
p to 100 million people will be pushed into "ex-
treme poverty" by the coronavirus crisis, World
Bank President David Malpass warned Thursday

in an interview with AFP. The Washington-based lender
which defines "extreme poverty" as living on less than
$1.90 per person per day,  previously estimated that 60 mil-
lion people would fall into extreme

poverty, but the new estimate puts the deterioration at 70
to 100 million. “That number could go higher" Malpass
said.  In an interview with The Guardian on Wednesday the
head of the World Bank said: “The recession has turned
into a depression for some countries” adding: “This is the
biggest crisis in decades but I’m fundamentally optimistic
that people working together will find a way through it”.

U

USA: The US election news cycle kicked into full gear
with the Democratic National Convention.  Next week, 

the Republican National Convention will take center stage.

OXFAM: “Economic stimulus packages must support ordinary workers and small businesses, and bail outs
for big corporations must be conditional on action to build fairer, more sustainable economies” Jose Maria

Vera, Oxfam International Interim Executive Director

MALI: The Malian president resigned on
Wednesday following a military coup.  This is 
the country's second coup in less than 10 years.

CHINA: PLA Navy completed
on Aug.20 a 3-daylive-fire drill
in the East ChinaSea. The exer-
cise simulated a “sudden en-
counter with the enemy.”
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“The markets don’t seem to be con-
nected with the ground reality and the
uncertainty”                                 (p.3)

Vikram Limaye CEO at
India’s NSE

An informative, profound yet practical
book by leading economists John
Kay and Marvyn King                  (p.5)

Radical Uncertainty: Decision
Making Beyond the Numbers     

Politics, Economy, Capital Markets,
Central Bank Interest Rates, News
& Data (p. 10-11)

Black Sea & Eurasia Coun-
tries in the Spotlight
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E.Asia & Pacific             239.8m

South Asia 128.8m

Latin America Carib.   54.3m

Meadle East & N.Africa 44.9m

Sub Saharan Africa  44.6m

Europe & C.Asia  30.5m

Other High Income   4.7m
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547.6m

Oxfam report Dignity Not Destitution

COVID-19 could push another 100 Million
People into Extreme POVERTY

LYBIA:  GNA Chief Fayez al-Sar-
raj ordered on Friday a  ceasefire
in Libya.The Eastern-based  par-
liament also called for an imme-
diate ceasefire.

BELARUS: President Alexan-
der Lukashenko won Belarus'
presidential election two weeks
ago as protests continue to
sweep the country.



The Warsaw Stock Exchange
(GPW) Group generated rev-
enues of PLN 101.1 million and a
net profit of PLN 43.5 million in
Q2 2020. Its EBITDA was 63.2
million. The consolidated sales
revenues increased by 13.5%

y-o-y. “Q2 2020 broke new
records, including an all-time
high turnover, very strong activity
of individual investors, as well as
online IPOs” said Marek Dietl,
CEO of the GPW Management
Board.
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GPW Group’s Record-High 
Revenue in Q2, 2020
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Intercontinental Exchange,
NYSE's parent company,  an-
nounced on Aug. 18  it plans to
enhance the NYSE FANG+™
Index futures by reducing the
contract size to better match the
needs of a wide range of in-

vestors.The contract multiplier,
which determines the notional
value of the contract, is expected
to be reduced to $5 times the
index from the current $50, effec-
tive Sept. 28, 2020, subject to reg-
ulatory approval.

ICE Enhances NYSE 
FANG+™ Index Futures

NEW YORK  ( NYSE)

0.02 %

TSXCOMP

See at a glance the weekly performance of main indices of world stock markets. All figures refer

to the performance during Aug.17-21, 2020 (weekly % change). World Markets undertakes all

reasonable efforts to ensure the data included in this section was correct at the time of publi-

cation. For corrections send an email at: editorial@investopress.com
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S&P 500 could reach 3,600 by
the end of the year Goldman
Sachs said on Monday. Of the
11 major S&P 500 sectors, the
technology index has climbed
about 25% this year.

Apple Inc.'s market capital-
ization climbed into $2-tril-
lion territory Wednesday,
becoming the first publicly
traded U.S. company to reach
the milestone

Over the three months to June
30, global ETF in flows
amounted to about $175bn,
comprising fixed income ($97
bn), commodities ($34bn) and
equities ($20bn),  according to
Australia's Beta Shares.
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The World Trade Organization's
goods trade barometer hit a
record low. Released on
Aug.19, the reading of 84.5 is
the lowest on record in data
going back to 2007, and on par
with the nadir of the 2008-09 fi-

Foreign firms looking to
move their export-related
manufacturing processes out-
side of China could face $1
trillion in costs over 5 years,
according to new Bank of
America research.

The US Dollar Index - which
tracks the dollar's value against
a basket of other currencies -
fell as much as 0.8% on Tues-
day to its lowest since May
2018.  The greenback began its
decline in March.

More than € 360 billions of
loans at Europe’s biggest banks
have been subject to some kind
of payment breaks but the big
question is whether borrowers
will be able to resume payments
when support ends.

RED

nvestors digested another week
packed with geopolitical head-
lines, economic data and the

Presidential Nomination Conven-
tions. Most major Asian/Pacific eq-
uity markets fell as Japan reported its
gross domestic product took a record
plunge in the second quarter. China
bucked the trend as an injection of
liquidity from the central bank pro-

vided support to mainland
stocks despite US-China
rising tensions.
European shares weak-
ened  on ECB minutes
talking of plenty of uncer-
tainty ahead. It wasn’t

much better from the Federal Re-
serve. FOMC minutes brought a re-
ality check: Fed officials expect that
coronavirus will “weigh heavily” on
the economy. As the economy
continues to struggle we saw major
US equity indices flirting near record
highs lifted by big mega-cap tech
stocks. How much longer can the
rally in the stock market last against
the global economic backdrop and
the stimulus-fuelled economies?  
A new record high can't erase all the
risks to the economy and indices can-
not forever overcome increased eco-
nomic and political concerns. As
Trond Grande, the deputy CEO of
the Norwegian sovereign wealth
fund told Reuters this week: “I think
there is a slight disconnect between
the real economy and the financial
markets,”  noting that government
support for economies could only be
sustained for so long. Data increas-
ingly continues to point to prolonged
economic pain. When the free money
faucet turns off, the stock market is
in for a rude awakening.

I

Kyriaki
Balkoudi 

Editor

Stock Market
rally is out 
of touch with
the Reality

s there no more connection be-
tween the stock market and the
economy?

Have the markets been discon-
nected from reality? There have
been market experts who have
highlighted concerns around the
recent market rally. Vikram Li-
maye, the chief executive of
India’s National Stock Exchange is
one of them. 
Speaking on a “Future of Deriva-
tives in Emerging Markets” panel
hosted by the Tadawul, Saudi Ara-
bia's stock exchange, and moder-
ated by CNBC, on Aug. 13,
Limaye warned that “the markets
don’t seem to be connected with
the ground reality and the uncer-
tainty that actually faces most
economies in the world.” Stimulus
measures continue to prime stocks
from New York to New Delhi.  
As long as central banks and gov-
ernments keep giving free money,
investors can hide from reality. But
“it’s a really uncertain world, and
nobody really knows how it’s
going to develop over the next 12-
18 months,” Limaye said.

I

Trading in a
parallel uni-
verse cannot
last forever

Vikram 
Limaye
Managing 
Director and
CEO of the 
National Stock 
Exchange of 
India Limited
(NSE)

P.3
Brent crude futures fell more than 1%
to trade around $44.4 a barrel on Friday,
while WTI oil prices were down near
1% to $42.3, after falling more than
2.5% during the session amid increas-
ing doubts over a recovery in fuel de-
mand. Gold fell to an over 1-week low
of $1946 as a strong rebound in the
USD and strong economic data nudged
prices lower.

OIL prices edge
lower GOLD dips

For the week, brent crude headed for a weekly loss, WTI crude gained near 0.6%, 
the 3rd consecutive week of gains, while gold dropped 0.2%, booking its second straight weekly decline.

$ 44.4
21/08 /2020

$ 42.3
21/08/2020

$ 1.946
21/08/2020

IN FOCUS

WORLD MARKETS WEEKLY              17-23  Aug. 2020 P.3

Improved profitability across
all businesses has enabled
Maersk, the world’s largest
container shipping firm, to
significantly increase profits
in Q2.  EBITDA increased by
25% to $1.7bn  compared to
$1.4bn a year earlier.
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CHART of the WEEK

Stocks wobble between
gains and but settle higher
African equity markets kicked off
the new trading week on a mixed
note. 
Abidjan's BRVM Composite
Index which serves Benin, Burkina
Faso, Guinea-Bissau, Ivory Coast,
Mali, Niger, Senegal and Togo lost
0.51%. Dar Es Salaam's ASI ticked
up 0.03%.Egypt's EGX30 rose
0.20%. Johannesburg's ASI added
0.63% and Lusaka's ASI was off
0.06%.
Casablanca's MASI was lower by
0.13%.  Malawi's ASI depreciated
by 0.89%. Nigeria's ASI fell
0.27%. Nairobi's ASI climbed
1.50%. Namibia's Overall Index
moved up 0.09%. In Mauritius, the
ASI declined 0.21% while
Tunisia's TUNINDEX weakened
0.97%. Uganda's ASI rose 0.54%
and Zimbabwe's ASI fell 1.18%.
Stocks continued trading mixed on
Tuesday. 
BRVM-CI lost 0.04% while
Botswana's DCI ticked down
0.02%.  Dar Es Salaam's ASI rose
0.39%. Egypt's EGX30 fell 0.59%.
Johannesburg's ASI dropped
0.71%. Casablanca's MASI was
lower by 0.02%. Malawi's ASI
added 0.46%. Nigeria's ASI gained

0.02%. Nairobi's ASI depreciated
by 0.68%. Namibia's Overall
Index moved up 1.41%. 
In Mauritius, the ASI declined
0.07% while Uganda's ASI
climbed 1.47%. Zimbabwe's ASI
fell  0.42%.  Wednesday was an-
other day of mixed results.
BRVM-CI lost  0.20% while Dar
Es Salaam's ASI fell 0.11%.
Egypt's EGX30 advanced 0.75%.
Johannesburg's ASI dropped
1.04%. 
Casablanca's MASI was  lower by
0.27%.  Malawi's ASI added
0.65%. Nigeria's ASI gained
0.14%. Nairobi's ASI increased by
0.26%.  Namibia's Overall Index
declined 0.71%. In Mauritius, the
ASI moved up 0.10% while
Tunisia's TUNINDEX grew
0.18%. Uganda's ASI was higher
by 0.44%. Zimbabwe's ASI fell
1.42%. Equities swung between
gains and losses on Thursday but
managed to close higher on Friday.
Johannesburg's ASI gained 0.57%
and Namibia's Overall Index
climbed 0.91%. Tunisia's TUNIN-
DEX rose 0.29%. Uganda's ASI
jumped 3.06%.
Zimbabwe's ASI moved up 0.69%.

