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Currency volatility has
cost companies nearly
$12 billion in foreign ex-
change (FX) losses in Q1
2020 according to the lat-
est Kyriba Currency Im-
pact Report which details
the impact of FX among
1,200 multinational com-
panies.

Spot silver surged over
6% on Monday (July 27)
to top $24 pe ounce.
The precious metal in-
creased 34.93% since the
beginning of 2020.

More than a quarter of the
71 public institutions sur-
veyed by OMFIF be-
tween April and Jun said
they were looking to raise
their allocations to gov-
ernment bonds, compared
with 13% whosaid they
intended to decrease in-
vestment.

A recent survey by State
Street found 33% of in-
surers planned to expand
private credit investment
in the short term. The
move into credit comes
as many companies are
vulnerable to rating
downgrades and insol-
vency risk.

WORLD  MARKETS WEEKLY REVIEW    KEY POINT

● EASTERN ME

● US-CHas.

● EU: Cele

Economies Fall off a Cliff 
but Hope is still Alive
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In June alone, industrial
profits jumped11.5% y-
o-y, the second straight
month of increase

CHINA INDUSTRIAL PROFITS
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EPIC Dive in Q2
GDPs

economic activity in the US and
around the world ground to a halt in
March as government-mandated

shutdown policies halted trade, forced busi-
nesses to shutter and consumers to stay at
home. GDP figures for the second quarter
confirmed the expected historic slump.  Ac-
cording to the Eurostat flash estimate, euro-
zone's real GDP declined by -15.0% y/y in
Q2 2020. All major Eurozone economies
registered an unseen yearly decline in real
GDP: Germany -11.7%, France -19.0%,
and Spain -22.1% . 
Across the Atlantic, U.S. economy shrank
at a quarterly rate of -9.5%,  i.e. an annual-
ized rate of -32.9%. In Latin America,
where economic growth has already been
slowing in recent years, Mexico's GDP con-
tracted 18.9% y-o-y. 
The pandemic “will impoverish not only
Latin Americans, (but also) the world in
general” Inter-American Development
Bank President Luis Alberto Moreno told
Reuters in an interview. The latest GDP data
shows the pace of recovery will be slow and
painful.

ECONOMIC DATA

E

quities concluded a heavy
week which provided more
clarity on the depth of the eco-
nomic hole around the world.

The biggest headline was the US ini-
tial estimate of second-quarter gross
domestic product  as big tech held the
earnings spotlight.

AMERICAS: Major
US indices ended
mostly higher for the
week as corporate
earnings were in the
spotlight. Solid gains
from technology and
internet giants like

Apple, Facebook and Amazon after
strong earnings reports, lifted the
S&P 500 and the Nasdaq Composite.
Investors also kept a close eye on ne-
gotiations in Congress over a new
stimulus package  focused on promi-
nent economic news. GDP growth
data showed the sharpest quarterly
downturn on record, driven by shut-
down policies.  US Q2 GDP shrunk
by a record 32.9%, vs 34.7% ex-
pected. In central bank related news,
the Fed left its benchmark interest rate
unchanged at close to zero. In
Canada, the benchmark S&P/TSX
Composite Index advanced this week
as Canada’s economy expanded by
4.5% in May. (Americas p. 4)

ASIA/PAC: Most Asian/Pacific mar-
kets were down this week. Japanese
stocks had their worst weekly market
return since April as the government
estimated Japan's fiscal 2020 gross
domestic product growth at minus

4.5% due to the impact of the global
pandemic. Equities came under addi-
tional pressure when Fitch  cut the
outlook on Japan's sovereign debt rat-
ing to negative from stable. Mainland
equity markets rallied despite rising
American-Sino tensions and flooding
across central China. Sentiment got a
boost following positive data. July
manufacturing hit PMI at 51.1, an in-
crease of 0.3% points from June,beat-
ing expectations. Chi nese in dus trial
en ter prises saw y-o-y profit growth of
4.8% in the sec ond quar ter of 2020,
(Asia/Pac p.5)

EUROPE: All major European mar-
kets retreated as Q2 GDP reports
continued to show dramatic plunge in
growth. Investors also worry about
U.S.-China tensions and are disap-
pointed by corporate earnings (espa-
cially banks). Eurozone Q2 GDP fell
15.2% y-o-y, larger than the expected
14.5% drop as Spain and France
logged record declines in output.
Stock markets in Spain and Italy,
whose economies are more sensitive
to the tourist sector, performed poor-
est.  (Europe p.6)

Things around the world look black but
hope from the East to the West,
to the North to the South, still exists.
Hope dies last, an old saying goes. But
we would like to add: Who is going to
pay for all this huge damage to hu-
mankind?Who is responsible? The
virus? We must be naive to believe that.

Kyriaki
Balkoudi 

Editor
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●International Relations
-Egypt and Sudan criticized Ethiopia
for what they called unilateral filling
of its Blue Nile dam at a new round
of talks that kicked off on Monday to
regulate the flow of water from the
huge project. Sudan and Egypt both
fear the $4 billion hydroelectric dam
could lead to water shortages in their
own countries, Reuters reported.
-Zimbabwe's ruling ZANU–PF
threatened U.S. ambassador Brian A.
Nichols with expulsion and called
him a "thug", accusing him of fund-
ing organizers of anti-government
protests planned for Friday, AP
reported.
-Egyptian foreign ministry said on
Saturday that part of a seismic survey
planned by Turkey in the eastern
Mediterranean potentially encroached
on waters where Cairo claims exclu-
sive rights.

●Politics & Elections
-Ivory Coast’s electoral commission
promised a fair election on Wednesday.
The country's defence minister, Hamed
Bakayoko, has been named prime min-
ister, after acting as interim prime min-
ister since the sudden death of Amadou
Gon Coulibaly on July 8, the presi-
dency announced on Thursday.
-Zimbabwe's government signed a
$3.5 billion agreement with the Com-
mercial Farmers' Union on Wednes-
day to compensate white farmers who
were forcibly evicted from their land
during a land redistribution program
in the 2000s under former President
Robert Mugabe.

●Law& Crime
-A mass shooting in Kogi State, Nige-
ria leaves at least 13 people dead and
another six injured, The Guardian
Nigeria reported on Thursday.

● CRD

• K

Tran

MAJOR INDICES WEEKLY PERFORMANCE % change

TOPICS IN BRIEF MARKETS REVIEW

CHART of the WEEK

All quiet amid a light 
holiday-week of trade
African stock markets were a sea of
green on Monday. Johannesburg's
ASI advanced 1.22% and Lusaka's
ASI rose 0.58%. Nigeria's ASI in-
creased by 1.46%. Namibia's Over-
all Index grew 1.20%.  Tunisia's
TUNINDEX ticked up 0.01%.
Stocks turned in a mixed perform-
ance on Tuesday.Johannesburg's
ASI rose 0.29%. Malawi's ASI
added 0.57%. Nigeria's ASI de-
clined 0.54%. Namibia's Over-
allIndex gained 1.33%. Tunisia's
TUNINDEX fell 0.20%. Uganda's
ASI was off 0.44%.
Equities were mostly higher on
Wednesday. Egypt's EGX30 rose
0.29% while Johannesburg's  ASI
advanced 0.39%. Lusaka's ASI
added 0.14%.Malawi's ASI fell
0.37%. Nigeria's ASI gained 0.18%.
Namibia's Overall Index moved up
0.96%. In Mauritius, the ASI ticked
down 0.03% while Tunisia's
TUNINDEX was off 0.08%. Mar-
kets in the region finished in a

mixed fashion on Thursday.
BRVM-CI advanced 0.69% while
Malawi's ASI declined 0.11%.
Nairobi's ASI dropped 0.93%. In
Mauritius, the ASI was off 0.13%.
Tunisia's TUNINDEX gained
0.07%. On Friday, stocks swung
between gains in losses. BSE DCI
lost 0.07% while Johannesburg's
ASI  declined  0.22%. Malawi's ASI
gained 0.08%. Namibia's Overall
Index dropped 0.67%. In Mauritius,
the ASI advanced 0.13%. Trading
volumes have been thin this week,
with the some markets closed for
Eid al-Adha holiday. In other news,
governance, good regulation and
availability of market data and
prices help African fund managers
decide on investing into other
African markets, according to a sur-
vey of 50  African  asset-managers
for AELP.  Key factors when they
choose new markets are: market
regulation, followed by investor
regulation.

