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The Big Battle is Here

ell, what a wild
week that was.

Stocks notched their
worst week in three
months, the “fear
index” notched its
biggest 5-day ad-
vance since before

the U.S. election, rising as high
as 37, and the GameStop short
squeeze made headlines as
thousands of regular people
made millions while hedge
funds lost billions. 
Hedge funds  will think twice
before making a risky bet on a
short. Plus the the recent retail
frenzy looks like it may have
sparked a broader reassessment
of the current outlook. 
Couple this with anti-lock-
down protests in the Nether-
lands,Belgium, France, Spain,
Hungary, Austria, Denmark,
Slovenia as protesters have
voiced their anger over nearly
a year of restrictions on busi-
ness, travel and community
life. 
In summary, we believe in the
power of the people, and the
Gamestop story is one magnif-
icent example of what the mar-
ket is capable of when used
correctly.

PEOPLE have 
the POWER,
the POWER to
dream, to rule

Kyriaki
Balkoudi 

Editor

Gamestop and Reddi-

tors: 1.... Wall Street: 0
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he world's 1000 mega rich
people recouped their
Covid-19 losses within

just nine months yet billions
will face at least a decade of
hardship, reveals a new report. 
Titled “The Inequality Virus”
and published on the opening
day of the World Economic
Forum’s “Davos Agenda”, the
survey of 295 economists from
79 countries, commissioned by

international charity Oxfam, re-
veals that 87 percent of respon-
dents expect an “increase” or a
“major increase” in income in-
equality in their country as a re-
sult of the Covid-19. According
to Forbes the 10 richest people,
as of December 31st 2020, have
seen their fortunes grow by
$540 billion dollars since 18
March 2020.
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US: President Joe Biden's new admin-
istration may hold meetings with Chi-
nese counterparts at WEF meeting in
Singapore in May, the organisation's
president said on Friday.

RUSSIA: President Vladimir Putin at the
Davos Agenda Week 2021 said that inter-
national relations have become "less
stable and predictable" and that regional
conflicts are "multiplying."

A super-rich elite amasses wealth in the middle
of the worst recession since the Great Depres-
sion while billions of people are struggling to

make ends meet.

GameStop, a loss-making
chain of bricks-and-mortar
shops, saw shares jumping
67.87% to $325 apiece on
Friday (Jan.29), even as the
market overall dropped.

Extreme poverty
vsextremewealth

▸C A N A D A : O v e r
$158.7 billion worth of
M&A deals were an-
nounced in Canada in
2020, data from Refinitiv
showed.  Almost $80 bil-
lion came in Q4, the most
active fourth quarter in at
least five years.

▸CESEE: Retailers in
the Central and Southeast
Europe region had a diffi-
cult start to 2021. Despite
the worrying situation at
present, international prop-
erty services company
Colliers believes there is
room for optimism.

▸COLOMBIA: Invest-
ment in Colombia’s oil and
gas industry slumped by
49% to $2.05 billion last
year, the lowest since
2016, the Colombian Pe-
troleum Association(ACP)
said in a report. Investment
in production is expected
to rise to $2.6-$2.9 billion
this year.

▸INDIA: Gold consum-
ption is expected to re-
bound in 2021 in India
after falling to its lowest in
26 years last year as pent-
up demand and higher
economic growth are seen
boosting sales, the World
Gold Council said.

▸NIGERIA: The Cen-
tral Bank of Nigeria an-
nounced on Jan. 28 its
plans of obtaining all statu-
tory approvals and support
necessary to restructure
and reposition the Nigerian
Commodities Exchange
within the next 90 days.

STOXX 600 index
has a fixed number
of 600 components
representing large,
mid and small capi-
talization compa-
nies among 17
European countries.
The countries that
make up the index
are the UK, France,
Germany, Austria,
Belgium, Denmark,
Finland, Ireland,
Italy, Luxembourg,
the Netherlands,
Norway, Poland,
Portugal, Spain, and
Sweden.

STOXX600:-3.11%
Banks:         -5.09%
Fin Serv.:     -1.62%
Insurance:    -5.26%
Oil & Gas     -6.22%
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Telecom:        0.66%
Utilities:       -2.80%
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Note: 
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weekly change (%)
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An economy should work  for everyone,  not just a fortunate few.
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Steep 
decline in
oil revenue
Ghana’s crude oil revenue dropped
29.7 percent in 2020 to $666.38
million, from $947.67 million in
2019, according to the latest semi-

annual report on the petroleum
holding fund (PHF). The revelinue
comprised proceeds of crude oil
exports by the Ghana National
Petroleum Corporation (GNPC),
corporate income tax receipts, sur-
face rental income and interest ac-
crued on the PHF.  Of note, oil
accounted for about 20% of export
revenues in Ghana in 2018. The
dramatic fall in revenue last year
reflected largely the impact of the

global oil price crash since the out-
break of the Covid-19. Before
Covid-19 struck, Ghana's govern-
ment had projected crude oil rev-
enue of $1.57 billion in 2020, but
this was slashed to $660.45 million
in the wake of the virus. 
Fitch Solutions has described the
near-term outlook for oil produc-
tion in Ghana as subdued given the
impact of the global oil price crash
on the industry.
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TUNISIA - SOCIAL