New debt on top of old
debt for SA
A new study shows the Covid-19 lock-
down had a devastating impact on the
debt burden of South Africans. Debt
counselling firm DebtBusters found
that the loan repayment holiday offered
by lenders at the start of the lockdown
in late March 2020 had added R20.7bn
to the debt of the estimated 1.6 million
South Africans who took advantage of
this. “In a country as over-indebted as
South Africa, especially at a time when
the economy is contracting, this is
enough to push people who were just
about making ends meet into a situa-
tion where theirdebt-to-income ratio is
unsustainable,” says Benay Sager,
DebtBusters’COO.

Algeria to allow private
sector set up banks
OPEC member Algeria will allow its
private sector to establish banks as well
as aviation and maritime transport com-
panies to cope with financial problems
caused by a sharp fall in energy export
revenues which is the main source of the
government funding.“I see no objection
to private investors creating air and sea
freight and passenger transport (compa-
nies), as well as banks,” President Ab-
delmadjid Tebboune told a meeting in
Algiers on Tuesday attended by govern-
ment officials, businessmen and unions.
He stressed that it is estimated that the
annual bill for freight transportation
services amounts to $12.5 billion,
Reuters reported.

Ghanaian stocks per-
formance deteriorates
The Ghana Stock Exchange (GSE)
performed poorly in the second quarter.
The GSE’s Composite Index, which
tracks the performance of all compa-
nies traded in the Ghana Stock Ex-
change,  closed the second quarter
down 12% to 1,899.90 points, extend-
ing its year-to-date loss to 15.83%.
Banking stocks tumbled to dominate
the losers list causing the Financial
Stocks Index to lose 364.95 points or
17.46% year-on-year. The prevailing
negative market sentiment is said to
have triggered intense sell-offs.

AFRICA.4.P

● We

● Rwanda interest rate
The National Bank of Rwanda
(NBR) held its key repo rate steady
at 4.5% during its August meeting.
Policymakers said the decision aims
to provide support to commercial
banks to continue financing busi-
nesses and households. NBR has
only cut its rate twice since Decem-
ber 2017, first in May 2019 and then
in April this year, both times by 50
basis points.

Source:NBR

August  2020

4.5 %

▪CIMERWA 
successfuly lists
on RSE

n Aug. 3, CIMERWA,
Rwanda's largest cement

manufacturing firm, started trad-
ing its shares on the Rwanda
Stock Exchange (RSE).  The
event marked the listing of the
10th company in the Rwanda
market and the 5th local company
to list on the bourse. 
Out of the listed shares constitut-
ing 703,219,520 shares (100%), a
free float of 344,575,560 shares
(49%) was available for trading to
the investor community at
120Rwf per share on the RSE. 
The 49% constitutes shares
owned by AGDF Corporate Trust
on behalf of the Government of
Rwanda, The Rwanda Social Se-
curity Board, Rwanda Investment

Group and
S o n a r w a
Holdings
Ltd. Albert
S i g e i ,
CIMERWA
CEO (pic-
t u r e d )
stated: “We
have been

part and parcel of Rwanda’s
growth story with contribution to
the society on many fronts. 
This listing by introduction will
prove to be a fitting example of
this statement.” Established in
1982, CIMERWA is Rwanda’s
first and only integrated cement
manufacturer which mines raw
materials, produces the clinker
concentrate, packs  and sells  ce-
ment for  general and civil con-
struction. Some products are
exported to neighbouring  coun-
tries such as DRC and Burundi.

AFRICAN BUSINESS HIGHLIGHTS

MATERIALS

O

MSCI
▶ South Africa   -0.74 %

▶ EFM Africa EX SA 1.04 %

(Note: Weekly Change %)

NEWS TO WATCH

●Armed Conflicts
-Military officers overthrewMali's
president Ibrahim Boubacar Keïta
on Tuesday in a coup d'etat that drew
international condemnation. This is the
country's second coup in less than 10
years. Keïta announced his resignation
on state television on Wednesday.
-Chief of the Government of National
Accord (GNA) Fayez al-Sarraj
ordered on Friday a ceasefire in all the
territory of Libya and the Eastern-
based Libyan parliament called for an
immediate ceasefire in the oil-rich na-
tion, raising hopes for peace in the
more than nine-year-old conflict. GNA
also published a statement that calls for
elections in March next year.

●Int.Relations
-Nigeria's aviation minister said
Monday the country will reopen its
airports for international flights from
August 29
-Egyptian President Abdel Fattah al-
Sisi welcomed ceasefire calls of
Libyan warring parties, the presi-
dency said Friday in a statement.

●Law & Crime
Police in Mauritius arrested on Tues-
day the Captain of the ship which
spilled huge amounts of petrol off
the coast of the country, causing a
major environmental disaster.

●Politics & Elections
-Ethiopia's Prime Minister Abiy
Ahmed on Tuesday replaced the de-
fence minister, the mining minister
and other top officials as part of a
reshuffle ahead of elections next year.
-Equatorial Guinea reappointed Fran-
cisco Asue as Prime Minister on-
Wednesday after he and the
government resigned last week.
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John Kay
Born in Edinburgh in
1948,  Kay is  a lead-
ing British economist
whose career has
spanned  the  academic
world, business and
public affairs. He was

the first dean of Oxford’s Said Business
School and has held chairs at London
Business School, the University of Ox-
ford, and the London School of Eco-
nomics. He has been a Fellow of the St
John's College, Oxford since 1970. 
Kay has written weekly columns for
the Financial Times and a series of
books. 
He has also established the Institute
for Fiscal Studies, a respected think
tank and later a consultancy business.

Mervyn King
A former Governor of

the Bank of England

(BOE; 2003–13), King

is one of an elite group

of academic econo-

mists. He was  born in

Buckinghamshire in

1948. A graduate of King's College,

Cambridge with a first-class degree in

economics, King also studied at St.

John's College, Cambridge. He was a

Kennedy scholar at Harvard University.

He is a Fellow of the British Academy,

and holds honorary degrees from vari-

ous universities including London

School of Economics where he founded

the Financial Markets Group. Since

2014 he has served as a professor of

economics and law at New York Univer-

sity's Stern School of Business.

his informative book by two leading
economists is worth reading for any-
one who has felt the impact of the

over-reliance by the financial services indus-
try on  numbers which offer false security.
Much economic advice is bogus quantifica-
tion, warn Kay and King. The world belatedly
understands the false precision of numbers
and economic forecasting,  the failings of yet
more groups of “experts” and needs instead
credible and consistent narratives that yield
the confidence to manage uncertainty. Best

managers in the public and private sectors rely
on narratives, not numbers. Readers who cal-
culate financial risk will enjoy most this well-
written book which contains a wealth of
stories but it also appeals to readers wishing
to  change the way they should think about
decision-making. What others said about
Radical Uncertainty:"An elegant and careful
guide to thinking about personal and social
economics, especially in a time of uncertainty.
The timing is impeccable." -Christine Ken-
neally - New York Times Book Review "In

this profound yet practical book, Kay and
King admit the
obvious-that in crucial domains, we do not,
will not, cannot know what is going on-and
show, nevertheless, how to retain the ability
to function." -Paul Romer, Nobel laureate
The Financial Times called the book “elo-
quent, highbrow, entertaining and enlighten-
ing.” In a few words it's a guided tour of these
very uncertain times. Embrace uncertainty be-
cause it is the source of creativity, excitement,
and profit.

Radical Uncertainty
Decision-Makinng Beyond the Numbers

BOOK to READ
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●Int. Relations
-The US administration Monday ex-
panded its sanctions on China's tech-
nological vendor Huawei.
-US to push sanctions on Iran despite
UN's decision, United States Secretary
of State Mike Pompeo insisted on
Thursday.
-Pompeo told CNBC on Friday the
Trump administration is open to talks
with Beijing but the U.S. would
maintain its tough stance.

●Disasters & Accidents
-California Governor Gavin Newsom
declared a state of emergency on
Tuesday to ensure the state receives
vital resources as at least 27 wildfires
are raging across the state.
-Fires ravage Brazil’s Pantanal,
world’s largest wetland. Brazil’s Na-
tional Institute for Space Research
(INPE) said it spotted more than 3,100
fires in the first two weeks of August.