African Exchanges
strike $1.6bn deals
The seven leading African stock ex-
changes  (Nigerian  Stock Exchange,
Johannesburg Stock Exchange,
Nairobi Securities Exchange, Casa -
blanca Stock Exchange, The Egypt-
ian  Exchange, Stock Exchange of
Mauritius and Bourse Régionale des
Valeurs Mobilières) struck about $1.6
billion in cross-border deals in the 15-
month period ended March 31, 2020,
official reports indicated.Cross-bor-
der deals are transactions that involve
more than one financial jurisdictions
or involving many stock markets and
national regulatory authorities. Cross-
border deals in 2019 stood at $1.1 bil-
lion while more than $500 million
were traded in first quarter of 2020
with a strong potential for increase
over the next period.

BOG keeps interest 
rate unchanged
The Bank of Ghana (BOG) kept its rate
at 14.50 percent during its July meeting
saying "some monetary restraint" is
needed. "The most recent data on the
Ghanaian economy shows that the
pandemic has impacted adversely, re-
sulting in a significan gro -wth down-
turn and higher inflation," BOG said.
The country's consumer price inflation
rate stood at 11.2 percent in June, not
far from a 2-1/2-year high of 11.3 per-
cent hit in May and well above the cen-
tral bank's mid-point target of 8
percent. Since November 2016 BOG
has been slowly lowering its key inter-
est rate from 26.0 percent.

ZSE to resume trading
on Aug. 3
Zimbabwe Stock Exchange (ZSE) will
resume trading next Monday after more
than 4 weeks suspension. On June 29,
the government halted trading on the
bourse, saying it was being used by
speculators to undermine the country's
currency. Companies with dual listings
will remain suspended, it was officially
announced.  Finance and Economic
Development Minister Mthuli Ncube
said a probe into the operations of the
ZSE had been completed, allowing the
resumption of trading on August 3.

AFRICA

COTE D'IVOIRE BRVM COMP 0.11%, EGYPT EGX30 0.71%
KENYA NSE20 -4.00%, MOROCCO MASI 0.06%, NAMIBIA
FTSE/NSX OI 0.6%, NIGERIA ASI 1.09%, SOUTH AFRICA
JSE/TOP40 0.21%, TANZANIA DSE ASI 0.20%, TUNISIA
TUNINDEX -0.19%, UGANDA ASI 0.75%, ZAMBIA LSE ASI 
0.73%, ZIMBABWE ZSE IND ( TRADING HALTED )
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● We

● South African Inflation
Annual CPI inflation was 2.2% in
June, slightly up from 2.1% in May.
Fuel prices increased by 7.5% from
May to June, with petrol increasing
by 9.9% and diesel by 1,9%. Despite
the monthly increases, fuel is on av-
erage 20.9% cheaper than it was a
year ago.  Annual food and non-alco-
holic beverages inflation was 4.2% in
June, slightly lower than May’s 4.4%.

Source:STATISTICS S.AFRICA BUR.

June 2020 2.2 %

▪ Libya's WOC
discusses projects
with  Petrofac

high-level delegation from
Libya's Waha Oil Company

(WOC) headed by Eng. Ahmed
Ammar, Chairman of the Manage-
ment Committee, accompanied by
directors of engineering depart-
ments and major projects held im-
portant meetings with Petrofac
representatives at its headquarters in
London, WOC media department
stated. The meetings were in line
with the aspirations of WOC to
make optimal use of its reservoirs
and benefit from all its resources,
support the national economy, and
enhance the training of national
competencies on techniques that
save time and effort. The Chairman
of the Management Committee

briefed on the initial engineering
works that are going on at the Gallo
Field Project (3), which is expected

to boost production by 100,000 bar-
rels per day and add 440 million
cubic feet of natural gas in addition
to the initial works for the piece
project (MN 98) WOC has been
working for years despite the de-
struction of the infrastructure to
maintain its productive position and
develop its engineering works,
which is clearly reflected in its con-
tribution to boosting exports and
supporting Libya's position in the
global oil markets.

AFRICAN BUSINESS HIGHLIGHTS

OIL & GAS

A

MSCI

▶ South Africa   -0.10 %

▶ EFM Africa EX SA 0.74 %

(Note: Weekly Change %)
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he US Congress on Wednesday
(July 29, 2020) turned its atten-
tion to whether tech giants are
too powerful. For more than

six hours, members of the House An-
titrust Subcommittee grilled the CEOs
of Alphabet,
Amazon, Apple and Facebook on a
wide range of matters. Investors
seemed completely unconcerned over
the hearings, sending all four
companies’ stocks up more than 1%.
Alphabet and Facebook are both up
more than 13% this year, Apple is up
29.5%  while Amazon has surged

64.2% in 2020. Against this backdrop,
Larson's Bit Tyrants has never been
more relevant. Tech takes a severe beat-
ing in his new book where Microsoft,
Apple, Amazon, Facebook and Google
get their own chapter. A full frontal at-
tack on pretty much everything there is
to hate about these five big companies,
Bit Tyrants takes readers behind tech's
“ playful, cutesy nerd façade” and helps
them crack the code of the economic
dynamics that allowed these companies
to become near-monopolies, transform-
ing labour, politics and more. 
The book concludes with calls for dig-

ital socialism, tactics for the public to
take back what amounts to ownership
from these companies, like getting the
rights to their own data, outlawing
cookies that follow them all over the in-
ternet, and other privacy-invading tech-
niques these companies profit from – at
users’ expense.In Noam Chomsky's
words:
“Beyond exposing the nature of this
awesome and threatening system,
Larson goes on to outline how it can,
and should, be brought under popular
control. A most valuable contribution to
understanding and guide to action."

AUTHOR’S BIO

Rob Larson

Economics professor at Tacoma
Community College in Washing-
ton State, Larson is the author of
Bleakonomics: A Heartwarming
Introduction to Financial Catas-
trophe, the Jobs Crisis and Envi-
ronmental Destruction, and
Capitalism vs. Freedom: The
Toll Road to Serfdom. He is ac-
tive with Occupy Tacoma,  a
nonviolent movement fighting to
end the corporate abuse of
Democracy and Jobs with Jus-
tice, a union rights organization
in the US. He also writes regu-
larly for Dollars & Sense, Z
Magazine, Jacobin, In These
Times and Current Affairs. He
appeared on Alternative Radio
and other programmes.

