switzerland’s shared am-
bition to negotiate an outcomes-based
mutual recognition agreement on finan-
cial services that will enhance cooper-
ation and trust between the two
countries.This will reduce costs and
barriers for UK firms accessing the
Swiss market, and vice versa.

NEWS TO WATCH 

BELGIUM BEL20 2.68%, DENMARK OMXC25 2.74%, FRANCE
CAC40 1.99%, GERMANY DAX 3.63%, ITALY FTSE MIB 3.15%
NETHERLANDS AEX 1.57%, NORWAY HEX 0.14%, PORTUGAL
PSI20 1.05%, RUSSIA MOEX 2.50%, SPAIN IBEX35 3.14%, SWEDE-
NOMXS30 2.27%, SWITZERLAND SMI 0.91%,UK FTSE100 0.03%

Politics & Elections
-German Defence Minister Annegret
Kramp-Karrenbauer ordered on
Tuesday the "partial dissolution" of
the country's elite Kommando
Spezialkräfte (KSK) special forces
command over its suspected ties to
the far-right.
-Germany begun its six-month term
holding the EU's rotating presidency
on Wednesday.
-The constitutional amendments
have been supported by 77.92% of
Russians who took part in the nation-
wide vote, the Central Election Com-
mission (CEC)  said on Thursday.
-Polish president Andrzej Duda ac-
cused Germany of meddling in the
country's presidential election,
Reuters reported on Friday
-Jean Castex was appointed Prime
Minister of France by President
Emmanuel Macron on Friday fol-
lowing the resignation of Édouard
Philippe and amid speculation of a
possible cabinet reshuffle.

International Relations
-France suspends its involvement in
NATO's naval operation in the
Mediterranean Sea enforcing an
arms embargo on Libya, following
an  investigation into an incident be-
tween French and Turkish warships,
Al Jazeera reported on Tuesday.
-UK Prime Minister Boris Johnson
said up to three million Hong Kong
residents will be offered citizenship
in the UK, following the passing of
a new national security law by
China, the BBC reported on
Wednesday.
-Russian Foreign Affairs Minister
Sergey Lavrov announced on Friday
that Russia will re-open its embassy
in Libya, according to World Report.

P.6

EUROPEAN BUSINESS HIGHLIGHTS
● Airbus said Tuesday that it must eliminate 15,000 jobs,
mostly in Europe. “The path to recovery will prove slow and
fragile and a large amount of uncertainty still lies ahead,” the
company’s CEO, Guillaume Faury (pictured), said in a state-
ment.

● U2 band members David Howell Evans and Adam Clayton
are backing “Impact Ireland,” a new tech fund which is aiming
to raise 100 million euros. Former Irish PM Enda Kenny (pic-
tured) is chair of the fund’s global advisory council.

● Estonian startup Veriff  has closed a financing round of
$15.5 million to ramp up global growth and sales to enter-
prise customers. Founded in 2015, Veriff aims to protect busi-
nesses and their customers from online identity fraud
(Picture: CEO Kaarel Kotkas)

●TransferWise acquired a license from the UK markets watch-
dog to offer retail investment services to its users. The London-
based fintech company said it expects to launch its first investing
feature in the next 12 months. (Picture: CEO Kristo Käärmann)

● Italy Services PMI
The Italian service sector downturn
continued to ease in June as further
parts of the economy reopened. The
IHS Markit Italy Services PMI rose
to 46.4 in June of 2020 from 28.9 in
May. The reading still pointed to a
sharp contraction in services activity
after the country ended its coron-
avirus lockdown.

MSCI 

▶Europe            2.93 %
▶Large Cap          2.61 %

(Note: Weekly Change %)

IHS Markit

46.8pt

CHART of the WEEK

June 2020



MIDDLE EAST
TOPICS IN BRIEF MARKETS REVIEW

Another week of mixed 
results for Mideast stocks
Equities in the region turned in a
mixed performance this week. 
On Monday, Bahrain's ASI ticked
up 0.04% while Tel Aviv's TA35
rose 0.79%. Muscat's MSM30 was
off 0.11%. Riyadh's TASI declined
0.07%. 
Qatar's Exchange Index was down
0.83%. Abu Dhabi's General Index
decreased by 0.68%. Palestine's AL
QUDS rose 0.73%. 
Lebanon's BLOM index was lower
by 0.88%. Tehran's TEDPIX fell
0.67%.
Tuesday was another day of mixed
results. Bahrain's ASI ticked down
0.01% while Tel Aviv's TA35 was
up 0.64%. Muscat's MSM30 was
off 0.13%. Riyadh's TASI decreased
by 0.87%. 
Qatar's Exchange Index was down
0.59%. Abu Dhabi's General Index
increased by 0.24%.  
Palestine's AL QUDS rose 0.66%.
Lebanon's BLOM index spiked

