
orld economy swung be-
tween gains and losses this
week as doubts of recovery
resurfaced. Much attention

was focused on the the pandemic hys-
teria and geopolitical themes. Markets
found  support from
improving economic data, but some
investors remain deeply skeptical.

USA: The major in-
dices ended higher for
the week but sentiment
seemed a bit uneasy.
Atlanta Federal Re-
serve Bank President
Raphael Bostic said
“the trajectory of this
recovery is going to be

a bit bumpier than it might otherwise.”
His counterpart Loretta Mester struck
a similar saying it was likely “to take
quite a long time to get back to where
activity and employment was pre-
pandemic.”  However, St. Louis Fed-
eral Reserve Bank President James
Bullard told CNBC that “I think we’re
tracking very well right now.”

ASIA/PACIFIC: It was a choppy
week for the region but Chinese in-
vestors went on a wild stockmarket
ride.Mainland stock markets surged
as state media encouraged inventors
to put their money into equities. An-
other catalyst to the strong weekly
gains seen were recent data suggest-
ing recovering economic activity.
Government figures showed the
country's trade deficit grew to $2.65
billion in May.Exports during the
month fell 25% to $29.63 billion ,

Meanwhile, real wages fell by 2.1%
from a year earlier, the steepest pace
of decline since June 2015. In Aus-
tralia, news of a 6-week Melbourne
lockdown wiped out ASX gains on
Tuesday. Investors breathed a bit of a
sigh of relief on Tuesday when ASX-
listed tech stocks soared.

EUROPE: Major European market
indices were mixed but there was
some encouraging economic data to
bolster recently increased optimism
of reopening progress.  Eurozone's re-
tail trade volume grew by 17.8% in
May while Sentix investor confidence
improved in July.  In Germany, indus-
trial output climbed 7.8% MoM in
May. In the UK, Finance Minister
Rishi Sunak  unveiled another £30
billion stimulus package to save jobs
and inject confidence into the econ-
omy. However, Europe is facing a
deeper-than-expected recession in
2020 and a weaker-than-expected
economic recovery, the European
Commission warned in its updated
economic forecast.

The hysteria of the pandemic that
has been created by various known
unknown international circles has
done nothing else but scare man. 
Because we all have to understand
markets means people. And if peo-
ple are scared and resentful then
markets will end. Markets does not
mean money but people. This is the
power of the markets. Caution to
all of us, who do we fight? With
ourselves? Then simply self-de-
struction will occur. 
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● IRAN-CHINA: Tehran and Beijing have
been hammering out the details of a cooperation
deal.The 25-year agreement includes economic, se-
curity, and military dimensions. Under the terms of
a draft viewed by Asia Times, China will invest tens
of billions of US dollars in Iran.

● US: The Trump administration sent a letter giv-
ing the United Nations a one-year notice before the
U.S. leaves the World Health Organization. The
U.S. Congress received formal notification of the
decision on Tuesday. The White House said the
withdrawal would take effect on July 6, 2021.

● UK: Foreign Secretary Dominic Raab  an-
nounced on Monday UK sanctions on individuals
and organizations in Russia, Saudi Arabia, Myan-
mar and N. Korea over alleged human rights vio-
lations. The Kremlin said it was an "unfriendly" step
and would be met with a "retaliatory response."

● LIBYA:Libya's National Oil Corp (NOC) ac-
cused the United Arab Emirates on Sunday of en-
couraging  Khalifa Haftar's armed forces to
reimpose a blockade of oil exports after the de-
parture of the first tanker in six months on Friday.

Fear to the People means
Fear to the World Markets
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S&P Global predicts
credit losses for world
banks of $2.1 trillion.
The agency said 60% of
the forecast credit losses
will arise in Asia/Pa-
cific.

.Global central banks are
likely to buy $6 trillion of
financial assets over the
next 12 months, over
twice previous peaks,
Citi analysts said
in a note.

Dividend payments fell
$42.5 billion in Q2 from
a year earlier, the largest
decline since Q1 2009,
according to S&P Dow
Jones Indices.

Global shipping fleet
sounded horns on 8
July to remind govern-
ments over need for ur-
gent crew change as
there are now 400,000
seafarers who are either
stranded at sea or are at
shore waiting to start
their tours of duty.

Kyriaki
I.Balkoud

Editor
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•Politics & Elections
-Ghana's main presidential cha lenger
John Mahama on Monday named Jane
Naana Opoku-Agyemang as his run-
ning mate for December's election, the
first time a major party has chosen a fe-
male vice-presidential candidate, AFP
reported.
-Zimbabwe's President Emmerson
Mnangagwa fired on Wednesday
Health Minister Dr Obediah Moyo
who has been charged with corruption
over illegally awarding a multi-million-
dollar contract for medical equipment.

•International Relations
The United States and Kenya for-
mally launched negotiations Wednes-
day on a bilateral trade deal that the
two economies hope could serve as a
model for additional agreements
across the African continent.

•Law & Crime
-Zimbabwean police allegedly ar-
rested more than a dozen nurses and
union representatives protesting on
Monday over low pay, the country's
largest nurses' union said.
-Kenyan protesters set a police station
on fire after an officer allegedly shot
and killed a man for hawking fake
hand sanitizer, according to a police
report seen by Reuters on Monday.
-Police in South Africa said five peo-
ple were killed and more than 40 ar-
rested after an early-morning Saturday
shooting involving hostages at a
church near Johannesburg, AP re-
ported.
-At least one person died as protesters
in Mali’s capital Bamako attempted to
occupy key government buildings and
blocked main roads Friday demanding
the resignation of President Ibrahim
Boubacar Keita, VOA reported. This is
the third rally in a month.

•Durban-based pharmaceutical company,Aspen confirmed that
it will pay a £2 101 954 (about R45 million) fine to the UK
Competition Markets Authority, following the conclusion of an
investigation dating back to 2017. (Picture: Aspen CEO Stephen
Saad)

• Access Bank Zambia Limited  announced that it has en-
tered into exclusive discussions with Cavmont Capital
Holdings Zambia Plc regarding a potential transaction be-
tween Access Bank Zambia and Cavmont Bank Limited.

●Alphabet’s Loon project launched its internet-delivery bal-
loons in Africa following a deal with the Kenyan government.
“While this sounds like a far-off, science-fiction future, it’s
not. Just look to Kenya,” Loon CEO Alastair Westgarth (pic-
tured) said in a blog post.

MAJOR INDICES WEEKLY PERFORMANCE ( % change)

AFRICAN BUSINESS HIGHLIGHTS
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CHART of the WEEK