BOOK to READ
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The Political Economy of Silicon Valley
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●Politics&Elections
- Chilean President Sebastián Piñera
sacked six ministers in his cabinet on
Monday, including interior, foreign,
defense ministers, as a response to
the current political crisis. Mean-
while, more than one million
Chileans seek to withdraw pensions
amid pandemic.
- U.S. President Donald Trump sug-
gested on Thursday November's
presidential election could be post-
poned, saying increased postal voting
could lead to fraud and inaccurate re-
sults. US election will be Nov.3 as
planned White House Chief of Staff
Mark Meadows said on Sunday.
-Joe Biden has said he will announce
his pick for vice president in the 2020
campaign in early August.

●Trade & Tax
-Cuba loosens some regulations on
state-run companies and farmers, and
allows for U.S. dollars to be used in in-
ternal trade, as the country seeks to re-
vitalize its economy, Reuters reported.

●Defense
-The U.S. military plans to move
nearly 12,000 troops from Germany,
relocate its major European head-
quarters to Belgium and send F-16
fighters to Italy to implement Presi-
dent Trump’s decision to shrink the
U.S. military footprint in the NATO
ally, Defense Secretary Mark Esper
said Wednesday.

●Inter. Relations
-U.S. President Donald Trump an-
nounced on Friday his intentions to
ban Chinese-owned app TikTok from
operating in the U.S. 
-Several experts in different fields have
told CBC News they don't expect the
Canada-U.S. border to reopen this
year. No official statements on that yet.

NORTH AMERICA:
Major US indices ended mostly
higher for the week as corporate
earnings were in the spotlight.Solid
gains from technology and internet
giants like Apple, Facebook and
Amazon after strong earnings re-
ports, lifted the S&P 500 and the
Nasdaq Composite. However, ana-
lysts polled by FactSet are predict-
ing overall earnings for the S&P
500 to have declined by roughly
36% versus the year before, the
biggest drop since the end of 2008.
Investors also kept a close eye on
negotiations in Congress over a
new stimulus package.  Market
watchers also  focused on promi-
nent economic news. GDP growth
data showed the sharpest quarterly
downturn on record, driven by shut-
down policies.  US Q2 GDP shrunk
by a record 32.9%, vs 34.7% ex-
pected. In other economic news
consumer sentiment was revised
down by a larger amount than ex-
pected, but Chicago manufacturing
activity unexpectedly jumped back
into expansion territory. In central
bank related news, as expected, the
Fed left its benchmark interest rate
unchanged at close to zero. In
Canada, the benchmark S&P/TSX
Composite Index advanced this
week with health care especially

strong. Canada’s econ-
omy expanded by 4.5%
in May, a strong bounceback from
the low hit in April, but still 15 per
cent below the level it was at in
February.

LATIN AMERICA: 
Signs of exhaustion at the end of July
in the region, following the record
contraction in the US economy and
the weaker dollar. Brazil's national
debt rose to a record 85.5% of GDP
and the public sector registered a
record $36.5 billion primary deficit in
June, the central bank said on Friday.
Mexico's GDP contracted 18.9% y-
o-y in Q2 and the US Fed extends the
dollar liquidity buffer for Mexico to
March 2021. In Colombia, the Cen-
tral Bank reduced interest rate by 25
basis points to 2.25 % due to higher
projection in the fall of economic
growth between 7% and 10% plus
unemployment rate of 19.8% at the
end of July vs. 21.4% in June. In Ar-
gentina, bonds strengthen to 0.7%
and country risk decreases 10 units at
the close of Friday due to news on
debt restructuring and eventual exten-
sion of the swap. The Argentine peso
slid as much as 0.08% to 72.31/72.32
pesos to the dollar in the wholesale
market. In Venezuela, the IBC
jumped 3.05% on Friday.

TOPICS IN BRIEF

U.S. homeownership 
rate soars
The U.S. homeownership rat jumped
to 67.9%, the highest since 2008’s
third quarter, from 65.3% in the prior
quarter, the Census Bureau said on
Tuesday. The homeownership rate for
Black Americans rose to 47%, the
highest since 2008, from 44%, while
for Hispanics increased to 51.4%, the
highest in data going back to 1994,
from 48.9%.
Homeownership rates were higher in
the Midwest (71.4%) and South
(71.1%) than in the Northeast
(63.3%) and West (26.6%). “Record-
low mortgage rates in mid-2020 will
provide a further boost to homebuild-
ing, and it could be that families are
more interested in homeownership,”
PNC Financial Services said in a re-
search note.

Alberta's new rules for
oil & gas well cleanup
Canada's Alberta government over-
hauls oil well liability system in an at-
tempt to start addressing the province's
swelling inventory of inactive oil and
gas wells, CBC News reported on
Thursday. The biggest change will be
introducing a requirement for compa-
nies to spend a minimum amount of
money every year toward cleanup of
oil wells, pipelines and facilities. Al-
berta has about 160,000 abandoned
and inactive wells throughout the
province.

Brazil lost 1.2m jobs 
in H1
Brazil lost 1.2 million formal jobs in
the first half of the year, economy min-
istry figures showed, but the losses al-
most evaporated in June. Latin
America's largest economy,  lost
10,984 jobs  in June, an improved fig-
ure over May, when 350,303 jobs
were eliminated due to restriction
measures implemented by state gov-
ernments to fight Covid-19. By the
end of June, the total number of formal
jobs in Brazil came to 37,611,260,
with an average starting salary of
around 1,696 reals (about 327 U.S.
dollars) a month.

ARGENTINA:MERVAL1.33%,BRAZIL:BOVESPA0.52%,
CANADA:TSXCOMPOSITE1.08%, CHILE:IPSA0.05%, COLOM-
BIA: COLCAP -3.37%, JAMAICA: JSE COMP -0.03%, MEXICO:
IPC -0.90%, PERU: S&P LIMA GENERAL 1.29%, VENEZUELA:
IBC 0.28%, USA: S&P 500 1.73%, USA: DJIA -0.16%, USA: NAS-
DAQ COMPOSITE 3.69%.
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● Colombia Interest rate
The central bank of Colombia cut
its benchmark interest rate by 25
bps to a record low of 2.25% dur-
ing its 31 July 2020 meeting, as
policymakers try to boost the econ-
omy. The decision was in line with
expectations. The move follows a
25-bp cut in June and 100 bps in
May and April.

MSCI

▶ North America 1.83 %
▶ EM Latin America 0.33 %

(Note: Weekly Change %)

SOURCE: COLOMBIA C. BANK

July  2020

2.25 %

Samuel
Torres 
Prof. 

MBA &
Markets 

AMERICAS

CHART of the WEEK

Tech Giants flourish as US
GDP dives

MAJOR INDICES WEEKLY PERFORMANCE %change

AMERICAS BUSINESS HIGHLIGHTS

▪Fresh capital, new business send Kodak  
shares flying

Kodak Co. shares more than tripled
Tuesday and closed Wednesday up

318% after the federal government an-
nounced that the former camera maker
would receive a $765 million loan to open
pharmaceutical factories in the U.S. The
loan is the first of its kind under the De-
fense Production Act in collaboration
with the U.S. Department of Defense.
Prior to the announcement of its deal with
the U.S. government, the 132-year-old company had a market
capitalization of roughly $115 million. 
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ASIA & PACIFIC
TOPICS IN BRIEF MARKETS REVIEW

Mostly down as uncertainty
and downgrades continue
JAPAN: Stocks had their worst
weekly market return since April
as the government estimated
Japan's fiscal 2020 gross domestic
product growth at minus 4.5% due
to the impact of the global pan-
demic.
The Cabinet Office forecast of the
country's GDP for the year
through next March was revised
downward from 1.4% growth es-
timated in January. Equities came
under additional pressure when
Fitch cut the outlook on Japan's
sovereign debt rating to negative
from stable while keeping the rat-
ing itself unchanged. 
Last month, S&P Global Ratings
also downgraded its outlook for
Japan's sovereign rating to stable
from positive. On the data front,
Japan's industry activity declined
by 3.5% in May while Japanese
retail sales dip 1.2% y-o-y in June.

