
ven as governments started to loosen lockdown
measures, 336,000 more people became perma-
nently unemployed between June and July in the
EU, official figures published by Eurostat showed.

That means the number of permanent job losses since lock-
down began in March is over 1.5 million, taking total EU
unemployment to 15 million( including almost 12.8 million
in the eurozone, the 19-member currency area that uses
the euro). The overall unemployment rate in the bloc has

increased from 6.4% to 7.2% since March, and from 14.5%
to 17% among young people. On top of this, there are 45
million workers on short-time work schemes who are at
risk of permanent unemployment. 
To revamp the economy, the  European Union agreed in
July to tap financial markets and raise 750 billion euros to
be invested in programmes across region but the first funds
are not planned to be released until 2021. Till then what
will people eat? Cake?

E

GREECE-TURKEY : The two NATO member coun-
tries have never been so close from going to war
against each other

USA: Serbian President Vucic and Kosovo
PM Hoti signed an agreement in Washington
Friday to normalize economic relations. US
President Trump also signed the document.

THAILAND: Finance mini-
ster Predee Daochai, who took
office just last month, resigned.
Meanwhile protests have been
going on in an increasing chal-
lenge to the government.

MSCI
WORLD
INDEX

-1.27%▼

Engaged in the fields of crude oil and nat-
ural gas exploration and production since
1956                                                (p.16)

Waha Oil Company: A Major player 
in Libya's petroleum industry

This provocative book reveals how the 
majority of modern liberal democracies
have become increasingly oligarchic  (p.5)

Systemic Corruption 
by Camila Vergara

Politics, Economy, Capital Markets,
Inflation Rates, News
& Data (p.10-11)

Black Sea & Eurasia 
Countries in the Spotlight
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Lockdown Rules Ease, Economies 
Reopen, EU Unemployment Still Rises 

RUSSIA: Foreign Minister
Sergey Lavrov pointed out on
Tuesday that the Nord Stream
2 should not beused as a tool in
"political game.”

MEXICO: Mexican President
Andres Manuel Lopez
Obrador’s approval rate has
risen to 65% an opinion poll by
Parametria showed on Tuesday.

7.2%,

7.9%.

EU and Eurozone Unemployment 



Nasdaq on Thursday (Sept. 3) an-
nounced that Mini OMXS30      Fu-
tures, providing higher accessibility
to the listed futures market for all in-
vestors, are available for trading.
The contracts are based on
OMXS30, Nasdaq’s leading Euro-
pean index containing the 30 most

actively traded stocks on Nasdaq
Stockholm, , including companies
such as Volvo, Investor, Ericsson
and AstraZeneca. The new contracts
complement the standard OMXS30
index future, one of the most ac-
tively traded benchmark index in-
vestment products in Europe

WORLD MARKETS DASHBOARD2.P

Launching Mini Futures on OMXS30
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IPC
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DAX
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AMERICAS
1.  ARGENTINA: MERVAL  -2.85%

2.  BRAZIL: BOVESPA   -0.88%

3.  CANADA:TSX COMP               -2.92%

4.  CHILE: IPSA                              -1.63%

5.  COLOMBIA: COLCAP              1.14%

6.  JAMAICA: JSE COMP               0.05%

7.  MEXICO:IPC                               -3.56%

8.  PERU: S&P LIMA GENERAL -1.53%

9.  VENEZUELA IBC   -1.15%

10.USA: S&P 500                            -2.31%

11.USA: DJIA                                 -1.82%

12.USA:NASDAQ                        -3.27%

EUROPE
1.  AUSTRIA ATX  -1.60%

2.  BELGIUM BEL20         -2.01%

3.  BULGARIA SOFIX       0.60%

4.  CROATIA CROBEX         1.11%

5.  CYPRUS CYMAIN       0.36%

6.  CZECH REPUBLIC PX   -0.60%

7.  DENMARK OMXC20      -2.04%

8.  ESTONIA OMX TR       0.73%

9.  FRANCE CAC40            -076%

10.GERMANY DAX  -1.46%

11.GREECE ATHEX AGD  0.76%

12.HUNGARY BUX           -1.20%

13.ITALY FTSE MIB         -2.27%

14.LITHUANIA OMX V        0.01%

15.NETHERLANDS AEX    -2.97%

16.NORWAY HEX   -2.02%

17.POLAND WIG20        -3.81%

18PORTUGAL PSI20  -2.18%

19.ROMANIA BET                1.62%

20.RUSSIA MOEX                -1.97%

21.SPAIN IBEX35   -2.01%

22.SWEDEN OMXS30    -0.82%

23.SWITZERLAND SMI   0.18%

24.UK FTSE100                -2.76%  

SWEDEN - Stockholm  ( NASDAQ )

Within the framework of the Con-
federation of Production and Com-
merce's (CPC) "Siempre por
Chile" 1plus1 campaign, the San-
tiago Stock Exchange made the do-
nation of 1,638 first necessity
groceries boxes, which will
directly benefit vulnerable families

of the Santiago Centro district,
where the Chilean main exchange
began operations more than 126
years ago. The initiative was a joint
effort between the Santiago Ex-
change, its staff and board mem-
bers who were invited to support
the most vulnerable neighbours.

Donation to Santiago Centro neighbours

ARGENTINA - Buenos Aires   ( BCBA )

-2.92 %
TSXCOMP

See at a glance the weekly performance of main indices of world
stock markets. All figures refer to the performance during Aug.31-
Sept.4, 2020 (weekly % change). World Markets undertakes all rea-
sonable efforts to ensure the data included in this section was
correct at the time of publication. 
For corrections send an email at:     editorial@investopress.com
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Investment is returning to
Emerging Markets (EMs). The
Institute of International Fi-
nance (IIF) estimates that EMs
securities attracted around
$2.1bn in August.

Russia's Energy Minister
Alexander Novak stated on
Wednesday that the oil demand
has recovered to approximately
90% of its pre-crisis levels. He
also noted that full recovery
should be expected in 2021.

Citi analysts see MSCI all-coun-
try world stocks index to hit 705
by mid-2021, up 4% from cur-
rent levels. The bank now ex-
pects global earnings per share
(EPS) to contract 30% in 2020, a
marked improvement from a
50% drop it had expected earlier.

GREENfrom the Editor KEY OPINION

FOOD

GDP

TRADE

BANKS

United Nations' Food and Agri-
culture Organization's (FAO)
food price index, which tracks
food prices monthly, averaged
96.1 in August versus 94.3 in
July. World food prices rose for
the third consecutive month.

The US Commerce Department
said on Thursday the trade
deficit jumped 18.9% to $63.6
billion, the highest since July
2008. Imports soared by a his-
toric 10.9% to $231.7 billion.
Exports increased 8.1% to
$168.1 billion.

The five largest Chinese banks
(ICBC, CCB, ABC, BOC,
BoCom) reported 67.7 billion
yuan ($9.9bn) y-o-y fall in first-
half profits. They brace for fur-
ther increases in bad loans much
like many banks around the
world.

Brazil’s gross domestic product
shrank 9.7% on quarter in the
three months to June 2020 as
lockdowns slammed activity
and dragged Latin America's
largest economy back to the size
it was in 2009.

RED

orld markets were mostly
lower this week. The global
benchmark for stocks had its

best August on record but September
started with a tech sell-off. Expecta-
tions of further stimulus measures
combined with better-than-expected
economic data continued to be sup-
portive of equity prices making Au-

gust the best month for
markets since April. The
S&P 500 climbed more
than 7% last month and In-
formation technology was
the sector leader with a
12% gain. Stocks surren-
dered those gains and ac-

celerated to the downside on
Thursday with major US equities in-
dices plunging the most in almost 3
months.
The decline was led by a shift away
from high-flying technology and In-
ternet stocks. Meanwhile, Japanese
conglomerate SoftBank has been
revealed as the mysterious “whale”
that helpedU.S. tech stocks to recent
record highs. Now, after the strong
uptrend, investors are starting to turn
cautious, realising the widening gap
between valuations and fundamen-
tals. The tech stocks decline is just a
reminder that technology cannot re-
solve mankind's problems. A smart-
phone is not enough when people
don't have a job, don't have a decent
steady monthly income, when wealth
ineqality is rising. Technology offers
useful tools for some things but noth-
ing more, nothing less. 
If someones believe those useful tools
will save our lives, they can keep their
thoughts for themselves. We are tired
of those little phoney prophecies.

W

Kyriaki
Balkoudi 

Editor

US Dollar
to decline
further

Gene Frieda
Global Strategist at PIMCO

What Goes 
Up by a  Lot
Must Come
Down

P.3
Brent crude futures settled 3.2% lower at
$42.66 per barrel on Friday while WTI
crude settled 3.8% lower at $39.77, the
lowest close since July 9 as alling demand
and oversupply concerns continue to weigh
on investors' mood. Gold was flat on Friday,
reversing course as better-than-expected
U.S. employment data bolstered the dollar.
The yellow metal has gained over 26% so
far, helped by easy monetary policy.

OIL Prices Drop 
GOLD Flat

For the week Brent crude fell around 7%, snapping a four-week winning streak  while WTI lost around
7.4%, the first weekly fall in five. Gold fell 1.8% pressured by a strong dollar.

$ 42.66
04/09/2020

$ 39.77
04/09/2020

$ 1.930
04/09/2020

IN FOCUS
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Mexico received $3.53 billion in
remittances in July, up by more
than 7% compared to the $3.29
billion in remittances the coun-
try was sent the same month last
year, central bank data showed
on Tuesday. Remittances are
one of Mexico’s main sources of
foreign exchange.

LY       

he US dollar is set to extend its
decline PIMCO money man-
agers said on Tuesday (Sep.1).

as the Federal Reserve keeps interest
rates very low for years. 
“We believe that Fed policy will re-
main accommodative for as long as
it takes to bring inflation back to tar-
get, “on average,” Gene Frieda,
Global Strategist  (pictured) and
Sachin Gupta Head of Global Port-
folio Management Desk at the US-
based investment firm  said in a
statement.  
“Given our expectation that full em-
ployment does not return before mid-
2024, this would set the Fed on
course for a multi-year period of very
low policy rates and asset pur-
chases,” they said. 
The investment firm also says that as
the dollar wanes, the currencies that
are likely to gain against the green-
back are the euro (due to ECB's
PEPP and recovery fund), aussie,
loonie, Norwegian krona, Chinese
yuan, and Korean won (improving
risk appetite).
Founded in 1971 in California, the
Pacific Investment Management
Company, is focusing on active fixed
income management. It manages in-
vestments and develops solutions
across the full spectrum of asset
classes, strategies and vehicles and
had $1.92 trillion in assets under
management at end-June.