2.12%. Tehran's TEDPIX soared
4.38%.Stocks seesawed again be-
tween gains and losses on Wednes-
day. Bahrain's ASI was down 0.43%
while Tel Aviv's TA35 jumped
2.88%. 
Muscat's MSM30 was up 0.06%.
Riyadh's TASI increased by 0.40%.
Qatar's Exchange Index gained
0.99%. 
Abu Dhabi's General Index de-
creased by 0.02%.  Palestine's AL
QUDS fell 0.25%. Lebanon's
BLOM index weakened 0.83%.
Tehran's TEDPIX soared 4.27%.
On Thursday, 
Tel Aviv led the gains in the region,
with the TA35 closing up 1.76%,
followed by Qatar's Exchange
Index which rose 1.37%. Abu
Dhabi's General Index gained
0.62%. 
Palestine's AL QUDS added 0.06%.
Lebanon's BLOM index weakened
1.07%.

Dubai World repays
$8.2bn early to creditors
Investment company Dubai World
that manages and supervises a portfo-
lio of businesses and projects for the
Government of Dubai, said on Tues-
day it had made a final payment of
$8.2 billion to creditors ahead of its
September 2022 maturity. 
"Once more... our action underscores
Dubai's commitment to always meet
its obligations," Dubai World Chair-
man Sheikh Ahmed bin Saeed al-
Maktoum said in a statement. 
“Looking ahead ... Dubai World will
focus on streamlining and strengthen-
ing its efforts to deliver long-term
value for all stakeholders," Sheikh
Ahmed  who is also a member of
Dubai's ruling family said.The state-
owned conglomerate said it had paid
$18.9 billion to creditors since 2011.

Libanese currency hits
new lows
The Libanese pound, also called the
lira, recorded a new low on Thursday
when it reached 9,400 Lebanese lira
(LL) to the US dollar, contrasting with
an official pegged rate of LL1,507.
Basic staples, fuel and medicine are
subsidised. But this week, the govern-
ment increased bread prices by a third.
“Lebanon will not last to the autumn,”
read a headline in leading Beirut daily
An Nahar.Alain Bifani, a senior mem-
ber of Lebanon’s negotiating team with
the IMF, resigned as finance ministry
director general on Monday  citing
"forces of darkness and injustice"
working to sabotage a sustainable re-
covery from the country's deep finan-
cial crisis.

NEWS TO WATCH 
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● Saudi Arabia triples VAT
Saudis filled malls, supermarkets and
some car dealerships in recent days
hoping to save money on non-perish-
able goods  ahead of the kingdom’s
tripling of its value-added tax, or VAT.
“Wednesday, July 1, 2020, the deci-
sion to raise the VAT rate to 15%
came into effect on all goods and
services subject to it in commercial
markets” state news agency SPA.

MIDDLE EAST BUSINESS HIGHLIGHTS

● Credit Suisse has put Hila Goldenberg (pictured) in
charge of its operations in Israel.  Goldenberg, who has
worked in the Israeli wealth management market for al-
most 20 years, replaces Doron Averbuch, the Swiss bank
said in a statement.

●Saudi Aramco Chief Executive Amin Nasser (pictured)  told
IHS Markit Vice Chairman Dan Yergin at a CERAWeek Con-
versations event held online on Tuesday that oil demand will
continue to rebound in the second half of the year.

28/06-02/07/2020  (unless stated otherwise)
ABU DHABI ADX GENERAL 0.61%, BAHRAIN ASI 0.39%
IRAQ ISX60 0.22%, (17-21/2020), IRAN TEDPIX 15% (20-24/
6/2020), ISRAEL TA35 3.13%, LEBANON BLOM 18.99% (29/06-
03/07/2020), PALESTINE AL-QUDS 0.01% OMAN MSM30 0.40%,
QATAR QE GENERAL 0.29%,SAUDI ARABIA TADAWUL 1.10%,
nTURKEY BIST100 0.94% ( 29/06-03/072020 )

MSCI 

▶EM Europe Middle East

0.53 %
(Note: Weekly Change %)
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Law
Thousands of Turkish lawyers
protested outside Istanbul's main
courthouse on Tuesday against a
government plan to reform bar asso-
ciations, Reuters reported.