CHINA: Mainland equity mar-
kets rallied despite rising Ameri-
can-Sino tensions and flooding
across central China. Sentiment
got a boost following positive
data. July manufacturing hit PMI
at 51.1, an increase of 0.3% points
from June, beating expectations.

Chi nese in dus trial en ter prises saw
y-o-y profit growth of 4.8% in the
sec ond quar ter of 2020, ac cord ing
to fig ures re leased by the Na tional
Bu reau of Sta tis tics. 
In Hong Kong, a new tech index
was launched on Monday which
tracks the 30 largest technology
companies listed in the city that
pass the screening criteria. 
The The Hang Seng Tech Index
could trigger the launch of ETFs
and other fund products to track
these 30 tech stocks, Morgan
Stanley said in a report.

AUSTRALIA: The Australian
benchmark index gained 0.34%
in a sluggish Monday session
when financials and healthcare
dragged on materials stocks. 
ASX closed down 0.4% on
Tuesday despite a mining-fu-
elled rally after safe-haven gold
prices rose to an all-time high
overnight. Stocks extended their
losses on Wednesday, as strength
in utilities and financials wasn’t
enough to buoy the market. 
Stocks advanced on Thursday
but fell on Friday,  weighed
down heavily by blue-chip
stocks.

China's latest invest-
ment deal talks
Chinese Vice Prime Minister Liu He
said on Tuesday that Beijing and the
European Union are planning to speed
up negotiations on a mutual invest-
ment agreement, hoping to conclude
them by the end of the year. Mean-
while, China talks with Russia for
$20bn investment projects, Russia's
Ministry of Economic Development
revealed on Thursday. The largest
amount of investment funds, $18.8 bn,
would be allocated to the construction
of a gas chemical complex in the Ust-
Luga settlement in Russia's west.

MAS asks banks to cap
dividends
The Monetary Authority of Singapore
(MAS) on Wednesday urged lenders
to cap their total dividends per share
for FY2020 at 60% of FY2019’s DPS,
and offer shareholders the option of
receiving the dividends in the form of
additional shares instead of cash.
“While the Local Banks’ capital posi-
tions are strong, the dividend restric-
tions are a pre-emptive measure to
bolster their resilience and capacity to
support lending to businesses and in-
dividuals through an uncertainperiod
ahead for our economy” MAS said.

Indonesia to support
'priority' companies
Indonesia's government has launched
a 100 trillion rupiah ($6.92 billion)
loan guarantee scheme targeting busi-
nesses in priority sectors such as
tourism, automotive, textile and gar-
ment, and electronics, Finance Minis-
ter Sri Mulyani Indrawati told a press
conference on Wednesday.

Australia aims to lure
HK financial firms
Australia and some other nations are
readying incentives to attract financial
groups in Hong Kong that are worried
about a new national security law im-
posed on the city by China on July 1.
“The political upheaval in Hong Kong
has created an opportunity for Australia
and Sydney to become a stronger re-
gional financial centre,” Senator An-
drew Bragg wrote to Australia’s
Treasurer, proposing policy changes.

NEWS TO WATCH

AUSTRALIA ASX200 -0.60%, CHINA SSE COMP 3.54%, HONG
KONG HSI -0.45%, INDIA NIFTY50 -1.08%, INDIA SENSEX30 
-1.37%, JAPAN NIKKEI225-4.58%, MALAYSIA KLCI 0.89%, NEW
ZEALAND NZX50 0.79%, PHILIPPINES PSEi -1.25%, TAIWAN 
TWII 2.93%, THAILAND SET -0.92%

●Law&Crime
-The Australian Competition and
Consumer Commission in court doc-
uments
on Monday accused Google of mis-
leading consumers over data privacy
issues
-Malaysia's former premier Najib
Razak was on Tuesday sentenced to 12
years' jail and fined RM210 million
after being found guilty of  abuse of
power in regards to the 1MDB scandal.

●Politics& Elections
-A new bill was tabled in New
Zealand's parliament on Tuesday
which focuses on reforming central
bank's overall institutional, gover-
nance, accountability, and funding
arrangements.
-Prime Minister Lee Hsien Loong and
his new Cabinet of Singapore was
sworn-in on Wednesday.
-Pakistan’s de facto health minister
Zafar Mirza stepped down on
Wednesday.
-Hong Kong authorities in a state-
ment on Thursday said electoral au-
thorities had disqualified 12
candidates from upcoming legisla-
tive elections, saying they were not
fit to run for office.

●Inter. Relations
-China suspended on Tuesday Hong
Kong’s extradition treaties with
Canada, Australia, and the UK,  as
well as criminal justice cooperation
agreements, in a tit-for-tat move after
similar decisions by those countries
over its new security law.
-India's government  approved a new
National Education Policy (NEP) on
Wednesday, paving the way for for-
eign universities to set up campuses
in the country.

P.5

● Malaysia Exports Jump
Exports from Malaysia unexpectedly
surged 8.8% from a year earlier to
MYR 82.9 billion in June 2020, re-
bounding from a 25.5% plunge in the
prior month. It was the first increase
in exports since February. The Statis-
tics Department highlighted that the
export expansion was attributed to
higher exports to China (RM4.7 bil-
lion), the US (RM2.1 billion) and
Hong Kong (RM1.4 billion).

MSCI 

▶AC Asia Pacific     0.46 %
▶Asia ex Japan    2.15 %

(Note: Weekly Change %)

June 2020 

8.8%

SOURCE: DEPT. OF STATISTICS
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MAJOR INDICES WEEKLY PERFORMANCE %change

ASIA/PACIFIC  BUSINESS HIGHLIGHTS

▪Frontier Advisors multi asset-strategies
ntil a few years’ ago, multi-asset man-
agers were consistently delivering stable

and reliable returns with good downside
awareness. However, from 2018 there was a
shift towards persistent underperformance in
relative-value multi-asset managers that was
outside of expectations. This prompted Frontier
Advisors to investigate the cause of this under
performance. Australia's number one ranked
institutional investment advice consultancy has
produced a 14-page research paper analysing the shift in performance, un-
derlying drivers and the way forward. It was written by consultant Claire
Casucci (pictured) and principal consultant Michael Sommers. The paper
illustrates how the multi-asset investing sector has evolved and what drives
manager performance.

FINANCIALS

U
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EUROPE & EURASIA

TOPICS IN BRIEF MARKETS REVIEW

Stocks under pressure as
economies sink
EU: All major European mar-
kets retreated as Q2 GDP reports
continued to show dramatic
plunge in growth. Investors also
worry about U.S. -China ten-
sions and are disappointed by
corporate earnings (espacially
banks). Eurozone Q2 GDP fell
15.2% y-o-y, larger than the ex-
pected 14.5% drop as Spain and
France logged record declines in
output. 
Stock markets in Spain and Italy,
whose economies are more sen-
sitive to the tourist sector, per-
formed poorest.