Stocks end pressured by
doubts on economic recovery
African stock markets finished in a
mixed fashion on Monday. Dar Es
Salaam's ASI advanced 0.12%
while  Egypt's EGX30 rose 1.17%
and Johannesburg's ASI was up
0.60%. 
Casablanca's MASI was down
0.33% while Nigeria's ASI de-
creased by 1.27%. Nairobi's ASI
lost 1.13%. Namibia's Overall
Index  climbed 0.77% while in
Mauritius, the ASI grew 0.19% and
Tunisia's TUNINDEX advanced
0.10%. 
Stocks continued to trade on a
mixed note on Tuesday. Egypt's
EGX30 was down 0.34% while Jo-
hannesburg's ASI added 0.73%.
Malawi's ASI ticked up  0.01%
while Nigeria's ASI increased by
0.30%. 
Nairobi's ASI slumped 2.07%
while Namibia's Overall Index rose
0.03%. In Mauritius, the ASI de-
preciated by 0.07%. Tunisia's
TUNINDEX weakened  0.16%.
Uganda's ASI was lower by 1.12%.
Wednesday was another day of
mixed results. Dar Es Salaam's ASI

was down 0.75% while Egypt's
EGX30 was up 0.34%. Johannes-
burg's ASI rose 1.14%.
Casablanca's MASI fell 0.06%.
Malawi's ASI ticked down 0.02%
while Nigeria's ASI increased by
0.75%. Nairobi's ASI decreased by
0.55% while Namibia's Overall
Index jumped 2.05%. In Mauritius,
the ASI gained 0.64%. 
Tunisia's TUNINDEX grew
0.51%. Uganda's  ASI was lower
by 0.29%. A sea of red across the
board on Thursday. 
Botswana's DCI ticked down
0.02% and Dar Es Salaam's ASI
was off 0.13% while Egypt's
EGX30 fell 1.54%. Johannesburg's
ASI lost 0.15%. Lusaka's ASI de-
preciated by 0.29%. 
Nigeria's ASI ticked down 0.01%.
Nairobi's ASIdepreciated by 1.41%.
In Mauritius, the ASI weakened
0.12%.  Tunisia's TUNINDEX was
off 0.02%. Uganda's ASI was lower
by 0.47%. Namibia's Overall Index
bucked the trend moving up 0.76%.
Equities of the region headed into
the weekened mostly lower.

Latest on Libya’s oil 
exports
Libya's National Oil Corp (NOC) ac-
cused the United Arab Emirates on Sun-
day of encouraging  Khalifa Haftar's
armed forces to reimpose a blockade of
oil exports after the departure of the first
tanker in six months on Friday. Libyan
oil exports restarted Friday with the
loading of the oil tanker Kristi Bastion
at Es Sider. The OPEC nation has suf-
fered $6.5 billion in lost production,
NOC said.

Egypt’s foreign re-
serves climb to $38.2b
Egypt’s net foreign reserves rose to
$38.2 billion in June from $36 billion
in May, according to the Central Bank
of Egypt (CBE). Foreign reserves have
dropped since March from a high of
more than $45 billion as investors
pulled cash from emerging markets and
Egypt’s tourism industry, a key source
of foreign revenue, came to a near
standstill. 
Foreign currencies in Egypt’s foreign
reserves include the U.S. dollar, euro,
Australian dollar, Japanese yen and
Chinese yuan.

Bank of Uganda threat-
ens cap on interest rates
The Central Bank of Uganda (BoU) has
threatened to cap lending rates should
commercial banks fail to quickly ease
their lending interest rates consistent
with Bank of Uganda’s ease in mone-
tary policy. BoU Governor Emmanuel
Tumusiime Mutebile said in a letter
dated July 7 the reluctance of  banks to
bring down their rates may force the
central bank to take redress as provided
for in Section 39 (1) (d) of BoU Act
2000. The BoU cut its rate to an all-time
low of 7% between April and June.

Morocco fiscal deficit
at 7.5%
Morocco's King Mohammed VI ap-
proved on Wednesday the 2020
budget amendment.  The review of
the 2020 budget expected the fiscal
deficit at 7.5% and growth at -5% on
the back of the coronavirus outbreak,
the Royal cabinet said.

AFRICA
NEWS TO WATCH

COTE D'IVOIRE BRVM COMP -2.58%, EGYPT EGX30 -0.02%
KENYA NSE20 -2.30%, MOROCCO MASI -0.75%, NAMIBIA
FTSE/NSX OI 4.8%, NIGERIA ASI -0.12%, SOUTH AFRICA
JSE/TOP40 1.94%, TANZANIA  DSE ASI -1.06%, TUNISIA
TUNINDEX 0.51%, UGANDA ASI -3.50%, ZAMBIA LSE ASI 
-0.29%, ZIMBABWE ZSE IND ( TRADING HALTED )
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● Investment firm TransCentury is seeking to delist from the
Nairobi Securities Exchange (NSE), citing reduced liquidity
in the capitalmarket. “The decision to delist from the NSE
is in line with the next phase of our strategy” CEO Nganga
Njiinu (pictured) stated.

● Mauritius Repo Rate
The Bank of Mauritius (BOM) left its
benchmark interest rate steady during
its July meeting. Policymakers said
that the current monetary policy
stance remains appropriate, as the
two rate cuts earlier this year are still
working their way through the econ-
omy, which is expected to shrink
12.5% this year. The GDP is pro-
jected to recover at an annual growth
rate of 7% next year.

MSCI
▶ South Africa   2.09 %
▶ EFM Africa EX SA 0.32 %

(Note: Weekly Change %)

Source: BOM

July 2020

1.85%



                                                                                                           

ith a provocative title this
critique of mainstream eco-
nomics from distinguished
British historian Skidelsky

argues for a return to the ideal set out
in 1924 by John Maynard Keynes
that an excellent economist has to
possess a unique combination of
gifts. He has to be “a mathematician,
historian, statesman and philoso-
pher”. Keynes further concluded that
good economists were hard to come
by. How true he was. Skidelsky's
book talks about “the poverty of neo-

classical economics under its cara-
pace of techniques.” Although tech-
nique is a vital thing in any discipline,
the quest for scientific certainty has
led to a narrowing of vision.
For too long economists have ignored
the implications of ethics, philoso-
phy, history and sociology within
their discipline. Large parts of eco-
nomics today have not factored in
power relations in society, markets,
and economic relations. Societies
base policy decisions on the advice of
flawed economic models. The focus

on modelling at universities leaves
economics students ill-equipped to
grapple with what is important and
true about human life.
The author calls for more pluralism
within economics, a more problem-
centered way of conducting econom-
ics  and insists on the importance on
both economic history and the history
of economic thought. Clearly and el-
egantly written What’s Wrong with
Economics? is a book anyone who
thinks that they know macroeconom-
ics should read.

AUTHOR’S BIO

Robert Skidelsky
Born in Harbin, Manchuria in 1929,
trained at Oxford, Skidelsky is a British
economic historian. Skidelsky is a
member of the British House of Lords,
affiliated at different times with a vari-
ety of political parties, and sometimes
none at all.  He was removed by Con-
servative party leader for publicly op-
posing NATO's 1999 bombing of
Yugoslavia. He is emeritus professor of
political economy at the University of
Warwick.
He is the author of many books includ-
ing a three-volume award-winning bi-
ography of economist John Maynard
Keynes (1883–1946), Money and Gov-
ernment:
The Past and Future of Economics. His
first book, Politicians and the Slump
explores the ways in which British
politicians handled the Great Depres-
sion. Skidelsky writes for several news
media outlets, including the Financial
Times, The Economist, the Guardian,
The New York Times and Project Syn-
dicate.  He lives in London.

BOOK to READ
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What’s wrong with Economics
A Primer for the Perplexed
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•Disasters & Accidents
A fuel tanker explosion on a high-
way in northern Colombia left 11
people dead and injured 52 on Mon-
day, local authorities said.

•Politics & Elections
-The Brazilian Congress and Supe-
rior Electoral Court announced on
Monday the postponement of this
year's municipal elections to No-
vember 15 (first round) and 29 (sec-
ond round).
-Equator's Vice President Otto Son-
nenholzner resigned on Tuesday
over the government's handling of
the COVID-19 pandemic.

•International Relations
-The U.S. sent a letter on Tuesday of-
ficially notifying the United Nations
that it is leaving the World Health Or-
ganization effective on 6 July 2021.
-U.S. President Donald Trump hosted
a meeting at the White House with
Mexican President Andrés Manuel
López Obrador on Thursday to dis-
cussthe new United States–Mexico–
Canada Agreement.