GHANA - ENERGY

Tunisian protesters clashed with security forces
in cities across Tunisia late on Monday, days
after the country marked the 10th anniversary of
the resignation of long-time President Zein el
Abidine Ben Ali in an Arab Spring revolution.
The riots also came as Prime Minister Hichem
Mechichi announced a major ministerial reshuf-
fle Saturday to try and alleviate corruption, un-
employment and economic woes. An Interior
Ministry spokesman said on Monday that police
had detained 632 people on Sunday alone. Most
of the detainees were aged 15-20, it said. “They
call everyone who protests against the system a
thief...We have come with exposed faces by day
and not by night to say we want jobs...We want
dignity,” Sonia,  an unemployed graduate told
Reuters. Demonstrators with her chanted “no
fear, no fear! The street belongs to the
people!”Egyptian political sociologist Said
Sadek, speaking to VOA from Tunisia, said that
many Tunisians are not happy with the current
situation, either economically or politically.

he Dubai-headquartered
port operator DP World
has signed a 20-year con-

cession agreement with the gov-
ernment of Angola to operate the
Multipurpose Terminal (MPT) at
the Port of Luanda. DP World
will invest $190m over the 20-
year period, with plans to rehabil-
itate the existing infrastructure
and acquire new equipment to
bring operations at the port in line
with global standards and im-
prove its efficiency.The mainte-
nance of the jobs of the current
employees of the Terminal and

the implementation of a training
and education plan are other pro-
posals presented by DP World. It
was in November 2020 the
United Arab Emirates company
won the international public ten-
der for the concession of that Ter-
minal. The Port of Luanda TMU
is a port infrastructure dedicated
to the simultaneous operation of
general cargo and containers,
with a 610 meter pier, with a
depth of 12.5 meters, with an
area of   181,070 square meters
with capacity for handling 2.6
million tons per year.

Clashes between
police and rioters
continue

DUBAI / ANGOLA - INVESTMENT

DP World to 
invest $190m 
in Luanda Port 
T

Discussing 
US-brokered deal
The first official Israeli delegation to
Sudan post-normalization has been
led by Intelligence Minister Eli
Cohen, to discuss moving forward
on a U.S.-brokered deal in October,
his ministry announced on Monday
(Jan. 25). Sudan revealed on Oct 23
that it was normalizing ties with Is-
rael, although several political parties
have rejected it. According to the
Ministry of Intelligence in Israel, the
delegation discussed with their hosts
a variety of diplomatic and security
issues as well as the potential for eco-
nomic cooperation.

Sheikh Sabah
PM again
Kuwait’s emir reap-
pointed Sheikh Sabah
al-Khalid al-Sabah
(pictured) as prime
minister and assigned
him the task of form-
ing a new govern-
ment, the official
Kuwait News Agency (KUNA) re-
ported. The announcement comes
after the cabinet resigned last week in
a standoff with parliament over its
vote to question the prime minister. 
The motion to question Sheikh
Sabah, premier since late 2019, was
submitted by three lawmakers earlier
this month, and was supported by
more than 30 MPs in the 50-seat as-
sembly. 
The new cabinet would have
to be approved by the OPEC member
state's  ruler, according to a decree
carried on state media.

President's NPP
is now official
Gambia's President Adama Barrow
launched his National People's Party
(NPP) on Saturday (Jan.30) evening
to support his candidacy for the pres-
idential election scheduled for Dec.
4, AFP reported. Created and de-
clared in December 2019, Barrow
waited to officially launch the NPP.
He has now been at the head of the
smallest country in continental Africa
since January 2017.
Backed by a coalition of seven oppo-
sition parties, Barrow won the  De-
cember 2016 presidential election
and ended the 22 year-long regime of
President Yahya Jammeh.
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The Port of Luanda's
location makes it a
mandatory stop on the
sea routes along the
west of the African
continent.