T
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TOPICS IN BRIEF MARKETS REVIEW

CHART of the WEEK

Equities start on bright note
but move to downside
African stock markets closed
mostly in the green on Monday.
Johannesburg's ASI was off
1.04% while Nigeria's ASI
added 0.07%. Namibia's Overall
Index lost 1.90% while in Mau-
ritius the ASI gained 0.21%. 
Tunisia's TUNINDEX moved
up 0.12%. Zimbabwe's ASI
spiked 2.44%. Equities in most
bourses in the region extended
their gains on Tuesday. BRVM-
CI depreciated by 0.40% while
Botswana's DCI ticked up
0.04%. Dar Es Salaam's ASI
rose 0.91%.  Johannesburg's ASI
climbed 0.81%. 
Nigeria's ASI increased by
0.34%. Nairobi's ASI gained
0.37%. Namibia's  Overall
Index jumped 2.21%. 
In Mauritius, the ASI advanced
0.51% while Tunisia's TUNIN-
DEX decreased by 0.19%.
Uganda's ASI added 0.86%.
Zimbabwe's ASI rose 1.76%.
Markets traded mostly in the red
on Wednesday. 
BRVM-CI depreciated by
1.27% while Botswana's DCI
was off 0.12%. Dar Es Salaam's
ASI declined 0.62%. Egypt's

EGX30 was lower by 0.18%.
Ghana's CI was down 0.44%
and Johannesburg's ASI
dropped 0.12%. Nigeria's ASI
increased by 0.18%. Nairobi's
ASI gained 0.53%. Namibia's
Overall Index lost 1.46%.  In
Mauritius, the ASI slid 0.38%
while  Uganda's ASI added
1.55%. Zimbabwe's ASI rose
1.83%.
Stocks continued to trade in
negative territory on Thursday.
BRVM-CI depreciated by
0.16% while Botswana's DCI
ticke ticked down 0.04%. Johan-
nesburg's ASI slumped 2.40%
while Namibia's Overall Index
shrunk by 3.04%. Tunisia's
TUNINDEX was off 0.07%. 
Nigeria and Zimbabwe bucked
the trend, increasing by 0.20%
and 0.52% respectively. Stocks
in the region finished in a mixed
fashion on Friday. Johannes-
burg's ASI lost 1.18%. 
Lusaka's ASI fell 0.10%. Nige-
ria's ASI increased by 0.37%
while Namibia's Overall Index
added 0.53%. Uganda's ASI
gained 0.31% whileZimbabwe's
ASI surged 3.63%.

Exxon pulls out of 
South Africa
US supermajor ExxonMobil   has de-
cided to quit South Africa's exploration
scene. A spokesperson from the world's
largest listed oil and gas company con-
firmed to Business Insider SA that
Exxon closed its local venture office in
late-July. EnergyVoice on Monday
(Aug. 31) reported that the company’s
country manager for South Africa Steve
Buck confirmed to the London-based
media that Exxon was to relinquish its
three offshore licences. 
Last month, Exxon reported a $1.1 bil-
lion second-quarter loss on sharply
lower energy demand and prices and
plans both capital and operating ex-
pense cuts.

CBN's new rules for mo-
bile money licences
The Central Bank of Nigeria (CBN)
has said is now ready to grant more
licenses to payment service firms.
However, the bank has set a minimum
capital base of 5 billion naira ($13 mil-
lion) for interested businesses to have
before they can get the approval to op-
erate. Potential new entrants to the dig-
ital financial services sector, must set
up a separate company and run it as an
independent entity from their existing
operations. 
In addition to the $13 million neces-
sity, the CBN has said that payment
banks should mostly operate in rural
areas and unbanked locations.

NOC chairman meets
Italy's Foreign Minister
Libya’s National Oil Corporation
(NOC) chairman Eng. Mustafa Sanalla
met with Italian Foreign Minister Luigi
Di Maio and an accompanying high-
level delegation from the Italian Gov-
ernment in Tripoli on
Tuesday (Sep.1 ) to discuss the Libyan
oil and gas sector and ways to enhance
cooperation between Libya and Italy in
this area, the state-owned company said
in a press release. NOC said Di Maio
“affirmed his full support for the initia-
tive proposed by the corporation to re-
sume production and export of oil.”

AFRICA.4.P

● We

● Kenya Inflation Rate
The annual inflation rate in Kenya
stood at a ten-month low of 4.36
percent in August of 2020, unchanged
from July.A monthly report by the
Kenya National Bureau of Statistics
(KNBS) shows that vegetables
recorded the largest drop in price. 
In contrast, the cost of sugar and
meat registered a slight increase. On
a monthly basis, consumer prices
were up 0.2 percent

Source: NATIONAL STAT.BUREAU

August 2020

4.36 %

▪Implats post
record earnings

outh Africa’s Impala Plat-
inum (Implats) has posted

record headline earnings on the back
of solid operational performances
and record sales revenues for its full
year to 30 June 2020, the platinum
producer said on Thursday (Sep. 3).
The Group also declared a final div-
idend of R4.00 a share, bringing the
total dividend for the full year to
R5.25 per share. Implats last de-
clared a dividend in 2013. The world
number three source of platinum
group metals (PGMs), posted head-
line earnings per share (HEPS), the
preferred profit measure in South
Africa, of R20.75 ($1.23) for the
year ended June, 391% higher than
the R4.23 a year earlier. 
Revenue was 44% higher at R69.9
billion on higher dollar metal prices
and a weaker rand, partially offset

by lowerPGM
s a l e s v o l -
umes. Higher
revenue re-
sulted in the
Group gener-
ating a gross
profit of R23.3
billion for the
year, a 240%

increase (FY2019: 6.8 billion rand.)
The Johannesburg-listed company
also recorded EBITDA of R29.4
billion at an EBITDA margin of
42% (FY2019: R10.5 billion and
21.6%) while free cash flow in-
creased to R14.4 billion (FY2019:
R7.7 billion). Implats said opera-
tions in Zimbabwe continued to
excel despite increasing socioeco-
nomic pressures. 
The Group refined production is es-
timated to be between 2.8 and 3.4
million 6E ounces for FY2021.
(Picture: Mandla Gantsho Chairman
Implats)

AFRICAN BUSINESS HIGHLIGHTS

MINING

S

MSCI
▶ South Africa   -4.02 %

▶ EFM Africa EX SA 0.10 %

(Note: Weekly Change %)

NEWS TO WATCH

●Armed Conflicts & Attacks
A peace deal was signed on Monday
(Aug. 31) between Sudan's transi-
tional government and the Sudan
Revolutionary Front in South Sudan's
capital Juba, raising hopes of peace
after nearly 18 years of civil wars in
the country. According to the agree-
ment, the states Blue Nile, South Ko-
rdofan, and West Kordofan will be
granted self-rule, DW reported.

●Politics & Elections
-Incumbent President Alpha Condé ac-
cepted on Monday the nomination of
his party, the Rally of the Guinean Peo-
ple, to run in the October election.
Condé is allowed to seek a third term
under the new constitution.
-Tunisia's parliament approved a tech-
nocratic government in a confidence
vote on Wednesday (Sept. 2)
-Zimbabwe said on Tuesday (Sept.1) it
will return land that was seized from
foreigners between 2000 and 2001.

●Disasters & Accidents
Mauritius asked Japan on Wednesday
(Sept.2) to pay $34 million in repara-
tions for the disaster and demands the
money to "support local fishermen
whose livelihoods were adversely im-
pacted by an oil leak last month", ac-
cording to a Mauritian government
document.

●International Relations
Libya's Prime Minister Fayez Sarraj
met with Turkish President  Recep
Tayyip Erdoğan on Sunday (Sept.6)
in Istanbul, for talks on the most re-
cent developments in Libya as well as
bilateral relations and regional mat-
ters.
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Camila Vergara

Critical theorist,
historian, and
journalist from
Chile writing on
the relation be-
tween inequal-
ity, corruption,
and domination,
and how to in-
stitutionally em-
power common

people to resist oppression from the
powerful few. Currently, she is a
Postdoctoral Research Scholar at
the Eric H. Holder Jr. Initiative for
Civil and Political Rights at Co-
lumbia University Law School
conducting research on constitu-
tional rights. 
Vergara has published academic ar-
ticles on corruption and populism
in peer-reviewed journals as well as
contributed opinion pieces on ne-
oliberalism and the popular upris-
ing in Chile for Jacobin Magazine.
She holds a PhD in Political Theory
with specialization in Constitu-
tional Law from Columbia Univer-
sity, and has taught political theory
courses at New York University
and Columbia University.

his provocative book reveals how the
majority of modern liberal democracies
have become increasingly oligarchic,

suffering from a form of structural political
decay first conceptualized by ancient philoso-
phers. 
Systemic Corruption argues that the crisis of
democracy is not merely the result of actions 
by corrupt politicians but is due to a weakness
built into the very fabric of our representative
systems. 
Tracing the origins of modern democracy, the
book revisits the founding of the United States
as the first modern representative government,

and points to the fundamental flaw on its consti-
tution: the lack of a popular institution to check
the power of the selected few.
According to ancient and modern political
philosophers, such a system of government, 
lacking an effective popular counterweight,
would be prone to rapid corruption, not only 
of individual public officials but, more impor-
tantly, of the constitutional order itself, when
the rules of the game disproportionately and
systematically benefit the powerful few to the
detriment of the majority. 
Building on the anti-oligarchic institutional in-
novations proposed by thinkers from the radical

republican tradition of thought such as Niccolò
Machiavelli, Nicolas de Condorcet, Rosa Lux-
emburg, and Hannah Arendt, Vergara rethinks
the republic as a mixed order in which popular
power needs to be institutionalized to check the
power of oligarchy. 
Systemic Corruption proposes to reverse the
corrupting trajectory of liberal democracies 
by establishing a new popular counterpower
strong enough to control the ruling elites: 
a network of local assemblies with the power
to push for reform from the grassroots, inde-
pendent of political parties and representative
government.