•Economy
-Anfavea, Brazil’s automakers asso-
ciation,said on Monday it expects
auto sales to recover to pre-coron-
avirus levels in 2025.
-Canada’s budget deficit is now fore-
cast to hit C$343.2 billion ($253.4
billion), the largest shortfall since
WWII, Canada’s finance department
said Wednesday.
-Venezuelan consumer prices rose
19.5% in June compared with the
prior month, data from the National
Assembly showed on Wednesday.
-Chilean consumer prices fell 0.1%
in June, INE said on Wednesday.

Edging higher but skep-
ticism prevails
USA: The major indices ended
higher for the week but trading was
choppy. Markets continued to find
support from upbeat economic data
but some investors remain skepti-
cal. The Institute for Supply Man-
agement's non-manufacturing PMI
rose to 57.1 in June, while weekly
initial jobless claims fell by 99K to
1.31 million and job openings were
up to 5.4 million in May. 
However, sentiment seemed a bit
uneasy. Atlanta Federal Reserve
Bank President Raphael Bostic said
“the trajectory of this recovery is
going to be a bit bumpier than it
might otherwise.” 
His counterpart Loretta Mester
struck a similar saying it was likely
“to take quite a long time to get back
to where activity and employment
was pre-pandemic.” However, St.
Louis Federal Reserve Bank Presi-
dent James Bullard told CNBC that
“I think we’re tracking very well
right now.”U.S. Treasury Secretary
Steven Mnuchin said that he expects
the Senate will approve another
stimulus initiative late this month

LATIN AMERICA: Faced with
exhaustion, the region will have
new resources to boost its economic
recovery thanks to the successful
placement of bonds by CAF - Latin
American development bank - in

the Japanese market
for $160 million at a
rate of 0.77% with a
5-year term. Brazil
lost €33.74 bn in foreign invest-
ment in H1 2020,
according to the Brazilian Central
Bank. Avianca Brasil again asked
the Justice to be declared bankrupt,
as it has accumulated debts of $540
million. LATAM presented the sec-
ond tranche (Tranche A) of its DIP
financing proposal as part of the
Chapter 11 process. 
Tranche A amounts to $1.3 bn.
Brazil's retail trade declined 7.2% in
May (y-o-y),  CPI went up 0.26%
in June (m-o-m). Mexico's state oil
company  Pemex plans $22.4 bil-
lion debt swap. Meanwhile,CPI in
Mexico increased 0.55% in June
(m-om).For Argentina, the CAF ap-
proved $ 300 million in credits for
food purchases in the country.   In
Colombia, deflation stood at 0.38%
in June, inflation at 1.12% at the end
of the semester, while the drop in
credit was 46.1%.  
In Chile, foreign trade fell 14.2% in
Q2 while in Peru exports dropped
26% during the lockdown period.
Venezuela authorizes SMEs to issue
stock promissory notes andpartici-
pation securities. IBC closed up
3.21% on Friday.

TOPICS IN BRIEF MARKETS REVIEW NEWS TO WATCH

US IBs got aid intended
for SMEs
Funds earmarked by US government to
assist small businesses went to investment
banks, according to the data released by
the U.S. Treasury Department and Small
Business Administration on Monday.
Broadhaven Capital Partners secured a
Paycheck Protection Programme (PPP)
loan of between $350,000 and $1mn.
Similarly Tech focused IB Union Square
Advisors, consumer & healthcare-fo-
cused IB North Point Advisors and con-
sumer focused IB Sawaya Partners were
also each approved for a loan of between
$350,000 and $1mn.

Canada business senti-
ment strongly negative
Results from Bank of Canada's summer
Business Outlook Survey suggest that
business sentiment is strongly negative
in all regions and sectors due to impacts
from the COVID 19 pandemic and the
drop in oil prices. Firms reported that
weak demand is reducing both capacity
pressures and expectations for price
growth.  Businesses in most regions and
sectors intend to significantly cut their
investment spending. Hiring plans are
muted, although a quarter of firms plan
to refill some positions after recent lay-
offs. Still, roughly half of firms anticipate
that their sales will recover to pre-pan-
demic levels within the next year. Inter-
views for the Business Outlook  Survey
were  conducted from mid-May to early
June, as government-mandated restric-
tions were beginning to ease.

Brazil retail sales 
jump in May
Brazil's retail trade jumped 13.9% over
a month earlier in May 2020, rebound-
ing from a downwardly revised record
16.3% slump in the previous month and
beating market expectations of a 6%
gain. It was the biggest rise in retail trade
since series began. All categories
showed significant expansion in May,
with fabrics, clothing and footwear
emerging as the most positive highlight
after a 100.6% sales rise compared with
April, according to  statistics agency
IBGE. Year-on-year, retail trade declined
7.2%, following an upwardly revised
17.1% plunge in the prior month.

ARGENTINA:MERVAL7.52%,BRAZIL:BOVESPA3.38%,
CANADA:TSX COMPOSITE 0.75%,CHILE:IPSA-4.11%, COLOM-
BIA: COLCAP 2.00%, JAMAICA: JSE COMP -2.99%, MEXICO:
IPC -3.91%, PERU: S&P LIMA GENERAL -0.17%, VENEZUELA:
IBC 7.23%, USA: S&P 500 1.76%, USA: DJIA 0.96%, USA: NAS-
DAQ COMPOSITE 4.01%.
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● Levi Strauss saw its net revenues crash 62% YoY to $0.5B
in Q2. The clothing company's stock was 1.08% down in
after-hours trading following the release of the report on
Tuesday. (Picture: President and CEO Chip Bergh)

● Ride-hailing company Uber confirmed on Thursday it is
acquiring  food delivery app service Postmates in an all-
stock, $2.65 billion deal. Uber in its news announcement
described Postmates as "highly complementary" to Uber
Eats. (Picture: Postmates CEO Bastian Lehmann)

AMERICAN BUSINESS HIGHLIGHTS

● Brazilian education firm Cogna said it has filed a request
with the SEC for an initial public offering of its subsidiary
Vasta Platform Limited, Vasta will also control Cogna's pri-
vate K-12 schools (Picture: Cogna CEO Rodrigo Calvo
Galindo)

●Mexico Gross Fixed 
Investment

Gross fixed investment  slumped 36.9%
year-on-year in April 2020, following an
11% decline in the previous month and
compared with market expectations of
a 30.7% plunge. It was the biggest fall
since 1995, when the country was reel-
ing from a peso shock. Investment in
construction declined 36.2%. In addi-
tion, investment in machinery and
equipment went down 37.9% .

MSCI
▶ North America 1.96 %
▶ EM Latin America 0.97 %

(Note: Weekly Change %)

MAJOR INDICES WEEKLY PERFORMANCE (%change)

SOURCE: INEGI

April 2020

36.9 %

Samuel
Torres 
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ASIA & PACIFIC

MAJOR INDICES WEEKLY PERFORMANCE (%change)

ASIA&PACIFIC BUSINESS HIGHLIGHTS

TOPICS IN BRIEF MARKETS REVIEW

A choppy week but Chinese
investors go on wild ride
JAPAN
Japanese stocks posted weekly de-
clines. Government figures showed
Japan's trade deficit grew to $2.65
billion in May. Exports during the
month fell 25% to $29.63 billion ,
while imports decreased 18% to
$32.28 billion, according to the
country's Customs Office. Mean-
while, household spending dropped
by 16.2% in May from a year earlier.
The worse than expected fall was the
fastest rate of decline since compa-
rable data began in 2001. Mean-
while, real wages fell by 2.1% in
May from a year earlier, the steepest
pace of decline since June 2015.