Berlin-based NGO Transparency International
has released its 2020 Corruption Perception
Index, which is not very generous with Latin

American countries. Uruguay is the great exception
and best-ranked in the Americas behind Canada. In
effect according to the latest chart and index,
Uruguay is ranked in position 21 out of 180 coun-
tries with a score of 71 of a possible 100 points. 
Canada figures with 77 points out of 100. The 2020
CPI ranks countries "on a scale from 100 (very
clean) to 0 (highly corrupt)." In the list, Denmark,
Finland, New Zealand, Sweden, Singapore and
Switzerland are perceived as the top 6 least corrupt
nations in the world, ranking consistently high
among international financial transparency, while
the most perceived corrupt country in the world is
Somalia, scoring 8–10 out of 100 since 2012. 
South Sudan is also perceived as one of the most
corrupt countries in the world due to constant social

and economic crises, ranking an
average score of 13 out of 100. In 2020, the CPI fo-
cused on the impact of corruption on the response to
the Covid-19 and found that persistent corruption
not only undermines healthcare systems but also
contributes to democratic backsliding. Commenting
on the findings, chair of Transparency International,
Delia Ferreira Rubio, said: 
“The past year has tested governments like no other
in memory, and those with higher levels of corrup-
tion have been less able to meet the challenge. But
even those at the top of the CPI must urgently ad-
dress their role in perpetuating corruption at home
and abroad.”  Transparency International has pub-
lished its Corruption Perceptions Index every year
since 1995. 
The Index reflects the perceptions of businessmen,
academics and risk analysts on corruption in coun-
tries, mainly in the business sector.

CANADA
URUGUAY
RANKING

Best coun-
tries for 
investmet
amid less
corruption
A

Last year, Brazil was the
champion in credit or debit
card data leaks, accounting for
45.4% of all cases worldwide,
separated by over ten percent-
age points from the second-
place country, the United
States (34.3%). These are the
findings of the 2020 Annual
Report on Online Criminal
Activity in Brazil, prepared by
Axur cybersecurity company.
According to the survey,
among the ten institutions with
the highest number of leaks,
seven are Brazilian; two are
American; and one is Spanish.
Meanwhile, a new research
from OpSec Security found
that 86% of consumers glob-
ally have been the victim of
identity theft, credit/debit card
fraud or a data breach in 2020,
increasing from 80% in 2019.

OpSec’s Annual Consumer
Barometer surveying 2,600
global consumers discovered
63% are concerned about
hackers stealing their personal
details during the online shop-
ping process, 58% are more
directly concerned about the
possibility of scammers steal-
ing their money. With the on-
going COVID-19  crisis
increasing internet usage glob-
ally, 37% of consumers said
the frequency of their online
grocery shopping has in-
creased in tandem, of which
14% stated it increased signif-
icantly.  However, it appears
this shift in online behaviour is
being exploited by online bad
actors as over half (51%) of
consumers have noticed an in-
crease in phishing activity as a
result.

GUATEMALA - MININGBRAZIL - CYBERSECURITY

Indigenous leaders and mayors gathered
on Thursday  (Jan. 28) at Guatemala's
Congress to denounce the illegal mining
of gold, silver, and jade in their territories,
Telesur reported. Indigenous leader Jove-
lino Ramirez noted that 58 mining conces-
sions were not consulted with the Indige-
nous peoples or local authorities. 
Mayan Indigenous leaders called on En-
ergy Minister Alberto Pimentel to address
the illegal mining in the Chiquimula de-
partment where the El Pato and Olopa vil-
lages are among the most affected zones. 
"Minister Pimentel has to assume his re-
sponsibility, file criminal complaints, and
require security forces to close the mining
operation in El Pato village where jade,
gold, and silver are being stolen," the Latin
American news agency quoted  Congress-
man Carlos Barreda as saying. The Latin
American country has abundant mineral
reserves that include gold, silver, copper.

Indigenous 
denounce 
illegal mining

WORLD NEWS

Biden, Putin
hold first call
President Joseph R.
Biden, Jr. spoke on with
President Vladimir Putin
of Russia on Tuesday
(Jan.26), the first phone
call between the two
leader since Biden took
office last week, the
White House confirmed.
They discussed both
countries’ willingness to
extend New START for
five years, agreeing to
have their teams work ur-
gently to complete the extension by
February. They also agreed to explore
strategic stability discussions on a
range of arms control and emerging
security issues.

Committee 
approves pen-
sion shake-up
A Peruvian congressional committee
approved late Tuesday (Jan. 26) a
bill to overhaul the country’s pension
system. The pension reform aims at
integrating both the public and private
pension fund systems, despite signif-
icant pushback from the industry, reg-
ulator, central bank, and finance
ministry. Lawmakers on the pension
reform committee voted 6-2 in favor
of the legislation. The bill will now be
sent to the floor of congress.

Chile's Pinera 
on Falklands'
dispute
Chilean President Se-
bastian Pinera ratified
his administration's
support for “A gen-
tina's sovereignt claims
over the Falklands
/Malvinas and other
South Atlantic is-
lands,” and called for Argentina and
UK to resume talks to find a peace-
ful solution to the controversy in the
framework of UN resolutions on the
issue, Mercopress reported on
Wednesday. Pinera's statement was
registered as point 51 of the joint
declaration signed in Santiago by the
Chilean leader and the Argentine
president Alberto Fernandez.

