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Global discoveries of
conventional resource
volumes reached just 4.9
billion barrels of oil
equivalent (boe) in the
first half of 2020, Rystad
Energy estimates, the
weakest-performing first
half of the 21st century.

Mainland Chinese mar-
kets surged in early July.
In the first two weeks of
this month,  the  Shang-
hai composite  rocketed
14%  while the Shen-
zhen composite soared
17%. The CSI 300 index
jumped more than 20%.

Existing home sales in the
U.S. jumped by 20.7% in
June versus the previous
month to reach a season-
ally adjusted annual rate
of 4.72 million, the Na-
tional Association of Re-
altors (NAR) reported o
Wednesday.

Gold traded on levels last
seen in 2011 on Thursday
as it reached $1,889 per
ounce, as  renewed ten-
sions between the US and
China and worries over
global growth increased
demand for safety.

ajor world stock markets  fell
this week on concerns over
escalating diplomatic 
Chinese/American tensions.

A slew of upbeat economic data in
Europe and out of the U.S. as well
EU's agreement on a recovery fund
were not enough to brighten investors'
mood. The latest developments on the

political front have the
markets looking con-
fused and divided.

AMERICAS: After a
bright start to the week
that saw the S&P 500
get back to positive
territory for the year
and  risk sentiment re-

maining buoyant, the rally began to
lose steam. The serious escalation in
US-China tensions was followed by
the first US weekly jobless claims
increase since March, raising worries
that the economic recovery is begin-
ning to stall. 
On the positive side, existing home
sales jumped at a record pace and
new home sales notched a 13-year
high. n Canada,  the TSX slipped
lower this week and is still down
more than 6% year-to-date. (Ameri-
cas p. 4)

ASIA/PAC: Most Asian markets de-
clined. Japanese stocks were rela-
tively unchanged in the holiday
shortened trading week.  Bank of
Japan minutes revealed that some
members pointed to the signs that
economy may be "bottoming out,"
also noting the volatility in stock mar-

kets remains at a high level. Mainland
Chinese stocks were lower. President
Xi Jinping promised to continue sup-
porting the economy. In Australia, the
ASX had its best close in more than
four months on Tuesday but fell for
the week.  Australian June retail sales
rose 2.4% m/m(Asia/Pac p.5)

EUROPE: European shares fell as
positive news on an agreement on the
EU recovery fund was countered by
geopolitical tensions. After almost
five days of a marathon summit- one
of the longest in EU history- EU lead-
ers agreed to a deal on a €750 bn
stimulus plan. The deal centres on a
€390bn programme of grants (in-
stead of the proposed €500 billion)
and a further €360bn in low-interest
loans. Supporters of the plan say it is
a hugely symbolic demonstration of
solidarity in response to the pandemic
while opponents say the final out-
come is a messy bundle of compro-
mises. On the Brexit front, UK and
EU officials told The Times that a
comprehensive Brexit deal could be
finalised in September. (Europe p.6)
A lot of data came out this week but
investors are not convinced. They
are afraid that behind the data that
may reassure some, there may be
even more data which will come out
to disappoint others. We are afraid
that until the date of Nov.3 when the
US elections will take place, things
will be up and down. 
And if China-Russia-US relations are
not sorted out, things will continue to
be dark taking a toll on markets.
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● EASTERN MED: Greece accused Turkey on
Tuesday of encroaching on its territorial waters. 
The Greek government placed the Hellenic Armed
Forces on high alert after Turkish Air Force fighter
jets entered Greek airspace over Strongyli Megistis,
local media reported.

● US-CHINA: The world’s two largest eco-
nomies  were at odds with one another much of the
week. China ordered the closure of the US con-
sulate in the south-western city of Chengdu, saying
the move was in response to the US closing its con-
sulate in Houston, Texas.

● EU: Celebrations over the EU's €750bn Re-
covery Fund have been interrupted as Italy warns
that the money will not come soon enough to
avert an autumn funding crisis. Roberto Gualtieri,
Italy’s finance minister, urged a formal request to
the EU to unlock €36bn of immediate pandemic
loans, according to Il Sole 24ore.

● MEXICO:President Andres Manuel Lopez
Obrador unveiled a pension reform proposal, aiming
at increasing coverage and retirement income for
Mexican workers. The proposal calls for increasing
mandatory retirement contributions to 15% from
6.5%, with the burden mostly falling on corporations.
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●Politics & Elections
-Egyptian President Abdel-Fattah al-
Sisi and U.S. President Donald Trump
agreed on Monday on the need to
maintain a ceasefire in Libya and
avoid an escalation between the forces
fighting there, Egypt’s presidency
said.
-Ivory Coast's ruling party said on
Monday it had asked President Alas-
sane Ouattara to stand for a third term
after the death of his chosen successor.
-Ugandan president confirmed on
Tuesday he will be seeking re-election
after he picked up nomination papers.
-The transitional government in Sudan
has appointed 18 civilian state
governors as a key part of a demo-
cratic transition after the ousting of
Omar al-Bashir last year.Sudanese
PM Abdalla Hamdok also announced
long-awaited economic and political
reforms on Wednesda
-The presidents of Senegal, Ivory
Coast, Ghana, Nigeria and Niger met
Thursday with Malian President
Ibrahim Boubacar Keita and leaders
of a protest movement clamouring for
his resignation. At least 14 protesters
were killed this month in clashes with
the police, according to the UN.

●Law & Crime
Sudan's former president Omar al-
Bashir went on trial for several
charges, including fomenting a coup in
1989, Al Jazeera reported on Tuesday.

●Debt Relief
The IMF Executive Board approved
on Monday US$7.6 million debt re-
lief to the Republic of Burundi under
the Catastrophe Containment and Re-
lief Trust over the next 3 months, and
potentially up to US$ 24.97 million
over the next 21 months.

●CRDB Bank, Tanzania’s largest lender by assets and market
share, is planning an ambitious programme that could see it
expand into seven countries in East and Central Africa. (Pic-
ture: CRDB Managing Director & CEO Abdulmajid
Nsekela)

• Kenya-based investment firm I&M Holdings will ac-
quire 90% stake in Uganda’s Orient Bank Limited. The
deal will add to its regional banking operations compris-
ing Kenya, Rwanda, Tanzania and Mauritius. (Picture:
Orient Bank Managing Director & CEO Kumaran Pather)

TransCentury plans to make its shares available for trading on
the over-the-counter (OTC) market within a month after delist-
ing from the Nairobi Securities Exchange, the investment firm
said in a circular to shareholders. (Picture: TransCentury CEO
Ng'ang'a Njiinu)

MAJOR INDICES WEEKLY PERFORMANCE ( % change)

AFRICAN BUSINESS HIGHLIGHTS
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CHART of the WEEK