●Politics & Elections
-Dominican Republic’s new president,
Luis Abinader, took office on Monday.
-ChrystiaFreeland was named
Canada’s finance minister on Tuesday.
She takes over from Bill Morneau who
resigned Monday evening.
-Former US Vice President Joe Biden
was officially nominated at the 2020
Democratic National Convention on
Thursday.
-Mexico’s president on Tuesday said
he would try to revoke a “100-year”
concession for the port of Veracruz,
which he said was “privatized” by one
of his predecessors.

●Energy
The Trump administration is pushing
ahead with plans to allow drilling in
the Arctic National Wildlife Refuge.
The first leases to drill for oil and gas
could be sold by the end of 2020.

CANADA: The TSX ended with a
loss on Friday due to weakness in oil
and other commodities but Canada’s
benchmark index was slightly higher
for the week. 
Heavyweight tech stocks lifted the
market, including e-commerce com-
pany Shopify which resumed its
climb. Technology was the leading
sector, materials also performed well
on the back of surging home sales
that boosted lumber prices to a record
high and lifted producers’ stocks. The
Canadian Real Estate Association
said that the 62,355 sales in July
2020 marked the highest monthly
sales figure on record, with data
going back more than 40 years.

USA: Major indices ended mixed
this week in the wake of the con-
tinued U.S. political and geopoliti-
cal uncertainty. Apple made history
to become the first US publicly
traded company with a market cap-
italization over $2 trillion and the
S&P 500 set its first record since
February, erasing all its COVID-
19-related losses. But a new record
high can't erase all the risks to the
economy. Economic data seemed
to be front and center in the market
pleasing and worrying investors.
Existing home sales surged nearly
25% in July relative to the previous
month. U.S. business activity
snapped back to the highest since
early 2019 in August, according to

IHS Markit surveys. Labour market
data disappointed with an unex-
pected jump in the number of weekly
claims for US  jobless  benefits   ( 1.1
million filings )  On the political
front, a standoff in  Congress over the
coronavirus relief package and
heightened US - China trade tensions
weighed on sentiment. Equities also
came under broad pressure after Fed-
eral Reserve July meeting minutes
signaled waning optimism about
growth. Board members believed
more government spending would
be needed to prevent a longer or
deeper downturn.

LATIN AMERICA: Argentina’s
government filed its amended bond
restructuring offer to the U.S. Secu-
rities and Exchange Commission
on Monday. In Brazil, speculation
about Economy Minister Paulo
Guedes potentially resigning or
being replaced drove volatility in
stocks and sovereign bonds as well
as in the real.  
Of note,  the country's B3 stock ex-
change gained 900,000 resident in-
dividual investors from March to
July 2020, managing to offset part
of the R$45 billion withdrawn by
foreigners from the capital market
during the period under review.In
Paraguay, Carmen Marin, the new
deputy economy minster, who took
office on Tuesday, said the country
could issue bonds to extend debt
maturities and fund public works.

TOPICS IN BRIEF

US Oil Fund could face
SEC action
The United States Oil Fund LP, the
country's largest crude exchange-
traded fund, said on Wednesday it re-
ceived a Wells notice from the the
Securities and Exchange Commission
(SEC) related to disclosures in April
and May on constraints imposed on its
ability to invest in oil futures contracts.
A Wells notice is a letter the SEC
sends to people or companies when it
plans to bring an enforcement action
against them. In April, the oil market
collapsed. U.S. futures fell below neg-
ative-$40 a barrel while USO lost 45%
within a two-day span.

Colombia-US announce
investment pact
American and Colombian officials an-
nounced on Monday the launch of the
US-Colombia Growth Initiative. The
investment initiative will harness up to
$5 billion in private funds for Colom-
bia's rural areas over three years, U.S.
National Security Advisor Robert
O’Brien local newspaper El Tiempo in
an interview. It will focus on efforts to
advance economic and rural develop-
ment including roads, land titling, the
rule of law, infrastructure improve-
ment, and strategic communications.
US International Development Fi-
nance Corporation (DFC) currently
has over $1 billion invested in more
than 30 projects across Colombia in
sectors ranging from critical infra-
structure to financial services.

FDI in Mexico reaches
$17.97 bn
Foreign direct investment (FDI) to
Mexico during the first half of 2020
stood at $17.97 billion, according to
preliminary figures published by the
economy ministry. The figure repre-
sented a 0.7% decrease compared
with the same period last year, the
ministry said. Mexico is ranked 60th
out of 190 in the World Bank's 2020
Doing Business ranking, losing six
spots compared to the previous year.
The country offers a big domestic
market, a strategic location and a di-
versified economy.

6.P

● US Housing starts soar
Home-building activity has staged a
significant turnaround. Housing starts
in the the world's largest economy
surged 22.6% to an annualized rate of
1,496 thousand in July of 2020, above
market forecasts of 1,240 thousand
and following an upwardly revised
1,220 thousand in June. It is the high-
est reading since February and the
biggest jump since October of 2016.

MSCI
▶ North America 0.94 %
▶ EM Latin America-3.18 %

(Note: Weekly Change %)

SOURCE: US CENCUS BUREAU

July.  2020

22.6 %

AMERICAS

CHART of the WEEK

Big tech love but Fed 
delivers gloomy picture

AMERICAS BUSINESS HIGHLIGHTS

▪EL PALACIO de
HIERRO plans to
raise $137m

exican department store
chain El Palacio de Hierro

(English: The Iron Palace) is
preparing to tap the local bond
market with up to MXN3 billion
($137 million) in fresh debt, ac-
cording  to ratings reports. 
Fitch Ratings gave the proposed
notes an AAA (mex) rating on the
local scale, based on El Palacio de
Hierro's "strong position in the
market, brand recognition in
Mexico, financial  flexibility and
a conservative financial profile."

According
to  Fitch,
the uscale
chain will
use  the pro-
ceeds from
the bond  i
suance  to
r e f i n a n c e
liabilities. 
Its flagship

store  in  Polanco,  Mexico  City,
which  the  company calls "El
Palacio de los Palacios" re-
opened in 2016  after an exten-
sive renovation of US$ 300
million and an expansion of
55,200 square  metres (594,000
sqft). Picture: Juan Escribano
CEO at Grupo Palacio 
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ASIA & PACIFIC

TOPICS IN BRIEF MARKETS REVIEW

Nikkei sinks after ugly
data, China outperforms
JAPAN: Stocks posted losses for
the week as Japan became the lat-
est Asian economy to report a big
economic contraction in the sec-
ond quarter. The world's third-
largest economy shrank 7.8%
compared with the previous quar-
ter, the country's Cabinet Office
said on Monday.
That translated to an annual rate of
decline of 27.8%, the worst since
the government began keeping
comparable records in 1980.
However, Japan's GDP contrac-
tion was smaller than in US and
Europe. In other economic news,
the country's trade deficit stood at
$110M in July and exported tum-
bled as U.S. demand collapsed.
An improvement in August man-
ufacturing output was reported but
the contraction continued.

CHINA: Mainland Chinese stocks
ended the week higher. The Peo-
ple's Bank of China (PBOC)
boosted liquidity by adding 700
billion yuan ($100.74 billion) into
financial markets through its one-
year medium-term lending (MLF)
facility. Monetary officials left the
loan prime rate (LPR)—a rate on
which many lenders base their
mortgage rates—unchanged, in
line with market expectations. The
Trump
administration announced more
restrictions on Huawei Technolo-

gies. The world’s largest
economies keep having long-
standing trade issues. Hong Kong
stocks fell after the US ended its
pact with the territory on extradi-
tion and reciprocal tax treat-
ment.Of note, companies prepare
to list on Shenzhen's start-up
board ChiNext under a new U.S.-
style IPO system next Monday
(Aug.24).

AUSTRALIA: ASX had its first
weekly loss in three as investors
geared up to the busiest week of
the Australian earnings. On
Wednesday the ASX200 had
closed up 0.72%, the highest since
6 March, as upbeat earnings re-
sults from local companies helped
boost sentiment but gains evapo-
rated on Friday. Australia's manu-
facturing growth for this month
slowed slightly. The country also
reported that services sector activ-
ity contracted with output falling
sharply. Meanwhile, Reserve bank
of Australia members welcomed
the government’s announcement
of various income support meas-
ures that will be extended. In other
news, China, the leading market
for Australian wine exports, is
launching an investigation into
some wine imports from Australia
and Philippines bans poultry prod-
ucts from Australia over bird flu
outbreak.

Taiwan aims to become
Asian financial hub
Taiwan will further free up its economy
and offer more financial products, aim-
ing to become an Asian financial and
asset management hub, President Tsai
Ing-wen told the Third Wednesday
Club on Aug.19 as per Reuters. “The
government will continue to adopt even
more open measures, open up diverse
financial products, expand the scope of
our wealth management business, and
let Taiwan become an Asian corporate
financing centre and high-level asset
management centre” the island's leader
told a business group made up of 78 of
Taiwan’s most important companies.
Taiwan, with a population of 23 million
people, is a member of the World Trade
Organization and Asia Pacific Eco-
nomic Cooperation bloc.Taiwanese
economy overall is very much reliant
on exports and external demand.

Thailand's biggest eco-
nomic contraction since
1998
Thailand suffers its biggest economic
slump in more than two decades,as gross
domestic product (GDP) shrank by
12.2% year-on-year in the second quar-
ter, the National Economic and Social
Development Council (NESDC) said on
Monday. Both private consumption (-
6.6% vs 2.7% in Q1) and fixed invest-
ment (-8.0% vs -6.5%) declined, and net
external demand contributed negatively
to GDP growth. For 2020, the NESDB
revised its economic forecast to a con-
traction of 7.3-7.8% from growth of 5%-
6% projected in May.