POLITICAL-

Card data leaks 
“champion” in 2020



INDIA - SOCIAL CHINA TRADE

Farmers protests 
turn violent

CPTPP 

UK to join Pacific free
trade area

armers in India continue to demand the repeal of three
recently passed agricultural bills that they believe leave

them at the "mercy of corporates".On Jan. 26, India's Republic
Day, farmers hosting a planned rally drove their tractors into
Delhi's city center and stormed the capital's historic Red Fort,
where they clashed with police armed with tear gas, batons,
and assault rifles. According to the BBC, one protestor died
and more than 300 police officers were injured in the clash;
more than 200 protestors were subsequently detained, as were
eight working journalists, per Human Rights Watch. 
Farmers' groups and union leaders condemned the violence
but said they would not call off the protest. According to PRS,
the three bills which have been described as "anti-farmer
laws" by many farmer unions, decrease trade regulations on
farmers' goods, allow for online and interstate trading, enable
farmers and buyers to enact exclusive contracts, and limit the
government's ability to regulate the supply of essential com-
modities. The farmers' protest, now in its third month, presents
the biggest challenge Prime Minister Modi has faced.The
government has held rounds of talks with leaders of more
than 30 farmers' unions that are opposed to the laws -- but the
talks have gone nowhere. Agriculture is the primary source
of livelihood for about 58% of India's 1.3 billion population.

London applied  to join the
Comprehensive and Pro-
gressive Agreement
for Trans-Pacific Partner-
ship - or CPTPP, a free
trade area with 11 Asia
and Pacific nations, cover-
ing a market of around
500 million people. Join-
ing the £9 trillion partner-
ship, would deepen the
UK’s access to fast-grow-
ing markets, would cut tar-

iffs for UK industries
including food and drink,
and cars, while also creat-
ing new opportunities for
modern industries like
tech and services, ulti-
mately supporting and
creating high-value jobs
across the UK, the govern-
ment said.UK trade with
the group was worth £111
billion in 2019, growing
by 8% a year since 2016.

WORLD NEWS

MYANMAR-MILITARY COUP

Military seizes
power in a coup
against government

New Zealand Prime Minister Jacinda Ardern confirmed
on Tuesday (Jan.26) the signing of an agreement between
Beijing and Wellington to upgrade their existing free
trade pact. The deal, which had been discussed for years,
will give commodities exports from the Pacific nation
increased access to the world’s second-largest economy.
New Zealand trade minister Damien O’Connor signed
the upgraded agreement in Wellington through a “virtual
signing ceremony” with Chinese commerce minister
Wang Wentao, who was in Beijing. Under the new deal,
tariffs for many of New Zealand’s mostly commodities-
based exports, which include dairy, timber and seafood,
will be either removed or cut. Compliance costs will also
be reduced. China will also open up sectors such as avi-
ation, education and finance. 

Upgrade to free trade
agreement inked

The United Kingdom formally
launchesd on Jan. 31 a visa scheme
allowing all Hong Kong residents
with British National (Overseas)
passports (BNO), and their "imme-
diate dependents", to fast-track
their UK citizenship. At least
300,000 people are expected to
apply. In response, the Ministry of
Foreign Affairs of the People's Re-
public of China says that it will "no
longer recognise" BNO passports
as legal travel documents.

Top leader gets
re-elected
Nguyen Phu Trong,
76, (pictured) was re-
elected as General
Secretary of the
Communist Party of
Vietnam for a third
five-year term as top
leader in Vietnam.
"Comrade Nguyen Phu Trong was
elected to be the General Secretary
of the Central Committee of the
Communist Party of Vietnam, term
XIII," the official Vietnam News
Agency (VNA) reported on Jan.31.
Vietnam has no paramount ruler
and is officially led by four "pil-
lars": the chief of its Communist
Party (the most powerful post); a
president; a prime minister; and the
National Assembly chair.

Govt approves
third supbudget
The Japanese government approved
a third supplementary budget repre-
senting JPY 19 trillion (USD 185 bil-
lion). The request for extra monies in
fiscal year 2020 (ending March 31,
2021) was passed by the House of
Representatives on Tuesday and ap-
proved by the House of Councillors
on Thursday, amid some concerns
that it did not specify the amount of
money for medical care efforts ver-
sus other projects. The fiscal 2021
budget, totaling a record JPY 107
trillion, is expected to be approved in
March. PM Suga dispelled the idea
of another round of government
stimulus checks; the government is-
sued $960 to all of its 126 million
residents in April 2020.