CHINA
Mainland stock markets surged as
state media encouraged inventors to
put their money into equities. An-
other catalyst to the strong weekly
gains seen were recent data sug-
gesting recovering economic activ-
ity. By Friday, the large-cap CSI
300 Index rallied 7.5%. The Shang-
hai Composite Index made its
largest one-day advance since 2015
this week. A plethora of stimulus
measures helped as well. Mean-

while, official data released on Fri-
day by the Ministry of Commerce
showed, 51.9 billion yuan ($7.4 bil-
lion) entered the 12 pilot free trade
zones in China through non-finan-
cial FDIs in the first five months of
2020, an increase of 18.4% y-o-y.

AUSTRALIA
News of a 6-week Melbourne lock-
down wiped out ASX gains on
Tuesday with Qantas and NAB
leading the losses. Meanwhile,
Australia's central bank kept its key
interest rate at a record low and the
target yield on three-year govern-
ment bonds unchanged. The out-
come of the meeting came in line
with expectations. 
The Australian sharemarket contin-
ued to trade lower on Wednesday as
retailers shut Melbourne stores
ahead of the city's lockdowns.
ASX-listed tech stocks soared on
Thursday with Afterpay surging
11.4% after Morgan Stanley more
than doubled the price target on the
stock. Goldminers also advanced.
ASX ended the week in the red fol-
lowing. Lower commodity prices
dragged down resources stocks.

Chinese banks prepare
contingency plans
Chinese state-run lenders are revamp-
ing contingency plans in anticipation
of U.S. legislation that could penalise
banks for serving officials who im-
plement the new national security law
for Hong Kong, Reuters reported on
Thursday citing sources at five state
financial institutions. According to
the news agency the worst-case sce-
narios under consideration at Bank of
China and ICBC are the possibility of
being cut off from US dollars or los-
ing access to US dollar settlements.
Meanwhile, Financial Times also re-
ported, citing sources, that U.S. and
European banks operating in Hong
Kong are auditing their clients to
identify which officials and firms
could face possible sanctions.

NZ businesses still very
downbeat
The latest New Zealand Institute of
Economic Research QSBO survey
paints a very downbeat picture, with
some 37% of businesses reporting
a decline in own trading activity.
Some 28% of businesses are saying
they expect to cut staff over the next
quarter and 25% expecting weaker
trading conditions. Some 36% is plan-
ning to reduce investment in both
buildings and plant and machinery
over the coming year. The construction
sector is now the most pessimistic of
the sectors surveyed in the QSBO,
with a net 75% of building sector firms
expecting a deterioration in economic
conditions over the coming months.

Vietnam a bright 
spot in Asia
Vietnam is among the “brightest” spots
in Asia and its economy is poised to re-
bound, a UBS economist said this
week. A rebounding economy and a
new trade deal are reasons why the out-
look for Vietnam is positive Edward
Teather of UBS Research told CNBC
on Monday. “Retail sales, imports
(and) industrial production were all ac-
tually up on the year in the month of
June, which is better than you can say
for most economies in the region.”

NEWS TO WATCH

AUSTRALIA ASX200 -2.29%, CHINA SSE COMP 7.31%, HONG
KONG HSI 1.40%, INDIA NIFTY50 1.51%, INDIA SENSEX30 
1.59%, JAPAN NIKKEI225 -0.07%, MALAYSIA KLCI 2.52%, NEW
ZEALAND NZX50 -1.49%, PHILIPPINES PSEi -2.75%, TAIWAN 
TWII 1.38%, THAILAND SET -1.59%

•Media
-Nepal decided to block broadcasts of
Indian news channels in Nepal with
the exception of Doordarshan News,
effective immediately, The Hi-
malayan Times reported on Thursday.
-New Zealand news media company
Stuff announced on Monday it will
temporarily stop posting articles to
Facebook and Instagram, saying
they have not done enough to ad-
dress fake news, hate speech, and
false advertising.

•International Relations
-China would be "happy" to join tri-
lateral nuclear arms control talks with
the US and Russia, on the condition
that Washington significantly reduces
its arsenal to match China's own level,
Fu Cong, head of the Chinese Foreign
Ministry's arms control department,
said at a press briefing in Beijing
Wednesday.

•Accidents & Disasters
The death toll from floods in
Kyushu, Japan, rose to 49 people.
The country is bracing for more
heavy rain, The Japan Times re-
ported on Monday.

•Politics & Elections
-Phillipines President Rodrigo
Duterte rejected on Wednesday the
prospect of reopening the country
during a televised cabinet meeting.
-Voting began on Friday in Singa-
pore's latest general election.

•Law
-Officials reintroduced a six-week
lockdown in Melbourne, Australia's
second-most populous city, on Tues-
day. Australia’s Prime Minister Scott
Morrison previously claimed that
COVID-19 restrictions will not be
reintroduced.
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● Japan Coincident Index
The index of coincident economic in-
dicators, which consists of a range
of data including factory output, em-
ployment and retail sales, dropped
to 74.6 in May 2020 from 80.1 in the
prior month, a preliminary figure
showed. This was the weakest read-
ing since July 2009. But the index
for leading economic indicators, rose
1.6 points to 79.3 from April.

●Hong Kong-based video game developer Leyou Technolo-
gies announced on Friday that it is in talks with Tencent Hold-
ings Limited about being acquired by the Chinese
conglomerate. Leyou is best known for Dark Sector and War-
frame. Picture: Leyou CEO Alex Xu)

● Serial entrepreneur Carmen Vicelich  joined Auckland-head-
quartered fund administration firm MMC as independent di-
rector. Vicelich has a 20-year track record in the NZ banking
and mortgage-lending markets, most recently as founder and
global CEO of digital property valuation platform, Valocity.

● Cambricon, one of China's most valuable AI chip start
ups, said it will raise 2.58 billion yuan ($367.76 million) in
its Shanghai initial public offering after pricing the listing at
64.39 yuan a share. (Picture:CEO & Founder Tianshi Chen)

●Adani Enterprises' Australian CEO Lucas Dow (pictured) has
stepped down from his role as head of the company building a
controversial coal project in Queensland. Dow will take up a
position as a director on Adani Australia's board, the firm said.

MSCI 

▶AC Asia Pacific     1.71 %
▶Asia ex Japan    3.69 %

(Note: Weekly Change %)

May  2020 

74.6pt

SOURCE: Cabinet Office
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EUROPE & EURASIA
TOPICS IN BRIEF MARKETS REVIEW

Not matching previus
week’s strong performance
EUROZONE: Major European
market indices were mixed but
there was some encouraging eco-
nomic data to bolster recently in-
creased optimism of reopening
progress.  Eurozone's retail trade
volume grew by 17.8% in May
while Sentix investor confidence
improved in July in the 19-EU
member States. 
In Germany, industrial output
climbed 7.8% MoM in May,
marking the largest monthly
growth since 2007. New factory
orders in Europe's largest econ-
omy rose by 10.4% in May com-
pared to the previous month.
However, some 83% of German
firms with foreign exposure com-
plain of collapsing revenues, a
survey for the German Chambers
of Commerce showed. And iFo
Institute  sees a wave of insolven-
cies in the coming months in serv-
ice sector.
UK: Finance Minister Rishi Sunak
unveiled another £30 billion stim-
ulus package to save jobs and in-
ject confidence into the economy.
In a bid to reinvigorate the hous-
ing market, Sunak also announced

a  £3.8 billion tax break. UK will
suspend purchase taxes for homes
costing up to 500,000 pounds until
the end of March next year. 
The tax break will apply to homes
in England and Northern Ireland.
Speaking of real estate, UK house
prices fell for the fourth month in
a row in June for the first time
since 2010, according to Halifax
data.
On the positive side, UK con-
struction sector activity hit 2-year
high in June, according to an
IHS/CIPS Markit report.