Systemic Corruption
“ Establishing a new popular counterpower strong enough to control the ruling elites”

BOOK to READ



. 
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CANADA: The S&P/TSX Com-
posite Index dropped 1.3% on Fri-
day, as a rout in the US tech sector
outweighed higher than expected
job creation. Jobs figures showed
Canada added 245,800 jobs in Au-
gust, while the unemployment rate
dropped to 10.2% from 10.9% in
July. Canada's benchmark index
saw every sector losing ground this
week with technology leading the
losses. Shopify  pulled back in
sympathy with the technology-led
decline in U.S. equities.  The en-
ergy and materials sectors also
weighed on the index as oil and
gold prices fell. During the week,
the TSX declined 2.8%, the most
since June.

USA: Stocks finished the week
lower, as investors took profits after
a staggering rally in August, when
the outperformance and resilience
of the technology sector had been
remarkable.The S&P 500 finished
Monday with modest losses,  the
market climbed on Tuesday and
Wednesday but on Thursday, a sell-
off in the tech sector triggered a
bloodbath on Wall Street with the
S&P 500 falling 3.5%, its worst
session since March. Japan’s Soft-
Bank reportedly bought billions of
dollars in individual stock options
in big tech companies over the past
month, driving up volumes and
contributing to a trading frenzy.

What was the driver for this week's
downturn? Maybe investors simply
concluded that some of the large
tech names had become overvalued
and that it was time to take profits.

LATAM: In Chile, stocks posted
modest losses for the week. The
Central Bank of Chile (BCCh) kept
its benchmark lending rate at  0.5%
as expected. Policymakers added
that the economy requires a mone-
tary boost and decided to expand its
use of non-conventional instru-
ments. The Committee added that
it will proceed with the asset pur-
chase program, reactivating its
bank bond component at market
prices. Argentina on Monday said
it had restructured 99% of eligible
bonds in its $65 bn debt deal after
almost all bondholders got on
board, after months of winding and
tense negotiations. 
Argentina, Latin America’s No. 3
economy,  has also converted $8
billion in local dollar debt through
voluntary swaps. In Brazil, the
economy fell 9.7% in the second
quarter from the prior quarter, gov-
ernment statistics agency IBGE
said on Tuesday. The national debt
rose to a record 86.5% of gross do-
mestic product in July and the pub-
lic sector primary deficit in the
month, excluding interest pay-
ments, was 81.1 billion reais ($15
billion), according to data released
by the central bank.

TOPICS IN BRIEF

Buffet invests in Japan's
trading houses
Warren Buffett's Berkshire Hathaway
has made the acquisition of holdings
in five major Japanese trading houses,
including Mitsubishi Corp., Mitsui &
Co. Ltd., Itochu Corp., Marubeni
Corp. and Sumitomo Corp, the com-
pany confirmed. Berkshire said it now
owns a little over 5% stake, valued at
roughly $6.25 billion, in the Japanese
trading firms, secured through pur-
chases made on the Tokyo Stock Ex-
change over the past year. The
company is planning a long-term in-
vestment and may increase its hold-
ings to up to 9.9 percent, it said in a
news release. "I am delighted to have
Berkshire Hathaway participate in the
future of Japan," the billionaire in-
vestor said in the announcement.

JPM to spin off Brazil
wealth assets
JP Morgan has agreed with Brazil’s
Banco Bradesco to potentially transfer
its private banking clients to the
Brazilian lender. The US banking
group has about 20 billion reais ($3.71
billion) under management in its
Brazilian private banking unit, Reuters
quoted an unnamed source as saying.
Bradesco said in a statement that JP
Morgan “will continue serving its
clients in Brazil as a Global Bank with
the same quality as ever, providing a
platform for products and services
abroad that only one of the largest
global banks has to offer.” Under the
terms of the agreement, clients may
opt to migrate to the Brazilian bank.

Chile's leading economic
index shrinks
Chile's economic activity shrank 10.7
percent year-on-year in July of 2020,
after contracting 12.4 percent in the
previous month and less than market
expectations of a 12.5 percent plunge,
according to the Monthly Indicator of
Economic Activity (IMACEC) re-
ported by the Central Bank. The non-
mining sector fell 12 percent, mainly
due to transportation, hotels and
restaurants, business services and con-
struction. In contrast, the mining sector
expanded 1.4 percent.

6.P

● Brazil Manufacturing PMI
The IHS Markit Brazil Manufacturing
PMI increased to 64.7 in August 2020
from 58.2 in the previous month. The
reading pointed to the third consecu-
tive expansion in the manufacturing
sector and the sharpest on record, as
demand and domestic market activity
strengthened. A reading above 50.0
marks expansion in the sector, while a
reading below signifies contraction.

MSCI
▶ North America -1.54 %
▶ EM Latin America 0.22 %

(Note: Weekly Change %)

SOURCE: IHS MARKIT

August 2020
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CHART of the WEEK

Investors shift away from 
high-flying tech stocks

AMERICAS BUSINESS HIGHLIGHTS

▪SAESA expands
business abroad

rgentine electricity and natural
gas trader San Atanasio En-

ergía S.A (SAESA) has acquired the
Brazilian power plant Central Tér-
mica Uruguaiana (CTU) from a unit
of US-based AES, as it bets on grow-
ing regional energy trade. The
Buenos Aires-based company
reached a deal to buy the 640 MW
plant in the southern state of Rio
Grande do Sul on Thursday night
with AES Tietê Energia, both compa-
nies confirmed on Friday.  LPG, nat-
ural gas, gasoil and fuel oil are an
important part of SAESA's business
line. However, following the intro-

duction of new
A r g e n t i n e
power sector
legislation,
SAESA is po-
sitioning itself
to make major
strides in the
renewables
sector through
the develop-

ment of wind energy and mini-hydro
projects. SAESA was established in
2006 and is based Buenos Aires. "We
are committed to crossing our borders
and developing markets interested in
Argentine energy solutions andprod-
ucts that are reliable and economi-
cally attractive" Juan Bosch President
of SAESA said in a statement.

ENERGY
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NEWS TO WATCH

MARKETS REVIEW

●Politics & Elections
-Venezuela's government said on
Monday (Aug. 31) it has pardoned
more than 50 opposition politicians
and legislators in the run-up to parlia-
mentary elections.
-US President Donald Trump on
Wednesday threatened to cut federal
funding to several major US cities, all
run by Democrats, on the grounds that
their leaders are allowing "anarchy, vi-
olence, and destruction."
-Jamaicans headed to the polls on
Thursday (Sep. 3) to the elect a new
parliament.
-Trump leads Biden by two percent-
age points, 48 to 46, among likely vot-
ers in a new poll released Sunday
(Sept.6) by The Dallas Morning News
and the University of Texas at Tyler.

●International Relations
-United States Secretary of State
Mike Pompeo announced on
Wednesday new restrictions on senior
Chinese diplomats visiting the U.S.
requiring them to secure an approval
from U.S. authorities to meet with
local government officials or to visit
universities and colleges in the coun-
try. Pompeo described the restrictions
as a "reciprocal move" after the Chi-
nese government had imposed similar
restrictions on U.S. officials.

●Infrastructure
-The Chilean government on Monday
threatened to invoke a state security
law to penalise striking truck drivers
blocking arterial routes and damaging
supply chains after talks between the
two sides broke down
-The La Línea highway tunnel was
opened on Friday (Sept. 4) in Colom-
bia after 14 years of construction and
several delays. It is the longest road
tunnel in South America at 8.65 kilo-
metres (5.37 mi).
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ASIA & PACIFIC

TOPICS IN BRIEF MARKETS REVIEW

As stock rally reverses
Japan outperforms
JAPAN: Despite the sell-off on
Friday, Japan was the best-per-
forming developed market for the
week. Investor sentiment for the
country received a boost when
Warren Buffett's Berkshire Hath-
away announced that it had in-
vested $6.2 billion in five of
Japan's major trading houses. The
purchases represent one of Berk-
shire Hathaway’s largest-ever in-
vestments in Japan. In July
economic news, the unemploy-
ment rate increased to 2.9%, re-
tail sales were down 2.8% YoY
but industrial production was up
8%, rising at the fastest pace on
record. The country's service sec-
tor was down in August.
According to Goushi Kataoka,
the most dovish board member of
the Bank of Japan’s policy-setting
committee, bolder action is
needed to fight deflation.

CHINA: Mainland Chinese
stock markets fell. However,
China's manufacturing and serv-
ices sectors were both up in Au-
gust, proving that the country's
recovery continued. 
The Caixin/Markit manufactur-
ing gauge signaled the fastest ex-
pansion rate since January 2011
while the official services PMI
reached 55.4 in August.The offi-
cial survey of manufacturing ac-
tivity also remained firmly in

expansionary activity.The Peo-
ple’s Bank of China (PBOC) said
it will improve benchmark interest
rate system. PBOC and the State
Administration of Foreign Ex-
change (SAFE) also announced
simpler rules to facilitate trading
of domestic bonds by overseas in-
vestors.  On the trade front, China
is looking to widen the trade with
the Association of Southeast Asian
Nations (ASEAN).

AUSTRALIA: The ASX200
shed $56billion of value on Fri-
day, eroding two buoyant days
with a 3.1 per cent plunge as a
sell-off in the tech sector trig-
gered a bloodbath on Wall Street
on Thursday. It was Australian
benchmark's worst performance
since May 1. 
On Wednesday, Australia offi-
cially fell into recession — de-
fined as two consecutive quarters
of negative growth — for the first
time since 1991, after the  ABS
reported that the GDP for the
June quarter fell by 7%, the
biggest drop since records began
in 1959. In currencies, the Aus-
tralian dollar has spiked nearly
30% since March defying the
downturn.  
On the banking front, the Reserve
Bank of Australia kept the inter-
est rate unchanged at 0.25% as
widely expected.

Wall Street is 
expanding into China
With over 1.3 billion in population,
China is a huge market oportunity. Citi
announced Wednesday it received a
domestic fund custody license from the
China Securities Regulatory Commis-
sion — becoming the first U.S. bank to
do so. The license will allow Citi to
hold securities and sell related custody
services to China-based mutual funds
and private funds, if Citi passes the reg-
ulator’s inspection later this year. The
news comes as BlackRock gained
approval to set up a wholly-owned
asset management business in China
last month. And in June, American Ex-
press’ joint venture with LianLian
DigiTech in China received approval
from the People’s Bank of China to
clear local bank card transactions.