Indonesia trade surplus
beats estimates
Southeast Asia’s largest economy posted
a trade surplus of $3.26 billion in July
2020 ,  beating market consensus of a
$0.68 billion surplus, data from the sta-
tistics bureau showed. This was the third
straight month of surplus in trade bal-
ance and the largest surplus since August
2011, according to Refinitiv Eikon data.
Considering the first seven months of the
year, the trade recorded a surplus of
$8.75 billion, shifting from a $2.15 bil-
lion gap in the same period 2019.

NEWS TO WATCH

●Disasters & Accidents
A 6.6-magnitude earthquake hit
Cataingan, Masbate, Philippines on
Tuesday, with at least one person re-
ported to have been killed

●Law&Crime
-A New Zealand court on Wednes-
day ruled part of early coronavirus
lockdown was illegal.
-Papua New Guinea police officers
shot and killed 11 prisoners after a
mass jailbreak on Friday. At least 34
prisoners remain at large, RNZ re-
ported.

●Politics& Election
-New Zealand's prime minister,
Jacinda Ardern decided on Monday to
move the general election from 19
September to 17 October.
-The South Korean National Intelli-
gence Service reported on Thursday
that North Korean Supreme Leader
Kim Jong-un has delegated some
major
responsibilities to his sister, Kim Yo-
jong, that involves overseeing North
Korea's relations with South Korea
and the United States.

●Int. Relations
-China strongly opposes the escalat-
ing suppression of Huawei by the
United States, a Ministry of Com-
merce (MOC) spokesperson said on
Thursday in response to US' an-
nouncement of expanding restric-
tions on the company.
-Permanent members of the United
Nations Security Council, wrote to
the council's presidency to voice their
opposition to "snapback" sanctions
against Tehran the US plans to impose,
Chinese Foreign Ministry spokesman
Zhao Lijian noted on Friday.

P.7

● Japan GDP Collapses
Japan’s economy in the April-June pe-
riod shrank an annualized 27.8% in
real terms from the previous quarter, the
sharpest contraction on record, as eco-
nomic activity was restricted under a
state of emergency, government data
showed Monday. The preliminary gross
domestic product data corresponds to a
7.8% decrease on a seasonally-adjusted
quarterly basis, marking negative
growth for the third consecutive quarter,
according to the Cabinet Office

MSCI 

▶AC Asia Pacific     -0.21 %
▶Asia ex Japan    0.25 %

(Note: Weekly Change %)

Q2 2020 

-27.8 %

SOURCE: CABINET OFFICE
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▪SMARTSHARES
to embark on
brand refresh

he NZX-owned funds man-
agement arm, Smartshares,

saw year-on-year operating earn-
ings fall 10 per cent in the first six
months of 2020. According to the
NZX half-year results released last
week, Smartshares total FUM
dropped from a high of $4.1 billion
in February to $3.2 billion at the late
March through. As at June 30,
Smartshares FUM rebounded to
just under $4 billion. Meanwhile,
Smartshares FUM-linked revenue
rose 14.4 per cent year-on-year in

the first half
of 2020 to
more than
$5.6 million
but member-
charged in-
come fell
almost 19 per
cent to $915
m i l l i o n .
Smartshares

(which includes the corporate su-
perannuation and KiwiSaver wing,
SuperLife) is also about to embark
on a “brand refresh” that has soaked
up further costs. Smartshares offers
access to a comprehensive selection
of global and domestic ETFs.  (Pic-
ture: NZX CEO Mark Peterson)

FINANCIALS
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EUROPE&EU

TOPICS IN BRIEF MARKETS REVIEW

Under pressure as PMIs,
ECB minutes disappoint
EU: European equities traded
lower this week, as a combina-
tion of gloomy monetary policy
meeting minutes from the  Euro-
pean Central Bank (ECB) and
the US Federal Reserve and par-
ticularly disappointing private
sector PMIs for August left
major indices in the red.  
Eurozone's composite PMI-
which combines manufacturing
and services- declined from 54.9
in July to 51.6 in August, indicat-
ing that the positive effects from
reopening economies are fading
out and a V-shaped recovery is
not in the making.Companies
across the Eurozone continued to
reduce workforce numbers. 
Germany and France, the bloc’s
two biggest economies, lost eco-
nomic momentum this month,
driven by the services slowdown
worsening U.S.- China relations
also appeared to garner attention.
In currencies, the euro reached
its highest value relative to the
dollar since May 2018.

ECB: Uncertainty about the eco-
nomic outlook is keeping the
ECB on high alert, The word
“uncertainty” appeared 20 times
in the minutes of the bank's July
meeting. 
The Frankfurt-based institution
also fears recovery is at risk from
a delayed surge in unemploy-
ment. Meanwhile, ECB's Vice

President Luis de Guindos
warned on Tuesday it is unlikely
that banks across the continent
will recover from the crisis be-
fore 2022.The recovery of the
bloc’s economy will be a funda-
mental factor in European banks’
solvency, de Guindos said in a
lecture at the University Menen-
dez Pelayo.

UK: The UK’s FTSE 100 Index
lost 1.45%. Official figures
showed on Friday that the UK's
national debt has exceeded £2.0
trillion ($2.61tn) for the first
time in July. 
Earlier this month, the UK offi-
cially entered recession for the
first time in 11 years as gross
domestic product fell 20.4% in
the second quarter. Data re-
leased Friday also showed the
UK's retail sales grew 3.6% on
month in July, but that was
slower than the sharp 13.9% rise
in June. 
On the positive side, the UK’s
composite PMI climbed to 60.3
in August—an 82-month high—
as consumers and businesses
began to resume activity, easily
beating market expectations of
57.1. On the Brexit front, the
latest round of talks between the
UK and the EU on the details of
their post-Brexit relationship
broke up without yielding any
breakthroughs.

Norway's SWF expects
more turmoil on markets
Government Pension Fund Global
posted a 188-billion-crown loss ($21
billion) in the first half of 2020, amid
“major fluctuations” in equity markets.
The world's largest wealth fund eturned
minus 3.4% in January-June, Norges
Bank Investment Management (NBIM)
said on Tuesday. The fund lost 6.8% in
equity investments and 1.6% in unlisted
real estate investments, while the fixed-
income investments returned 5.1%.Oil
and gas stocks were the period's worst
performers, with a return of -33.1%,
due to the slide in crude prices, while
tech stocks were the best performers
with a positive return of 14.2%. “We
could be in for some turbulence this fall
as things unfold” deputy CEO Trond
Grande told Reuters.

More pain ahead for
Britain's economy
The U.K. economy contracted by
20.4% in the second quarter of 2020,
compared to the previous three
months. The second-quarter plunge is
the worst on record and follows a 2.2%
contraction in the first quarter. The
country's economy  will not fully re-
cover from its current historic down-
turn for at least two years, a Reuters
poll of economists found.  Earlier this
month the Bank of England said the
economy would not recover to its pre-
pandemic size until the end of 2021.

ESMA calls for clarity on
UCITS rules
The European Commission needs to
take the opportunity to review how
UCITS (Undertakings for the Collective
Investment in Transferable Securities)
and AIFMD (Alternative Investment
Fund Managers Directive)rules ahead
of the UK’s formal exit from the EU, as
the amount of delegation can only in-
crease. That is according to the Euro-
pean Securities and Markets Authorities
(ESMA), the EU’s securities markets’
regulator, which wrote a 26-pages letter
to the bloc’s financial services chief
Valdis Dombrovskis to highlight areas
of the alternative investment regulatory
landscape that need a review.

NEWS TO WATCH 

●Politics & Elections
-Sweden said on Tuesday it had
temporarily withdrawn all its diplo-
mats from North Korea. Sweden
acts as the consular representative of
the United States, Australia and
Canada, among others, in North
Korea.
-Polish Foreign Minister Jacek Cza-
putowicz resigned on Wednesday.
He is the second high-profile minis-
ter to resign from the government
this week, after Health Minister
Łukasz Szumowski who said on
Tuesday he was resigning from his
post.
-Belarusian President Alexander
Lukashenko during his visit to Dz-
erzhinsky agroindustrial holding on
Friday promised to restore order in
the country in the coming days.

●Trade & Tax
-The EU will scrap tariffs on imports
of US live and frozen lobster prod-
ucts. In return, the U.S. agreed to cut
by 50% its levies on a handful of Eu-
ropean goods including crystal glass-
ware. The tariff reduction was
announced Friday by U.S. Trade
Rep. Robert Lighthizer and Euro-
pean Union Trade Commissioner
Phil Hogan.
-The EU and Britain on Friday con-
tinued passing the blame accusing
the other party of not putting enough
effort into the negotiations with
Brussels warning that a post-Brexit
trade deal "seems unlikely" at this
stage. Speaking after the latest round
of talks, EU’s chief negotiator
Michel Barnier said he was "disap-
pointed" and "concerned".
His UK counterpart David Frost
spoke of "little progress."

8.P

●Eurozone inflation UP
Annual inflation rate in the eurozone
edged up to 0.4% in July of 2020
from 0.3% in June, reaching the high-
est in 4 months and matching prelim-
inary estimates. The lowest annual
rates were registered in Greece (-
2.1%), Cyprus (-2.0%) and Estonia (-
1.3%). The highest annual rates were
recorded in Hungary (3.9%), Poland
(3.7%) and Czechia (3.6%).