FORECAST: Europe is facing a
deeper-than-expected recession in
2020 and a weaker-than-expected
economic recovery, according to
an updated economic forecast re-
leased by the European Commis-
sion. 
The EU's GDP is forecast to
shrink 8.3% in 2020, before grow-
ing by 5.8% in 2021. For the 19
countries that comprise the Euro-
zone, a downturn of 8.7% is ex-
pected in 2020, with growth
accelerating to 6.1% next year.
Some economies are expected to
fare better than others.

FTSE Russell takes part
in Libor replacement race
London Stock Exchange index com-
piler  FTSE Russell started publish-
ing interest rates in a new way on
Monday, abandoning the system
based on London interbank offered
rate (Libor) becoming another entity
thatopposes the Libor regime. The
index, data and analytics provider,
revealed that it will be replacing it
with Term Sonia Reference Rates or
TSRR, allowing first for its users to
familiarize themselves with its per-
formance before ditching the Libor
system altogether in 2021.
“TSRR will be published by FTSE
Russell in indicative form for at least
the next six months to allow prospec-
tive users to evaluate and provide
feedback on the partnership approach
and methodology” it said.

Bulgaria, Croatia closest
to joining the euro
EU finance ministers agreed to accept
Croatia and Bulgaria into the ERM-
2 mechanism, the first stage for
adopting the euro as their currency in
the next three years. The move paves
the way for the first eurozone en-
largement since 2015, when Lithua-
nia joined the club, which has 19
members. “Both Member States must
now participate in the mechanism
without severe tensions and, in par-
ticular, without devaluing their cur-
rency central rate against the euro on
their own initiative, for at least two
years before they can qualify to adopt
the euro” the European Commission
said on Friday.

Azerbaijan fund invests
in US real estate
The State Oil Fund of Azerbaijan
(SOFAZ) will invest $50 million in a
real estate in the U.S., the Fund an-
nounced. SOFAZ jointly with the Gaw
Us Fund III, managed by Gaw Capital
Partner, has signed an agreement on
joint investment in a commercial real
estate in Los Angeles. According to the
SOFAZ report for 2019, its property
portfolio consists of five assets in Lon-
don, Paris, Moscow, Seoul and Tokyo.

NEWS TO WATCH 

BELGIUM BEL20 1.44%, DENMARK OMXC25 2.12%, FRANCE
CAC40 -0.73%, GERMANY DAX 0.84%, ITALY FTSE MIB 0.21%
NETHERLANDS AEX 0.33%, NORWAY HEX -0.70%, PORTUGAL
PSI201.35%, RUSSIA MOEX 8.88%,SPAIN IBEX35-1.11%, SWEDE-
NOMXS30 0.97%, SWITZERLAND SMI 1.03%,UK FTSE100 1.01%

•Social
Protests erupted across Serbia after
President Vucic announced on Tues-
day a new coronavirus lockdown.
Vucic later scrapped the plan. Au-
thorities instead banned gatherings
of more than 10 people in Belgrade
and shortened the working hours of
indoor businesses. Several people
were arrested, and many reporters
were injured during the protests.

•International Relations
-United Kingdom Foreign Secretary
Dominic Raab announced on Mon-
day the names of Russian, Myanmar,
North Korean, and Saudi individuals
the government has imposed sanc-
tions on over alleged human rights
violations. Russia will respond to
UK sanctions in the same manner,
Kremlin spokesman Dmitry Peskov
said on Tuesday.

•Trade & Tax
-India has started trade talks with the
EU with the aim of reaching a prefer-
ential free trade agreement, Indian Min-
ister of Commerce and Industry Piyush
Goyal announced on Saturday. Goyal
added the government is open to doing
the same with the UK.
-The US announced on Friday it will im-
pose 25% tariffs on €1.1 billion worth
of French goods over France's tax on
large tech companies that the US says
unfairly targets American companies.

•Politics & Elections
Irish Minister of Finance Paschal
Donohoe was elected president of
the Eurogroup on Thursday, beating
the candidatures of Spanish Minister
Nadia Calviño and of Luxembour-
gish Minister Pierre Gramegna. He
will succeed Mário Centeno.

P.6

EUROPEAN BUSINESS HIGHLIGHTS
● GAM Investments’ head of sales and distribution, Tim
Rainsford (pictured), is leaving the Swiss asset management
group amid a management revamp, GAM said on Monday.
Former BlackRock executive Jeremy Roberts will become
global head of distribution as of Sept. 1.

● London-based Travelex said on Tuesday it agreed to a deal
that will see its debt holders take full control of the foreign ex-
change company in return for a debt restructuring and an £84
million (US$105.3m) cash injection. (Pict.CEO Tony D Souza)

● S&T group has acquired Slovenian telecoms equipment
company Iskratel Group for €37.5mn, the Austrian company
said in a press release. According to S&T there are several
synergies between the two companies’ operations.  (Picture:
Hannes Niederhauser, Chairman-Mgmt Board/CEO S&T)

●Valerie Marcelle Villafranca (pictured) got Romania Central
Bank approval to join BRD-Soc Gen board of directors. Vil-
lafranca has 25 years of experience in business consulting. She
obtained a MA in Finance from the Uni Paris IX Dauphine.

●Germany Factory Orders
Seasonally and price-adjusted new
factory orders in Germany rose by
10.4% in May compared to the pre-
vious month. Foreign orders rose
8.8%, due to higher demand from
both the Euro Area (20.9% and other
countries (2%). Also, domestic orders
jumped 12.3%. However, new orders
plummeted 29.3% y-o-y and are still
30.8% lower than in February.

MSCI 

▶Europe           1.08 %
▶Large Cap         0.36 %

(Note: Weekly Change %)

SOURCE: Destatis
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MIDDLE EAST
TOPICS IN BRIEF MARKETS REVIEW

Mood brightens on IEA up-
ward revision in oil demand
Middle Eastern stock markets
closed mostly higher on Monday.
Bahrain's ASI ticked down 0.03%
while Tel Aviv's TA35 jumped
2.48%. Muscat's MSM30 rose
0.08%. Riyadh's TASI ticked up
0.03%. Qatar's Exchange Index
added 0.10%. 
Abu Dhabi's General Index gained
0.34%. Palestine's AL QUDS grew
0.26%. Lebanon's BLOM index in-
creased by 0.94%. Tehran's TED-
PIX soared 4.89%. Tuesday was a
day of mixed results. Bahrain's ASI
advanced 0.28% while Tel  Aviv's
TA35 fell 0.28%. 
Muscat's MSM30 was off 0.23%.
Riyadh's TASI moved up 0.13%.
Qatar's Exchange Index climbed
0.51%. Abu Dhabi's General Index
gained 0.52%. Palestine's AL
QUDS declined 0.50%. Lebanon's
BLOM index lost 1.79%. Tehran's
TEDPIX added 1.67%. Equities
were  mostly under pressure on

Wednesday. Bahrain's ASI ad-
vanced 0.20% while Tel Aviv's
TA35 fell 1.46%. 
Muscat's MSM30 was off 0.27%.
Riyadh's TASI dropped 0.08%.
Qatar's Exchange Index was down
0.21%. Abu Dhabi's General Index
depreciated by 0.67%. 
Palestine's AL QUDS declined
0.33%. Lebanon's BLOM index
gained 0.67%. Tehran's TEDPIX
rose 0.38%.
Markets in the region closed mostly
higher on Thursday. Bahrain's ASI
advanced 0.23% while Tel Aviv's
TA35 fell 0.55%.Muscat's MSM30
ticked up 0.01%. 
Riyadh's TASI gained 0.30%.
Qatar's Exchange Index moved up
0.99%.Abu Dhabi's General Index
lost 0.38%. Palestine's AL QUDS
climbed 0.06%. 
Lebanon's BLOM  index increased
by 0.80%. Tehran's TEDPIX rose
0.38%.