RBI's orderly market
conditions measures
The Reserve Bank of India (RBI) an-
nounced new measures on Monday
(Aug. 31) as it “remains committed to
use all instruments at its command to
revive the economy by maintaining
congenial financial conditions, mitigate
the impact of COVID-19 and restore
the economy to a path of sustainable
growth while preserving macroeco-
nomic and financial stability.”  RBI also
said it will conduct two more tranches
of 100 billion rupees ($1.36 billion)
each of simultaneous sale and purchase
of bonds in September.

Australia officially enters
recession
Data released Wednesday by the Aus-
tralian Bureau of Statistics showed
its economy shrank 7% in the June
quarter, “the largest quarterly fall on
record”, becoming the latest country to
officially enter a recession.“Our record
run of 28 consecutive years of eco-
nomic growth has now officially come
to an end,” Australian Treasurer Josh
Frydenberg told reporters.“Today’s
devastating numbers confirmed what
every Australian knows: That Covid-
19 has wreaked havoc on our economy
and our lives like nothing we have ever
experienced before. But there is hope
and there is a road out,” he added.

NEWS TO WATCH

●International Relations
-The Indian defence ministry accused
Monday China's People's Liberation
Army of militarising along the Line of
Actual Control near the Pangong Lake
in Ladakh. China dismissed India's
military claims.
-India banned on Wednesday (Sep.2)
118 apps linked to Chinese companies
stating they are "prejudicial to sover-
eignty and integrity of India"
-Japan's Prime Minister Shinzo Abe
and Russian President Vladimir Putin
confirmed that the countries are de-
voted to the peace treaty negotiations,
Kyodo News reported on Monday.
-India's foreign minister, Subrah-
manyam Jaishankar, said on Monday
a U.S. visa policy that supported Indian
talent would be beneficial for
both countries.

●Politics & Elections
-Indonesian President Joko Widodo
pledged on Tuesday that the country's
central bank would remain independent.
-Thailand's new finance minister re-
signed amid economic crisis.

●Law & Crime
Australian Minister for Population,
Cities and Urban Infrastructure Alan
Tudge announced on Monday
(Aug.31) that the Parliamentary Joint
Committee on Intelligence and Secu-
rity will probe the alleged interference
by foreign governments at the coun-
try's universities.

●Disasters & Accidents
-Panamanian-flagged cargo ship Gulf
Livestock 1 with 43 crew members and
thousands of cattle onboard is reported
missing on Thursday (Sept.
3) in the East China Sea. The Japan
Coast Guard says it has found one per-
son drifting in rough waters in a life-
jacket.
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● India’s GDP Slumps
The Indian economy shrank nearly
24% in the second quarter of 2020
compared with the same period last
year, much worse than market fore-
casts of an 18.3% drop. The contrac-
tion is the country's biggest in
decades and the worst second-quarter
decline among the world's top five
economies. Construction (-50.3%),
hotels and transportation (-47%) and
manufacturing (-39.3%) recorded the
biggest falls.

MSCI 

▶AC Asia Pacific     -0.29 %
▶Asia ex Japan    -1.99 %

(Note: Weekly Change %)

Q2 / 2020 

-24 %

SOURCE:MOSPI
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▪ INVSTA gives
Mint an upgrade

ince the early lockdown period
in March, Auckland-based fin-

tech, Invsta, has noticed a significant
surge in demand for digital onboard-
ing, including digital AML and the
functionality for customers to invest
online. The company announced that
Mint Asset Management is currently
in the process of going live with the
digital onboarding and online invest-
ment solution, which includes
switching clients over to the new and
interactive client portal. Having
worked closely with Mint, Invsta
were able to deliver a customised so-
lution that supports their strategic

growth ob-
jective of in-
c r e a s i n g
their retail
cu s tomer
b a s e .
Founded in
2016 by
R a c h e l
S t r e v e n s
(pictured)

and Abhy  Singla, Invsta has  devel-
oped a number of “digital engage-
ment solutions” targeting fund
managers, wealth advisers.  Strevens
disclosed that a leading property in-
vestment group has recently come on
board with Invsta to put automated
systems in place to help streamline
processes and improve experience.

FINANCIALS

S
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Risk-aversion takes 
hold in European markets
EU: European shares pulled back
with the pan-European STOXX
Europe 600 Index ending the
week 1.76% lower. France out-
performed after  Prime Minister
Jean Castex revealed on Thurs-
day a €100 billion stimulus plan
which is aimed at creating
160000 jobs nationwide by next
year. Eurozone's economic front
delivered many key data points
this week. 
Producer prices were down by
3.3% YoY in July and retail sales
fell 1.3% MoM. Manufacturing
PMI stood at 51.7 in August and
services PMI was down to 50.5
last month. 
Unemployment climbed in July
reaching 7.9% while inflation
was -0.2% in August, the first de-
cline since May 2016, putting
pressure on the European Central
Bank (ECB) to inject more stim-
ulus.

UK: The FTSE 100 Index
dropped 2.76%. Pessimism that
the UK and EU trade talks next
week will break the impasse be-
tween the two sides grew  as The
Times newspaper said senior
government officials put the
chances of a deal at 30% to 40%.
Britain wants to agree simpler
parts of its future relationship
with the EU in order to create
momentum in the negotiations,

Prime Minister Boris Johnson’s
spokesman said on Tuesday.
On Wednesday, Michel Barnier,
the EU Brexit negotiator said
Britain must move now to bag
new EU deal this year. 
On the data front, UK factories
saw big upturn in August (man-
ufacturing PMI at 55.2), the
service activity was also up. UK
mortgage approvals surged to
66,300 in July and average
house prices hit record high in
August.

ECB: Three ECB officials, Vice-
President Luis de Guindos, Ex-
ecutive Board Fabio Panetta and
Isabel Schnabel  published a new
joint blog post on Wednesday  in-
sisting the capital markets union
(CMU) is "crucial" for financing
the European post-crisis recov-
ery. A day earlier, de Guindos
stated that the Eurozone will ex-
perience a strong rebound of eco-
nomic activity in the third
quarter. 
Separately, ECB policymaker
Pierre Wunsch stressed on
Thursday that exiting the eco-
nomic crisis caused will "not be
easy."

"We are going to have public

deficits that probably would

not be sustainable," the head

of the National Bank of Bel-

gium said.

BoE governor: crypto un-
suited to world payments
During a virtual conference hosted by
the US-based think tank Brookings In-
stitute, Andrew Bailey, Bank of Eng-
land’s (BoE) governor, stressed that
crypto assets re unsuitable as a form of
legal tender for real world payments.
“Let me start with crypto assets such as
Bitcoin which have appeared in the last
ten years. They don’t have any connec-
tion to money at all...their value can
fluctuate widely unsurprisingly. They
strike me as fundamentally unsuited to
the world of payments where a cer-
tainty of value matters,” he said. Bailey,
who took over the reins from Mark
Carney at the end of 2019, oversaw the
UK regulator the FCA’s fintech strategy
as its chief from 2016 to 2019.

CEE manufacturing 
improves in August
Central European manufacturing activ-
ity improved in August, PMI surveys
revealed on Tuesday. The Czech Markit
PMI rose to 49.1 in August from 47.0
in July, while the Polish  IHS Markit’s
Purchasing Managers’ Index (PMI)
stood at 50.6. In Hungary, a similar
PMI survey by the Association of Lo-
gistics, Purchasing and Inventory Man-
agement rose to 52.8. The 50 mark
divides contraction from expansion.

Swedish banks divi-
dends suspension
Despite positive signals, there is still
considerable uncertaintynabout how
the coronavirus pandemic will develop
in the next few months in both Sweden
and the rest of the world. To ensure the
banks’ resilience in a situation that con-
tinues to be uncertain, the banks should
suspend the payment of dividends to
shareholders in 2020. This was the
message from Finansinspektionen’s
Director General Erik Thedéen at
Fastighetsdagen on Tuesday (Sept. 1).
"Suspending dividend payments is a
cheap insurance policy. If we experi-
ence a sharp decline, the banks will
need the capital to boost the economy"
said Erik Thedéen. The European Cen-
tral Bank and the European Systemic
Risk Board have issued similar posi-
tions regarding other European banks.

NEWS TO WATCH 

●International Relations
-The Czech foreign ministry sum-
moned on Monday the Chinese am-
bassador in Prague over threats made
by Chinese foreign minister Wang Yi
against Senate President Miloš Vystrčil,
who is on an official visit to Taiwan.
-The Russian foreign ministry expelled
on Monday(Aug.31) three Slovak
diplomats from Moscow in a recipro-
cal move after the Slovak foreign min-
istry expelled three Russian diplomats
from Bratislava on August 11.
-Russian Prime Minister Mikhail
Mishustin held talks in Belarus on
Thursday (Sept.3). Mishustin's one-day
visit to Minsk focused on economic
and energy issues, the two sides said.
-Chancellor of Germany Angela
Merkel confirmed on Wednesday the
intention of her government to continue
and finish the construction of the Nord
Stream 2 gas pipeline, which share-
holder is Gazprom as RTL
reported.“We also consider illegal these
extraterritorial sanctions, in other
words, sanctions that go beyond the ter-
ritory of the U.S.,” the chancellor said.
-French Foreign Minister Jean-Yves
Le Drian called for a "coordinated Eu-
ropean response" to recent Turkish ag-
gression towards Greece and Cyprus
in the Eastern Mediterranean,
-Kosovo and Serbia announced on
Friday that they will normalize eco-
nomic relations.

●Politics& Elections
-Scottish First Minister Nicola Sturgeon
announced on Tuesday (Sep.1) that her
party will draft legislation for a new ref-
erendum on Scottish independence
from the United Kingdom before Scot-
land's parliament election next year.

●Social
Protesting crowds in Bulgaria at-
tempted to storm the nation's parlia-
ment on Thursday (Sept. 3)
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●EU Unemployment 
rate Rises

In July 2020 unemployment rate in
European Union increased to 7.20
percent from 7.10 percent in June
2020. Eurostat estimates that 15.184
million men and women in the EU
were unemployed in July 2020. Com-
pared with June 2020, the number of
persons unemployed increased by
336 000 in the EU.