EURO: The Deutsche Bundes-
bank said in its monthly report
released on Monday that the
German economy shrank "mas-
sively" in the second quarter . 
On Thursday, the country's sta-
tistical authority said the econ-
omy posted a contraction of
10.1% in Q2,  its largest  decline
since 1970.  Germany's  record
decline  reflected  the  impact  of
an economic  plunge across areas
including  trade,  consumer
spending,  and investment. 
Meanwhile, the unemployment
rate stood at 6.3% in July, con-

sumer prices were down 0.1%
while import prices dropped
5.1% y-o-y in June.

ECB: Latest GDP data shows
the pace of recovery will be
slow and painful.
Before the flood of GDP data
member of the European Cen-
tral Bank's (ECB) Executive
Board Fabio Panetta had
warned that the European
Union economy is still "well
below" the pre-coronavirus
level and won't fully recover
until 2023. 
The ECB on Tuesday extended
its recommendation to euro-
zone lenders not to pay divi-
dends and buy back shares until
the end of the year. It also al-
lowed the banks to breach their
liquidity and capital buffers to
cope with the impact from the
coronavirus. The Frankfurt-
based institution urged banks to
exercise “extreme moderation”
on bonuses.
It also said it will review its
stance in the fourth quarter and
will take into account the eco-
nomic environment, financial
system, and capital planning.

EU banks profits drop,
cost of risk increases
The European Banking Authority
(EBA) published on Thursday its quar-
terly Risk Dashboard together with the
results of the Risk Assessment Ques-
tionnaire (RAQ). The updated data
shows that the impact of COVID-19
was mainly reflected in a contraction of
banks’ capital ratios and profitability, the
cost of risk increased, whereas non-per-
forming loans (NPL) ratios remained
stable. The average CET1 ratio fell to
14.6%, which is 40bps down compared
to EU27 pro forma data for Q4 2019.
Banks’ average return on equity (RoE)
decreased to 1.3%. Costs of risk grew
significantly from 50bps to 81bps on an
annualised basis while the non-perform-
ing loan (NPL) ratio remained broadly
unchanged, at 3% in Q1 2020.

UK mortgage approvals
jump in June
The number of mortgage approvals in
the United Kingdom jumped to 40,000
in June,  after May's record crash to just
9,300, according to the Bank of Eng-
land's report published on Wednesday.
It was still 46% below February’s pre-
Covid level of 73,700. Approvals for re-
mortgage, which capture remortgaging
with a different lender, have also in-
creased, to 36,900 from 30,700; but they
remained 30% lower than in February.
Approvals for other purposes climbed
to 8,500 in June from 5,900 in May.

RAEX: 
SGC of Armenia at BB-
Frankfurt-based Rating-Agentur Ex-
pert RA confirmed the sovereign gov-
ernment credit rating (SGC) of
Armenia at ‘BB-’ (sufficient level of
creditworthiness of the government) in
national currency and foreign currency.
The rating outlook changed from pos-
itive to stable. “The change of the rat-
ing outlook for Armenia from positive
to stable reflects our expectations about
a widening of the budget deficit and
an increase in debt levels by end-2020,
together with the anticipated contrac-
tion of the economy” clarified
Vladimir Gorchakov, Associate Direc-
tor of Rating-Agentur Expert RA.

NEWS TO WATCH 

BELGIUM BEL20 -4.72%, DENMARK OMXC25 -0.31%, FRANCE
CAC40 -3.49%, GERMANY DAX -4.09%, ITALY FTSE MIB -4.90%
NETHERLANDS AEX -3.31%, NORWAY HEX -2.37%, PORTUGAL
PSI20 -4.37%, RUSSIA MOEX 3.94%, SPAIN IBEX35 -5.72%, SWEDE-
NOMXS30 -2.45%, SWITZERLAND SMI-2.04%, UK FTSE100 3.69%

●Inter. Relations
-Russian President Vladimir Putin and
Turkish President Recep Tayyip Erdo-
gan held a phone call on Monday and
"discussed steps to strengthen rela-
tions between Turkey and Russia, ten-
sions between Azerbaijan and
Armenia, and regional developments,
including the situation in Syria and
Libya." According to Kremlin’s
spokesperson "readiness was ex-
pressed to coordinate efforts for stabi-
lization in the region."

●Trade
Britain’s first round of trade talks with
New Zealand were “positive and pro-
ductive”, Britain's Secretary of State
of International Trade and Minister
for Women and Equalities Liz Truss
said on Wednesday. The next round
of talks is planned for October.

●Military Activities
-Germany plans to send a frigate for
EU naval missions to monitor the
UN arms embargo against Libya next
week. According to information from
the German Press Agency, there will
be 250 soldiers on board.
-The Russian defence ministry said it
had sent an Su-27 fighter plane on
Friday to intercept a U.S. surveillance
plane over the Black Sea, prompting
it to change course away from the
Russian border, Russian news agen-
cies reported.Two similar incidents
were reported earlier this week over
the Black Sea.

●Social
Thousands of demonstrators protested
in Berlin on Saturday against coron-
avirus restrictions. Germany's federal
and regional governments recently
agreed to pursue more severe lock-
down measures.
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●EU 27 Unemployment   
Rate Up

In June 2020 the EU unemployment
rate was 7.1%, up from  7.0% in
May 2020. The euro area seasonally-
adjusted unemployment rate was
7.8%, up from 7.7% in May 2020.
Eurostat estimates that 15.023 million
men and women in the EU, of whom
12.685 million in the euro area, were
unemployed in June 2020.

MSCI 

▶Europe           -1.52 %
▶Large Cap      -3.34 %

(Note: Weekly Change %)

SOURCE: EUROSTAT

7.1 %

CHART of the WEEK

June 2020

MAJOR INDICES WEEKLY PERFORMANCE %change

EUROPEAN BUSINESS HIGHLIGHTS

▪Sotheby’s Realty expands into Romania
rtmark Historical Estate in Romania is the
newest member of Sotheby's International

Realty Affiliates and will now operate as Roma-
nia Sotheby's International Realty. This addition
marks the American brand's first affiliated office
in the Eastern European country and its contin-
ued strategic growth in Europe. Romania
Sotheby's International Realty will serve the lux-
ury and residential markets of Bucharest and the
surrounding region."The modern real estate mar-
ket in Romania continues to develop and flourish," said Philip White (pic-
tured), president and chief executive officer, Sotheby's International Realty.
"We are seeing increased demand in Bucharest and its surrounding areas and
the luxury market continues to expand  as interest grows for holiday and
weekend homes at the seaside or in the mountains." 

REAL ESTATE
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MIDDLE EAST

TOPICS IN BRIEF MARKETS REVIEW

Gulf bourses edge up on thin
trading volumes
Middle Eastern stock markets fin-
ished on a mixed note on Monday.
Bahrain's ASI was lower by 0.13%
while Tel Aviv's TA35 gained
0.17%.
Muscat's MSM30 ticked down
0.03%. Riyadh's TASI added 0.29%.
Qatar's Exchange Index weakened
0.26%. Abu Dhabi's General Index
moved up 1.06%.  Palestine's AL
QUDS was off 0.57%. Lebanon's
BLOM index grew 0.70%. Tehran's
TEDPIX fell 0.62%. Equities in the
region closed higher on Tuesday.
Bahrain's ASI was higher by 0.57%
while Tel Aviv's TA35 gained
0.13%. Muscat's MSM30 ticked up
0.04%. Riyadh's TASI added 0.05%.
Qatar's Exchange Index moved up
0.22%. Palestine's AL QUDS ad-
vanced 0.11%. Lebanon's BLOM
index grew 0.55%. Tehran's TED-
PIX rose 0.37%.  Abu Dhabi bucked

the trend with the General Index
falling 0.15%. Markets closed
mostly in the green on Wednesday.
Bahrain's ASI moved up 0.11%
while Tel Aviv's TA35 gained
0.18%. Muscat's MSM30 grew
0.28%. Qatar's Exchange Index
moved up 0.22%. Palestine's AL
QUDS advanced 0.05%. Lebanon's
BLOM index rose 0.32%. Abu
Dhabi's General Index fell 0.04%.
Tehran's TEDPIX lost 1.90%. Trad-
ing volumes were thin this week
with many markets closed on Thurs-
day for Eid al-Adha and other public
holidays. 
Of note, Tehran Stock Exchange’s
benchmark TEDPIX  broke through
the key 2 million point mark for the
first time ever on Sunday (August 2).
The index gained 46,844 points in
early trading.The index closed at
1,961,649 on Saturday (Aug.1).