Saudi derivatives 
market to launch in Q3
Saudi Arabia’s Capital Market Author-
ity (CMA) plans to launch a derivatives
exchange “We are in the phase of de-
veloping the derivatives market with in-
tensive work on the options contracts
and the futures contracts” Asharq Al-
Awsat newspaper  cited CMA Chair-
man Mohammed El-Kuwaiz as saying.

Mubadala in talks to 
buy Bahia refinery
Abu Dhabi's investment fund
Mubadala will enter into exclusive
talks with Petroleo Brasileiro SA to
purchase Brazil's second-largest refin-
ery, the Brazilian state-owned oil com-
pany said in a disclosure to the stock
exchange on Thursday. Reuters pub-
lished a report saying that Mubadala
has the advantage of buying the refin-
ery, known as Ralam, after it outper-
formed in competition with the Indian
Essar Group.

Israeli tech firms raise
$5.25 bn
Israeli tech firms raised a total of $5.25
billion in the first six months of 2020
in 312 deals, data by IVC Research
Center and attorneys Zysman, Aharoni,
Gayer & Co (Zag-S&W) shows. In all
of 2019, high-tech companies raised
$8.3 billion in 2019, up 30% from
2018. Foreign investment in Israeli
tech firms has declined since the fourth
quarter of 2019, to $1.58 billion in the
second quarter this year from $1.8bil-
lion in the fourth quarter of 2019.

NEWS TO WATCH 
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● UAE non - Oil PMI
The IHS Markit United Arab Emi-
rates PMI jumped to 50.4 in June
2020 from 46.7 in May,. A reading
above the 50-mark is an indicator of
economic expansion. This marked
the first month of growth in the non-
oil private sector since last December
and ended a three-month downturn in
the Dubai non-oil economy.

MIDDLE EAST BUSINESS HIGHLIGHTS

● Kuwait’s Gulf Cable & Electrical Industries has bought
a 14.4% stake in Boursa Kuwait. The stake represents
28,925,610 shares bought at a price of 400 fils per share
or 11.57 million Kuwait dinars ($37.56 million). (Picture:
Chairman Bader Nasser Mohammad Al-Kharafi)

●Dubai-based digital real estate platform Nomad Homes, has
raised $4m in seed funding, to scale its  engineering team and
grow its marketplace and services. The company also plans
its second launch city in Europe (Picture: CEO Helen Chen)

05-09/07/2020  (unless stated otherwise)
ABU DHABI ADX GENERAL -0.38%, BAHRAIN ASI -0.94%
IRAQ ISX60 -0.49%, (17-21/2020), IRAN TEDPIX 14% (27/06-01/
07/2020), ISRAEL TA35 -3.14%, LEBANON BLOM 3.08% (06-
10/07/2020), PALESTINE AL-QUDS -0.87% OMAN MSM30 
-0.51%, QATAR QE GENERAL 1.13%,SAUDI ARABIA TADAWUL
1.43%, nTURKEY BIST100 -0.81% ( 06-10/07/2020 )

MSCI 

▶EM Europe Middle East

0.36 %
(Note: Weekly Change %)

● Published by
EuropaProPress  Srl
116 Constantin Brancoveanu Bd.
Ap.138, District 4, Bucharest-RO

● Commerce Registry Code:   
J40/12206/2016 

● Tel: +40 314.228.321 Emails: 
● General Enquiries:
contact@europapropress.ro

● Advertising:
sales@europapropress.ro
● Subscriptions:
wmweekly@europapropress.ro
● Editor-in-chief:

Kyriaki Balkoudi
● Publishing Consultant
Emanuel  Kretikos
● Accounting
Diplomat Conta Srl

June 2020

50.4pt

World Markets Weekly is writ-
ten and published every Sun-
day, by Europapropress Srl,
based in Bucharest, Romania.    
If you wish to read it on paper,
you can print it on a A4 size

paper.  
For corrections send email at:
editorial@investopress.com                                                                                                        
DISCLAIMER: The content of
World Markets Weekly 
is for informational purposes

only and should not be inter-
preted as specific investment
advice.   Indices  are not meant
to depict an actual investment.
Past performance does not
guarantee future results. Divi-

dends may be increased, de-
creased or eliminated at any
time without    notice.  Investors
should understand the risks in-
volved of owning investments,
including interest rate risk.Im

p
o

rt
a

n
t

IN
FO

WORLD MARKETS WEEKLY               July 06/12.2020 P.7

P.6

CHART of the WEEK

•International Relations
-The foreign ministers of Jordan,
Egypt,  France and Germany on
Tuesday jointly warned Israel that
annexing parts of the Palestinian ter-
ritories could have 'consequences' for
relations.
-Dubai reopened to international
tourists on Tuesday.
-Iraq partially reopened its southern
Shalamcheh border crossing with
Iran on Tuesday.

•Armed Conflicts
China and Russia vetoed on Friday a
United Nations Security Council res-
olution to extend humanitarian aid to
Syria via Turkey for the next six
months.

•Religion & Culture
Turkish President Recep Tayyip Er-
doğan issued a presidential decree on
Friday converting Istanbul's Hagia
Sophia back to a mosque, despite do-
mestic and international criticism,
after a court annulled the 1934 decree
that transformed it into a museum.

•Social
Thousands of people protested on Sat-
urday in Tel Aviv against the Israeli
government's handling of the eco-
nomic crisis caused by the coron-
avirus pandemic
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Oil prices found support after the
International Energy Agency (IEA)
raised its 2020 oil demand forecast,
following the easing of coronavirus
lockdown measures in several
countries across the world. Mean-
while, for the week, gold climbed
1.4%, the fifth straight weekly gain.

OIL market makes
progress GOLD still up

WTI crude futures settled 2.4% higher on Friday, little-changed on the week. Brent crude futures 
settled 2% higher, notching a weekly gain of about 1%. Spot gold prices fell 0.3% on Friday.                                                                         

■ Argentina* 
Highest: 38.46 
Lowest: 36.72
Change: 5.51%
■ Australia
Highest: 0.946 
Lowest: 0.860
Change: -2.775%
■ Belgium
Highest: 0.000 
Lowest: -0.173
Change:  32.500%
■ Brazil
Highest: 6.560 
Lowest: 6.390
Change: -1.231%
■ Canada
Highest: 0.590
Lowest:  0.498
Change: -1.616%
■ China
Highest: 3.200 
Lowest:  2.988
Change: 6.671%
■ France 
Highest: 0.000, 
Lowest: -0.159
Change: 31.520%
■ Germany
Highest: 0.000 
Lowest: -0.492
Change: 7.523%
■ India
Highest: 5.851 
Lowest: 5.747
Change: -1.454%
■Indonesia
Highest: 7.256 
Lowest: 7.087
Change: -1.754%
■ Italy
Highest: 1.328
Lowest: 1.254
Change: -3.609%
■ Japan
Highest:  0.042
Lowest: 0.010
Change:-60.656%