MSCI 

▶Europe           -1.23 %
▶Large Cap      -0.82 %

(Note: Weekly Change %)

SOURCE: EUROSTAT

0.4 %

CHART of the WEEK
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EUROPEAN BUSINESS HIGHLIGHTS

▪PANDORA’s 
encouraging sales 
recovery

s the retail environment con-
tinues to be subject to uncer-

tainty due to the Covid-19,
Pandora's sales recovery during Q2
led to -39% sell-out growth and
positive EBIT before restructuring
costs “Pandora’s business model
has proven its resilience during the
crisis, and our consumers have
continued to engage actively with
the brand despite closed stores. 
I am proud of how our employees
have been coping with the chal-
lenges while at the same time find-
ing creative ways to identify

opportuni-
ties in times
of change”
Alexander
Lacik,  Pres-
ident and
CEO of
P a n d o r a
(pictured),
s a i d .
Founded in

1982 and headquartered in Copen-
hagen, Denmark, Pandora em-
ploys around 28,000 people
worldwide of whom more than
12,300 are located in Thailand.
Pandora is publicly listed on the
Nasdaq Copenhagen stock ex-
change in Denmark. In 2019 Pan-
dora’s revenue was DK21.9 bn.

RETAIL
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MIDDLE EAST

TOPICS IN BRIEF MARKETS REVIEW

Stocks trademixed and
higher toendunderpressure
Equities in the Middle East fin-
ished in a mixed fashion on
Monday. Bahrain's ASI ad-
vanced 1.52% while Tel Aviv's
TA35 ticked up 0.05%. Muscat's
MSM30 fell 0.25%. Riyadh's
TASI ticked down 0.03%.
Qatar's Exchange Index added
0.96%. Abu Dhabi's General
Index climbed 0.41%. 
Palestine's AL QUDS weakened
0.06%. Lebanon's BLOM index
dropped 0.06%. Tehran's TED-
PIX gained 0.12%.Stock mar-
kets in the region closed mostly
higher on Tuesday. 
Bahrain's ASI ticked up 0.03%
while Tel Aviv's TA35 lost
0.53%. Muscat's MSM30 added
0.54%. Riyadh's TASI gained
1.24%. Qatar's Exchange Index
advanced 0.82%. Abu Dhabi's
General Index climbed 0.32%.
Palestine's AL QUDS grew
0.07%. 
Lebanon's BLOM index dropped
0.56%.Tehran's TEDPIX moved

up 0.53%. Stocks turned in a
mixed performance on Wednes-
dayBahrain's ASI moved up
0.47% while Tel Aviv's TA35
lost 0.97%. Muscat's MSM30
added 1.04%. Riyadh's TASI
ticked down 0.01%. 
Qatar's Exchange Index ad-
vanced 0.39%. Abu Dhabi's
General Index climbed 1.24%.
Palestine's AL QUDS depreci-
ated by 0.22%. Tehran's TED-
PIX shrunk by 3.73%. Markets
closed mostly under pressure on
Thursday with  Tel Aviv leading
the losses.
The TA35 lost 1.42%. Riyadh's
TASI weakened 0.13%. Qatar's
Exchange Index depreciated by
0.47%. Abu Dhabi's General
Index moved up 0.94% while
Muscat's MSM30 gained 0.59%.
In fixed income markets news,
the government of Abu Dhabi is
in talks with banks for a new in-
ternational bond issue according
to sources.

Bahrain gets 
downgraded by Fitch
Fitch Ratings has downgraded
Bahrain's Long-Term Foreign-Cur-
rency Issuer Default Rating (IDR) to
'B+' from 'BB-'. 
The Outlook is Stable.
“The downgrade reflects the com-
bined impact of lower oil prices and
the coronavirus pandemic on Bahrain,
which is causing marked increases in
the budget deficit and government
debt, pressure on already low FX re-
serves and sharp GDP contraction”
Fitch said. Bahrain is the smallest
among economies of the six Gulf Co-
operation Council members (GCC).
“Strong financial backing from GCC
partners and a sizeable domestic finan-
cial sector currently support Bahrain's
ability to meet its increased fiscal and
external financing requirements” Fitch
added.

Oil demand to see 97%
recovery
Oil demand in the world will reach
97% of demand levels from before
the COVID-19 in the last quarter of
this year, Saudi Oil Minister Prince
Abdulaziz bin Salman said before a
meeting of OPEC oil producers and
their allies, collectively known as
OPEC+. He described the demand
jump as a "big recovery from the huge
fall in April-May" when demand
slumped amid  lockdowns. 
OPEC+ reduced its historic produc-
tion cuts of 9.7 million barrels per day
(bpd) down to 7.7 million bpd earlier
in the month. Furthermore, the minis-
ter said that the oil production cuts will
last "until April 2022 or maybe more."

NEWS TO WATCH 
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● Israel Trade Gap
Israel's trade gap shrank to USD
2,312.8 million in July of 2020 from
USD 2,971 million in the correspon-
ding month of the previous year. Im-
ports plunged 18.9 percent from a
year ago to USD 5,843.6 million
while exports fell at a slower 16.7
percent to USD 3,530.8 million.

MSCI 
▶EM Europe Middle East

-1.35 %
(Note: Weekly Change %)
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CHART of the WEEK

●Armed Conflicts
-A Turkish military convoy was hit by
an "unidentified explosive device" on
Monday in Idlib, Syria, RIA reported.
-A Russian major general was killed in
Syria, Anadolu reported on Tuesday.

●Int. Relations
-Israel's president on Monday invited
the United Arab Emirates' de facto
leader to visit Jerusalem.
-Palestinian President Mahmoud
Abbas said on Tuesday that Palestini-
ans were not concerned about the
normalisation deal between Israel
and the UAE.

●Law & Crime
-Badri Daher, the director general of
the Lebanese Customs Administration,
was arrested on Monday amid the in-
vestigation on the storage of ammo-
nium nitrate at the Port of Beirut.
-The Special Tribunal for Lebanon
found on Tuesday Salim Ayyash
guilty of assassinating former PM
Rafic Hariri in Beirut in 2005.

●Energy
-The first unit of the Barakah nuclear
power plant in Abu Dhabi was con-
nected to the country's electrical grid
on Wednesday.
-Turkish President Recep Tayyip Er-
dogan announced on Friday “Turkey
made the biggest discovery of natural
gas in its history in the Black Sea."

MIDDLE EAST  BUSINESS HIGHLIGHTS

▪ SEHTECH
raises $ 20m led
by 971Capital

Dubai-based health insur-
ance startup Sehteq has se-

cured a $20m commitment to set
up a reinsurance vertical. 
The investment is led by their an-
chor investor 971 Capital. Sehteq,
Arabic “for your health”, was born
at a startup incubator in Ras Al
Khaimah in November 2017, and
started operations in February 2018
with the acquisition of its

first health
i n s u r a n c e
provider li-
cense also
known as
third party
administra-
tor TPA. 
The startup
grew with 12
subsequent

acquisitions to be amongst the top
three health  insurance  providers  in
the UAE  and  ranks ninth on  the
global  insure - tech list, based  on
funding. (Dr.  Saif  AlJaibeji Co
Founder & CEO of Sehteq)

INSURANCE
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BLACK SEA-EURASIA COUNTRIES10.P

Futures trading
resumes
The derivatives market of
Ukrainian exchange celebrated
its second birthday on Aug.4.
The first trade in futures con-
tracts on US dollar exchange
rate was executed by Dragon
Capital and Freedom Finance
Ukraine. "It is a big step for the
local capital market, - com-
mented Artemiy Yershov, CEO
at UX, - We are absolutely sure
that the futures contract we just
have re-launched will revive the
investment industry
in the country ".

AIX CSD opens
nominee ac-
count with Rus-
sian NSD
The Astana International Ex-
change Central Securities Deposi-
tory (AIX CSD) opened a foreign
nominee account with the Russian
National Settlement Depository
(NSD). As a result, the AIX CSD
has gained access to clearing and
settlement services in the Russian
market, as well as to a wide range
of Russian financial instruments.
Also, issuers of AIX will be able
to offer Ruble-denominated instru-
ments both to foreign and local in-
vestors.

Trading volume
falls in H1
The total volume of securities' trans-
actions on the Baku Stock Exchange
in the first half of the year amounted
to 4,742,802,243 manat. The volume
of transactions for the same period in
2019 was 7,396,962,649 manat.

FX and Deriva-
tives Markets to
launch morning
sessions
In the first quarter of 2021,
Moscow Exchange plans to start
trading on the FX and Deriva-
tives Markets at 7:00 am MSK.
The precise date for the launch
of the morning sessions will be
announced in due course. When
these sessions go live, MOEX
will have trading hours on its FX
and Derivatives Markets of
nearly 17 hours per day.

FX reserves 
exceed $32bn
At the end of this year’s first
half, Uzbekistan’s foreign ex-
change (FX) reserves amounted
to $32.32bn, of which $19.60bn
was gold, equivalent to 11 mil-
lion ounces, according to the Na-
tional Bank of Uzbekistan
(NBU). 

New Market-
Wide Circuit
Breaker System
A Market-Wide Circuit Breaker
System (MWCB System) is put
into use as of Aug.10 in addition to
the circuit breaker system that is
currently applied on instrument
base in the Equity Market. MWCB
will trigger during the day in case of
a fall in BIST 100 Index that is 5%
or above as the first threshold and
7% or above as the second thresh-
old compared to the previous clos-
ing value.

Total trades go
up by 5%
The total trading value for all the
financial instruments traded on
the Bucharest Stock Exchange
(BVB) in the first 7 months of
the year accounted for RON
6.67 billion, or EUR 1.38 bil-
lion, up 5% from the same pe-
riod last year.  
The equities’ segment domi-
nated the market transactions,
with a total of RON 6.19 billion.