Markets finish lower for the
week, ZSE to reopen
African stock markets kicked off
the new trading week on  a mixed
note. Dar Es Salaam's ASI gained
0.48% while Egypt's EGX30 was
up 0.97%. Johannesburg's  ASI
added 0.63%. Casablanca's MASI
decreased by 0.09% and Malawi's
ASI dropped  0.51%. Nigeria's ASI
declined 0.07% and Nairobi's ASI
ticked down 0.20%. Namibia's
Overall Index advanced 0.60%. In
Mauritius, the ASI weakened
0.35% and Uganda's ASI gained
0.54%. Equities continued their
mixed performance on Tuesday.
Johannesburg's  ASI added 0.28%
and Lusaka's ASI moved up 0.53%.
Nairobi's ASI fell 1.08%. Namibia's
Overall Index advanced 0.17%
while Rwanda's ASI was off
0.49%. Tunisia's TUNINDEX de-
creased by 0.32%. 
Markets in the region ended under
pressure on Wednesday. Dar Es
Salaam's ASI fell 0.14% while
Egypt's EGX30 was off 0.93%.
Johannesburg's  ASI dropped
1.04% and Lusaka's ASI lost
0.20%. Casablanca's MASI de-

creased by 0.19% Nairobi's ASI
gained 0.18%. Namibia's Overall
Index weakened 0.52%. Tunisia's
TUNINDEX increased by 0.37%.
Uganda's ASI was down 0.82%.
On Thursday, stocks finished in a
mixed fashion. 
Dar Es Salaam's ASI fell 0.21%
while Johannesburg's ASI moved
up 0.42%.  Lusaka's ASI lost 0.18%
and  Casablanca's MASI increased
by 0.10%. Malawi's ASI ticked up
0.02%. Nigeria's ASI advanced
1.40%. Nairobi's ASI rose 1.08%
while Namibia's Overall Index fell
0.20%. In Mauritius,  the ASI grew
0.03%. Tunisia's TUNINDEX
gained 0.18%. Uganda's ASI de-
preciated by 1.53%. Equities traded
in the red on Friday. Johannesburg's
ASI declined 0.76% and Nigeria's
ASI depreciated by 0.34%.
Namibia's Overall Index dropped
0.68%. Tunisia's TUNINDEX
moved up 0.48%. Of note, Zim-
babwe government is considering
reopening the Zimbabwe Stock Ex-
change whose operations were sus-
pended last month.

7 countries back
Mozambique's LNG 
The US, Japan, UK, Italy, Nethe
lands, South Africa and Vietnam are
backing a $20 billion project to extract,
liquefy and export gas from Mozam-
bique,  French oil major Total revealed.
This project is the African country’s
first onshore LNG development. The
seven countries are putting public
money towards a $14.9 billion package
of loans, the biggest on record in Africa.
The African Development Bank and 19
commercial lenders are also contribut-
ing,  despite climate, security and human
rights concerns. Total acquired a 26.5%
stake in the project from Anadarko.

Morocco's revised budget
reflects severe hit
Morocco's (BBB-/Negative) recent
supplementary budget for 2020 fore-
sees the largest fiscal deficit and GDP
contraction in decades, Fitch Ratings
said. This is broadly in line with the
credit rating agency's expectation of a
severe hit to the country's economy and
public finances from the coronavirus
pandemic-related shock, which is re-
flected in the Negative Outlook on its
sovereign ratings. The revised budged
foresees a deterioration of the 2020 cen-
tral government (CG) deficit to 7.5% of
GDP, its largest level in at least three
decades, and nearly double both the ini-
tial budget target of 3.8% (excluding
privatisation receipts) and the 3.9%
deficit recorded in 2019. 

SA may temporarily ban
lenders from blacklisting
borrowers
A consultation document published by
South Africa's opposition party Demo-
cratic Alliance (DA) showed that the De-
partment of Trade and Industry was
considering banning blacklisting bor-
rowers whose credit records have been
hit by the coronavirus crisis and ordering
the removal of any adverse information
on consumers’ profiles.  “The regulations
are aimed at assisting all consumers who
are negatively affected by the national
state of disaster ... and subsequently have
had their credit records deteriorating,”
said the document.

AFRICA
NEWS TO WATCH
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● West African bank Groupe NSIA and French telecoms
provider Orange have partnered together to launch Orange
Bank Africa across Ivory Coast. Senegal, Mali, and Burk-
ina Faso are the next markets for expansion.  (Picture:
NSIA CEO Jean Kacou Diagou)

● Nigeria Interest Rate
The Central Bank of Nigeria held its
benchmark lending rate at 12.5% dur-
ing its July 2020 meeting after unex-
pectedly trimming it by 100 bps on
May 28th. Policymakers said that the
previous rate cut was having a positive
impact as credit growth had increased
significantly in the economy. The
Committee expects that the Nigerian
economy may record negative quar-
terly GDP growth in Q2 2020.

MSCI
▶ South Africa   -0.14 %

▶ EFM Africa EX SA 0.72 %

(Note: Weekly Change %)

Source:CENTRAL BANK of NIGERIA
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urgis, who has long been re-
vealing global financial cor-
ruption through his reporting,
in this real-life thriller ex-

poses how dirty money is flooding
the economy and is corrupting the
world around us.
What is kleptopia? A place of theft, a
den of thieves. And thieves and
their people are everywhere, uniting,
amassing more money than most
countries, stealing power. From Rus-
sia to China, Zimbabwe to Saudi
Arabia, France to the U.S.,  “capital-

ism's monster”-kleptopia-“runs
like an underground river from the
world's dirtiest dictatorships through
some of the planet's richest banks and
governments.” 
We need to know,  to understand the
massive undermining of the world’s
financial systems and act upon be-
cause the human cost will be great.
“Five years after I met a man who
knew a Swiss bank's secrets, the
story of how dirty money is conquer-
ing the world is out on Sept 3 (UK)”
Burgis says. What others say about

Kleptopia: “When you pick this book
up, you won’t be able to put it down”
-Misha Glenny, author of McMafia
“A powerful, appalling, and stun-
ningly reported exposé ... It reads like
fiction, but unfortunately is all too
true” -Jane Mayer, author of Dark
Money “Read Kleptopia now 
There is no time to lose. Read it now
to understand that the struggle be-
tween dirty money and clean money
has been won by dirty money.” 
-Roberto Saviano, bestselling author
of Gomorrah

AUTHOR’S BIO

Tom Burgis

An English author, journalist, and in-
vestigative correspondent for the
Financial Times, Burgis was the West
Africa correspondent for the FT, based
in Lagos, Nigeria.
He has also worked as the newspaper's
Johannesburg correspondent.
Before joining the FT, he was freelance
and traveled the world covering glob-
alization and its discontents.
He has reported from more than forty
countries, won major journalism
awards in the US and Asia and been
shortlisted for eight others, including
twice at the British Press Awards.  
He is also the author of "The Looting
Machine," 
A book that provides a global perspec-
tive on the exploitation of Africa.

BOOK to READ
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●Law&Crime
Mexican murders hit new high of
17,439 for the first half of 2020, gov-
ernment data released Monday
showed, an increase of 1.7 percent
from the same period in 2019. Mur-
ders of women went up 9.2 percent
from 2019 to 489.

●Accidents& Disasters
At least nine members of Colombia's
military died on Tuesday following
helicopter accident,  the army reported.

●Int. Relations
-U.S. Secretary of State Mike Pom-
peo met U.K. Prime Minister Boris
Johnson and other lawmakers on
Tuesday during a two-day visit in-
London, where he said he hopes for
quick free  trade deal with UK.
-The U.S. ordered on Wednesday the
closure of China's  consulate in Hous-
ton, Texas "in  order to protect Amer-
ican intellectual property and
Americans' private information".  The
Chinese government condemned  the
"outrageous  and  unjustified" move
and threatened countermeasures
against the U.S.
-A Canadian federal court ruled on
Wednesday the Canada–United
States Safe Third Country Agreement
to be invalid, saying it violates the
Charter of Rights and Freedom.

●Politics & Elections
-Bolivia's general election is post-
poned until October 18. This is the
second time the Interim Gover ment
has delayed the elections since the Bo-
livian political crisis late last year that
forced the resignation of former pres-
ident Evo Morales.
-Chilean senators on Wednesday
voted to approve a bill that allows cit-
izens to withdraw 10% of their pen-
sion savings.