MENA fund managers
to increase Saudi 
investments
Middle Eastern fund managers plan to
increase investments in Saudi Arabia,
in the current quarter, according to a
Reuters poll. Half of the eight fund
managers polled said they would in-
crease their allocations in Gulf’s
largest economy, betting on its ability
to bounce back from the coronavirus
and low oil price shocks. Saudi Ara-
bia’s main stock index TASI is up
3.25% this quarter.

PIF ends bid to buy
Newcastle United
The consortium led by British busi-
nesswoman Amanda Stavely and
backed by Saudi Arabia’s Public In-
vestment Fund (PIF), PCP Capital
Partners and Reuben Brothers de-
cided to back out of the deal to ac-
quire Newcastle United Football
Club. Previously, the consortium was
reportedly eager to buy the Premier
League side in a £300 million deal.

Kuwait fund posts
record Q1 return
Kuwait’s Public Institution for Social
Security, which has holdings in more
than 40 stocks on the Boursa Kuwait,
posted a record first-quarter invest-
ment profit. The fund had an invest-
ment profit of $7.3bn in the three
months through June, it said in a
statement. That compares with about
$4.4bn for the fiscal year through
March 2019, when it last released
data.

NEWS TO WATCH 
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● Saudi Arabia PMI
The IHS Markit Saudi Arabia PMI
dropped to 47.7 in June 2020 from
48.1 in May. This was the fourth
straight month of contraction in the
non-oil private sector. The coron-
avirus crisis has hurt the non-oil sec-
tors of the world’s largest oil exporter
this year, adding to the impact of his-
toric price lows on the economy.

Source: IHS

26-29 / 07/2020  (unless stated otherwise)
ABU DHABI ADX GENERAL 1.02%, BAHRAIN ASI 0.46%
IRAQ ISX60 -0.73%, (26-29/07/2020), IRAN TEDPIX 5% (11-15/
29/07/2020), ISRAEL TA35 -0.55%, LEBANON BLOM 1.57% (27-
17/07/2020), PALESTINE AL-QUDS -0.42% OMAN MSM30 0.12%,
QATAR QE GENERAL -0.00%, SAUDI ARABIA TADAWUL
0.44%, (26-28/07/2020). TURKEY BIST100 -5.46% ( 27-30 /07 /2020

MSCI 

▶EM Europe Middle East

-1.13 %
(Note: Weekly Change %)
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CHART of the WEEK

●Politics & Elections
-Jordan's electoral commission  set
November 10 as the date for the coun-
try's parliamentary election.
-Lebanese PM said on Tuesday Israel
had violated his country’s sovereignty,
Israel vows to defend itself amid bor-
der tension, Reuters reported.

●Military Activities
Iran's elite Revolutionary Guards
(IRGC) launched a military drill in
the Gulf on Tuesday, Tasnim news
agency reported. IRGC said it
launched ballistic missiles from "the
depths of the Earth" on Wednesday,
saying in a statement it was "the first
time in the world" that such an exer-
cise had been carried out.

●Law& Crime
The Grand National Assembly of
Turkey passed on Wednesday a new
social media regulation bill that re-
quires foreign sites to appoint Turk-
ish-based representatives to help
monitor content.

●Science&Tech
The Barakah nuclear power plant in
the United Arab Emirates became op-
erational on Saturday following de-
lays since 2017. It is the first
commercial nuclear power station in
the Arab world.

MAJOR INDICES WEEKLY PERFORMANCE  %change

MIDDLE EAST  BUSINESS HIGHLIGHTS

▪ QIA to invest $1.5bn in JioFiber
atar Investment Authority (QIA) is eying
a $1.5 billion stake in India's JioFiber as-

sets, The Mint reported on Wednesday (July 29)
citing two people aware of the development. The
Doha-based sovereign fund  is in advance talks
with Mukesh Ambani-led Reliance Industries
Ltd (RIL) to invest the amount in an infrastruc-
ture investment trust (InvIT) called Jio Digital
Fiber Pvt Ltd that holds the company's fibre-optic
assets. JioFibre has a 700,000 km network of
fibre-optic cables in India  (Pic: Mansoor  Al-Mahmoud, CEO of QIA)

TECHNOLOGY
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Brent crude enjoyed a fourth straight
month of gains, WTI booked a third
straight month of gains helped by a re-
port from  EIA saying that US crude oil
output tumbled by a record pace in May.
Spot gold enjoyed its best month since
Feb. 2016. OPEC+ plans to increase
output from Saturday, adding about 1.5
million barrels per day to global supply.

OIL and GOLD enjoy
gains this Week

Brent crude futures settled up 0.9% at $43.3 a barrel on Friday, WTI crude futures settled up 0.9% at
$40.3 while gold touched a record high of $1,983 per ounce.

■ Argentina* 
Highest: 44.00
Lowest: 43.61
Change: 1.80%
■ Australia
Highest: 0.957
Lowest: 0.803
Change: -5.108%
■ Belgium
Highest: 0.000 
Lowest: -0.254
Change: 35.220%
■ Brazil
Highest: 6.555
Lowest: 6.268
Change: -43.05%
■ Canada
Highest: 0.529
Lowest:  0.412
Change: -7.692%
■ China
Highest: 2.973
Lowest:  2.870
Change: 2.694%
■ France 
Highest: 0.000
Lowest: -0.232
Change: 40.043%
■ Germany
Highest: 0.000 
Lowest: -0.561
Change: 19.326%
■ India
Highest: 5.889 
Lowest: 5.813
Change: 0.344%
■Indonesia
Highest: 6.901
Lowest: 6.821
Change: -0.597%
■ Italy
Highest: 1.098
Lowest: 1.020
Change: 0.560%
■ Japan
Highest:  0.025
Lowest: 0.005
Change:23.077%

■ Mexico
Highest: 5.800
Lowest: 5.680
Change: -0.524%
■ Poland
Highest: 1.373
Lowest: 1.255
Change: -6.136%
■ Russia
Highest: 6.010 
Lowest:  5.790
Change: 2.065%
■ South Africa
Highest: 9.360
Lowest: 9.100
Change: 0.489%
■ South Korea
Highest: 1.334 
Lowest: 1.258
Change: -0.384%
■ Spain
Highest: 0.383
Lowest: 0.303
Change: -8.043%
■ Switzerland
Highest: 0.000  
Lowest: -0.562
Change: 14.346%
■ Taiwan
Highest: 0.370 
Lowest: 0.365
Change: 0.000%
■ Turkey
Highest:12.970 
Lowest:11.890
Change: 6.276%
■ UK
Highest: 0.145
Lowest: 0.070
Change: -28.082%
■ USA
Highest: 0.637
Lowest: 0.520
Change: -10.222%
■EURO BUND
Highest:178.01
Lowest: 175.96
Change: 0.81%