International 
Relations
-Qatar announced a new pledge of
$100mn “to alleviate the human suffer-
ing of the Syrian people” the Gulf state’s
Foreign Ministry said on Tuesday.
-The Taliban's spokesman in Doha
Suhail Shaheen said on Twitter that
there was a videoconference on
Monday between U.S. Secretary of
State Mike Pompeo and Taliban of-
ficial Mullah Baradar to discuss the
Afghan peace process.

Disasters & Accidents
A large explosion at a medical clinic
in Tehran, Iran, killed at least 19 peo-
ple, mostly women on Tuesday, ac-
cording to Iranian authorities.

Armed attacks 
& Conflicts
A Saudi-led coalition hit Houthi-held
areas. Sources told Al Jazeera late on
Wednesday the coalition launched
more than 40 air raids on Sanaa.
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Oil prices fell on Friday as fears of
Covid-19 and Spain's Catalonia
back into lockdown highlighted
again concerns about fuel demand.
Meanwhile, gold rose on US-China
trade tensions and is expected to
rise more as it is considered an in-
vestor's safe haven.

OIL at risk again,
GOLD to rise more

Oil prices fell near 0.8% on Friday but for the week, Brent was up 4.2%, WTI gained 4.8% 
while gold added 0.3%.                                                                              ( Source: Trading Economics  )

■ Argentina* 
Highest: 36.45, 
Lowest: 35.39
Change: 5.22%
■ Australia
Highest: 0.960, 
Lowest: 0.848
Change: 5.787%
■ Belgium
Highest: 0.000, 
Lowest: -0.163,
Change:  19.732%
■ Brazil
Highest: 6.910, 
Lowest: 6.500,
Change: 5.585%
■ Canada
Highest: 0.596, 
Lowest:  0.503,
Change: 9.646%
■ China
Highest: 2.950, 
Lowest:  2.875,
Change: 1.037%
■ France 
Highest: 0.000, 
Lowest: -0.148,
Change: 16.063%
■ Germany
Highest: 0.000 
Lowest: -0.488
Change: 10373%
■ India
Highest: 5.938, 
Lowest: 5.821
Change: 1.150%
■Indonesia
Highest: 7.251, 
Lowest: 7.166,
Change: 0.626%
■ Italy
Highest: 1.381, 
Lowest: 1.256,
Change: 2.314%
■ Japan
Highest:  0.061 
Lowest: -0.005
Change:1,525.000%

■ Mexico
Highest: 5.910, 
Lowest: 5.680,
Change: 2.568%
■ Poland
Highest: 1.425, 
Lowest: 1.341,
Change: 0.950%
■ Russia
Highest: 6.070, 
Lowest:  5.660,
Change: 6.878%
■ South Africa
Highest: 9.495, 
Lowest: 9.100
Change: 2.613%
■ South Korea
Highest: 1.414,  
Lowest: 1.322,
Change: 4.755%
■ Spain
Highest: 0.518, 
Lowest: 0.432,
Change: 0.110%
■ Switzerland
Highest: 0.000,  
Lowest: -0.451,
Change: 10.905%
■ Taiwan
Highest: 0.400, 
Lowest: 0.390,
Change: 1.250%
■ Turkey
Highest:12.205, 
Lowest:11.400,
Change: 6.930%
■ UK
Highest: 0.226, 
Lowest: 0.141,
Change: 11.765%
■ USA
Highest: 0.724, 
Lowest: 0.618,
Change: 5.986%
■EURO BUND
Highest:176.86
Lowest: 175.04
Change: 0.38%

World Government 10-Year Yield

•BTC/USD, Bitcoin US Dollar
Highest:9,289.0, 
Lowest: 8,962.1
•ETH/USD-Ethereum US Dol-
lar-Highest: 232.47, 
Lowest: 221.60
• XRP/USD - Ripple US Dol-
lar - Highest:0.17913, 
Lowest: 0.17240
• USDT/USD- Tether US Dol-
lar - Highest: 1.0010, 
Lowest: 0.9994.
• BCH/USD - Bitcoin Cash US
Dollar-Highest: 227.14
Lowest: 217.46.