NORTH AMERICA: After a bright
start to the week that saw the S&P
500 get back to positive territory for
the year and  risk sentiment remain-
ing buoyant, the rally began to lose
steam. The major indices ended
mixed for the week after the US and
China exchanged orders to close
consulates in each respective country,
generating anxiety among investors.
The serious escalation in bilateral
tensions was followed by the first US
weekly jobless claims increase since
March, raising worries that the eco-
nomic recovery is beginning to stall.
Initial unemployment claims from
the previous week rose from 1.31
million to 1.41 million. On the posi-
tive side, existing home sales jumped
at a record pace and new home sales
notched a 13-year high, while the
Leading Index indicated continued
recovery in economic activity. The
US economy is still on a "self-sus-
taining" path to a V-shape recovery,
Director of the National Economic
Council Larry Kudlow claimed on
Thursday. In Canada,  the TSX
slipped lower this week and is still
down more than 6% year-to-date.

LATIN AMERICA: New stimulus
programmes strengthen business
sentiment as the region is being hit
by the pandemic. In Colombia, the
government presents an economic

restart plan providing
financing of $15.8 bil-
lion to micro, small -
medium sized compa-
nies and $49,000 million to micro-
enterprises. The plan stipulates a
special import regime, emphasizes
on electronic commerce, plus ex-
ports and seeks to reach $ 11,500
million of foreign investment by
2022. In Chile, the President signed
into law a plan to allow citizens to
withdraw 10% of their pensions sav-
ings. In Peru, the central bank, low-
ers the business interest rate,
particularly for SMEs to promote
economic reactivation of the coun-
try, discount in rates -28.8% for
micro-enterprises and -13.9% for
small enterprises. In Ecuador, the
government rejected bondholders'
proposal on its debt overhaul and ne-
gotiations extend to July 31. In Ar-
gentina, the government put forward
a final proposal of negotiations to
bondholders. In Mexico, the con-
sumer price index rose 0.36% in the
first two weeks of the month, push-
ing the annual inflation rate up to
3.59% from 3.33% at the end of
June. In Brazil, the government re-
vised its primary budget deficit fore-
cast for this year to 787.4 billion reais
($154 billion). Finally, in Venezuela,
40 tons of cancer treatment arrived
in the country from India.

TOPICS IN BRIEF MARKETS REVIEW NEWS TO WATCH

U.S. markets watchdog
adopts rule amendments
The U.S. Securities and Exchange
Commission on Wednesday voted to
adopt amendments to its rules govern-
ing proxy solicitations designed
to ensure that clients of proxy voting
advice businesses have reasonable and
timely access to more transparent, ac-
curate and complete information on
which to make voting decisions.  The
amendments aim to facilitate the ability
of those who use proxy voting advice
to make informed voting decisions
without imposing undue costs or de-
lays that could adversely affect the
timely provision of proxy voting ad-
vice, SEC said.

Mexico credit rating 
at risk warns S&P
S&P Global Ratings said on Thursday
it would be difficult for Mexico to
maintain its sovereign investment grade
rating if debts keep rising at state-
owned Petróleos Mexicanos SA de CV,
and the state power company, the
Comision Federal de Electricidad.
The credit ratings agency  lowered
Mexico’s long-term foreign currency
credit rating on Mexico to BBB from
BBB+ in March. 

Brazil increases crude
exports to Asia
Asia imported an average of 1.07 mil-
lion barrels per day of oil from Brazil
in the first half of the year, 30% year-
on-year hike, according to Refinitiv
Eikon’s trade flows data. Brazil is ex-
pected to deliver one of the biggest in-
creases to global supply in the next five
years from nations outside OPEC ac-
cording to IEA.

Bondholder groups re-
ject Ecuador's restruc-
turing offer
Three groups of bondholders have re-
sponded to a proposed bond swap from
Ecuador with two groups rejecting it
and one expressing support, according
to separate statements on
Monday.Ecuador had asked bondhold-
ers earlier in the day on Monday to ex-
change bonds for a new notes. 

ARGENTINA:MERVAL6.88%,BRAZIL:BOVESPA-0.49%,
CANADA:TSX COMPOSITE 0.78%, CHILE:IPSA0.50%,
COLOMBIA: COLCAP 1.54%, JAMAICA: JSE COMP -1.35%,
MEXICO: IPC 2.83%, PERU: S&P LIMA GENERAL 3.20%,
VENEZUELA: IBC 5.26%, USA: S&P 500 -0.28%, USA: DJIA 
-0.76%, USA: NASDAQ COMPOSITE -1.33%.
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● Chilean miner Antofagasta and workers at its Zaldivar mine
decided to extend government-mediated talks for a new union
contract and avoid a strike,  a union source told Reuters on
Wednesday night.  (Pic: Antofagasta CEO Ivan Arriagada)

●California-based stock trading app Robinhood announced
on Tuesday it decided to indefinitely postpone UK launch in
order to focus on the US market. The firm was valued at
$8.6bn in a recent fundraising exercise. (CEO Baiju Bhatt)

AMERICAN BUSINESS HIGHLIGHTS

● Caesars Entertainment and Eldorado Resorts announced
on Monday they completed their $8.58 bn merger."We are
pleased to have completed this transformative merger” Cae-
sars CEO Tom Reeg (pictured) said. The transaction will cre-
ate the largest US casino and entertainment company.

● Canada Inflation UP
Consumer prices in Canada rose
0.7% year-on-year in June 2020,
following a 0.4%  fall in May and
above market expectations of a 0.3%
gain. It was the biggest increase in
consumer prices since March 2011.
June marked the end of two months
of deflation. On a monthly basis,
consumer prices went up 0.8%.

MSCI
▶ North America -0.33 %
▶ EM Latin America 2.71 %

(Note: Weekly Change %)
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Indices surrender gains
amid increased uneasiness
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ASIA&PACIFIC BUSINESS HIGHLIGHTS

TOPICS IN BRIEF MARKETS REVIEW

Markets retreat on escalat-
ing US-China tensions
JAPAN
Stocks were relatively unchanged
in the holiday-shortened trading
week as markets in Japan were
closed Thursday and Friday for na-
tional holidays. In economic news,
consumer prices in the country
were up 0.1% YoY in June while
the trade deficit stood at ¥269B last
month. The au Jibun Bank Flash
Japan Manufacturing Purchasing
Managers’ Index (PMI) rose to a
seasonally adjusted 42.6 from a
final 40.1 in June, staying below the
50.0 threshold that separates con-
traction from expansion. Bank of
Japan minutes revealed that some
members pointed to the signs that
economy may be "bottoming out,"
also noting the volatility in stock
markets remains at a high level.

CHINA
Mainland Chinese stocks declined
for the week as the US ordered
China to close its consulate in Hous-
ton, Texas and Beijing blast-
edmWashington over the move. In
central bank related news, the Peo-
ple's Bank of China (PBoC) an-
nounced on Monday that its

one-year Loan Prime Rate remained
unchanged at 3.85%. No major eco-
nomic readings were
released during the week but China's
car output and sales fell in first half
of 2020 while Chinese state-owned
firms' H1 profit  was down 38.8%
YoY. Meanwhile, President Xi Jin-
ping promised on Tuesday to con-
tinue supporting the economy.