World Government 10-Year Yield

•BTC/USD, Bitcoin US Dollar
Highest: 11,434.8
Lowest: 9,894.6
•ETH/USD-Ethereum US Dol-
lar-Highest: 349.34
Lowest: 306.40
• XRP/USD - Ripple US Dol-
lar - Highest:0.26039
Lowest: 0.21005
• USDT/USD- Tether US Dol-
lar - Highest: 1.0031
Lowest: 1.0005
• BCH/USD - Bitcoin Cash US
Dollar-Highest: 306.23
Lowest: 247.18

• LTC/USD - Litecoin US Dol-
lar - Highest: 59.207 
Lowest: 47.001 
• EOS/USD - EOS US Dollar -
Highest: 3.1401
Lowest: 2.6618
• BNB/USD - Binance Coin
US Dollar - Highest: 20.8494
Lowest: 18.4487
• BCHSV/USD -Bitcoin Cash
SV US Dollar–Highest:235.51 
Lowest 189.55
• XLM/USD - Stellar US Dol-
lar - Highest:0.9998
Lowest: 0.08888

• LEO/USD - LEO US Dollar -
Highest:0.5554
Lowest:0.04337 
• ADA/USD - Cardano US
Dollar Highest:0.15067
Lowest: 0.13040
• XMR/USD - Monero US
Dollar Highest: 84.68 
Lowest: 75.10
• TRX/USD - Tron US Dollar -
Highest: 0.019844
Lowest: 0.017667
• HT/USD - Huobi Token US
Dollar - Highest: 4.5528
Lowest: 4.2871

●CRYPTOCURRENCIES
NOTE: Leading cryptocurrencies indices performance

27-31/07/2020. Source: Investing.com

■ AFRICA
• EGP/USD - Egyptian Pound
US Dollar - Highest: 0.06284
Lowest: 0.06241 
• ZAR/USD - South African
Rand US Dollar - Highest:
0.6115 Lowest: 0.05847
• GHS/USD - Ghanaian Cedi
US Dollar - Highest: 0.1757
Lowest: 0.1714
• USD/NGN-US Dollar Niger-
ian Naira – Highest: 381.250
Lowest:380.250 

■ ASIA
• JPY/USD - Japanese Yen US
Dollar-Highest: 0.959900
Lowest: 0.941600
• HKD/USD - Hong Kong
Dollar US Dollar - Highest:
0.1290, Lowest: 0.1290.
• INR/USD - Indian Rupee US
Dollar - Highest: 0.01339
Lowest: 0.01334
• KRW/USD - Korean Won US
Dollar - Highest: 0.000843
Lowest: 0.000832
• SGD/USD - Singapore Dollar
US Dollar – Highest: 0.7306

Lowest: 0.7225

■ AMERICAS
US Dollar Index (DXY) -
Highest: 94.42
Lowest: 92.55
• USD/CAD - US Dollar Cana-
dian Dollar - Highest: 1.3461
Lowest:  1.3329
• MXN/USD - Mexican Peso
US Dollar - Highest: 0.04579
Lowest: 0.04479
• ARS/USD - Argentinian Peso
US Dollar - Highest: 0.01390
Lowest: 0.01380
• BRL/USD - Brazil Real US
Dollar – Highest: 0.1955
Lowest: 0.1911

■ EUROPE
• EUR/USD - Euro US Dollar -
Highest:1.1910 Lowest:1.1637
• GBP/USD - British Pound
US Dollar - Highest: 1.3171
Lowest: 1.2780
• EUR/CHF - Euro Swiss
Franc - Highest: 1.0841  
Lowest: 1.0722
• RUB/USD - Russian Ruble
US Dollar - Highest: 0.01400

Lowest: 0.01341
• PLN/USD - Polish Zloty US
Dollar - Highest: 0.2704  Low-
est: 0.2640

■ MIDDLE EAST
• TRY/USD - Turkish Lira US
Dollar - Highest: 0.1463 Low-
est: 0.1426
• JOD/USD - Jordan Dinar US
Dollar - Highest: 1.4118 Low-
est: 1.4082 
• KWD/USD - Kuwaiti Dinar
US Dollar - Highest: 3.2750
Lowest: 3.2608
• ILS/USD - Israeli Shekel US
Dollar - Highest:0.2942
Lowest: 0.2922

■ OCEANIA
• AUD/USD - Australian Dol-
lar US Dollar - Highest: 0.7183
Lowest: 0.6972
• NZD/USD - New Zealand
Dollar US Dollar - Highest:
0.7229 Lowest: 0.7085 
• FJD/USD - Fiji Dollar US
Dollar – Highest: 0.4751 
Lowest: 0.4640

● CURRENCIES  
NOTE:  Major FOREX rates performance ( 27-31/07/2020 )

* 1-Year Bond Yield : Note: Performance
during 27-31/07/2020
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31/07/2020

$ 40.3
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$ 1.983
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ooks that cover the investment
trust sector are pretty thin on the
ground, reflecting the low profile
nature of the industry. But a 2019

study conducted by researchers at re-
spected Cass Business School in
London showed that investment trusts on
average provide better
performance than other types of fund and
market indices. The third
edition of Davis’s annual round-up of in-
vestment trusts, contains more

than 90% new or updated content and
has chapters on investment trust
basics plus a more advanced analysis sec-
tion, contributions from fund
managers and other sector experts. Con-
tributors include John Baron,
Robin Angus, Max King, Sandy Cross
and many more. The high-quality,
full-colour hardback  also contains a di-
rectory of all the largest
trusts listed on the London stock market.
The book is an indispensable

companion for anyone looking to invest in
the investment trusts
arena-often referred to as the City's best-
kept secret. An editorially
independent educational publication, In-
vestment Trusts Handbook 2020,
is supported by Aberdeen Standard, Fi-
delity International, Jupiter
Asset Management and Polar Capital. It
is available through bookshops
and online. There is also a free e-book
version. 

WORLD MARKETS WEEKLY               July 27 - Aug. 02, 2020 P.9

Investment Trust Handbook 2020
Investing essentials,expert insights powerful trends and data

Joseph Hogue
Jonathan Davis

One of the UK’s leading writers on invest-
ment, Davis has been
analysing and writing about the behaviour
of financial markets for
more than 35 years, initially as a journalist
on The Sunday Telegraph,
The Times and Independent, and more re-
cently as a professional
qualified investment professional. Two
themes have been central to his
professional life – investing in the stock
market and the game of
bridge.  As of 2009 he writes a blog at In-
dependent Investor, which he
founded. Now based full time in Oxford, he
is an investment
strategist, writer, publisher, chairman of the
Savile Club, podcaster,
bridge teacher and  bridge tournament
winner.

AUTHOR’S BIO

BOOK to READ
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the WEEK AHEAD 

Bank of Thailand interest

rate decision
The Bank of Thailand left its key policy rate unchanged at a record low of
0.5 percent on June 24th 2020, making a pause on the policy tightening tra-
jectory after three rate cuts so far this year. The decision came in line with
market expectations. The central bank lowered its 2020 forecasts: the GDP
is seen shrinking 8.1% compared to a 5.3% drop projected in March and
the inflation is seen falling to -1.7%(-1%). 
Governor Veerathai Santiprabhob, 50, will leave the bank once he finishes
his five-year term at the end of September. Sethaput Suthiwart-Narueput,
an economic advisor to the PM will succeed Veerathai Santiprabhob.