MSCI 

▶Europe           -1.20 %
▶Large Cap      -0.64 %

(Note: Weekly Change %)

SOURCE: EUROSTAT

7.20 %
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EUROPEAN BUSINESS HIGHLIGHTS

▪GANTTIC’S
“Cowboys” celebrate

n 2010  a small software com-
pany from Estonia opened its

doors as the newly founded Gant-
tic. In August 2020 the Tartu-based
start-up celebrated surviving for a
decade in one of the most compet-
itive IT global markets, resource
management. 
“We’ve always thought of our-
selves as “cowboys” of the soft-
ware industry. And we make
decisions based upon what we
think is right for our customers, not
based on trends or what investors
want” co-founder and CEO Ivar
Veenpere (pictured) noted. “Sus-

tainabil i ty
and diversity
are what
guide us. Not
only for us as
an organizat
ion one rea-
son why we
went the -
bootstrapped
route but also

for our clients and their resources.
We want to make their resources
more efficient, whatever that may
be,” added Veenpere.  Now Gant-
tic has a user base located on 6
continents and clients engaged in
engineering, to R&D, creative in-
dustries, construction and more.

TECHNOLOGY

I



MIDDLE EAST

TOPICS IN BRIEF MARKETS REVIEW

Best monthly performance
since April for Gulf stocks
Middle Eastern stock markets
closed mostly higher on Monday.
Bahrain's ASI added 0.57%
while Tel Aviv's TA35 lost
1.12%. 
Muscat's MSM30 fell 0.54%.
Riyadh's TASI weakened 0.54%.
Qatar's Exchange Index de-
creased by 0.78%. Abu Dhabi's
General Index lost 0.40%. Pales-
tine's AL QUDS increased by
0.19%. Lebanon's BLOM index
moved up 0.72%. 
Tehran's TEDPIX climbed
0.53%. Equities extended their
gains on Tuesday. Bahrain's ASI
added 1.79% while Tel Aviv's
TA35 moved up 1.14%. Muscat's
MSM30 rose 0.22%.
Riyadh's TASI weakened 0.53%.
Qatar's Exchange Index in-
creased by 0.06%. Abu Dhabi's
General Index climbed 0.13%.
Palestine's AL QUDS moved up
0.47%. Lebanon's BLOM index
fell 0.12%. Tehran's TEDPIX

slumped 2.51%. Wednesday was
a day of mixed results. Bahrain's
ASI lost 0.52% while Tel Aviv's
TA35 dropped 0.60%. Muscat's
MSM30 was down 0.30%.
Riyadh's TASI added 1.45%.
Qatar's Exchange Index de-
creased by 0.40%. Abu Dhabi's
General Index climbed 0.48%.
Palestine's AL QUDS moved up
0.44%. 
Lebanon's BLOM index rose
0.36%. Tehran's TEDPIX shrunk
by 3.14%. Most stocks returned
to positive territory on Thursday.
Bahrain's ASI added 0.85%
while Tel Aviv's TA35 shrunk by
3.37%. Muscat's MSM30 was
down 0.61%. Riyadh's TASI
gained 0.40%. Qatar's Exchange
Index increased by 0.25%. 
Abu Dhabi's General Index
climbed 0.11%. Palestine's AL
QUDS lost 0.56% while
Lebanon's BLOM index rose
0.07%.

Iraq and OPEC 
export cuts
Iraq's oil ministry late Sept. 2 denied
reports in state media that the govern-
ment requested an exemption from the
Organization of the Petroleum Export-
ing Countries (OPEC) export reduction
deal for the first quarter of 2021, saying
it remains committed to the deal in the
interest of oil market stability. 
It also said that Iraq's compliance with
its quota was more than 100% in Au-
gust and that the country would imple-
ment compensation cuts to offset its
overproduction of 850,000 b/d from
May-July, S&P Global Platts reported
on Wednesday (Sept.2). 
In the reports, oil minister Ihsan Is-
maael was quoted as saying Iraq had
discussed its desire for an exemption
with OPEC during three consecutive
meetings.

Oman could collect 
VAT in 2022
Oman is proposing to implement a
value-added tax after January 2022,
becoming the fourth of the Gulf Co-
operation Council’s six states to collect
VAT, Bloomberg reported on Sunday
(Sept. 6). A joint committee of the
State Council and Shura Council sug-
gested the time frame and sent a draft
law for approval to Sultan Haitham
Bin Tariq Al Said, took power in Jan-
uary. The joint committee also pro-
posed exempting low-income citizens
from the tax. 
Saudi Arabia tripled VAT to 15 per
cent earlier this year.Bahrain imposed
VAT in 2019 while the UAE imposed
a 5 per cent VAT in 2018 on most
goods and services.

NEWS TO WATCH 
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● Kuwait CPI Increased
The consumer price index (inflation)
in Kuwait increased by 1.92 percent
in July, on an annual basis from 1.75
percent in June 2020, back to levels
not seen in 3 years. On a monthly
basis, consumer prices increased 0.4
percent, the biggest monthly rise
since June of  2019.

MSCI 
▶EM Europe Middle East

1.86 %
(Note: Weekly Change %)
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CHART of the WEEK

●Armed Conflicts & Attacks
Palestinian militant group Hamas an-
nounced on Monday (Aug. 31) that a
ceasefire agreement has been reached
with the Israeli government to end a
month-long series of cross-border firing
involving the launch of incendiary bal-
loons in the Gaza Strip. The agreement
follows mediation talks with Egyptian
and Qatari officials, AFP reported.

●International Relations
-Israeli flag carrier El Al on Monday
(Aug. 31) launched the first direct
commercial flight between Israel and
the United Arab Emirates following
the normalization of relations between
the two countries. On Tuesday the two
agreed to cooperate on financial serv-
ices and investments. -French Presi-
dent Emmanuel Macron visited
Monday Beirut, Lebanon, for
the second time since the explosion
last month. -Saudi Arabia opened on
Wednesday (Sept.2) its airspace to all
flights between the United Arab Emi-
rates and "all countries", upon the re-
quest of the Emirati government.

●Politics & Elections
Mustapha Adib, the current Lebanese
ambassador to Germany, was desig-
nated on Monday (Aug. 31) by Presi-
dent Michel Aoun as the country's
prime minister following the resigna-
tion of Hassan Diab and his cabinet.

MIDDLE EAST  BUSINESS HIGHLIGHTS

▪ EMAAR Malls 
appoints new CEO

nited Arab Emirates's Emaar
Malls, majority-owned by

Emaar Properties, has appointed
Rajiv Suri (pictured) as a new CEO
of the company. The new CEO will
start managing Emaar Malls from
3 September, according to the com-
pany's disclosure to the Dubai Fi-
nancial Market (DFM). In early
July 2019, the company's former
CEO Patrick Bousquwt-Chavanne
stepped down, and the responsibil-
ities of the CEO has been handled
by the company’s chief operating 

officer Na-
talie Bog-
d a n o v a .
Emaar Malls,
which is a
s h o p p i n g
mall man-
a g e m e n t
company and
s h o p p i n g
mall devel-

oper, posted a net profit of  $94 mil-
lion in H1 2020. Emaar Properties
is known for various large-scale
projects such as developing Burj
Khalifa. Suri started his retail career
in Kuwait with Alshaya in the late
1980’s.

RETAIL
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Redeeming 
2020 eurobonds
The Ministry of Finance of Ukraine
(MOF) has redeemed the second
series of eurobonds issued in the
course of restructuring in 2015 and
maturing this year worth $1.69 bil-
lion and paid some $400 million in
interest payments on eurobonds ma-
turing in 2020-2027. “By the end of
the year, the balance of foreign cur-
rency payments on state debt is
about $1.6 billion,” the ministry said 

Tenge seen 
weakening -poll
The Kazakh tenge is likely to

weaken against the dollar this

month according to a Reuters poll

which was carried out between

Aug. 27 and Sept. 1. The currency

has lost 9.3% against the dollar this

year. The National Bank of Kazahk-

stan (QUB) has earlier warned it ex-

pected the oil-exporting nation’s

current account to turn negative in

H2 2020, putting pressure on the

exchange rate.

Precious metals
prices drop
The prices of gold, silver, plati-
mum and palladium decreased in
Azerbaijan on Sept. 3. Gold
dropped by 42.925 manat or
$25.25 (1.29 percent) and
amounted to 3,293.5375 manat or
$1,937 per ounce according to data
published by the Central Bank of
Azerbaijan (CBA).

Launch of trading
in foreign equities
On Aug. 24, Moscow Exchange

(MOEX) began trading in foreign

equities, admitting 20 stocks from

the S&P 500 Index. Ninenteen

stocks were made available for

trading in the main and after-hours

trading sessions, with Apple stock

to be added on 7 September. Dur-

ing the next stage of this project

(expected in 4Q 2020), the list of

stocks will be expanded to 50

names. The Equities Market is

now open for trading nearly 14

hours a day following the launch

of an evening trading session.

LLCs permitted 
to issue bonds
On July 22, 2020, President of
Uzbekistan Shavkat Mirziyoyev
signed a law permitting limited li-
ability companies to issue bonds,
the Capital Market Development
Agency  (CMD) reported. Until
now, only joint-stock companies
and commercial banks could issue
corporate bonds, within the limits
of their capital, subject to three
years of positive financial activity
and rating. At the same time, the
requirements for the issuer to issue
bonds made this instrument an un-
attractive source of financing even
for many joint-stock companies.

Remittances reach
USD $2.5 bn
Remittances remain strategically
important to stimulating consumer
and investment demand in  Tajik-
istan.  In 2019, the country received
US $2.576 billion in remittances,
up 0.9 per cent compared to 2018
(US $2.553 billion) according to a
report by Eurasian Development
Bank’s (EDB) Centre for Integra-
tion Studies.

Libra Internet Bank
bonds started trading
Romanian lender Libra Internet Bank
bonds started trading on Thursday
(Sept. 3) on Bucharest Stock Ex-
change's (BVB) Multilateral Trading
System (MTS). The bank,  the first in
Romania to allow the opening of
accounts fully online, attracted EUR
4.29mn, through a private placement
for subordinated bonds, unsecured
and denominated in EUR, and con-
ducted on the capital market between
March 17-23, 2020. Libra Internet
Bank is a member of US-based in-
vestment group New Century Hold-
ings since 2003.

Benchmark index
underperforms so far
Turkey's  BIST 100 ended Monday

(Aug. 31) down 1.99% to close at

1,078.61 points. The benchmark

stock index shrunk by 4.29% in

August. The BIST 100 had started

2020 at over 114.000 points and hit

the highest level of 123.556 points

on Jan. 21, while it saw the lowest

level of 84.246 on March 23. The

index has decreased 5.74% since

the beginning of 2020.The index is

expected to trade at 1046.62 points

by the end of this

quarter, according to Trading Eco-

nomics global macro models and

analysts expectations. Looking for-

ward, they estimate it to trade at

942.24 in 12 months time.
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INFLATION
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POLITICS & ECONOMY 

ROMANIA

Moldova's annual infla-
tion eased to 4.2 percent
in July of 2020 from 4.3
percent in June

Romania's annual inflation
rate increased to 2.8 percent
in July 2020 from 2.6 per-
cent in the previous month.