BSE reports 18%
revenue growth
The revenue of Bulgarian Stock Ex-
change (BSE) grew by 18% up to
BGN 3.142 million from its activity
in the first half of 2020 compared to
the same period last year as is appar-
ent from the published financial re-
port of the operator. The net sales
revenue for the period amounts to
BGN 900,000 and is comparable to
that in the first half of 2019. The fi-
nancial income grew by almost 28%
to BGN 2.242 million compared to
the same period last year. The oper-
ating expenses in the period are BGN
1.363 million, which is mainly due to
higher depreciation expenses, hired
services connected to the implemen-
tation of T7 trading infrastructure of
Deutsche Borse, licenses and mainte-
nance as well as personnel costs.
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POLITICS & ECONOMY 

TAJIKISTAN

The Central Bank of
Turkey held its benchmark
one-week repo at 8.25%
during its July meeting as
widely expected.

The National Bank of Tajik-
istan slashed its benchmark
interest rate by 100bps to
10.75% during an unsched-
uled meeting on July 27.

The Bank of Russia low-
ered its benchmark one-
week repo rate by
another 25 bps to 4.25%
during its July meeting.

The National Bank of Ro-
mania lowered its bench-
mark interest rate by
25bps to 1.5% on Aug.5,
bringing borrowing costs
to its lowest on record.

The National Bank of
Moldova lowered its
benchmark interest rate
by 25 bps to 3.0% during
its August meeting.

The National Bank of Kyr-
gyz Republic left its
benchmark interest rate
at 5% on June 30. The de-
cision is consistent with the
effort to anchor inflation.

The Board of the Central
Bank of Armenia (CBA)
decided on July 28 to leave
the refinancing rate un-
changed at 4.5%.

TURKEY

■RUSSIA-AZERBAIJAN  POLITICS

Putin, Aliyev discuss
regional issues
The presidents of Russia and Azerbaijan,
Vladimir Putin and Ilham Aliyev, discussed
regional issues in a telephone conversation
on Aug.12, initiated by the Azerbaijani side,
the Kremlin press service reported. The pres-
idents "exchanged views on the regional
topic within the context of the deterioration
of the situation on the Azerbaijani-Armenian
state border in July of this year. The Russian
side emphasized the importance of avoiding
any actions that could enflame tensions," it
added. The two leaders also "reaffirmed their
determination to boost Russia-Azerbaijan
partnership in all areas.”

■GREECE  POLITICS

Minister of Defence
briefs German coun-
terpart on Turkey
On Aug.18, Greek Minister of National De-
fence Nikolaos Panagiotopoulos had a
phone call communication with the his Ger-
man counterpart Mrs. Annegret Kramp –
Karrenbauer, with whom he discussed the
situation in the Eastern Mediterranean, fol-
lowing the unlawful behaviour of Turkey,
the Ministry said in a press release. It comes
after Turkey issued a Navtex announcing its
research vessel Oruc Reis and two auxiliary
vessels would be conducting exploratory
drilling from Aug.10-23. Mr. Panagiotopou-
los stressed that “we are ready to initiate
talks with our neighbours in the context of
International Law, provided that the Turkish
war ships, as well as the survey vessel, are
immediately withdrawn from the area of the
Greek continental shelf.” An informal EU
Defence Ministers meeting will be held in
Berlin on Aug.26.

■ARMENIA  POLITICS

Ban on conduction 
of rallies, strikes lifted
Armenia’s government decided to extend
the state of emergency till September 11, 5
p.m. Justice Minister Rustam Badasyan
said, this will be the fifth extension.
Badasyan said this time though a number of
restrictions will be lifted. He said the ban of
entry of foreign citizens to Armenia has
been lifted. The ban of rallies, strikes is also
lifted with the condition of compliance with
epidemiological rules. The ban on family
events, organization of entertainment events
and the restriction in the number of partici-
pants is lifted too.The state of emergency
was first declared in Armenia on March 16.
The monthly extensions of the state of
emergency have increasingly been criticized
by Armenian opposition groups.

■BULGARIA   ECONOMY
New banknote 
in circulation
Bulgarian National Bank (BNB) said that it
is putting into circulation a new version of the
five leva banknote, with enhanced security
features, on September 4, 2020. The overall
design and the main elements of the ban-
knotes of the new series feature no significant
changes as compared with the banknotes al-
ready in circulation, the institution said.

■GEORGIA ECONOMY
Imports and export
slump in H1
In the first half of 2020, Georgian exports
amounted to 1.5 bln USD which is 16% less
than in January-June of 2019. Moreover,
Georgian imports deteriorated even more by
reaching 3.5 bln USD, which is 19% less
than in the first half of 2019. In the first half
of  this year the main export partners were
China, Azerbaijan and Russia, each of them
having a share of 13.6%, 13.5% and 12.5%
respectively. The main import partners were
Turkey (16.8% of total imports), Russia
(11.2%) and China (9.2%).

■TURKMENISTAN   ECONOMY

Zero growth for2020?
World Bank has been forecasting zero
growth for Turkmenistan in 2020. This is
theoretically shocking in view of how Turk-
menistan has posted 6-plus percent eco-
nomic growth for so many years.  The most
important sector of the economy is oil and
natural gas extraction, which accounts for
more than 60 percent of GDP. Turk-
menistan is the world's largest producer of
cotton per capita. Cotton yields should rise
1.25 million tons, up from last year’s 1 mil-
lion tons.

■ROMANIA  ECONOMY

Economic output 
contracts 10.5% in Q2
Romania's gross domestic product took an
annual plunge of 10.5% in the second
quarter after unexpected annual growth of
2.4% in the first quarter,   preliminary fig-
ures from the country's statistical board,
INS, showed. This was the first contrac-
tion in the GDP since the fourth quarter
2012 and the steepest contraction since
the series began in the first quarter 1996.
On a seasonally adjusted quarterly basis,
the economy shrank 12.3%, the most
since the data began in the second quarter
1995, after a 0.3% growth in the first
quarter. Erste Bank analysts said earlier
this month that they expect a quarterly
contraction of Romania's economy of
10.8% in the second quarter of 2020.

Ronald Smith

ussian assets
gathered inflows

of  $40m from com-
bined equity and bond
fund flows on the
week ending Aug. 12,
BCS Global Markets
analysts wrote on
Aug.14 citing data by
fund tracker EPFR
Global. 
"Finally, we see the
first week of net in-
flows into Russian
stocks from combined
global fund flows,"
BCS GM said while
adding that "they were
very minor, but it still
was the best week
since early June." For
bonds, steady inflows
continued.  
The oil & gas sector
remains deeply in the
red having lost 29%
YTD. However, some
equities groups like
the consumer stocks
and metals & mining
are back in the black
having returned 6%
and 10% respectively
as of Aug. 15. 
Russia's benchmark
MOEX index is also
back in the black hav-
ing returned 0.7%
YTD as of Aug. 15. 

BCS Global Markets is
the Global Markets and
Investment Banking divi-
sion of Novosibirsk -
headquarted BCS Fi-
nancial Group.

Russia
sees 
inflows
of $40m

ANALYSIS
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il prices edged lower on Friday as the latest
eurozone flash PMI (purchasing managers'
index) readings for August dented hopes of a

V-shaped recovery from the bloc's deepest economic
downturn on record. The composite output index fell
unexpectedly to 51.6 in August, while the score was
expected to remain unchanged at 54.9, according to
data from IHS Markit. Australian PMI data also
showed a loss of growth momentum in private sector
activity amid renewed restrictions.

Moreover, an OPEC+ report showed the group ex-
pects oil demand to drop by 9.1 million bpd in 2020,
100,000 bpd more than in its previous estimate. In the
second half of the year, demand could decline by 11.2
million bpd. Some members would need to cut pro-
duction by 2.31 million barrels per day to make up for
their recent oversupply.  Also, India’s crude oil imports
fell in July to its lowest in over a decade, according to
government data released on Thursday. Gold prices
were moving lower on Friday as a rebounding dollar

dented bullion's appeal.  The greenback rose against
basket of currencies after euro zone economic data
showed the region's economic recovery stalled this
month. Ongoing fiscal support, geopolitical tensions,
the uncertainty of the global economic outlook still
provide support to the yellow metal. 
The price of gold has jumped 30% in 2020-outstrip-
ping the rally in the tech-rich Nasdaq Composite
Index- in a bull run that began in late 2018  and has
gathered momentum lately.

■ Argentina* 
Highest: 54.42
Lowest:  52.00
Change: 2.50%
■ Australia
Highest: 0.951
Lowest: 0.849
Change: -4.292%
■ Belgium
Highest: 0.000 
Lowest: -0.243
Change: 59.859%
■ Brazil
Highest: 7.170
Lowest: 6.855
Change: -1.705%
■ Canada
Highest: 0.617
Lowest:  0.536
Change: -12.561%
■ China
Highest: 3.021
Lowest:  2.940
Change: 1.623%
■ France 
Highest: 0.000
Lowest: -0.219
Change: 59.643%
■ Germany
Highest: 0.000 
Lowest: -0.524
Change: 21.599%
■ India
Highest: 6.144 
Lowest: 5.960
Change: 2.934%
■Indonesia
Highest: 6.782
Lowest: 6.726
Change: -0.591%
■ Italy
Highest: 1.052
Lowest: 0.963
Change: -4.735%
■ Japan
Highest:  0.046
Lowest:  0.023
Change:-21.190%

■ Mexico
Highest: 5.920
Lowest:  5.720
Change: 4.234%
■ Poland
Highest: 1.391
Lowest:  1.307
Change: 0.883%
■ Russia
Highest: 6.280 
Lowest:  6.020
Change: 3.488%
■ South Africa
Highest: 9.345
Lowest: 9.150
Change: 1.036%
■ South Korea
Highest: 1.415 
Lowest: 1.339
Change: 0.714%
■ Spain
Highest: 0.361
Lowest: 0.278
Change: -17.403%
■ Switzerland
Highest: 0.000  
Lowest: -0.523
Change: -11.804%
■ Taiwan
Highest: 0.370 
Lowest: 0.365
Change: 1.370%
■ Turkey
Highest:15.920 
Lowest:13.360
Change:-4.769%
■ UK
Highest: 0.243
Lowest:  0.192
Change: -15.854%
■ USA
Highest: 0.714
Lowest: 0.623
Change: -10.707%
■EURO BUND
Highest:177.37
Lowest: 175.54
Change: 0.76%