AUSTRALIA
ASX had its best close in more than
four months on Tuesday but fell for
the week as worries about rising
U.S.-China tensions weighed on the
markets. Australia's budget deficit
was A$85.8 billion in 2019-20, with
the deficit  projected to grow further
to A$184.5 billion in 2020-21.
Credit rating S&P said Australia's
'AAA' rating can absorb the grow-
ing deficit. Reserve Bank of Aus-
tralia governor said that the
government can borrow more to aid
the economic recovery of the coun-
try. Minutes of RBA showed there
is no need to adjust package of virus
measures. On the data front, Aus-
tralian June retail sales rose 2.4%
m/m, extending rebound.

Rebound in China's
housing market
China’s property market, which was bat-
tered in the first quarter, is showing signs
of recovery, with government data point-
ing to a pickup in demand and rising
prices in many areas across the country.
“Urbanization and upgrading are key de-
mand drivers. Property prices are recov-
ering and developer profitability is
improving,” Hayden Briscoe, head of
fixed income for Asia Pacific at UBS
Asset Management, said earlier this
month. In the first half of this year, deals
and construction of domestic cultural,
tourism and health care projects received
more than 111.5 billion yuan  in invest-
ment, according to a report from China
Industrial Economic Information Net-
work.

India to reduce number
of state-owned banks
In a major overhaul in the banking sec-
tor, India's government is planning to
privatise more than half of the state-
owned banks, reported Reuters quoting
sources. The idea is to limit the number
of state-owned lenders to just five by
selling majority stakes in Bank of
India, Central Bank of India, Indian
Overseas Bank, UCO Bank, Bank of
Maharashtra and Punjab & Sind Bank,
said the report.India currently has 12
state-owned banks. Several govern-
ment committees and the Reserve
Bank of India have recommended that
the country should have not more than
five state-owned banks.

Malaysian palm oil 
industry faces labour
crunch
Malaysia is losing up to 25% of its po-
tential palm oil yield due to worker
shortages that are expected to worsen in
the coming months, the Malaysian
Palm Oil Association (MPOA) said on
Monday. The bulk of the plantation
workforce comprises foreigners.
“There will be nobody to replenish the
workforce. I am really deeply con-
cerned by the government’s decision to
freeze the recruitment of foreign work-
ers.” MPOA CEO Mohd Nageeb
Abdul Wahab said.

NEWS TO WATCH

AUSTRALIA ASX200 -0.16%, CHINA SSE COMP -0.54%, HONG
KONG HSI -1.53%, INDIA NIFTY50 2.68%, INDIA SENSEX30 
3.00%, JAPAN NIKKEI225 0.24%, MALAYSIA KLCI -0.42%, NEW
ZEALAND NZX50 0.45%, PHILIPPINES PSEi -1.40%, TAIWAN 
TWII 1.01%, THAILAND SET -1.37%

●Politics & Elections
Labour Minister MR Chatumongol
Sonakul confirmed with Nation TV
reporters via telephone on Monday that
he has resigned, making him the sixth
minister to quit PM Prayuth's cabinet.

●Int. Relations
-China said the UK is violating inter-
national law by allowing a path to
British citizenship for Hong Kong
residents with a BNO passport, and
threatens to stop recognising the
BNO, the BBC reported....
-Bomb and death threats have been
made against the Chinese embassy in
Washington, Chinese Foreign Min-
istry spokeswoman Hua Chunying
said on Wednesday.
-China ordered on Friday the closure
of the United States Consulate in
Chengdu, in retaliation for the US
closure of the Chinese consulate in
Houston.

●Tech&Science
China successfully launched its first
Mars probe on Thursday,

●Trade & Tax
-India and the US are closing in on
a trade deal, Indian Commerce Min-
ister Piyush Goyal said on Tuesday,
after two years of negotiations.
-Malaysia will sign a $880 million
rail deal with Singapore on July 30,
Malaysia's transport minister said on
Tuesday.
-Trade officials from China and the
US will soon discuss the progress of
the phase one trade deal, the South
China Morning Post reported onSat-
urday.
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● South Korea GDP shrinks
South Korea GDP shrank 3.3%
quarter-on-quarter in the second
quarter of 2020, following a 1.3%
decline in the previous period and
worse than market forecasts of a
2.3% fall. It is the worst contraction
since the first quarter of 1998. Asia’s
fourth-largest economy is poining
Japan, Thailand and Singapore in
technical recession,  Exports plunged
16.6% o the lowest value since 1963.

● Alibaba's affiliate company Ant Group announced plans
for its long-awaited dual listing in Shanghai and Hong Kong
on Monday, bypassing New York as it seeks to accelerate
its growth in China and abroad (Pic: Ant CEO Eric Jing)

● Funds management firm AMP Capital cleaned-out its top
ranks in Australia last week that included the exit of well-
respected  global head of property, Carmel Hourigan (pic-
tured) who is joining rival ASX property group Charter Hall
as head of office.

● China's video-sharing app TikTok said Tuesday that it
plans to create 10,000 jobs in the US over the next three
years, a substantial increase from the roughly 1,400 employ-
ees it currently has in the country. (Pic:CEO Kevin Mayer)

●Wellington-based software company YouDo is a proud spon-
sor of the Golden Ticket programme designed to help the most
promising fintechs in New Zealand achieve their business goals.
(Picture: Tim Packer YouDo head of business & software dev)

MSCI 

▶AC Asia Pacific     0.52 %
▶Asia ex Japan    9.16 %

(Note: Weekly Change %)

Q2  2020 

-3.3 %

SOURCE: BANK OF KOREA
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EUROPE & EURASIA
TOPICS IN BRIEF MARKETS REVIEW

Geopolitical tensions erode
gains from EU agreement
EU: European shares fell as posi-
tive news on an agreement on the
EU recovery fund was countered
by rising US-China tensions. After
almost five days of a marathon
summit- one of the longest in EU
history- EU leaders agreed to a deal
on a €750 bn stimulus plan. The
deal centres on a €390bn pro-
gramme of grants (instead of the
proposed €500 billion) and a fur-
ther €360bn in low-interest loans.
The "frugal four", Sweden, Den-
mark, Austria and the Netherlands,
fought fiercely to reduce the por-
tion of grants in favour of loans and
also secured sizable budget rebates
to lower their annual net contribu-
tions. The new agreement means
the European Commission can
now raise billions of euros in
global financial markets on behalf
of all 27 states.

EURO: Beyond a debate about
the size of the recovery fund for
countries hit hardest by the coro-
navirus pandemic, leaders had to
haggle over the EU’s next budget.
They finally agreed a new EU
budget of nearly €1.1 trillion for
2021-2027, creating combined

spending power of about €1.8
trillion. In the forex market, the
euro jumped on Wednesday,
achieving its highest level against
the US dollar since October 2018.
The Eurozone's single currency
reached its intraday high of
$1.15845, marking its third con-
secutive day of rising, lifted
mainly by the recovery package
deal and budget agreed by the EU
leaders.

UK: In the UK, where  retail sales
were much stronger than expected
in June, growing 13.9% sequen-
tially, Bank of England's (BoE)
Haldane said he doesn't exclude
negative rates while BoE's Ten-
reyro warned that the economic
outlook is still uncertain. Mean-
while  BoE's Brazier said the UK
should encourage long-term invest-
ing. On the Brexit front, Jonathan
Hall, appointee to the Bank of Eng-
land’s Financial Policy Committee,
said Brexit will make markets less
efficient but it won’t be disastrous
for Britain’s economy. UK and EU
officials told The Times that a com-
prehensive Brexit deal could be fi-
nalized in September.