• LTC/USD - Litecoin US Dol-
lar - Highest: 42.243,  
Lowest: 40.391. 
• EOS/USD - EOS US Dollar -
Highest: 2.4538, 
Lowest: 2.3080. 
• BNB/USD - Binance Coin
US Dollar - Highest: 15.9611,
Lowest: 15.0854.
• BCHSV/USD -Bitcoin Cash
SV US Dollar–Highest:162.33, 
Lowest 150.43
• XLM/USD - Stellar US Dol-
lar - Highest:0.07092, 
Lowest: 0.06297

• LEO/USD - LEO US Dollar -
Highest:0.23681, 
Lowest:0.03228. 
• ADA/USD - Cardano US
Dollar Highest:0.10191,
Lowest: 0.08031
• XMR/USD - Monero US
Dollar Highest: 66.65,  
Lowest: 62.55.
• TRX/USD - Tron US Dollar -
Highest: 0.017238,
Lowest: 0.015765. 
• HT/USD - Huobi Token US
Dollar - Highest: 4.2181,
Lowest: 4.0608.

●CRYPTOCURRENCIES
NOTE: Leading cryptocurrencies indices performance 

29 /06-03 /07/ 2020. Source: Investing.com

■ AFRICA
• EGP/USD - Egyptian Pound
US Dollar - Highest: 0.06210
Lowest: 0.06171. 
• ZAR/USD - South African
Rand US Dollar - Highest:
0.05927, Lowest: 0.05742.
• GHS/USD - Ghanaian Cedi
US Dollar - Highest: 0.1755,
Lowest: 0.1710.
• USD/NGN-US Dollar Niger-
ian Naira – Highest: 361.250,
Lowest:360.500 

■ ASIA
• JPY/USD - Japanese Yen US
Dollar-Highest: 0.934200,
Lowest: 0.924500. 
• HKD/USD - Hong Kong
Dollar US Dollar - Highest:
0.1290, Lowest: 0.1290.
• INR/USD - Indian Rupee US
Dollar - Highest: 0.01341
Lowest: 0.01322. 
• KRW/USD - Korean Won US
Dollar - Highest: 0.000837
Lowest: 0.000830. 
• SGD/USD - Singapore Dollar
US Dollar – Highest: 0.7185,

Lowest: 0.7155. 

■ AMERICAS
US Dollar Index (DXY) -
Highest: 97.80
Lowest: 96,81. 
• USD/CAD - US Dollar Cana-
dian Dollar - Highest: 1.3706,
Lowest:  1.3543.
• MXN/USD - Mexican Peso
US Dollar - Highest: 0.04470,
Lowest: 0.04305. 
• ARS/USD - Argentinian Peso
US Dollar - Highest: 0.01425,
Lowest: 0.01420. 
• BRL/USD - Brazil Real US
Dollar – Highest: 0.1899, 
Lowest: 0.1816.

■ EUROPE
• EUR/USD - Euro US Dollar -
Highest:1.1303,Lowest:1,1185
• GBP/USD - British Pound
US Dollar - Highest: 1.2531,
Lowest: 1.2251. 
• EUR/CHF - Euro Swiss
Franc - Highest: 1.0706,  
Lowest: 1.0610
• RUB/USD - Russian Ruble
US Dollar - Highest: 0.01438,

Lowest: 0.01394.
• PLN/USD - Polish Zloty US
Dollar - Highest: 0.2535, Low-
est: 0.2506. 

■ MIDDLE EAST
• TRY/USD - Turkish Lira US
Dollar - Highest: 0.1462, Low-
est: 0.1431. 
• JOD/USD - Jordan Dinar US
Dollar - Highest: 1.4120, Low-
est: 1.4076. 
• KWD/USD - Kuwaiti Dinar
US Dollar - Highest: 3.2527,
Lowest: 3.2446. 
• ILS/USD - Israeli Shekel US
Dollar - Highest:0.2919,
Lowest: 0.2879. 

■ OCEANIA
• AUD/USD - Australian Dol-
lar US Dollar - Highest:
0.6953, Lowest: 0.6832. 
• NZD/USD - New Zealand
Dollar US Dollar - Highest:
0.6541, Lowest: 0.6385. 
• FJD/USD - Fiji Dollar US
Dollar – Highest: 0.4658, 
Lowest: 0.4550.