World Government 10-Year Yield

•BTC/USD, Bitcoin US Dollar
Highest: 12,444.1
Lowest: 11,495.6
•ETH/USD-Ethereum US Dol-
lar-Highest: 446.86
Lowest:       385.21
• XRP/USD - Ripple US Dollar
- Highest:  0.32667
Lowest:     0.27792
• USDT/USD- Tether US Dol-
lar - Highest: 1.0031
Lowest:         1.0001
• BCH/USD - Bitcoin Cash US
Dollar-Highest: 324.95
Lowest:             281.63

• LTC/USD - Litecoin US Dol-
lar - Highest: 68.877 
Lowest:         58.815 
• EOS/USD - EOS US Dollar -
Highest: 3.9121
Lowest:  3.2238
• BNB/USD - Binance Coin
US Dollar - Highest: 23.9169
Lowest: 21.6255
• BCHSV/USD -Bitcoin Cash
SV US Dollar–Highest: 235.21 
Lowest                            194.94
• XLM/USD - Stellar US Dol-
lar - Highest:  0.11942
Lowest:        0.09872

• LEO/USD - LEO US Dollar -
Highest:  0.5224
Lowest:  0.04704
• ADA/USD - Cardano US
Dollar Highest:  0.14472
Lowest:             0.12153
• XMR/USD - Monero US
Dollar Highest: 105.82 
Lowest:              88.96
• TRX/USD - Tron US Dollar -
Highest:   0.032456
Lowest:  0.024014
• HT/USD - Huobi Token US
Dollar - Highest:   4.8823   
Lowest:                  4.5518

●CRYPTOCURRENCIES
NOTE: Leading cryptocurrencies indices performance

17-21/08/2020. Source: Investing.com

■ AFRICA
• EGP/USD - Egyptian Pound
US Dollar - Highest: 0.06285
Lowest: 0.06237 
• ZAR/USD - South African
Rand US Dollar - Highest: 0.58
77 Lowest: 0.05652
• GHS/USD - Ghanaian Cedi
US Dollar - Highest: 0.1757
Lowest: 0.1717
• USD/NGN-US Dollar Niger-
ian Naira – Highest: 381.400
Lowest:380.250 

■ ASIA
• JPY/USD - Japanese Yen US
Dollar-Highest: 0.951500
Lowest:      0.937500
• HKD/USD - Hong Kong
Dollar US Dollar - Highest:
0.1290, Lowest: 0.1290.
• INR/USD - Indian Rupee US
Dollar - Highest: 0.01341
Lowest:               0.01331
• KRW/USD - Korean Won US
Dollar - Highest:  0.000850
Lowest:                0.000838
• SGD/USD - Singapore Dollar

US Dollar – Highest: 0.7339
Lowest:                       0.7279

■ AMERICAS
US Dollar Index (DXY) -
Highest:     93.47
Lowest:      92.13
• USD/CAD - US Dollar Cana-
dian Dollar - Highest:  1.3264
Lowest:                         1.3133
• MXN/USD - Mexican Peso
US Dollar - Highest: 0.04566
Lowest:                      0.04478
• ARS/USD - Argentinian Peso
US Dollar - Highest: 0.01370
Lowest:                      0.01360
• BRL/USD - Brazil Real US
Dollar – Highest:       0.1848
Lowest:                     0.1763

■ EUROPE
• EUR/USD - Euro US Dollar -
Highest: 0.1848 Lowest: 0.1763
• GBP/USD - British Pound
US Dollar - Highest:  1.3269
Lowest:                       1.3059
• EUR/CHF - Euro Swiss
Franc - Highest:         1.0853  
Lowest:                       1.0731
• RUB/USD - Russian Ruble

US Dollar - Highest: 0.01375
Lowest:                      0.01332
• PLN/USD - Polish Zloty US
Dollar - Highest:      0.2731  
Lowest:                       0.2666

■ MIDDLE EAST
• TRY/USD - Turkish Lira US
Dollar - Highest:    0.1392
Lowest:                  0.1350
• JOD/USD - Jordan Dinar US
Dollar - Highest:    1.4125
Lowest:                 1.4079
• KWD/USD - Kuwaiti Dinar
US Dollar - Highest: 3.2780
Lowest:                      3.2675
• ILS/USD - Israeli Shekel US
Dollar - Highest:        0.2946
Lowest:                     0.2928

■ OCEANIA
• AUD/USD - Australian Dol-
lar US Dollar - Highest: 0.7276
Lowest:                          0.7135
• NZD/USD - New Zealand
Dollar US Dollar - Highest:
0.6653,  Lowest:  0.6489 
• FJD/USD - Fiji Dollar US
Dollar – Highest:         0.4751 
Lowest:                        0.4641

● CURRENCIES  
NOTE:  Major FOREX rates performance ( 17-21/08/2020 )

* 1-Y Bond Yield  Note: 
Performance 17-21/08/2020
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his eye-opening book  targeted at
beginners to the world of investing
reveals how to keep your invest-
ments safe and why you shouldn’t

listen to the financial media daily doom and
gloom or euphoria. Originally published in
2009 to help people recover from the 2008
Credit Crisis,
Edelman fully revised and updated the
book in 2016, recognizing that millions of
Americans collectively lost trillions of dol-
lars during the last recession and many

gave up hope of building a secure financial
future for themselves and their families.
"Although the Credit Crisis is long gone,
its remnants are still felt by millions of peo-
ple," had said Edelman in 2016.  Fast-for-
ward to 2020, does this ring any bells?
With blunt commentary about market tim-
ing, fads, media pundits, and hot sectors,
Rescue Your Money will help readers who
are fed up with “advice” from brokers, ad-
visors, and media darlings avoid the mis-
takes others have made. If you are an

experienced investor you are not going to
get much out of it, but it's easily read in a
single sitting. If you are new to investing
and confused about how to handle your in-
vestments you will find practical
advice such as: 1.Build a highly diversified
portfolio consisting of low-cost institu-
tional shares and exchange-traded funds. 2.
Buy low/sell high through strategic rebal-
ancing 3. Maintain a long-term investment
horizon. The book also includes a special
section for those who are already retired.
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Rescue Your Money
How to Invest During these Tumultuous Times

Ric Edelman
For more than 30 years, Edelman,
widely regarded as one of the top
financial planners in the US, has been
offering practical advice on
how to navigate the sometimes byzan-
tine world of finance. He is a No.
1 New York Times bestselling author
of 10 books on personal finance
which have been translated into sev-
eral languages and educated
countless people worldwide. Edelman
hosts an award-winning radio show
and a variety of specials for Public
Television.  He is founder of
independent RIA Edelman Financial
Engines.

AUTHOR’S BIO

BOOK to READ
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the WEEK AHEAD 

National Bank of Hungary 
Interest Rate Decision
The National Bank of Hungary (MNB) slashed its benchmark base rate by
15bps to a record low of 0.6 percent on July 21, in line with the majority of es-
timates in a Bloomberg survey, following a cut by a similar margin in the pre-
vious meeting. Policy makers looked to assure investors that the central bank
won't join Europe's rush toward zero interest rates. The decision comes after
the annual inflation rate rose to 2.9 percent in June, close to the 3 percent NBH’s
medium term target. The overnight deposit rate was kept unchanged at -0.05
percent as expected.

ECONOMIC CALENDAR

in FOCUS

14.P

Photo: György Matolcsy 
Governor of the Hungarian 

National Bank (MNB).

pcoming macroeconomic
events eagerly awaited: Q2
GDP data out of US, Canada,

Mexico, Germany, France. On the
central banking front, the rate setters
of the Banks of Israel, Hungary and
S.Korea meet this week.

■ MONDAY
•SINGAPORE: CPI YoY July
•BRAZIL FGV Consumer confi-
dence August                  
•USA Chicago Fed National Activity
July                      
•ISRAEL Interest Rate Decision Au-
gust
•POLAND M3 Money Supply
MoM July
•UAE:M3 Money Supply MoM June
•S.KOREA Consumer Confidence
August

■ TUESDAY
•GERMANY GDP YoY & QoQ
Q2, Business Expectations August,
Current Assessment August, German
Ifo Business Climate Index August
•SWISS: Employment Level Q2
•UK CBI Distributive Trades Survey
August
•MEXICO 1st Half-Month Core CPI
August & 1st Half-Month CPI August                      
•BRAZIL: Current Account USD
July,Foreign direct investment USD July,
Mid-Month CPI YoY August, Mid-
Month CPI MoM August
•USA House Price Index YoY &
MoM June, S&P/CS HPI Composite -
20 s.a. MoM June, S&P/CS HPI Com-
posite - 20 n.s.a., MoM June, S&P/CS
HPI Composite- 20 n.s.a. YoY June,
CB Consumer Confidence August,
New Home Sales MoM July, New
Home Sales July, Richmond Manufac-
turing Index August, Richmond Man-
ufacturing Shipments August,
Richmond  Services Index August
•MEXICO Current Account USD