Eurozone sovereigns'
debt depends on recovery
The evolution of eurozone sovereigns'
credit profiles will depend on the
strength of the economic recovery and
the effectiveness of policies to reverse
this year's sharp rise in debt ratios dur-
ing the coronavirus crisis, Moody's In-
vestors Service said in a report
published on Friday. The credit rating
agency forecasts a 15 percentage point
rise in the median debt-to-GDP ratio
for eurozone sovereigns this year. The
largest increases are expected in
Cyprus (Ba2 positive), Italy (Baa3 sta-
ble), France (Aa2 stable) and Spain
(Baa1 stable).

European banks to face
€800bn in loan losses
Economic fallout from the coronavirus
outbreak will cause a sharp rise
in loan losses at European banks, ac-
cording to a report from Oliver
Wyman. European bank credit losses
could spiral to 800 billion euros if the
region succumbed to a second compre-
hensive lockdown to curb the spread of
the virus, the consultancy said.“The
pandemic is unlikely to cripple the Eu-
ropean banking sector, however many
banks will be pushed into a ‘limbo
state’, with very weak returns,” Chris-
tian Edelmann, Co-Head of EMEA fi-
nancial services at Oliver Wyman said.
“They will be highly susceptible to fur-
ther shocks, tend to be risk averse in
lending and will struggle to fund trans-
formation efforts.”

Russian M&A market
plunges to 9-year low
The Russian mergers and acquisitions
market dropped to $40.6bn during the
first half of 2020,  its lowest level in nine
years, data from Refinitiv showed. The
finance ministry buying 50% in Russia's
largest lender Sberbank accounted for
as much as $33.9bn of the total.  In the
meantime, share issuance suffered less,
with new equity issued down by only
9% year on year. Investment bankers
saw a 19% y-o-y drop in the commis-
sions they earned, to a total of $144.7
million, with the MMAand share place-
ment commissions down the most.

NEWS TO WATCH 

BELGIUM BEL20 -1.60%, DENMARK OMXC25 -0.17%, FRANCE
CAC40 -2.23%, GERMANY DAX -0.63%, ITALY FTSE MIB -1.69%
NETHERLANDS AEX -1.72%, NORWAY HEX 2.77%, PORTUGAL
PSI200.28%, RUSSIA MOEX 2.26%, SPAIN IBEX35-1.96%, SWEDE-
NOMXS30 -1.12%, SWITZERLAND SMI-1.89%, UK FTSE100 2.65%

●Int. Relations
-UK Foreign Minister Dominic Raab
announced on Monday that the UK will
"immediately and indefinitely" suspend
its extradition treaty with Hong Kong
over the national security law.
-Russia will respond to new US sanc-
tions, Russian Foreign Ministry
Spokeswoman Maria Zakharova said
on Monday. Poland’s Foreign Minister
Jacek Czaputowicz signalled on Mon-
day he may
resign from his job, according to
Rzeczpospolita daily.
-Greece accused Turkey on Tuesday
of encroaching on its territorial
waters. The Greek government placed
the Hellenic Armed Forces on high
alert after Turkish Air Force fighter jets
entered Greek airspace over Strongyli
Megistis, local media reported.

●Politics & Elections
-The Bulgarian government sur-
vived a motion of no confidence by
124 votes against, 102 votes in
favour on Tuesday,  amidst  ongo-
ing large - scale antigovernment-
protests
-Italian senator Gianluig Paragone,
a former TV journalist,  launched
on Thursday a  new  political party
“Italexit”  aimed at taking Italy out
of the EU.
-EU's chief Brexit negotiator Michel
Barnier  revealed on  Thursday the
bloc is preparing a €5 billion fund
to counter the possibility of no-deal
Brexit at the end of the year.
-European Council President
Charles Michel said on Friday that
the EU is "prepared for all scenar-
ios" regarding the post-Brexit agree-
ment between the bloc and the UK.

6.P

EUROPEAN BUSINESS HIGHLIGHTS
● Romanian unicorn UiPath is preparing to list its shares
under an initial public offering (IPO) next year, the company's
co-founder Daniel Dines (pictured) said. One week ago,
UiPath attracted new funding from a group of investors led
by Alkeon Capital Management.

● Europe's largest lender HSBC has appointed Franck Lacour
(pictured) as its new head of equities, following the resigna-
tion of Hossein Zaimi, according to a staff memo on Wednes-
day. Lacour currently serves as head of Markets, France.

● Shares of  Publicis Groupe surged over 14% on Thursday
after the Paris-based company reported positive financial
results for H1 2020. Arthur Sadoun, chairman and CEO
(pictured) said that the business has “strong fundamentals
to weather the crisis”.

● Norwegian group Adevinta has greed to buy eBay classifieds
unit in a $9.2 billion deal. "Adevinta becomes the largest online
classifieds company globally, with a unique portfolio of leading
marketplace brands," Adevinta CEO Rolv Erik Ryssdal  said. 

●Eurozone Composite PMI
Business activity in the eurozone
grew in July for the first time since
February and at the fastest rate in
more than two years. The Flash Eu-
rozone PMI Composite Output Index
rose to 54.8, comfortably above mar-
ket expectations of 51.1. Both manu-
facturing and services returned to
growth as more businesses reopened.

MSCI 

▶Europe           0.15 %
▶Large Cap      -1.77 %

(Note: Weekly Change %)

SOURCE: IHS MARKIT
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MIDDLE EAST
TOPICS IN BRIEF MARKETS REVIEW

Middle Eastern shares 
decline on political concerns
Middle Eastern stock markets
closed mostly in the green on Mon-
day. Bahrain's ASI was higher by
0.17% while Tel Aviv's TA35 rose
0.71%. Muscat's MSM30 added
0.23%. Riyadh's TASI lost 0.62%.
Qatar's Exchange Index fell 0.89%.
Abu Dhabi's General Index moved
up 0.59%.
Palestine's AL QUDS climbed
0.45%. Lebanon's BLOM index de-
preciated by 0.13%. Tehran's TED-
PIX soared 3.20%.Stocks extended
their gains on Tuesday. Bahrain's
ASI was higher by 0.73% while Tel
Aviv's TA35 rose 1.02%. Muscat's
MSM30 added 0.51%. Riyadh's
TASI gained 0.54%. Qatar's Ex-
change Index grew 0.26%. Abu
Dhabi's General Index moved up
0.43%. Palestine's AL QUDS de-
creased by 0.15%. Lebanon's
BLOM index depreciated by
0.41%. Tehran's TEDPIX fell
0.45%. Wednesday was a day
of mixed results for equities in the

region. Bahrain's ASI was lower
by 0.77% while Tel Aviv's TA35
dropped 0.88%. Muscat's MSM30
added 1.29%. Riyadh's TASI gained
0.14%. Qatar's Exchange Index
weakened 0.11%. Abu Dhabi's
General Index moved up 0.13%.
Palestine's AL QUDS was un-
changed. Lebanon's BLOM index
depreciated by 1.40%. Tehran's
TEDPIX fell 0.78%. Markets ended
under pressure on Thursday.
Bahrain's ASI was lower by 0.64%
while Tel Aviv's TA35 dropped
0.73%  as a new bill approved early
Thursday allows the cabinet to de-
clare a state of emergency and im-
pose new restrictions with little to no
parliamentary supervision. Muscat's
MSM30 added 1.20%. Riyadh's
TASI ticked down 0.01%. Qatar's
Exchange Index weakened 0.19%.
Abu Dhabi's General Index fell
0.03%.  Palestine's AL QUDS was
off 0.16%. Lebanon's BLOM index
depreciated by 1.10%.