●CURRENCIES  
NOTE:  Major FOREX rates performance ( 29/06 - 03/07/.2020 )

* 1-Year Bond Yield : Note: Performance
during 29/06 -03/07/2020
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Winning the Loser’s Game
Timeless Strategies for Successful Investing

n investment classic packed with wisdom,
Ellis’ bestselling book shows the impor-
tance of investment policy. A defined plan,
the key driver of investment success, can

re-assure investors during periods of market volatil-
ity. Drawing on his experiences,  
Winning the Loser's Game  contains a wealth of in-
sight, perspective, and stories useful to both individ-
ual investors and professionals, including those who
manage money for individuals. Investing is amongst
the most fascinating of games but how should in-
vestors play a game that is dominated by losing?  If
professionals cannot win the game, the chances for
the individual investor  are slim. 
But there is another way. “Only with shared under-
standing of the nature of investing and capital mar-
kets will investment managers and their clients
escape the present paradox in which little or no at-

tention is devoted to the truly important work of de-
veloping and adhering to wise and appropriate in-
vestment policies that can, over time, achieve
realistic and relevant investment objectives.”
The book was first published in 1998, but the fol-
lowing editions include lots of references to the
Global Financial Crisis and events that have occurred
since. A must-read for anyone who is either picking
their own stocks or trying to pick a winning actively
managed mutual fund manager.
With Winning the Loser''s Game, you have anything
you need to identify your unique investment objec-
tives, develop a realistic and powerful investment
programme, and enjoy superior results. 
The world-famous management consultant Peter
Drucker lauded an earlier edition proclaiming, “This
is by far the best book on investment policy and
management.”

Charles Ellis

Dr. Charles D. Ellis is one
of only twelve people recog-
nized by the CFA Institute
for lifetime contributions to
the investment profession.
In 1972, Ellis founded
Greenwich Associates, an
international strategy con-
sulting firm where he ad-
vised large institutional
investors, foundations, and
government organizations
in more than 130 financial
markets across the globe.
He taught investment man-
agement courses at the Yale
School of Management and
at Harvard Business
School. He served as a di-
rector of the Vanguard
Group, America’s largest
fund company,  from 2001
to 2009. He is known for his
philosophy of passive in-
vesting through index funds.

AUTHOR’S BIO

BOOK to READ
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the WEEK AHEAD 

Reserve Bank of Australia 
Interest rate Decision
The Reserve Bank of Australia (RBA) left the cash rate unchanged
at a record low of 0.25% during its June meeting, as widely expected,
saying the economy is going through a very difficult period and is
experiencing the biggest economic contraction since the 1930s. It was
the third consecutive month the RBA left the rate unchanged, after
two cuts in March and the implementation of a quantitative easing
progamme. "The Board is committed to do what it can to support
jobs, incomes and businesses and to make sure that Australia is well
placed for the recovery." RBA Governor Phillip Lowe had said.

he international economic cal-
endar will deliver some data
points that could garner atten-

tion with the bulk of the focus being
on ISM's and Markit's reads on June
services sector activity in the US,
JOLTS May Job Openings report,
June services sector reports out of
China and the Eurozone,   German
reads on factory orders, industrial
production and trade balance.

■ MONDAY
●AUSTRALIA: MI Inflation Gauge
(MoM) & ANZ Job Advertisements
(MoM): The Australia and New
Zealand Banking Group (ANZ) Job
Advertisements report measures the
change in the number of jobs adver-
tised in the major daily newspapers
and websites covering the capital
cities. AIG Services Index.
●NEW ZEALAND: ANZ Com-
modity Price Index (MoM): The ANZ
Commodity Price Index measures the
change in the selling price of exported
commodities. Commodities exports
comprise a major part of New Zealand's
economy. NZIER Business Confidence
(Q2):The New Zealand Institute of
Economic Research (NZIER) Business
Confidence Index rates the relative six-
month business outlook. NZIER
QSBO Capacity Utilization (Q2):
Based primarily on the Business Test of
the IFO Institut fur Wirtschafts-
forschung, Munich, the QSBO is a ten-
dency survey with questions on a range
of economic indicators.
●GERMANY:  German Factory
Orders (MoM)  ( May) & IH Markit
Construction PMI (June)
●UK:Construction PMI (June)&
Housing Equity Withdrawal (QoQ):
Housing Equity Withdrawal meas-

ures the change in the total value of
new home-secured loans that are not
used for home purchases or im-
provements.