ECONOMIC CALENDAR

in FOCUS

10.P

Veerathai Santiprabhob
Bank of Thailand governor 

Monetary Policy decisions, Manufacturing PMIs
t’s a particularly busy week ahead
on the economic data front, plenty
of stats for the markets to consider

and  interest rate decisions by Aus-
tralia, Thailand and Brazil's central
banks. Geopolitics will also play a part.

■ MONDAY
•AUSTRALIA:TradeBalance (June),
Retail Sales (MoM) (June), Exports
MoM, (June)& Imports,MoM (June)
•JAPAN: Tokyo Core CPI (YoY)
(July), Tokyo CPI (YoY) (July), CPI
Tokyo Ex Food & Energy MoM,
(July), 10-Year JGB Auction, Mone-
tary Base (YoY)
•SOUTH KOREA:CPI ,YoY,(July)
INDONESIA: Core Inflation (YoY)
(July), Inflation, MoM (July)
•RUSSIA: Markit Manufacturing
PMI (July), CBR Monetary Policy
Meeting  Minutes
•SWITZERLAND: CPI ,MoM,July,
CPI (YoY) (Jul), procure.ch PMI,July  
•GERMANY: German Manufactur-
ing PMI (July) Manufacturing PMI July.  
•UK: Manufacturing PMI (July)
•FRANCE:FrenchManufacturing
PMI (July) 
•ITALY: Italian Manufacturing, PMI
,(July)
•SPAIN: Spanish Manufacturing
PMI (July)        
•BRAZIL :BCB Focus Market
Readout, Trade Balance (July)
•USA:Manufacturing PMI (July),
ISM Manufacturing Employment
(July), ISM Manufacturing PMI
(July),Construction Spending (MoM)
(June), ISM Manufacturing New Or-
ders Index (July), ISM Manufacturing
Prices (July), Loan Officer Survey,
Total Vehicle Sales
•MEXICO:Manufacturing PMI, July
•SOUTH AFRICA: Manufacturing
PMI, Total Vehicle Sales (July), Total
Vehicle Sales (YoY) (July)

■ TUESDAY 
•AUSTRALIA: RBA Interest Rate
Decision (August), RBA Rate State-
ment,  Commodity Prices (YoY), AIG
Construction Index (July)
•NEW ZEALAND: Global Dairy
Trade Price Index, Employment
Change (QoQ) (Q2), Unemployment
Rate (Q2), Labor Cost Index (QoQ)
(Q2), Participation Rate (Q2), ANZ
Commodity Price Index (MoM)
•JAPAN: Services PMI (July)     
•CHINA: Caixin Services PMI (July)
•HONG KONG: Manufacturing
PMI (July)        
•SWITZERLAND: SECO Co
sumer Climate (Q3)
•SPAIN: Spanish Unemployment
Change
•EUROZONE: PPI (MoM) (June),
PPI (YoY) (June)
•TURKEY: CPI,MoM, (July), CPI
YoY,(July), Manufacturing PMI (July),
PPI (YoY) (July), PPI,MoM, (July)
•BRAZIL: Industrial Production
(YoY) (June), IPC-Fipe Inflation
Index, MoM (July), Industrial Pro-
duction, MoM (June)
•USA: Factory Orders (MoM) (June),
ISM NY Business Conditions (July),
ISM-New York Index (July), Durables
Excluding Defense, MoM, (June),
Factory orders ex transportation,
MoM,(June), IBD/TIPP Economic
Optimism
•CANADA: RBC Manufacturing
PMI (July)    

■WEDNESDAY
•NEW ZEALAND: Labor Cost
Index (YoY) (Q2)
•THAILAND: CPI (YoY) (July),
Interest Rate Decision
•GERMANY: German Services PMI
(July),German Composite PMI (July)
•EUROZONE: Markit Composite
PMI (July), Services PMI (July), Re-

tail Sales,MoM, (June), Retail Sales
(YoY) (June)
•UK: Composite PMI (July), Serv-
ices PMI (July)
•SPAIN: Spanish Services PMI (Jul)
•ITALY: Italian Services PMI (July)
•FRANCE:French Services PMI (July)
•SOUTH AFRICA: South Africa
Standard Bank PMI (July)
•RUSSIA:Markit Services PMI (July),
CPI, MoM (July), CPI (YoY) (July),
Russian Forex Intervention (Aug)
•USA: ADP Nonfarm Employment
Change (July), Trade Balance (June),
Markit Composite PMI (July), Serv-
ices PMI (July),  ISM Non-Manufac-
turing Employment (July), ISM
Non-Manufacturing PMI, ISM Non-
Manufacturing Business Activity
(July), ISM Non-Manufacturing New
Orders (July), ISM Non-Manufactur-
ing Prices (July)
•CANADA: Trade Balance (June),
Exports (June), Imports (June)            
•BRAZIL: Interest Rate Decision,
Markit Composite PMI (July), Markit
Services PMI (July)
•ARGENTINA: Industrial Produc-
tion (YoY) (June)

■ THURSDAY
•AUSTRALIA: AIG Services Index
(July)
•JAPAN: Household Spending (YoY)
(June), Household Spending, MoM
(June), Overall wage income of employ-
ees (June), Overtime Pay (YoY) (June)
•UK:BoE MPC vote cut (July), BoE
MPC vote hike (July), BoE MPC vote
unchanged (July), BoE QE Total (July),
BoE Interest Rate Decision (July),
Construction PMI (July)
•GERMANY:German Factory Or-
ders (MoM) (June), IHS Markit Con-
struction PMI (July)                  
•BRAZIL:Unemployment Rate, IGP-
DI Inflation Index (MoM) (July)
•MEXICO: Gross Fixed Investments

(YoY) (May), Gross Fixed Investments
(MoM) (May)
•USA: Challenger Job Cuts (July),
Challenger Job Cuts (YoY)   

■FRIDAY
•JAPAN:Coincident Indicator (MoM)
(June), Leading Index (MoM) (June),
Leading Index
•CHINA: Exports (YoY) (July), Im-
ports (YoY) (July), Trade Balance
(USD) (July)          
•HONG KONG: Foreign Reserves
(USD) (July)   
•GERMANY: German Industrial
Production (MoM) (June), German
Trade Balance (June), German Current
Account Balance n.s.a (June), German
Exports, MoM (June), German Im-
ports,MoM, (June)
•UK: Halifax House Price Index
(MoM) (July)  
•FRANCE: French Non-Farm Pay-
rolls (QoQ) (Q2)     
•USA: Average Hourly Earnings
MoM, (July), Average Hourly Earnings
(YoY) (July), Nonfarm Payrolls (July),
Participation Rate (July), Private  Non-
farm  Payrolls (July), Unemployment
Rate (July) Average Weekly Hours
(July), Government Payrolls (July),
Manufacturing Payrolls (July), U6 Un-
employment Rate (July), Consumer
Credit (June), Wholesale Inventories
(MoM), Wholesale Trade Sales
(MoM) (June)
•CANADA: Employment Change
(July), Unemployment Rate (July),
Ivey PMI (July), Full Employment
Change (July), Part Time Employment
Change (July), Participation Rate
(July), Ivey PMI n.s.a (July)
•MEXICO: CPI (MoM) (July), CPI
(YoY) (July), Core CPI (MoM) (July)
•BRAZIL: CPI (YoY) (July), CPI
(MoM) (July), Brazilian IPCA Inflation
Index SA, MoM (July)
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