Q2, Current Account % of GDP Q2,
Mid-Month CPI YoY August           
•ARGENTINA Trade Balance July
NEW ZEALAND Exports July, Im-
ports July, Trade Balance YoY &
MoM July                
•AUSTRALIA Construction Work
Done QoQ Q2
•NORWAY GDP QoQ Q2, GDP
Mainland QoQ Q2
•AUSTRIA Industrial Production
YoY June
•HUNGARY Interest Rate Decision
August
•POLANDUnemployment Rate July
•S.KOREA Manufacturing BSI
Index September
•FINLANDUnemployment Rate July
•BELGIUM NBB Business Climate
August

■ WEDNESDAY
•SINGAPORE: Industrial Produc-
tion YoY & MoM July    
•FRANCEConsumerConfidence
August    
•SWISS: ZEW Expectations August
S. AFRICA Core CPI YoY & MoM
July, CPI YoY & MoM July
•HONG KONG Exports & Imports
MoM July
•MEXICO Economic Activity MoM
& YoY June,GDP YoY & QoQ (Q2),
Trade Balance & Trade Balance USD
July
•USA Core Durable Goods Orders
MoM July, Durable Goods Orders
MoM July, Durables Excluding De-
fense MoM July, Goods Orders Non
Defense Ex Air MoM July
•AUSTRALIA Building Capital Ex-
penditure MoM Q2, Plant/Machinery
Capital Expenditure QoQ Q2, Private
New Capital Expenditure QoQ Q2
•CHINA Chinese Industrial profit
YoY July & Chinese Industrial profit
YTD July
•DENMARK Retail Sales YoY July           

•NORWAY Unemployment Rate
June
•LITHUANIA Retail Sales MoM &
YoY July
•S.KOREA Interest Rate Decision
August

■ THURSDAY
•SWITZERLAND GDP QoQ &
YoY Q2                
•FRANCE Business Survey August,
Industrial Investments Q3
•ITALY Italian Industrial New Or-
ders YoY & MoM June, Industrial
Sales YoY & MoM June
•EUROZONE M3 Money Supply
YoY July, Loans to Non Financial
Corporations July
•SOUTH AFRICA PPI MoM &
YoY July
•MEXICO Unemployment Rate &
Unemployment Rate n.s.a. April,
Monetary Policy Meeting Minutes
•USACore PCE Prices Q2, Corporate
Profits QoQ Q2, GDP QoQ Q2, GDP
Price Index QoQ Q2, GDP Sales Q2,
PCE Prices Q2, Real Consumer
Spending Q2, Pending Home Sales
MoM July, KC Fed Composite Index
August, KC Fed Manufacturing Index
August
•CANADA Current Account Q4
JAPAN Tokyo Core CPI YoY Au-
gust, Tokyo CPI YoY August, CPI
Tokyo Ex Food and Energy MoM
August
•NORWAY Core Retail Sales MoM
July 
•AUSTRIAAustrian Manufacturing
PMI August
•POLAND NBP Monetary Policy
Meeting Minutes
•FINLAND GDP YoY & QoQ Q2
ICELAND CPI YoY & MoM Au-
gust
•BELGIUM CPI YoY & MoM Au-
gust
•IRELAND Retail Sales MoM &

YoY July

■ FRIDAY
•GERMANY:GfK German Con-
sumer Climate September           
•FRANCE Consumer Spending
MoM July, GDP QoQ Q2, PPI MoM
July
•SWISS: KOF Leading Indicators
August           
•SPAIN: Spanish Retail Sales YoY
July
•ITALY Business Confidence Au-
gust, Consumer Confidence August,
Italian PPI MoM & YoY July
•EUROZONE Business and Con-
sumer Survey August, Business Cli-
mate August, Consumer Confidence
August, Consumer Inflation Expecta-
tion August, Selling Price Expecta-
tions August, Services Sentiment
August, Industrial Sentiment August
•USA: Core PCE Price Index YoY &
MoM July, Goods Trade Balance July,
PCE Price index YoY & MoM July,
Personal Income MoM July, Personal
Spending MoM July, Real Personal
Consumption MoM July, Retail
Inventories Ex Auto July, Chicago
PMI August, Michigan 5-Year
Inflation Expectations August, Michi-
gan Consumer Expectations August,
Michigan Consumer Sentiment Au-
gust, Michigan Current Conditions
August, Michigan Inflation Expecta-
tions August, Dallas Fed PCE July
•CANADA: GDP Implicit Price
QoQ Q2, GDP MoM June, GDP
QoQ & YoY Q2, GDP Annualized
QoQ Q2, Budget Balance June,
Budget Balance YoY June
•CHILE: Unemployment Rate July
•BRAZIL: Bank lending MoM July
•AUSTRIA : GDP QoQ Q2, PPI
YoY & MoM July,         
•HUNGARY: Quarterly Unemploy-
ment Rate July

U



WORLD MARKETS DASHBOARD
-2.17 %

MOEX

-2.03 %

JSE/Top40

0.26 %

SZSE

-4.27 %

KOSPI

-0.24 %
ASX200

0.61 %

SSECOMP

-1.58 %

NIKKEI225

1.73 %

NIFTY50

1.47 %
SENSEX30

-0.27 %
HANGSENGINDICES

One stop-shop for Market Watchers 
For corrections  send an email at:  editorial@investopress.com

AFRICA
1.  COTE D'IVOIRE BRVM COMP -1.07% *

2.  EGYPT EGX30  0.36%

3.  KENYA NSE20  -1.13%

4.  MOROCCO MASI  -0.42%

5.  MAURITIUS SEMDEX  -0.02%

6.  NAMIBIA FTSE/NSX OI  -1.1%

7.  NIGERIA ASI   0.09%

8.  SOUTH AFRICA JSE/TOP40 -2.03%

9.  TANZANIA DSE ASI  -1.12%

10.TUNISIA TUNINDEX  -0.79%

11.UGANDA ASI   5.69%

12.ZAMBIA LSE ASI   -0.06%

13.ZIMBABWE ZSE IND  -5.88%

MIDDLE EAST
1.  ABU DHABI ADX GENERAL     3.56%

2.  BAHRAIN ASI          3.36%

3.  IRAQ ISX60         -0.99%

4.  IRAN TEDPIX     0.2% (25-29/07/2020)

5.  ISRAELTA35      -1.47%

6.  LEBANON BLOM    0.25 %  (17-21/08/2020)

7.  PALESTINE AL-QUDS    -0.72%

8.  OMAN MSM30        1.79%

9.  QATAR QE GENERAL     1.72%

10.SAUDI ARABIA TADAWUL      1.80%

11.TURKEY BIST100      2.40 (17-21/08/2020)

ASIA & PACIFIC
1.  AUSTRALIA ASX200   -0.24%
2.  BANGLADESH DSE BROAD   -1.35%
3.  CHINA SSE COMP   0.61%
4.  CHINA SZSE COMP   0.26%
5.  HONG KONG HSI   -0.27%
6.  INDIA NIFTY50    1.73%
7.  INDIA SENSEX30    1.47%
8,  INDONESIA IDX COMP   0.48%
9.  JAPAN NIKKEI225  -1.58%
10.MALAYSIA KLCI   0.80%
11,NEW ZEALAND NZX50   3.35%
12.PAKISTAN KSE100   -1.66%
13.PHILIPPINES PSEi COMP  -1.18%
14.S.KOREA KOSPI   -4.27%
15.TAIWAN TWII   -1.47%
16.THAILAND SET   -2.09%

Singapore Exchange (SGX) and
FTSE Russell have signed an
agreement to strategically broaden
and deepen their long-term partner-
ship to deliver new Asian multi-
asset solutions. The parties  will
jointly develop and market an

Asian and Emerging Markets fo-
cused, multi-asset index derivatives
offering. The core products will be
anchored around FTSE Russell’s
global benchmark indices for Fixed
Income, Listed Real Estate, Global
Equities and Currencies.

SGX, FTSE Russel to deliver new
multi-asset solution

SINGAPORE ( SGX

The Nairobi Securities Exchange
(NSE) has reviewed the con-
stituent counters of its two
benchmark indices, the NSE 20
and NSE 25 Share Index incor-
porating the inclusion of Stanbic
Holdings PLC and Jubilee Hold-

ings PLC in the NSE 20 and
NSE 25 Share Index respec-
tively. 
The two counters replaced
Kenya Airways PLC in the in-
dices. The changes took effect on
Aug. 14, 2020.

Review of the NSE20 and NSE25
share index

NAIROBI  ( NSE )



COMPANY PERFORMANCE 16.P

ollowing a period of energy market turmoil and
significantly weaker oil and gas prices, big oil
companies reported dismal second quarter

earnings. Royal Dutch Shell eked out a net profit of
$638 million.
That compared with net profit of $3.5 billion over the
same period a year earlier. Italy's Eni reported a net
loss of 4.41 billion euros, taking its half-year results to
a loss of 7.34 billion euros while Texas-based Cono-
coPhillips reported a $1 billion loss. Rompetrol Ra-
finare, a member company of the KMG International
Group, also recorded declining financial results in the
first half of 2020. 
The company's gross turnover reached $1.52 billion.
It also noted an operational profit (EBITDA) of -43.7
million USD and a net negative result of $126.5 mil-
lion. However, the company  continued to be an im-
portant contributor to the Romanian state budget in the
first part of the year. The main shareholders of
Rompetrol Rafinare SA are KMG International
(54.63% - directly and indirectly) and the Romanian
State through the Ministry of Economy, 
Energy and Business Environment (44.7%). KMG In-
ternational is owned by NC KazMunayGas JSC, the
National Oil and Gas Company of Kazakhstan. With
6,000 employees, KMG International carries out op-
erations throughout Europe and Central Asia.
Rompetrol was established in 1974 as the international
operator of the Romanian oil industry.

Decline in 
financial results
due to unprece-
dented volatility 
in the oil market

ENERGY
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