The annual inflation rate in
Kazakhstan dropped to 7
percent in August of 2020
from 7.1 percent in July

The annual inflation rate in
Russia rose to 3.4 percent
in July of 2020 from 3.2
percent in the prior month
and matching market ex-
pectations.

Annual inflation rate in
Armenia increased to 1.8
percent in August of 2020
from 1.5 percent in July.

The inflation rate in
Uzbekistan was recorded at
14.40 percent in July of
2020. Inflation rate in the
country averaged 9.72 per-
cent from 2006 until 2020.

The inflation rate in Geor-
gia was recorded at 4.80
percent in August of 2020.
The inflation rate in the
country averaged 7.14 per-
cent from 1996 until 2020.

MOLDOVA

■MOLDOVA:  POLITICS

Moldavian President
meets Armenian envoy
President Igor Dodon had a working meeting
on Wednesday (Sept. 2) with Jivan Mov-
sisyan, Armenian Ambassador to Moldova.
According to the presidential press service,
the officials discussed several issues related
to expanding the Moldovan-Armenian dia-
logue in all areas of mutual interest. Dodon
noted that over the past years, the relations
between the two countries have been signifi-
cantly strengthened, including at management
level.The sides also discussed the possibility
of organizing a visit to Chisinau by Prime
Minister of Armenia Nikol Pashinyan.

■BULGARIA:   POLITICS

Anti-Government
protests in Sofia
Thousands of protesters gathered on Wednes-
day (Sept. 2) morning to block the parliament
building before lawmakers returned after a
summer break. The demonstrators accused
the government of corruption and protecting
powerful tycoons. Wednesday marked the
56th day of protests with demonstrators
promising that they would keep up their ral-
lies outside of parliament until the govern-
ment resigns. Authorities arrested over 60
protesters on Wednesday evening in Sofia,
after the anti-government demonstration
turned violent, police reported on Thursday
(Sept. 3) morning. Around 45 people, includ-
ing police officers, were being treated in hos-
pital, health officials told Reuters news agency.

■GREECE:  POLITICS

Tensions continue 
to rise in East Med
Greek-Turkish tensions continue to esca-
lated  as on Monday (Aug. 31) night,
Turkey extended the Oruc Reis vessel’s
work until Sept. 12.  It was previously
scheduled to end on September 1. Greece’s
foreign ministry called the advisory illegal
and urged Turkey “to desist from its daily
rants and to work for security and stability
in the region.”
Last month  Ankara dispatched the Oruc
Reis seismic survey vessel following a pact
between Athens and Cairo ratifying mar-
itime boundaries. Seismic surveys are part
of preparatory work for potential hydrocar-
bon exploration. The European Union's ex-
ecutive on Monday called for dialogue
with Turkey and demanded that Ankara re-
frain from unilateral steps that stoke ten-
sions in the eastern Mediterranean.The EU
has decided on a list of sanctions against
Turkey if Ankara does not escalate tensions
and remove its warships from Greece’s
waters. Turkey has a deadline until the next
EU summit on 24 September.

■RUSSIA ECONOMY

Russia may become
5th Global Economy
Maxim Oreshkin the economic advisor to
Russian President Vladimir Putin, speaking
at a youth educational forum on Monday
(Aug. 31) stated that the national economy
may enter the top five on the global scale in
terms of purchasing power parity as early as
this year. Russia's former minister for eco-
nomic development  cited the International
Monetary Fund's (IMF) projections for this
year as the basis for his claim. If that hap-
pens, the next challenge for Russia will be
to remain on the list of the world's five
largest economies, Oreshkin added.

■TURKEY  ECONOMY

GDP contracts nearly
10% in Q2
Turkey's economy shrank 9.9 percent year-
on-year in the second quarter of 2020, after
a downwardly revised 4.4 percent growth in
the previous period. It was the sharpest con-
traction since the first quarter of 2019, as
coronavirus lockdown brought activity to a
near standstill. Gross domestic product
(GDP) at current prices amounted to 1.04
trillion Turkish liras ($153.18 billion) in the
April-June period, the country's statistical
authority (Turkstat) announced Monday. A
group of 17 economists surveyed by
Anadolu Agency had projected the Turkish
economy to narrow 11% on an annual basis
in the second quarter of this year. Turkey's
GDP result is better than several key
economies, including the US (-31.7%), the
UK (-22.8%) and France (-19.2%).

■KYRGYZSTAN ECONOMY

Unemployment to
surge 21%
Vital remittance inflows to Kyrgyzstan could
plunge by 25 per cent, unemployment could
surge to 21 per cent, while GDP is expected to
sink by 10 per cent in 2020, according to a new
study by the United Nations Development
Programme (UNDP), the Asian Development
Bank (ADB), and the Kyrgyz Economic Pol-
icy Research Institute. Receipts from tourism
and travel services are expected to drop 90 per
cent, “Covid-19 in the Kyrgyz Republic:
Socio-Economic and Vulnerability Impact As-
sessment and Policy Response” finds. Private
spending on nonfood items and services has
also plummeted, with a 15 per cent drop in the
volume of retail trade during the first half of
2020 and a 5.3 per cent decline in GDP from
January to June.  “The Kyrgyz Republic is fac-
ing an urgent and difficult set of challenges,”
UNDP Resident Representative Louise
Chamberlain said, citing massive losses across
major economic sectors—tourism, trade, con-
sumer services, and construction. “Many of its
revenue sources are either temporarily sus-
pended or are at risk of collapsing entirely.”

Edward Glossop
Senior EM Economist at

Capital Economics

apital Econom-
ics’ capital flows

tracker suggests that
Emerging Markets
(EMs)  experienced net
capital inflows in July
for the first time since
the coronavirus crisis
bagan.  
“Daily data suggest that
net capital inflows were
generally sustained in
August, with Turkey a
key exception. But
even if Turkey’s crisis
becomes more acute in
the coming months,
contagion to other EMs
is likely to be more lim-
ited than in 2018,” Ed-
ward Glossop, senior
emerging markets ana-
lyst at Capital Econom-
ics, said in a paper
released on Aug. 26.  
The tracker, which is
constructed using
monthly trade and FX
reserve data,  points to
net inflows of around
$5bn, broadly similar to
January and February.
And the big picture is
that capital flows have
weathered the crisis re-
markably well. 
“If global risk appetite
remains robust as we
expect, net capital
flows to EMs should
continue to hold up
over the coming
months” Glossop con-
cluded.

Most 
EMs see
modest
inflows

ANALYSIS
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oth energy and non-energy commodities
prices continued to surge in August, rising
5.3% and 4.0% respectively,  the World

Bank’s Pink Sheet reported on Wednesday (Sept. 2).
Energy prices rose led by a 59%
increase in natural gas (Europe),
while non-energy prices jumped,
with all sub-groups moving
higher,  John Baffes, Senior Agri-
culture Economist at Develop-
ment Economics Prospects Group

wrote on World Bank's Data Blog. Agricultural
prices gained 3.1% last month, following a 9.2%
surge in beverages while food prices increased
1.8%, led by oils and meals (+5.4%); grains and
other food items moved marginally lower. “Fertil-
izer prices jumped 8.8%, led by a 16% jump in in
Urea. Metals prices increased 5.6%, following rises
in iron ore (11.6%), nickel (8.5%), lead (6.5%), and
aluminum (5.7%). Precious metals surged 10%,
with all three component moving higher.
” Baffes,currently a member of the World Bank’s

Prospects Group, heads the Commodities Unit and
is in charge of the Commodity Markets Outlook, a
World Bank publication focusing on commodity
market analysis and price forecasts. His experience
spans several regions and units, including Latin
America, South Asia, East Africa, Evaluation, and
Research.   He specializes in the areas of commodity
markets analysis and resource economics. His work
appears in media outlets and academic journals. 
The Pink Sheet is a monthly report that monitors
commodity price movements.

■ Argentina* 
Highest: 40.63
Lowest:  40.03
Change: 0.15%
■ Australia
Highest: 1.025
Lowest: 0.886
Change: -12.365%
■ Belgium
Highest: 0.000 
Lowest: -0.236
Change: 38.158%
■ Brazil
Highest: 6.970
Lowest: 6.671
Change: 5.432%
■ Canada
Highest: 0.666
Lowest:  0.516
Change: -5.845-%
■ China
Highest: 3.148
Lowest:  3.038
Change: 1.784%
■ France 
Highest: 0.000
Lowest: -0.206
Change: 69.492%
■ Germany
Highest: 0.000 
Lowest: -0.502
Change: 14.373%
■ India
Highest: 6.117 
Lowest: 5.878
Change: -2.739%
■Indonesia
Highest: 6.982
Lowest: 6. 842
Change: 1.327%
■ Italy
Highest: 1.162
Lowest: 0.991
Change: -1.724%
■ Japan
Highest:  0.056
Lowest:  0.030
Change:-22.581%

■ Mexico
Highest: 5.860
Lowest:  5.780
Change: -0.861%
■ Poland
Highest: 1.438
Lowest:  1.356
Change:-2.292%
■ Russia
Highest: 6.330 
Lowest:  6.030
Change: 0.409%
■ South Africa
Highest: 9.335
Lowest: 9.065
Change: -0.913%
■ South Korea
Highest: 1.599 
Lowest: 1.478
Change: 2.626%
■ Spain
Highest: 0.428
Lowest: 0.299
Change:-9.326%
■ Switzerland
Highest: 0.000  
Lowest: -0.488
Change: 11.722%
■ Taiwan
Highest: 0.390 
Lowest: 0.380
Change: 0.000%
■ Turkey
Highest:13.975
Lowest:13.160
Change:2.028%
■ UK
Highest: 0.349
Lowest:  0.220
Change: -14.332%
■ USA
Highest: 0.749
Lowest: 0.604
Change: -0.428%
■EURO BUND
Highest:177.18
Lowest: 175.17
Change: 0.63%