■ Mexico
Highest: 5.815
Lowest: 5.680
Change: -2.197%
■ Poland
Highest: 1.374 
Lowest: 1.318,
Change: -2.470%
■ Russia
Highest: 6.100 
Lowest:  5.730
Change: -4.538%
■ South Africa
Highest: 9.745 
Lowest: 9.395
Change: 0.734%
■ South Korea
Highest: 1.423 
Lowest: 1.373
Change: 1.085%
■ Spain
Highest: 0.455
Lowest: 0.395
Change: -9.471%
■ Switzerland
Highest: 0.000  
Lowest: -0.493
Change: 28.225%
■ Taiwan
Highest: 0.395 
Lowest: 0.395
Change: -0.000%
■ Turkey
Highest:12.775 
Lowest:11.910
Change: 7.897%
■ UK
Highest: 0.219 
Lowest: 0.127
Change: -16.354%
■ USA
Highest: 0.712
Lowest: 0.569
Change: -4.868%
■EURO BUND
Highest:176.92
Lowest: 175.62
Change: 0.35%

World Government 10-Year Yield

•BTC/USD, Bitcoin US Dollar
Highest:9,458.3 
Lowest: 9,063.2
•ETH/USD-Ethereum US Dol-
lar-Highest: 248.76
Lowest: 227.10
• XRP/USD - Ripple US Dol-
lar - Highest:0.21161
Lowest: 0.17645
• USDT/USD- Tether US Dol-
lar - Highest: 1.0018 
Lowest: 1.0003
• BCH/USD - Bitcoin Cash US
Dollar-Highest: 245.70
Lowest: 221.73

• LTC/USD - Litecoin US Dol-
lar - Highest: 45.886  
Lowest: 41.523 
• EOS/USD - EOS US Dollar -
Highest: 2.7258, 
Lowest: 2.3997 
• BNB/USD - Binance Coin
US Dollar - Highest: 17.4706
Lowest: 15.4439
• BCHSV/USD -Bitcoin Cash
SV US Dollar–Highest:198.40 
Lowest 154.00
• XLM/USD - Stellar US Dol-
lar - Highest:0.09798
Lowest: 0.06653

• LEO/USD - LEO US Dollar -
Highest:0.6650 
Lowest:0.05151 
• ADA/USD - Cardano US
Dollar Highest:0.13824
Lowest: 0.09726
• XMR/USD - Monero US
Dollar Highest: 69.22  
Lowest: 62.80
• TRX/USD - Tron US Dollar -
Highest: 0.019119
Lowest: 0.016841 
• HT/USD - Huobi Token US
Dollar - Highest: 4.2794
Lowest: 4.0708

●CRYPTOCURRENCIES
NOTE: Leading cryptocurrencies indices performance 
06-10/07/2020. Source: Investing.com

■ AFRICA
• EGP/USD - Egyptian Pound
US Dollar - Highest: 0.06278
Lowest: 0.06196 
• ZAR/USD - South African
Rand US Dollar - Highest:
0.05974 Lowest: 0.05808
• GHS/USD - Ghanaian Cedi
US Dollar - Highest: 0.1752
Lowest: 0.1715
• USD/NGN-US Dollar Niger-
ian Naira – Highest: 385.500
Lowest:360.500 

■ ASIA
• JPY/USD - Japanese Yen US
Dollar-Highest: 0.937750
Lowest: 0.927650
• HKD/USD - Hong Kong
Dollar US Dollar - Highest:
0.1290, Lowest: 0.1290.
• INR/USD - Indian Rupee US
Dollar - Highest: 0.01342
Lowest: 0.01327 
• KRW/USD - Korean Won US
Dollar - Highest: 0.000840
Lowest: 0.000830 
• SGD/USD - Singapore Dollar
US Dollar – Highest: 0.7197

Lowest: 0.7157

■ AMERICAS
US Dollar Index (DXY) -
Highest: 97.19
Lowest: 96.24 
• USD/CAD - US Dollar Cana-
dian Dollar - Highest: 1.3633
Lowest:  1.3489
• MXN/USD - Mexican Peso
US Dollar - Highest: 0.04515
Lowest: 0.04363
• ARS/USD - Argentinian Peso
US Dollar - Highest: 0.01420
Lowest: 0.01410
• BRL/USD - Brazil Real US
Dollar – Highest: 0.1907
Lowest: 0.1851

■ EUROPE
• EUR/USD - Euro US Dollar -
Highest:1.1372 Lowest:1.1240
• GBP/USD - British Pound
US Dollar - Highest: 1.2671
Lowest: 1.2459 
• EUR/CHF - Euro Swiss
Franc - Highest: 1.0672  
Lowest: 1.0603
• RUB/USD - Russian Ruble
US Dollar - Highest: 0.01419

Lowest: 0.01382
• PLN/USD - Polish Zloty US
Dollar - Highest: 0.2544 Low-
est: 0.2512

■ MIDDLE EAST
• TRY/USD - Turkish Lira US
Dollar - Highest: 0.1463 Low-
est: 0.1454 
• JOD/USD - Jordan Dinar US
Dollar - Highest: 1.4120 Low-
est: 1.4078 
• KWD/USD - Kuwaiti Dinar
US Dollar - Highest: 3.2555
Lowest: 3.2445 
• ILS/USD - Israeli Shekel US
Dollar - Highest:0.2915
Lowest: 0.2883

■ OCEANIA
• AUD/USD - Australian Dol-
lar US Dollar - Highest: 0.702
Lowest: 0.6921 
• NZD/USD - New Zealand
Dollar US Dollar - Highest:
0.6601 Lowest: 0.6512 
• FJD/USD - Fiji Dollar US
Dollar – Highest: 0.4681 
Lowest: 0.4572

● CURRENCIES  
NOTE:  Major FOREX rates performance ( 06-10/07/2020 )

* 1-Year Bond Yield : Note: Performance
during 06-10/07/2020
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* 1-Year Bond Yield : Note: Performance
during 06-10/07/2020

n general, you can categorise most fi-
nance books into three key disciplines,
investing (technical), behaviour (emo-
tional) and planning (coaching). The

Psychology of Money is one of the very few
books, successfully bringing all of the pieces
together to create a one-stop, all-encompass-
ing guide to money.  The book it's more than
just having a net worth of $1 million dollars
by the time you retire. 
The Psychology of Money is about under-
standing
your relationship with money. Investing is
not the study of finance. It’s the study of how

people behave with money. And behaviour
is hard to teach, as you can’t sum up behav-
iour with data or formulas to memorise or
spreadsheet models to follow. Every finan-
cial decision starts with a story we are telling
ourselves. Housel explores the ways people
think about money and invites readers to
overcome stereotypes
and make better sense of one of life’s most
important topics. A fascinating book on the
psychological impact of an aspect of daily
life, it will help you appreciate more of what
you have and achieve prosperity. It will be of
interest to professionals and students of

psychology, economics and business  but
also anyone who takes an interest in the
world around them.
What others say about the book:"Few people
write about finance with the graceful clarity
of Morgan Housel."-Daniel H. Pink, New
York Times Bestselling Author of Drive and
To Sell is Human. "Everyone should own a
copy." -James Clear, Author, million-copy
bestseller Atomic Habits
"That rare writer who can translate complex
concepts into gripping, easy-to-digest narra-
tive." -Annie Duke, Author Thinking in Bets

Morgan Housel

Former columnist at The Wall
Street Journal and Motley Fool,
Housel is now partner at The
Collaborative Fund, a New
York-based venture capital firm
focused on providing seed and
early stage funding to technol-
ogy companies. 
He is a two-time winner of the
Best in Business Award from the
Society of American Business
Editors and Writers, winner of
the New York Times Sidney
Award, and a two-time finalist
for the Gerald Loeb Award for
Distinguished Business and Fi-
nancial Journalism.  
His work was featured in The
Best Business Writing published
by the Columbia Journalism Re-
view. Housel has presented at
more than 100 conferences in a
dozen countries speaking about
behavioural finance and history.