Qatar Airways seeks
$5bn from Arab countries
Doha-based carrier Qatar Airways
said Wednesday it launched interna-
tional arbitration seeking at least $5
billion from Bahrain, Egypt, Saudi
Arabia and the United Arab Emi-
rates for blocking its flights from
their airspace and their markets. 
The four Arab nations cut ties with
Qatar in 2017 and imposed an air,
land and sea blockade on it over ac-
cusations of supporting "terrorism".
Doha denies the charges outright
and says the quartet aims to infringe
on its sovereignty. 
Qatar has won a legal battle in its

efforts to end the long-running avi-
ation boycott by Arab neighbours
when the International Court of Jus-
tice (ICJ) ruled in its favour in a pro-
cedural dispute linked to the boycott
on July 14, 2020.

Turkey's GDP to shrink
by 4.3% in 2020
Turkey is likely to see a contraction
of 4.3 per cent in 2020 because of
the economic impact of the coron-
avirus pandemic, according to a
Reuters July 21-23 survey of 42
economists in and outside the coun-
try. In May,  the European Bank for
Reconstruction and Development
(EBRD) had said it expects
Turkey’s GDP to fall by 3.5 per cent
this year and bounce back by 6 per
cent in 2021. 
Meanwhile, Allianz predicts Turkey
will return to its pre-crisis level of
GDP in mid-2022.

NEWS TO WATCH 
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● Lebanon Inflation Rate
Lebanon's annual inflation rate
surged to 89.74% in June of 2020,
the highest rate since the series
began in December of 2008, from
56.53% in the previous month, due
to the escalating economic crisis and
its collapsing currency amid politi-
cal crisis. On a monthly basis,
consumer prices jumped 20.21%.

MIDDLE EAST BUSINESS HIGHLIGHTS

● Dubai's Global Village announced its 25th season will com-
mence from Oct. 25. Global Village is recognised as the first
Theme Park in the world to win the “Sword of Honour” from
the British Safety Council. (Picture: CEO Bader Anwahi)

● Saudi Arabia,  the world’s largest oil exporter, will look to
sell assets in sectors not previously considered for privatisa-
tion, the country's Finance Minister Mohammed al-Jadaan
(pictured) said at a Bloomberg event on Wednesday mention-
ing healthcare and education.

19-23 / 07/2020  (unless stated otherwise)
ABU DHABI ADX GENERAL -0.31%, BAHRAIN ASI -0.51%
IRAQ ISX60 -0.54%, (20-22/07/2020), IRAN TEDPIX 14% (20-24/
07/2020), ISRAEL TA35 -0.01%, LEBANON BLOM -5.24% (13-
17/07/2020), PALESTINE AL-QUDS -0.30% OMAN MSM30 3.29%,
QATAR QE GENERAL 0.62%, SAUDI ARABIA TADAWUL 0.00%,
TURKEY BIST100 0.35% ( 20-24 /07 /2020 )

MSCI 

▶EM Europe Middle East

1.71 %
(Note: Weekly Change %)

● Published by

EuropaProPress  Srl
116 Constantin Brancoveanu Bd.

Ap.138, District 4, Bucharest-RO

● Commerce Registry Code:   
J40/12206/2016 

● Tel: +40 314.228.321 Emails: 
● General Enquiries:
contact@europapropress.ro

● Advertising:
sales@europapropress.ro
● Subscriptions:
wmweekly@europapropress.ro
● Editor-in-chief:

Kyriaki Balkoudi
● Publishing Consultant
Emanuel  Kretikos
● Accounting
Diplomat Conta Srl

JUNE  2020

89.74 %

World Markets Weekly is writ-
ten and published every Sun-
day, by Europapropress Srl,
based in Bucharest, Romania.    
If you wish to read it on paper,
you can print it on a A4 size

paper.  
For corrections send email at:
editorial@investopress.com                                                                                                        

DISCLAIMER: The content of
World Markets Weekly 
is for informational purposes

only and should not be inter-
preted as specific investment
advice.   Indices  are not meant
to depict an actual investment.
Past performance does not
guarantee future results. Divi-

dends may be increased, de-
creased or eliminated at any
time without    notice.  Investors
should understand the risks in-
volved of owning investments,
including interest rate risk.Im

p
o

rt
a

n
t

IN
FO

WORLD MARKETS WEEKLY               July 20-26, 2020 P.7

CHART of the WEEK

●Science & Tech
The United Arab Emirates launched
its first mission to Mars on Monday,
the Arab world's first.

●Politics&Elections
-King Salman of Saudi Arabia, 84,
was admitted to a hospital on Monday.
-The 91-year-old Emir of Kuwait
Sabah Al-Ahmad Al-Jaber Al-Sabah
flied to the US on Thursday to seek
further medical treatment
-Several hundred people demon-
strated Friday outside Israeli Prime
Minister’s Residence in Jerusalem,
amid a deepening health and eco-
nomic crisis to call for his resignation,
The Times of Israel reported.

●Int. Relations
-Iraqi Prime Minister Mustafa Al-
Kadhimi met on Tuesday Supreme
Leader Ali Khamenei and President of
Iran Hassan Rouhani.
-US President Donald Trump and Abu
Dhabi Crown Prince Sheikh Mo-
hammed bin Zayed al-Nahyan dis-
cussed regional security issues,
including the “importance of situation
in Libya” during a phone call on Tues-
day.
-Baghdad International Airport re-
opened on Thursday for commercial
flights after months of closure.



-
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Oil prices were supported by de-
mand recovery hopes after stronger
than expected flash Markit PMIs in
Eurozone, Germany and UK. Gold
edged closer to its all-time high of
$1,920 hit in September of 2011
and  is likely to continue its trajec-
tory.

OIL edges UP, GOLD
near all-time high

For the week, the benchmark Brent crude edged up 0.5%,  WTI futures gained 1.7%, 
its third weekly rise in four while gold climbed 4.8%, its seventh consecutive weekly rise.

■ Argentina* 
Highest: 41.39
Lowest: 41.05
Change: 1.69%
■ Australia
Highest: 0.903
Lowest: 0.833
Change: -1.812%
■ Belgium
Highest: 0.000 
Lowest: -0.212
Change: -0.935%
■ Brazil
Highest: 6.645
Lowest: 6.250
Change: 2.665%
■ Canada
Highest: 0.539
Lowest:  0.494
Change: -4.699%
■ China
Highest: 3.000
Lowest:  2.880
Change: -4.989%
■ France 
Highest: 0.000
Lowest: -0.197
Change: -1.329%
■ Germany
Highest: 0.000 
Lowest: -0.499
Change: -0.221%
■ India
Highest: 5.841 
Lowest: 5.794
Change: 0.207%
■Indonesia
Highest: 7.094
Lowest: 6.832
Change: -2.762%
■ Italy
Highest: 1.217
Lowest: 1.039
Change: -13.103%
■ Japan
Highest:  0.028
Lowest: 0.010
Change:17.647%