Residents now 
eligible for BNO

POLITICAL-

Troops are patrolling the
streets and a night-time cur-
few is in force, with a one-
year state of emergency
declared.

roops are pa-
trolling the streets
and a night-time

curfew is in force, with a
one-year state of emer-
gency declared.
Myanmar’s military, the
Tatmadaw, seized power
Monday (Feb. 1) and
detained the country's
leader, Aung San Suu
Kyi, and members of her
party. The coup took
place following days of
tension between the mil-
itary and the ruling Na-
tional League for
Democracy (NLD),
which won the Novem-
ber elections by a land-
slide. The Tatmadaw has

refused to accept the re-
sults, alleging massive
election fraud and de-
manding a rerun of the
vote. The election com-
mission said there was
no evidence to support
these claims. The coup
was staged as a new ses-
sion of parliament was
set to open, several inter-
national media outlets
reported. UN Secretary-
General António Guter-
res said the military
takeover was a "serious
blow to democratic re-
forms". China blocked a
UN Security Council
statement condemning
the coup. Cambodia,

Thailand and the Philip-
pines, have said it is an
"internal matter" while
the UK, EU and Aus-
tralia are among those to
have condemned the
military takeover. Myan-
mar, also known as
Burma, gained inde-
pendence from Britain in
1948. It was ruled by the
armed forces from 1962
until Suu Kyi’s party
came to power in 2015
under a constitution that
reserves 25% of parlia-
mentary seats for the
military, allowing it to
neutralize Suu Kyi's at-
tempts at constitutional
reforms.
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ore than 470 people have been
arrested during three days of
unrest following the imposi-

tion of a  curfew which took place
throughout the Netherlands on Jan.
25.  Officials said the demonstrators,
who reportedly used social media
apps to organise, were overwhelm-
ingly teenagers. “We have had riots in
the past, but it’s rare to have this for
several nights across the entire coun-
try,” National Police spokeswoman
Suzanne van de Graaf said on Tues-
day. “It’s not only in known problem
areas but much more widespread.”
Police reported that demonstrators
threw fireworks and rocks at officers,
who responded with force to dispel
the groups in cities across thecountry
including the capital, Amsterdam, as

well as The Hague and Rotterdam.
Shops were looted and vandalized.
The cities of Den Bosch, Zwolle,
Amersfoort, Alkmaar, Hoorn, Gouda,
Haarlem, and Veenendaal experi-
enced troubles, including cars being
burned and police attacked with
stones.  “It’s an outburst of anger that
the Netherlands hasn’t seen for many,
many years,” Vaessen said. Police
have dispersed or detained hundreds
of protesters against Covid-19 lock-
downs in other European countries,in-
cluding France, Spain, Hungary,
Austria, Denmark, Belgium as con-
tinuing quarantine regimes across the
continent chafed against the economic
and social toll of nearly a year of re-
strictions on business, ytravel and
community life.

M
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The government has begun allowing some citizens to
access their state-run pension funds early for buying
property or making other capital investments, Eurasia
Net reported. Under rules unveiled this week by the In-
dustry and Infrastructure Development Ministry, money
withdrawn from the fund will only be available for cer-
tain types of expenditures, however. These include the
partial or whole payment of property and land purchases
and funding household renovations. However, only peo-
ple with an excess in their savings pot – around 6,000
US dollars for the over-30s and 10,600 US dollars for
the over-50s – will benefit from the concession. Rules
on how money can be withdrawn for the purposes of in-
vestment are still being drawn up. The injection of liq-
uidity into the economy has some spooked about a
possible spike in house prices.

NETHERLANDS - SOCIAL
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Police clash with anti-
lockdown protesters

Green light to raid
pension pots

Extension of landmark
arms control treaty

Italian Prime Minister Giuseppe
Conte  resigned on Tuesday after
weeks of political infighting as a
small party, Italia Viva, decided to
exit the coalition government led
by Conte. The law professor, who
has headed coalition governments
since 2018, survived two confi-
dence votes in parliament last
week. President Sergio Mattarella
accepted the resignation and said
he "reserves the right to decide
[what to do next] and invited the
Government to stay in office in a
caretaker capacity."

President wins
second term
Portuguese President Marcelo Re-
belo de Sousa, won a landslide re-
election Sunday. The 72-year-old
former leader of the Social Demo-
cratic Party won 61 percent of the
vote, improving on the 52 percent he
secured in 2016. Socialist challenger
Ana Gomes took second place, snag-
ging close to 13 percent of the vote.
Still, 60 percent of voters abstained –
the highest figure in Portuguese his-
tory. Most executive power in Portu-
gal lies with the prime minister and
their government, but the president
wields considerable influence. They
can dismiss ministers and order re-
views of legislation.

First female PM
sworn in
Kaja Kallas, 43, of
the Reform party
became the coun-
try’s first female
prime minister since
Estonia regained in-
dependence in 1991,
after the country's
two biggest political parties
reached a deal to form a new ruling
coalition on Sunday.  The previous
government collapsed following a
corruption scandal. A former
lawyer and MEP, Kaja Kallas is the
daughter of Siim Kallas, one of the
co-creators of the Reform Party.
Estonia would thus currently be-
come the only country in the
worldwhere both the president and
the prime minister are women.