●EUROZONE: 
Retail Sales (MoM) May
●US: Markit Composite PMI (June),
Services PMI (June), ISM Non-Man-
ufacturing Employment (June), ISM
Non- Manufacturing PMI (June): The
Non-Manufacturing ISM Report on
Business is based on data compiled
from monthly replies to questions
asked of more than 370 purchasing
and supply executives in over 62 dif-
ferent industries representing nine di-
visions from the Standard Industrial
Classification (SIC) categories. CFTC
Aluminium, Copper, Corn, Crude
Oil, Gold, Nasdaq100, Natural Gas,
S&P500, Silver, Soybeans, Wheat
speculative net positions.
●CANADA: BoC Business Out-
look Survey.
●BRAZIL: CAGED Net Payroll
Jobs: CAGED Cadastro Geral de Em-
pregados e  Desempregados  General
Register of Employment andUnem-
ployment of the Ministry of Labour.
●JAPAN: Average Cash Earnings
(YoY), Household Spending (YoY)
(May), Household Spending (MoM)
(May), Overall wage income of em-
ployees (May), Overtime Pay (YoY)
(May), Foreign Reserves (USD)
(June), 30-Year JGB Auction

■ TUESDAY
●AUSTRALIA: RBA Interest
Rate Decision (July) & RBA Rate
Statement:Reserve Bank of Aus-
tralia (RBA) board members come
to a consensus on where to set the
rate (see In Focus section below)
●JAPAN:Coincident Indicator

(MoM) (May), Leading Index
(MoM) (May), Leading Index
●GERMANY: German Industrial
Production (MoM) (May)
SOUTH AFRICA: Foreign Re-
serves (USD) (June) & Net FX Re-
serves (USD) (June)
●UK: Halifax House Price Index
(MoM) June, Labour Productivity (Q1)

●HONG KONG: Foreign Re-
serves (USD) (June)

●RUSSIA: CPI (MoM) (June), CPI
(YoY) June)
●USA: Redbook (MoM) & Redbook
(YoY): The Johnson Redbook Index is
a sales-weighted of year-over-year
same-store sales growth in a sample of
large US general merchandise retailers
representing about 9,000 stores.
IBD/TIPP Economic Optimism, JOLTs
Job Openings (May), Treasury Depart-
ment Report
●CANADA:IveyPMI&IveyPMIJune

●NEW ZEALAND: Global-
DairyTrade Price Index

●JAPAN: Bank Lending (YoY)
(June)& Current Account n.s.a. May

■ WEDNESDAY
●RUSSIA: CPI(YoY) (June),
CPI(MoM) (June)

●EUROZONE
●EU Economic Forecasts

●BRAZIL: Retail Sales (YoY)
(May), Retail Sales (MoM) (May),
IGP-DI Inflation Index (MoM) June

●USA: Crude Oil Inventories, EIA
Refinery Crude Runs (WoW),
Crude Oil Imports, Cushing Crude
Oil Inventories, Distillate Fuel Pro-
duction, EIA Weekly Distillates
Stocks, Gasoline Production, Heat-
ing Oil Stockpiles, EIA Weekly Re-

finery Utilization Rates (WoW),
Gasoline Inventories

●INDIA: M3 Money Supply

■ THURSDAY
●GERMANY: Gemran Current
Account Balance n.s.a (May),Ger-
man Exports (MoM) (May), Ger-
man Imports (MoM) (May),
German Trade Balance (May)

●UK: BoE FPC Meeting Minutes
●CANADA: Housing Starts
(June), Building PermitsMoM(May)

●SOUTH AFRICA: Gold Pro-
duction (YoY) (May), Mining Pro-
duction May, Manufacturing
Production (MoM) Apr,

●NEW ZEALAND: Electronic Card
Retail Sales (YoY) June, Electronic
Card Retail  Sales (MoM) June

■ FRIDAY
●USA: IEA Monthly Report
Core PPI (YoY) (June)& Core PPI
(MoM) (June), PPI (MoM) (June) &
PPI (YoY) (June)
●CANADA: Employment Change
(June), Full Employment Change
(June), Part Time Employment
Change (June), Participation Rate
(June), Unemployment Rate (June)
●INDIA: Cumulative Industrial
Production (Apr), Industrial Produc-
tion (YoY) (Apr), Manufacturing
Output (MoM) (Apr)

●BRAZIL:Brazilian Service Sec-
tor Growth (YoY) (May)& Brazilian
Service Sector Growth (MoM)
(May), CPI (MoM) (June), CPI
(YoY) (June), Brazilian IPCA Infla-
tion Index SA (MoM) (June)

●RUSSIA Trade Balance (May)
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