■ Mexico
Highest: 5.860
Lowest: 5.740
Change: -1.038%
■ Poland
Highest: 1.373
Lowest: 1.302
Change: 3.071%
■ Russia
Highest: 5.900 
Lowest:  5.740
Change: -0.172%
■ South Africa
Highest: 9.485
Lowest: 9.065
Change: -2.387%
■ South Korea
Highest: 1.358 
Lowest: 1.293
Change: -3.333%
■ Spain
Highest: 0.411
Lowest: 0.315
Change: -12.850%
■ Switzerland
Highest: 0.000  
Lowest: -0.507
Change: 20.874%
■ Taiwan
Highest: 0.385 
Lowest: 0.365
Change: -5.195%
■ Turkey
Highest:12.190 
Lowest:11.940
Change: -1.969%
■ UK
Highest: 0.178
Lowest: 0.103
Change: -8.228%
■ USA
Highest: 0.630
Lowest: 0.556
Change: -5.792%
■EURO BUND
Highest:176.98
Lowest: 175.77
Change: -0.10%

World Government 10-Year Yield

•BTC/USD, Bitcoin US Dollar
Highest:9,646.5 
Lowest: 9,139.9
•ETH/USD-Ethereum US Dol-
lar-Highest: 287.01
Lowest: 234.51
• XRP/USD - Ripple US Dol-
lar - Highest:0.21006
Lowest: 0.19286
• USDT/USD- Tether US Dol-
lar - Highest: 1.0027
Lowest: 1.0009
• BCH/USD - Bitcoin Cash US
Dollar-Highest: 242.14
Lowest: 221.27

• LTC/USD - Litecoin US Dol-
lar - Highest: 45.644 
Lowest: 41.486 
• EOS/USD - EOS US Dollar -
Highest: 2.6822
Lowest: 2.5409
• BNB/USD - Binance Coin
US Dollar - Highest: 19.5366
Lowest: 17.2793
• BCHSV/USD -Bitcoin Cash
SV US Dollar–Highest:188.20 
Lowest 166.28
• XLM/USD - Stellar US Dol-
lar - Highest:0.10210
Lowest: 0.09352

• LEO/USD - LEO US Dollar -
Highest:0.5734
Lowest:0.03293 
• ADA/USD - Cardano US
Dollar Highest:0.12596
Lowest: 0.11609
• XMR/USD - Monero US
Dollar Highest: 74.03  
Lowest: 68.77
• TRX/USD - Tron US Dollar -
Highest: 0.018264
Lowest: 0.016933
• HT/USD - Huobi Token US
Dollar - Highest: 4.3630
Lowest: 4.1800

●CRYPTOCURRENCIES
NOTE: Leading cryptocurrencies indices performance

20-24/07/2020. Source: Investing.com

■ AFRICA
• EGP/USD - Egyptian Pound
US Dollar - Highest: 0.06272
Lowest: 0.06239 
• ZAR/USD - South African
Rand US Dollar - Highest:
0.6120 Lowest: 0.05948
• GHS/USD - Ghanaian Cedi
US Dollar - Highest: 0.1760
Lowest: 0.1709
• USD/NGN-US Dollar Niger-
ian Naira – Highest: 381.250
Lowest:380.250 

■ ASIA
• JPY/USD - Japanese Yen US
Dollar-Highest: 0.946300
Lowest: 0.930000
• HKD/USD - Hong Kong
Dollar US Dollar - Highest:
0.1290, Lowest: 0.1290.
• INR/USD - Indian Rupee US
Dollar - Highest: 0.01342
Lowest: 0.01333
• KRW/USD - Korean Won US
Dollar - Highest: 0.000839
Lowest: 0.000829
• SGD/USD - Singapore Dollar
US Dollar – Highest: 0.7237

Lowest: 0.7184

■ AMERICAS
US Dollar Index (DXY) -
Highest: 96.145
Lowest: 94.100
• USD/CAD - US Dollar Cana-
dian Dollar - Highest: 1.3601
Lowest:  1.3349
• MXN/USD - Mexican Peso
US Dollar - Highest: 0.04509
Lowest: 0.04400
• ARS/USD - Argentinian Peso
US Dollar - Highest: 0.01400
Lowest: 0.01390
• BRL/USD - Brazil Real US
Dollar – Highest: 0.1967
Lowest: 0.1856

■ EUROPE
• EUR/USD - Euro US Dollar -
Highest:1.1659 Lowest:1.1401
• GBP/USD - British Pound
US Dollar - Highest: 1.2804
Lowest: 1.2517
• EUR/CHF - Euro Swiss
Franc - Highest: 1.0798  
Lowest: 1.0706
• RUB/USD - Russian Ruble
US Dollar - Highest: 0.01418

Lowest: 0.01385
• PLN/USD - Polish Zloty US
Dollar - Highest: 0.2648  Low-
est: 0.2546

■ MIDDLE EAST
• TRY/USD - Turkish Lira US
Dollar - Highest: 0.1467 Low-
est: 0.1456
• JOD/USD - Jordan Dinar US
Dollar - Highest: 1.4118 Low-
est: 1.4079 
• KWD/USD - Kuwaiti Dinar
US Dollar - Highest: 3.2648
Lowest: 3.2488
• ILS/USD - Israeli Shekel US
Dollar - Highest:0.2933
Lowest: 0.2909

■ OCEANIA
• AUD/USD - Australian Dol-
lar US Dollar - Highest: 0.7183
Lowest: 0.6972
• NZD/USD - New Zealand
Dollar US Dollar - Highest:
0.6691 Lowest: 0.6536 
• FJD/USD - Fiji Dollar US
Dollar – Highest: 0.4726 
Lowest: 0.4599

● CURRENCIES  
NOTE:  Major FOREX rates performance ( 20-24/07/2020 )

* 1-Year Bond Yield : Note: Performance
during 20-24/07/2020
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$ 43.34
24/07/2020

$ 41.29
24/07/2020

$ 1.897.50
24/07/2020

BONDS-FOREX-CRYPTO-COMMODITIES



For years,  investors were told that
stocks were the best vehicle for
long-term savings. But those who
downplay the role of bonds may

be missing out on significant opportuni-
ties. Bonds – also known as fixed income
instruments -can play a vital role in any
investment portfolio.
Bonds offer a host of advantages: Capital
preservation, Income generation, Diversi-
fication, Risk management. Bonds don’t
make for interesting conversation at din-

ner parties, and they don’t receive pro-
portionate coverage in the financial press
relative to stocks because by their very na-
ture are designed to be boring. But that’s
their beauty. 
They can help you avoid sleepless nights
that can be associated with owning stocks.
Hogue's book will help you understand
why investors neglect bonds and how you
can use the asset class to reach your goals.
You will also learn the five risks in bond
investing, which can be reduced and how

to avoid some altogether. 
The author reveals the four types of bonds
that should be in everyone's portfolio, how
to put together a simple bond investing
strategy to cover monthly living expenses
without having to sell your investments
and how to manage your bond investing
strategy to minimize costs and
maximize return.
In fifteen words, the book is all about
“ditching the stock market game, learn how
to get safety and returns in bond investing.”

Joseph Hogue

Born and raised in Iowa, Joseph
Hogue graduated from Iowa  State
University after serving in the Marine
Corps. 
He worked in corporate finance and
real estate before starting a career in
investment
analysis. After working as an invest-
ment analyst for nearly a decade, he
started his two blogs in 2014 and an-
other four in 2016
(PeerFinance101, My Stock Market
Basics, My Work from Home Money,
Crowd101, PeerLoansOnline). Hogue
holds the Chartered Financial Analyst
(CFA) designation, the gold standard
for ethical and professional conduct in
investment management, as well as a
Masters in Business and dual degrees
in finance and communications.