PM Giuseppe
Conte resigns
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Dealmaking expected
to pick up
Following a deal agreed on Dec. 30, 2020 between the
EU and China, European firms are expected to hunt for
assets in  the world’s second-largest economy,  mainly in
insurance, healthcare and automobile sectors. “The EU-
China Comprehensive Agreement on Investment (CAI)
will certainly facilitate the FDI, including M&A, by EU
investors into China,” Cherrie Shi, a senior counsel at
law firm FenXun Partners, Baker McKenzie’s Joint Op-
eration partner, told Reuters. The deal would provide EU
investors with “more certainty and predictability” for
their investment, Shi added. Total M&A value of EU-
companies into China amounted to $71 billion for the
past three decades, data from Refinitiv showed.

Since the start of 2021, a
growing number of coun-
tries have seen street
demonstrations, some of
which have turned violent.

Russian President
Vladimir Putin signed a law
on Friday ratifying the
extension of  New START
(Strategic Arms Reduction
Treaty), a key arms control
treaty with the United States
which is due to expire on
Feb. 5, the Kremlin said in a
statement. Putin and US
President Joe Biden spoke
on the phone on Tuesday
expressing "satisfaction"
over the exchange of diplo-
matic notes between both
countries on extending the
treaty  until February 5,
2026. On the same day,
Putin submitted a bill on ex-
tending New START for
five years to the State Duma
(the lower house of parlia-
ment). The New START
was signed in 2010 by for-
mer US President Barack

Obama and his Russian
counterpart at the time,
Dmitry Medvedev. The
treaty, which went into effect
in 2011, limits each party to
700 deployed intercontinen-
tal ballistic missiles
(ICBMs) or deployed sub-
marine-launched ballistic
missiles (SLBMs), 1,550
nuclear warheads on de-
ployed ICBMs and SLBMs,
and 800 deployed and non-
deployed ICBM launchers.
It also envisions a rigorous
inspection regime to verify
compliance. After both
Moscow and Washington
withdrew from the 1987 In-
termediate-Range Nuclear
Forces Treaty in 2019, New
START is the only remain-
ing nuclear arms control
deal between the two coun-
tries.

Photo: Russian Defence  Ministry Press

Photo: Rob Engelaar/EPA



.

TOP STORY

he 10 richest men were
listed as: Amazon's Jeff
Bezos, Tesla founder Elon

Musk,  LVMH luxury group’s
CEO Bernard Arnault and family,
Microsoft’s  Bill Gates, Facebook
CEO Mark Zuckerberg, Oracle
founder and CTO Larry Ellison,
legendary investor Warren Buf-
fett, Chinese businessman Zhong
Shanshan, Google's co-founder
Larry Page, and Indian billionaire
Mukesh Ambani. 
Meanwhile in Europe, the 305 bil-
lionaires of the Old Continent have
seen their fortunes increase by
nearly 500 billion euro since
March. Rising inequality means it
could take at least 14 times longer
for the number of people living in
poverty to return to pre-Covid lev-
els than it took for the fortunes of

the top 1,000, mostly White male,
billionaires to bounce back, the
Oxfam report said. 
The Kenya-headquartered organi-
zation is not the only one sounding
the alarm. Severe long-term effects
of the Covid-19 could push an ad-
ditional 207 million people into ex-
treme poverty on top of the current
pandemic trajectory, bringing the
total to over 1 billion by 2030, ac-
cording to findings released in De-
cember 2020 by the United
Nations Development Program
(UNDP.) And the International
Labor Organization said wages
plunged during the first six months
of the 2020 due to the Covid-19,
with women and lower paid work-
ers among the biggest losers.  
Its report was based on data from
30 major economies in Africa, the

Americas, Asia and Europe. Some
economists and analysts viewed
Covid-19 as a temporary shock to
economic growth, thanks to the ex-
perience of China, which has had
a sharp V-shaped recession and re-
covery.  However, for the majority
of countries, the economic damage
will be more long-lasting leaving
permanent scars. On various occa-
sions, the phrase, 
“Covid-19 does not discriminate”
has been repeated. This, however, is
a dangerous myth, sidelining the in-
creased vulnerability of those most
economically disadvantaged.As em-
ployment and income opportunities
fall for the poor, the gap between
rich and poor is growing.  The
Covid-19 has highlighted the stark
inequalities within society, and it will
only exacerbate them.

■ 2020:
The total wealth of 
billionaires worldwide hit
$11.95tn in Dec.2020

■ 2021:
The estimated Covid-19-
induced poor is set to rise
to between 143 and 163
million, according to the
World Bank.