AUTHOR’S BIO

BOOK to READ
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The Psychology of Money
Timeless lessons on wealth greed and happiness
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the WEEK AHEAD 

Bank of Canada interest rate
Decision           
The Bank of Canada kept its benchmark interest rate steady at the
effective lower bound of 0.25 percent at its June meeting. “The
Canadian economy appears to have avoided the most severe sce-
nario,” the central bank said. “Decisive and targeted fiscal actions,
combined with lower interest rates, are buffering the impact of the
shutdown on disposable income and helping to lay the foundation for
economic recovery. While the outlook for the second half of 2020 and
beyondremains heavily clouded, the bank expects the economy to re-
sume growth in the third quarter.”

K Manufacturing Production,
GDP, Core CPI and Bank of
Japan's Outlook Report on

Tuesday get the week going. 
The focus will then shift to a busy
Wednesday when Bank of Canada
announces its interesting rate deci-
sion, China releases GDP and Indus-
trial Production data. Wrapping up
the week are  US Initial Job Claims
and Building Permits to name a few.

■ MONDAY
• TURKEY: Turkish Retail Sales
(YoY) & (MoM)
• BRAZIL: BCB Focus Market
Readout: The Focus Market Report
provides weekly mean market expec-
tations for inflation over following
month, 12 months, and following year
as well as expectations for Selic target
rate, real GDP growth, net public sec-
tor debt/GDP, industrial production
growth, current account, and trade bal-
ance, collected from over 130 banks,
brokers, and funds managers.
• INDIA: CPI (YoY) (June)
•USA:Federal Budget Balance June.
• UK: BRC Retail Sales Monitor
(YoY) June
• AUSTRALIA: NAB Business
Confidence (June)  
• CHINA: Exports (YoY), Imports
(YoY), Trade Balance (USD) (June)

■ TUESDAY
• JAPAN: Industrial Production
(MoM) (May), Bank of Japan (BoJ)
Outlook Report (YoY) & BoJ Interest
Rate Decision
• UK:Claimant Count Change, June:
Claimant Count Change measures
the change in the number of unem-
ployed people in the U.K. during the
reported month. Employment
Change  3M/3M (MoM)(May), GDP

(MoM), Industrial Production
(MoM) (May), Manufacturing Pro-
duction (MoM) (May), Monthly
GDP 3M/3M Change, Trade Balance
(May), Trade Balance Non-EU
(May), Unemployment Rate (May)
• SWISS: PPI(MoM) June
• INDIA: WPI Inflation (YoY)
(June): The Wholesale Price Index
(WPI) measures the change in the
price of goods sold by wholesalers.
• GERMANY: German CPI (MoM),
June, German ZEW Current Condi-
tions, July, German ZEW Economic
Sentiment,July: This survey summa-
rizes the net percentage of positive and
negative responses regarding the ex-
pectations for economic growth in the
next 6 months, as given by financial
analysts from banks, insurance com-
panies and large industrial enterprises.
The German Zentrum für  Europäische
Wirtschaftsforschung (ZEW) Eco-
nomic Sentiment Index gauges the six-
month economic outlook.
• EUROZONE: Industrial Produc-
tion (MoM) (May)& ZEW Eco-
nomic Sentiment (July)
•USA: OPEC Monthly Report, Core
CPI (MoM) & (YoY) (June),Core
CPI (YoY) (June) & CPI (MoM)
(June), API Weekly Crude Oil Stock
•AUSTRALIA: HIA New Home
Sales (MoM), Westpac Consumer
Sentiment (July)

■ WEDNESDAY
• UK: CPI (YoY) & (MoM) (June),
PPI Input (MoM) (June)
• SOUTH AFRICA: Core CPI
(MoM) (May)& CPI (MoM) (May)
• USA: Export Price Index (MoM)
(June), Import Price Index (MoM)
(June), NY Empire State Manufac-
turing Index (July), Industrial Pro-
duction (MoM) (June), Industrial

Production (YoY) (June), Crude Oil
Inventories, Cushing Crude Oil In-
ventories, Beige Book: this report is
published eight times per year. 
Each Federal Reserve Bank gathers
anecdotal information on current eco-
nomic conditions in its District
through reports from Bank and
Branch directors and interviews with
key business contacts, economists,
market experts, and other sources.
Treasury Department Report: 
The Treasury Department’s semian-
nual Report to Congress  reviews  de-
velopments in international econo mic
and exchange rate policies across the
United States’ major tra ing partners
• CANADA: Core CPI (MoM)
(June), Core CPI (YoY) (June), CPI
(MoM) (June), CAD Manufacturing
Sales (MoM) (May), Bank of Canada
(BoC) Monetary Policy Report, Rate
Statement & Interest Rate Decision
• NEW ZEALAND: CPI (YoY) &
(QoQ) (Q2)
•AUSTRALIA:Employment Change
(June), Full Employment Change
(June), NAB Quarterly Business Confi-
dence, Unemployment Rate (June)
• CHINA: Fixed Asset Investment
(YoY) (June), GDP (QoQ)& (YoY)
(Q2), Chinese GDP YTD (YoY)
(Q2), Industrial Production (YoY)
(June), Chinese Industrial Production
YTD (YoY) (June), Chinese Unem-
ployment Rate, NBS Press Confer-
ence: The National Bureau of
Statistics of China (NBS) press con-
ference publishes statistics related to
the economy, population and society
of the People's Republic of China at
the national and local levels.

THURSDAY
•UK:Average Earnings Index
+Bonus,May,Claimant Count Change

(June), Employment Change 3M/3M
(MoM) (May), Unemployment Rate
(May), BoE Credit Conditions Survey
• TURKEY: Budget balance (June)
•EUROZONE: Trade Balance,May
Deposit Facility Rate (July), ECB
Monetary Policy Statement & Inter-
est Rate Decision (July), ECB Press
Conference
• USA: Core Retail Sales (MoM)
(June), Philadelphia Fed Manufactur-
ing Index (July), Philly Fed Employ-
ment (July), Retail Sales (MoM)
(June), Business Inventories (MoM)
(May), Retail Inventories Ex Auto
(May), TIC Net Long-Term Transac-
tions (May): Treasury International
Capital (TIC) Net Long-Term Trans-
actions measures the difference in
value between foreign long-term se-
curities purchased by U.S. citizens
and U.S. long-term securities pur-
chased by foreign investors.
• CANADA: Foreign Securities
Purchases (May)
• NEW ZEALAND: Business NZ
PMI (June)
• JAPAN: National Core CPI (YoY)
(June)

■ FRIDAY
• UK: Retail Sales (MoM) (June)
• EUROZONE: Core CPI (YoY)
(June), CPI (MoM) (June), CPI
(YoY) (June)
• USA: Building Permits (MoM)
(June), Building Permits (June),
Housing Starts (June)  Housing
Starts (MoM) (June), Michigan
Consumer Expectations (July),
Michigan Consumer Sentiment
(July)
• CANADA: Wholesale Sales
(MoM) (May)
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