World Government 10-Year Yield

•BTC/USD, Bitcoin US Dollar
Highest: 12,045.9
Lowest: 9,960.3
•ETH/USD-Ethereum US Dol-
lar-Highest: 488.24
Lowest:       368.22
• XRP/USD - Ripple US Dollar
- Highest:  0.30373
Lowest:     0.23970
• USDT/USD- Tether US Dol-
lar - Highest: 1.0026
Lowest:         1.0006
• BCH/USD - Bitcoin Cash US
Dollar-Highest: 295.19
Lowest:            202.93

• LTC/USD - Litecoin US Dol-
lar - Highest: 64.273 
Lowest:         45.646 
• EOS/USD - EOS US Dollar -
Highest: 3.5474
Lowest:  2.5109
• BNB/USD - Binance Coin
US Dollar - Highest: 23.8095
Lowest:                      19.4234
• BCHSV/USD -Bitcoin Cash
SV US Dollar–Highest: 207.56 
Lowest                            143.93
• XLM/USD - Stellar US Dol-
lar - Highest:  0.10092
Lowest:        0.07461

• LEO/USD - LEO US Dollar -
Highest:  0.04717
Lowest:  0.03919
• ADA/USD - Cardano US
Dollar Highest:  0.12798
Lowest:             0.09275
• XMR/USD - Monero US
Dollar Highest: 97.58 
Lowest:              75.66
• TRX/USD - Tron US Dollar -
Highest:   0.048035
Lowest:  0.025807
• HT/USD - Huobi Token US
Dollar - Highest:   5.1611  
Lowest:                 4.2788

●CRYPTOCURRENCIES
NOTE: Leading cryptocurrencies indices performance

31/08-04/09/2020. Source: Investing.com

■ AFRICA
• EGP/USD - Egyptian Pound
US Dollar - Highest: 0.06349
Lowest:                      0.06291 
• ZAR/USD - South African
Rand US Dollar - Highest: 
0.06044 Lowest: 0.05889
• GHS/USD - Ghanaian Cedi
US Dollar - Highest: 0.1760
Lowest: 0.1714
• USD/NGN-US Dollar Niger-
ian Naira – Highest: 381.350
Lowest:                     380.250 

■ ASIA
• JPY/USD - Japanese Yen US
Dollar-Highest: 0.949700
Lowest:      0.938400
• HKD/USD - Hong Kong
Dollar US Dollar - Highest:
0.1290, Lowest: 0.1290.
• INR/USD - Indian Rupee US
Dollar - Highest: 0.01374
Lowest:               0.01357
• KRW/USD - Korean Won US
Dollar - Highest:  0.000848
Lowest:                0.000839
• SGD/USD - Singapore Dollar

US Dollar – Highest: 0.7376
Lowest:                       0.7305
■ AMERICAS
US Dollar Index (DXY) -
Highest:     93.24
Lowest:      91.75
• USD/CAD - US Dollar Cana-
dian Dollar - Highest:  1.3163
Lowest:                         1.2992
• MXN/USD - Mexican Peso
US Dollar - Highest: 0.04651
Lowest:                      0.04549
• ARS/USD - Argentinian Peso
US Dollar - Highest: 0.01353
Lowest:                      0.01340
• BRL/USD - Brazil Real US
Dollar – Highest:       0.1906
Lowest:                     0.1820

■ EUROPE
• EUR/USD - Euro US Dollar -
Highest: 0.2012 Lowest: 0.1781
• GBP/USD - British Pound
US Dollar - Highest:  1.3484
Lowest:                       1.3176
• EUR/CHF - Euro Swiss
Franc - Highest:         1.0882  
Lowest:                       1.0741
• RUB/USD - Russian Ruble

US Dollar - Highest: 0.01363
Lowest:                      0.01318
• PLN/USD - Polish Zloty US
Dollar - Highest:      0.2736  
Lowest:                       0.2636

■ MIDDLE EAST
• TRY/USD - Turkish Lira US
Dollar - Highest:    0.1368
Lowest:                  0.1340
• JOD/USD - Jordan Dinar US
Dollar - Highest:    1.4127
Lowest:                 1.4089
• KWD/USD - Kuwaiti Dinar
US Dollar - Highest: 3.2789
Lowest:                      3.2674
• ILS/USD - Israeli Shekel US
Dollar - Highest:        0.2986
Lowest:                     0.2963

■ OCEANIA
• AUD/USD - Australian Dol-
lar US Dollar - Highest: 0.7415
Lowest:                          0.7222
• NZD/USD - New Zealand
Dollar US Dollar - Highest:
0.6790,  Lowest:  0.6668 
• FJD/USD - Fiji Dollar US
Dollar – Highest:         0.4800 
Lowest:                        0.4672

● CURRENCIES  
NOTE:  Major FOREX rates performance ( 31-08-04/09/2020 )

* 1-Y Bond Yield  Note: 
Performance 31/08-04/09/2020
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B
COMMODITIES Prices Continued their Broad-Based Gains in August

John Baffes Senior Agriculture Economist



WORLD MARKETS WEEKLY               P.13

Beyond Diversification
What every investor needs to know about asset allocation

ne of the most important ways investors take care of their port-
folios is by diversifying their holdings. The rewards can be ex-
traordinary as holding a variety of assets reduces their
portfolio’s overall level of risk. 

Thousands of authors, speakers, brokers and investment advisers give
advice on how to diversify by combining several strategies.  But Beyond
Diversification, is not just “Don’t put all your eggs in one basket”. Written
by Sébastien Page, this important guide with examples from T. Rowe
Price’s asset allocation team,  provides the knowledge, insights, and ap-
proaches you need to achieve your financial goals by finding the asset
combination that will work for you. The book is organized by the three
decisive components of a successfully allocated portfolio: 

Return Forecasting which discusses the desired return investors seek,
Risk Forecasting which covers the level of risk investors are prepared to
assume to achieve that return, Portfolio Construction which calibrates the
stock-bond mix that balances the risks and returns. 
The process of determining which mix of assets to hold in your portfolio
is a very personal one. The asset allocation that works best for you at any
given point in your life will depend largely on your time horizon and your
ability to tolerate risk. 
And because achieving diversification can be so challenging,  Page's book
will teach you how to choose the right tradeoffs, determine the appropri-
ate asset allocation model for your needs, and  increase your odds of fi-
nancial success for the long run.

Sébastien Page

Currently head of
the Global Multi-
Asset Division at T.
Rowe Price Group,
Page  has been
with the Baltimore-
based investment
management firm
since 2015. 

Prior to this, he was employed as an
executive vice president by PIMCO
and was also a senior managing di-
rector at State Street Global Markets.
His  investment experience began in
1999, after earning a B.S. in business
administration and an M.S. in finance
from the Universite de Sherbrooke.
Page also has earned the Chartered
Financial Analyst designation and
frequently appears on financial
media, including Bloomberg TV and
CNBC.

AUTHOR’S BIO

BOOK to READ
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the WEEK AHEAD 

National Bank of Poland 
Interest Rate Decision
The National Bank of Poland (NBP)
held its benchmark reference rate at a
record low of 0.1 percent at its monetary
policy meeting on July 14 as expected
even after inflation rate jumped to 3.3
percent in June, above the central bank’s
medium-term target of 2.5 percent. Also,
the Lombard rate and the deposit rate
were kept steady at 0.5 percent and 0

percent, respectively, and the rediscount
rate was left unchanged at 0.11 percent.
At the same time, the Bank reaffirmed
its commitment to support liquidity in
the financial markets and contribute to
the normal functioning of the banking
system. Additionally, the NBP reaf-
firmed its quantitative easing pro-
gramme.

ECONOMIC CALENDAR

in FOCUS

14.P

Adam Glapinski
National Bank of
Poland Governor 

he week kicks off with GDP
Q2 data out of Japan and Im-
port-Exports out of China. Eu-

rozone's  GDP Q2 on Tuesday gets the
week going. The focus will then shift
to a busy Wednesday when US
JOLTS Job Openeings will be re-
leased, along with Russia's GDP Q2
and interest rate decisions by Canada
and Poland. Wrapping up the week are
several CPIs out of key economies
(US, Germany, Spain)

■ MONDAY

DENMARK:Industrial Production
MoM July
NORWAY: Manufacturing Produc-
tion MoM Jul        
FRANCE: Reserve Assets Total Aug        
AUSTRIA: Wholesale Prices n.s.a
YoY Aug  
Wholesale Prices n.s.a MoM Aug  
EUROZONE: Sentix Investor Con-
fidence Sept         
CHILE: Copper Exports USD Aug,
Trade Balance Aug       
SINGAPORE: Foreign Reserves
USD MoM Aug    
MEXICO: Gross Fixed Investments
YoY & MoM Jun
POLAND: FX Reserves EUR Aug
CHINA: Exports & Imports YoY
Aug, Trade Balance USD Aug        
AUSTRALIA: NAB Business Confi-
dence Aug, NAB Business Survey Aug
JAPAN: Coincident Indicator MoM
Jul, Leading Index MoM Jul, House-
hold Spending YoY & MoM Jul, Over-
all wage income of employees Jul,
Overtime Pay YoY Jul, Bank Lending
YoY Aug, Current Account n.s.a. Jul,
GDP YoY & QoQ Q2, GDP Capital
Expenditure QoQ Q2, GDP External
Demand QoQ Q2, GDP Private Con-
sumption QoQ Q2
GERMANY: Industrial Production
MoM Jul
HONG KONG: Foreign Reserves
USD Aug

ESTONIA: CPI YoY & MoM Aug
FINLAND: Trade Balance Jul
S. AFRICA:Foreign Reserves USD
Aug, Net FX Reserves USD Aug
PHILIPPINES:FX Reserves USD
Aug 
UK: Halifax House Price Index MoM
Aug, BRC Retail Sales Monitor YoY
Aug
TAIWAN:Exports & Imports YoY
Aug, Trade Balance Aug
TURKEY:Treasury Cash Balance Aug

■ TUESDAY

CZECH REPUBLIC: Unemploy-
ment Rate Aug   
USA: NFIB Small Business Optimism
Aug, CB Employment Trends Index
Aug, Consumer Credit Jul
AUSTRALIA:Westpac Consumer
Sentiment Sep  
CHINA:CPI MoM & YoY Aug, PPI
YoY Aug
FRANCE:Non-Farm Payrolls QoQ Q2        
DENMARK: Trade Balance Jul       
FRANCE: Exports & Imports Jul,
Trade Balance Jul        
AUSTRIA: Trade Balance Jun
HUNGARY: Trade Balance EUR
MoM Jul       
BRAZIL: IGP-DI Inflation Index
MoM Aug  
EUROZONE: Employment Change
YoY Q2, Employment Change QoQ
Q2, Employment Overall Q2, GDP
YoY Q2, GDP QoQ Q2
CHILE : CPI MoM Aug
NETHERLANDS: CPI YoY Aug             
JAPAN: Economy Watchers Current
Index Aug, M3 Money Supply (Aug)
ESTONIA: Estonian Current Account
% of GDP Q2
GERMANY: Current Account Bal-
ance n.s.a Jul, Exports & Imports MoM
Jul, Trade Balance Jul
INDONESIA:Consumer Confi-
dence Aug 
ITALY:Retail Sales MoM & YoY Jul
NEW ZEALAND: Manufacturing