AUTHOR’S BIO

BOOK to READ
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Step by Step Bond Investing
A Beginner’s Guide to the Best Investment
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the WEEK AHEAD 

Federal Reserve 
Interest Rate Decision
On June 10, 2020, the Federal Reserve maintained its target for the
federal funds rate to a range of 0% to 0.25%. The last time the Fed
cut the fed funds rate to 0.25% was in December 2008. The rate stayed
there, at virtually zero, until 2015. Then, as the economy picked up
steam, the Fed began to raise the benchmark, and it rose steadily
until 2018. In 2019, the Fed reversed course, slowly lowering rates in
a sign that growth was beginning to slow. In early March 2020 the
Fed slashed the target range for its overnight funds rate to 0%-0.25%,
where it last was during the financial crisis.

ECONOMIC CALENDAR

in FOCUS

P.10

Jerome Powell
US Federal Reserve Chairman 

Imports-Exports,GDP, Unemployment rates
t's another busy week ahead on
the economic calendar. Important
events and economic data being

released include GDP and unemploy-
ment rate releases in key global
economies, imports-exports and the
Fed's interest rate decision.

▶MONDAY
•AUSTRALIA: RBA Assist Gov
Kent Speaks
•HONG KONG: Exports (MoM)
(June) & Imports (MoM) (June)
•TURKEY:CapacityUtilization (July),
Manufacturing Confidence (July)    
•GERMANY:German Business Ex-
pectations (July), German Current As-
sessment (July), German Ifo Business
Climate Index July
•EUROZONE: M3 Money Supply
(YoY) (June), Loans to Non Financial
Corporations, June), Private Sector
Loans (YoY)
•BRAZIL:BCB Focus Market Readout
•USA: Core Durable Goods Orders
(MoM) (June) & Durable Goods Or-
ders (MoM) (June), Durables Exclud-
ing Defense (MoM) (June), Goods
Orders Non Defense Ex Air (MoM)
(June), Dallas Fed Mfg Business
Index (July),
•MEXICO:Unemployment Rate ,Apr
& Unemployment Rate n.s.a. ,Apr

▶TUESDAY
•BRAZIL: CAGED Net Payroll Jobs,
Current Account (USD) (June), For-
eign direct investment (USD) (June)
•AUSTRALIA: CPI (YoY) (Q2), CPI
(QoQ) (Q2), Trimmed Mean CPI
(QoQ) (Q2), CPI Index Number (Q2),
Trimmed Mean CPI (YoY) (Q2),
Weighted mean CPI (YoY) (Q2),
Weighted mean CPI (QoQ) (Q2) USA
S&P/CS HPI Composite - 20 s.a.
(MoM) (May), S&P/CS HPI Com-

posite - 20 n.s.a. (MoM) (May), Rich-
mond Manufacturing Index (July),
Richmond Manufacturing Shipments
(July), Richmond Services Index (July),
Dallas Fed Services Revenues (July),
Texas Services Sector Outlook (July)
•UK: CBI Distributive Trades Survey
(July), BRC Shop Price Index (YoY)

▶WEDNESDAY
•SOUTH AFRICA
Core CPI (MoM) (June)& CPI
(MoM) (June), Core CPI (YoY)
(June), CPI (YoY) (June), M3 Money
Supply (YoY) (June), Private Sector
Credit (June)
•TURKEY: CBRT Monetary Policy
Meeting Minutes
•USA: Federal Reserve Interest Rate
Decision, Goods Trade Balance
(June), Retail Inventories Ex Auto
(June), Pending Home Sales (MoM)
(June), Wholesale Inventories
(MoM)(Preliminary Release), Pend-
ing Home Sales Index (June)
•JAPAN: Retail Sales (YoY) (June)
NEW ZEALAND: Building Con-
sents (MoM) (June) & ANZ Business
Confidence (July), NBNZ Own Ac-
tivity (July)
•HUNGARY: Quarterly Unemploy-
ment Rate (June)
•UK: BoE Consumer Credit (June),
M4 Money Supply (MoM) (June),
Mortgage Approvals (June), Mort-
gage Lending (June), Net Lending to
Individuals
•AUSTRALIA: Export Price Index
(QoQ) (Q2), Import Price Index (QoQ)
(Q2)Private House Approvals (June)

▶THURSDAY
•AUSTRALIA: Building Approvals
(MoM) (June), PPI (QoQ) (Q2), PPI
(YoY) (Q2),Private Sector Credit
(MoM) (June), Housing Credit (June)

•CHINA: Chinese Composite PMI

(July), Manufacturing PMI (July) &

Non-Manufacturing PMI (July)

•JAPAN: Jobs / applications ratio

June & Industrial Production

MoM)(June)

•HONGKONG: Retail Sales

(YoY)  (June)

•GERMANY:German  GDP  (QoQ)

(Q2)  & German  GDP (YoY) (Q2),

German Unemployment Change

(July) & German Unemployment Rate

(July), German Unemployment, (July,

German Unemployment n.s.a. (July),

German CPI (MoM, July, Preliminary

Release, German CPI ,YoY,July, Ger-

man, HICP,  MoM, July, German

HICP YoY,  July,

•SWITZERLAND: KOF Leading

Indicators (July): The KOF Leading

Indicators Index is designed to predict

the direction of the economy over the

following six months. The index is a

composite reading of 12 economic in-

dicators related to banking confi-

dence, production, new orders,

consumer confidence and housing.

•EUROZONE: Unemployment

Rate (June), Business and Consumer

Survey (July), Business Climate

(July), Consumer Confidence (July),

Consumer Inflation Expectation

(July), Selling Price Expectations

(July), Services Sentiment (July), In-

dustrial Sentiment (July)

•SPAIN: Spanish HICP (YoY)

(July) (Preliminary Release): Har-

monised Index of Consumer Prices,

is the same as CPI, but with a joint

basket of products for all Eurozone

member countries.

•SOUTH AFRICA: PPI (YoY)

(June) & PPI (MoM) (June)

ISRAEL: Quarterly Unemploy-
ment Rate (Q2)
•TURKEY: Turkish Economic
Confidence Index (July)
•USA: GDP (QoQ) (Q2) & GDP
Price Index (QoQ) (Q2), Core PCE
Prices Q2,GDP SalesQ2, PCE Prices
(Q2), Real Consumer Spending Q2
•MEXICO: Fiscal Balance (June)
•BRAZIL: IGP-M Inflation Index
(MoM) (July)

▶FRIDAY
•GERMANY: German Retail Sales
(MoM) (June), German Import Price
Index (MoM) (June), German Im-
port Price Index (YoY) (June), Ger-
man Retail Sales (YoY) (June)
•SWISS: Retail Sales (YoY) (June)
•EUROZONE: CPI, YoY, July, 
Preliminary Release)
•FRANCE: French GDP (QoQ)
(Q2)& French Consumer Spending
(MoM) (June)
•POLAND: CPI (YoY) (July) 
& CPI (MoM) (July)
•ITALY: Italian CPI (MoM) (July)
•SPAIN: Spanish GDP (QoQ) (Q2)
(Preliminary Release)
•CANADA: GDP (MoM) (May),
RMPI (MoM) (June): The Raw Ma-
terials Price Index (RMPI), IPPI
(YoY) (June), IPPI (MoM) (June),
•RMPI (YoY) (June), Budget Balance
(May), Budget Balance (YoY) (May)
•USA: Core PCE Price Index (YoY)
(June), Core PCE Price Index
(MoM) (June),Employment Cost
Index (QoQ) (Q2), PCE Price index
(YoY) (June), PCE price index
(MoM), Personal Spending (MoM)
(June), Chicago PMI (July),Michi-
gan Consumer Expectations (July),
Michigan Consumer Sentiment
(July)
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