T

Kyriaki Balkoudi Editor

RISING INEQUALITY
VIEW

▪Joseph Stiglitz

A less equal
place
A number of scholars in-
cluding Stiglitz aworry
that the world has be-
come a less equal place
because of Covid-19. In
the IMF's Finance & De-
velopment FallIssue, the
Columbia University
professor wrote: “We need monetary
policies that focus more on ensuring
full employment of all groups and not
just on inflation; bankruptcy laws that
are better balanced, replacing those that
became too creditor-friendly and pro-
vided too little accountability for
bankers who engaged in predatory
lending; and corporate governance
laws that recognize the importance of
all stakeholders, not just shareholders.”

▪Gabriela Bucher

Wealth to a 
rich elite
“We stand to witness the
greatest rise in inequality
since records began,”
Bucher said in a state-
ment. “Rigged econo-
mies are funnelling
wealth to a rich elite who
are riding out the pan-
demic in luxury, while those on the
frontline of the pandemic shop assis-
tants, healthcare workers, and market
vendors are struggling to pay the bills.”

▪Alexis Ohanian

Open leaders'
eyes
Reddit’s WallStreetBets
forum's users launched
into an extraordinary
trading war with estab-
lished Wall Street hedge
funds over shares in
GameStop, a popular
high street brand hard-
hit by lockdows prompted by the
Covid-19. Several users posted mes-
sages lashing out at the hedge fund
managers, saying they "hated every-
thing they stand for" and detailed their
lives living below the poverty line.
Ohanian told CNBC he hopes the
GameStop short squeeze will open fi-
nancial leaders' eyes to the resentment
felt by those who believe they have
been boxed out of growing their
wealth.

Sources: Oxfam, UNDP, World Bank, IMF

THE WORLD’S RICHEST
1% HAVE MORE THAN

TWICE AS MUCH WEALTH
AS 6.9 BILLION PEOPLE

ALMOST HALF OF 
HUMANITY IS LIVING ON
LESS THAN $5.50 A DAY.

OR

Extreme
poverty vs
extreme
wealth



Record amounts of debt to
weigh on recovery prospects

ECONOMICS 

ECONOMICS IN BRIEF

GDP to increase by
6.6% in Q1
US: The Federal Reserve Bank of
New York announced on Jan.22 that
it increased its United States gross
domestic product (GDP) nowcast for
the first quarter of the year to 6.6%.
The bank also raised its 2020 fourth
quarter GDP nowcast to 2.6%.

Economy to rebound
says FinMin
MEXICO: The economy is on
track to rebound this year from one
of its worst-ever downturns in
2020, helped by stable tax collec-
tions and low interest rates in inter-
national markets for borrowing,
Finance Minister Arturo Herrera
said on Jan. 20.

NWF's volume reaches
$183.93bn
RUSSIA: The volume of  Russia's
National Wealth Fund  (NWF) in
December 2020 increased by
RUB89bn ($1.21bn) to reach
RUB13.546 trillion ($183.93bn) as
of January 1, as the share of gold
in reservesovertook dollar assets
for the first time ever, the Ministry
of Finance said on Jan. 13. NWF
accounts for almost 12% of GDP.

Consumption to rise 
by 4% in 2021
DUBAI: The business unit of the
emirate's government, Dubai
Economy, said on Jan.11 it expects
to see a 4% growth in household
consumption during 2021, com-
pared to last year.

ECONOMIC 
CALENDAR

■ MONDAY

•RUSSIA:Markit Manufac. PMI Jan
•GERMANY: Retail Sales MoM Dec       
•SPAIN:Manufacturing PMI Jan
•ITALY:Manufacturing PMI Jan    
•FRANCE:Manufact. PMI Jan
•GERMANY:Manufacturing PMI Jan
•EUROZONE:Manufacturing PMI
Jan, Unemployment Rate Dec  
•UK:Manufacturing PMI Jan
•USA:Manufacturing PMI Jan, ISM
Manufacturing Employment Jan,

ISM Manufacturing PMI Jan
• AUSTRALIA:AIG Manufacturing
Index, RBA Interest Rate Decision

■ TUESDAY

•BRAZIL Industrial Product. YoY Dec
•N .ZEALAND:Employmen t
Change QoQ Q4, Unemployment
Rate Q4          
• AUSTRALIA:Building Approvals
MoM Dec
• JAPAN: Services PMI Jan                                
• CHINA:Caixin Service PMIJan

■WEDNESDAY

• RUSSIA:Markit Serv.PMI Jan
• THAILAND:Interest Rate Decision
• BRAZIL:IPC-Fipe Inflation Index
MoM Jan
• SPAIN:Services PMI Jan
• ITALY:Services PMI Jan                
• FRANCE: Services PMI Jan
• GERMANY:Services PMI Jan
•EUROZONE:Markit Composite PMI