Sales Volume QoQ Q2
SOUTH KOREA: Unemployment
Rate Aug
SOUTH AFRICA GDP Annualized
QoQ Q2, GDP YoY Q2

■ WEDNESDAY

HUNGARY: Core CPI YoY Aug,
CPI YoY Aug      
CANADA: Housing Starts Aug      
BRAZIL: CPI YoY Aug, CPI MoM
Aug, Brazilian IPCA Inflation Index
SA MoM Aug     
CANADA:BoC Interest Rate Deci-
sion
LITHUANIA: PPI MoM & YoY
Aug, Trade Balance Jul                 
RUSSIA: GDP Quarterly YoY Q2
MEXICO: Core CPI MoM Aug, CPI
YoY & MoM Aug     
POLAND:Interest Rate Decision Sept
NEW ZEALAND: Electronic Card
Retail Sales YoY & MoM Aug
SWITZERLAND: Unemployment
Rate n.s.a. Aug, Unemployment Rate
s.a. Aug
CZECH REPUBLIC: FX Reserves
EUR Aug
USA: EIA Short-Term Energy Out-
look, JOLTs Job Openings Jul  
INDONESIA: Retail Sales YoY Jul
JAPAN Core Machinery Orders
MoM & YoY Jul
UK RICS House Price Balance Aug

■ THURSDAY

DENMARK: CPI YoY Aug
FRANCE Industrial Production
MoM Jul   
GREECE Greek CPI YoY Aug,
Greek HICP YoY Aug, Greek Unem-
ployment Rate Jun
BRAZIL: Retail Sales YoY JuL, Re-
tail Sales MoM Jul
EUROZONE Deposit Facility Rate
Sept, ECB Interest Rate Decision Sept      
PERU: Interest Rate Decision Sept     
NEW ZEALAND: Business NZ
PMI Aug,  FPI MoM Aug

SOUTH KOREA: M2 Money sup-
ply Jul
USA: Core PPI MoM & YoY Aug,
PPI MoM & YoY Aug, Wholesale
Trade Sales MoM Jul
FINLAND: Industry Output YoY Jul 
MALAYSIA: Interest Rate
ITALY: Industrial Production YoY &
MoM Jul
IRELAND: CPI YoY & MoM Aug,
HICP YoY & MoM Aug   
JAPAN: BSI Large Manufacturing
Conditions Q3, PPI MoM & YoY Aug
TURKEY: Quarterly 3-month Jobless
Average Jun
SWEDEN: CPI MoM & YoY Aug

■ FRIDAY

HUNGARY:Industrial Output YoY Jul
INDIA:Cumulative Industrial Produc-
tion Jul, Industrial Production YoY Jul,
Manufacturing Output MoM Jul
BRAZIL:Service Sector Growth
MoM Jul, Service Sector Growth YoY 
CANADA: Capacity Utilization
Rate Q2
MEXICO: Industrial Production
YoY & MoM Jul
RUSSIA : Trade Balance Jul
USA: Core CPI MoM & YoY (Aug),
Core CPI Index Aug, CPI MoM &
YoY, CPI Index, n.s.a. Aug, CPI
Index, s.a Aug,  CPI, n.s.a MoM Aug,
Real Earnings MoM Aug, Cleveland
CPI MoM Aug, WASDE Report, Fed-
eral Budget Balance Aug.  
GERMANY: German CPI MoM &
YoY Aug, German HICP MoM &
YoY Aug
UK: Construction Output YoY &
MoM Jul, Industrial Production YoY
& MoM Jul,Manufacturing Produc-
tion MoM & YoY Jul      Trade Bal-
ance Jul, Trade Balance Non-EU Jul
SPAIN: CPI YoY & MoM Aug,
HICP YoY & MoM Aug, Industrial
Production YoY Jul

T
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-1.97 %

MOEX

-3.92 %

JSE/Top40

0.66 %

SZSE

0.61 %

KOSPI

-2.44 %

ASX200

-1.42 %

SSECOMP

1.41 %

NIKKEI225

-2.69 %

NIFTY50

-2.81 %

SENSEX30

-2.86 %

HANGSENGINDICES

One stop-shop for Market Watchers 
For corrections  send an email at:  editorial@investopress.com

AFRICA
1.  COTE D'IVOIRE BRVM COMP -0.58% *

2.  EGYPT EGX30                        -2.22%

3.  KENYA NSE20                            3.42%

4.  MOROCCO MASI                       1.16%

5.  MAURITIUS SEMDEX               -0.86%

6.  NAMIBIA FTSE/NSX OI             -1.2   %

7.  NIGERIA ASI                               1.17%

8.  SOUTH AFRICA JSE/TOP40 -3.92%

9.  TANZANIA DSE ASI               0%

10.TUNISIA TUNINDEX                 0.14%

11.UGANDA ASI                              4.51%

12.ZAMBIA LSE ASI                         0%

13.ZIMBABWE ZSE IND  6.81%

MIDDLE EAST
1.  ABU DHABI ADX GENERAL 0.38%

2.  BAHRAIN ASI          2.12% 

3.  IRAQ ISX60                               0.21%

4. IRAN TEDPIX  25-29/07/2020   0.2%

5.  ISRAEL TA35                            -5.11%

6.  LEBANON   31/08/-04/09-2020     1.27 %  

7.  PALESTINE AL-QUDS    0.40% 

8.  OMAN MSM30                         0.23% 

9.  QATAR QE GENERAL          -0.47%

10.SAUDI ARABIA TADAWUL    1.39%

11.TURKEY BIST100 31/08/-04/09/2020 -1.29% ASIA & PACIFIC
1.  AUSTRALIA ASX200            -2.44%
2.  BANGLADESH DSE BROAD 1.12%
3.  CHINA SSE COMP                 -1.42%
4.  CHINA SZSE COMP             -0.66%
5.  HONG KONG HSI                  -2.86%
6.  INDIA NIFTY50                    -2.69%
7.  INDIA SENSEX30                   -2.81%
8,  INDONESIA IDX COMP    -2.00%
9.  JAPAN NIKKEI225  1.41%
10.MALAYSIA KLCI                    -0.61%
11,NEW ZEALAND NZX50       -2.23%
12.PAKISTAN KSE100   2.35%
13.PHILIPPINES PSEi COMP     -1.68%
14.S.KOREA KOSPI                     0.61%
15.TAIWAN TWII   -0.71%
16.THAILAND SET                     -0.86%

HKEX’s wholly-owned subsidiary,
Hong Kong Futures Exchange Lim-
ited (HKFE), has expanded its li-
censing agreement with MSCI
Limited to include the broad-based
MSCI Taiwan 25/50 Index, and
plans to launch US-dollar (USD) de-
nominated MSCI Taiwan 25/50

Index Futures and MSCI Taiwan
25/50 Net Total Return Index Fu-
tures  on Sept. 28,  2020, subject to
regulatory approvals.The move
aims to support global investors in
managing risk and optimising their
portfolios, as well as facilitating open
interest migration to HKEX.

New products on MSCI Taiwan
25/50 Index

HONG KONG - Hong Kong (HKEX)

The Saudi Stock Exchange
(Tadawul) has officially launched its
first Derivatives Market and a clear-
ing house, The Securities Clearing
Centre Company (Muqassa),   The
first exchange-traded derivatives
product is MT30 Index Futures, an
index futures contract based on the

MSCI Tadawul 30 Index (MT30),
which will benefit from central
counterparty clearing by Muqassa.
As the market infrastructure devel-
ops, Tadawul plans to roll out more
derivatives products such as Single
Stock Futures, Single Stock Options
and Index Options.

First Derivatives Market and 
Clearing house

SAUDI ARABIA - Riyadh  ( TADAWUL )
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ne of the largest companies engaged in
the fields of crude oil and natural gas ex-
ploration and production in Libya, the

Waha Oil Company (WOC), was es-
tablished in 1956 and its first
oil discovery was made in
1959 in Dhahra field. 
The company owns five
main producing fields,
(namely the Dhahra
field, the Waha field,
the Samah field, the
empty field, and the
Gallo field) and col-
lects oil in 19 crude oil
tanks with a capacity of 6
million barrels. The WOC  is
producing 310,000 boepd which
can be increased and also produces gas for local
use. It exports crude oil (Sidra mix type) with
light sweet Brent and

condesate through the Sidra oil port. In 2019, the
company succeeded in carrying out massive
maintenance work to prevent leaks, as well as
replacing a 350 km long crude transport line be-

tween the fields of Waha and Gallo.

WOC and Petrofac begin 
global cooperation

As Waha Oil Company’s Media
Department member Mr Ali El-
Farsi told World Markets,  the
WOC is currently working to im-
plement the management com-

mittee’s plan in order to preserve
production facilities from technical

problems and ruin and is also holding
a 3-week workshop on operating risks

with London-based Petrofac. The aim of the
workshop is to start the preliminary engineering
studies for taking advantage of the oil and gas
located in the North Gallo field and to identify

and try to avoid any risks when operating. Dur-
ing the workshop Mr Eng. Ahmed Abdullah
Ammar, Chairman of the Management Commit-
tee of the Waha Oil Company stressed the need
to overcome all difficulties and provide all what
is required for the success of the work.
The WOC is a subsidiary of Libya’s state-owned
National Oil Corp (NOC), with partners from
the US (Conoco Phillips) and France (Total).The
NOC seeks to develop several fields in its sub-
sidiaries to raise its production in the future
above 1,200,000 barrels. Libya is a member of
the Organization of Petro-
leum Exporting Countries
(OPEC).

● PICTURE: Mr Eng.
Ahmed Abdullah Ammar,
Chairman of the Manage-
ment Committee of the Waha
Oil Company

WahaOilCompany
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A major player in Libya's
petroleum industry

Pictures courtesy of Waha Oil
Company Media Department