Jan, Services PMI Jan, CPI YoY Jan         
• UK:Composite PMI Jan, Services
PMI Jan                
• USA; ADP Nonfarm Employment
Change Jan, Markit Composite PMI
Jan, Services PMI Jan, ISM Non-Man-
ufacturing Employment Jan ISM Non-
Manufacturing PMI Jan
• N.ZEALAND: Building Consents
MoM Dec       
• AU: TradeBalance Dec

■ THURSDAY

• GERMANY:IHS Markit Construc-
tion PMI Jan, Retail Sales MoM Dec           
• UK:Construction PMI Jan, BoE
MPC vote cut Feb, BoE MPC vote
hike Feb, BoE
MPC vote unchanged Feb,
BoE QE Total Feb, BoE Interest Rate
Decision Feb
• USA:Nonfarm Productivity QoQ Q4,
Unit Labor Costs QoQ Q4, Factory Or-
ders MoM Dec  

• JAPAN:Household
Spending YoY &
MoM Dec
• AU: Retail Sales
MoM Dec            
• INDONESIA:
GDP QoQ

■ FRIDAY

•INDIA:Interest Rate Decision                    
•GERMANY:FactoryOrders MoM Dec    

•FRANCE:Non-Farm Payrolls QoQ Q4  

•UK:Halifax House Price Index
MoM
•USA:Average Hourly Earnings YoY
&MoM Jan, Nonfarm Payrolls Jan,
Participation Rate Jan,Private  Non-
farm Payrolls Jan, Trade Balance
Dec, Unemployment Rate Jan,
•CANADA:Employment Change
Jan, Trade Balance Dec, Unemploy-
ment Rate Jan, Ivey PMI Jan
•RUSSIA: CPI MoM & YoY Jan

he world economy kicks off 2021 with record high
debt levels that will slow post-coronavirus recovery
and could destabilize some countries, the Institute of

International Finance (IFF) warned.  “The surge in global
debt levels has been unprecedented since the onset of the
pandemic, increasing by over $17 trillion to $275 trillion
last year.  IIF economists  Emre Tiftik, Paul Della Guardia
and Khadija Mahmood said in a weekly note dated Jan.7.
The sharp increase in debt has brought the global govern-
ment debt-to-GDP ratio to nearly 105% in 2020 up from
90% in 2019, the team of economists reported. “The ag-
gressive, synchronized fiscal and monetary policy re-

sponses to date have been successful in curtailing financial
stress and have played a big role in reviving appetite for
risk assets, including EM securities,” the IIF said. “How-
ever, this much-needed policy support has often come at
the cost of a sharp rise in financial and budgetary imbal-
ances.” The Washington-based institute also worries that
EM borrowers will be much more willing to take on dollar
denominated debt amid a dollar weakness. However, that
build up of EM FX debt could leave EM borrowers more
exposed to sudden shifts in global risk sentiment.

GLOBAL- DEBT

WORLD - MONETARY POLICY

entral banks
across the world
used the interest

weapon 207 times last
year with the US Fed-
eral  Reserve taking the
lead in a broad array of
actions. The Fed cut its
benchmark interest rate
by 50 basis points, at the

beginning of March
2020, the first such cut
since December 2008,
during the financial cri-
sis. Soon after, it  low-
ered the benchmark,
bringing it down to a
range of 0% to 0.25%.
Overall, 54 central
banks used the interest

rate 73 times, with 17 of
them using more than
once, in March, making
it the month which saw
the most interest rate cut
throughout the year.

Photo: Jerome Powell,
Chairman of the Fed-
eral Reserve

C-Banks cut rates
207 times in 2020

anufacturing PMIs, Serv-
ices PMIs, unemployment

rates, retail sales and factory
orders, interest rate decisions
out of Australia, India,the U.K.
and Thailand in a busy week.

M

C

Developed markets        $ 181.8         $ 196.3             8.0%

Emerging Markets             $  70.9              $   76.4             7.7%

●Global Total                     $ 252.7              $ 272.7          7.9 %

T

DEBT-TO-GDP   Q3 2019 (Trn)    Q3 2020 (Trn)              %Increase



MARKETS REVIEW

Paraguay printed new
cross-border bonds on
Jan.20, raising $826 million
to fund the budget for 2021
and to buy back most of its
outstanding 4.625% bonds
due 2023. 
The South American nation
placed $600 million in new
11-year bonds and added
$226 million to its 5.4%
2050 notes. It priced the 2033
bonds at par to yield 2.739%
and priced the 2050 tap to
yield 4.089%. On Jan.21,
Fitch Ratings assigned a
'BB+' rating to Paraguay's
$600 million bonds maturing
Jan. 29, 2033. 
The bond ratings are in line
with Paraguay's Long-Term
Foreign Currency Issuer De-
fault Rating (IDR) of 'BB+' ,
the agency said. According to
the World Bank, Paraguay
has a solid macroeconomic
framework based on fiscal
rules, inflation targeting, and
a flexible exchange rate
regime. Oscar Llamosas

(pictured) who was named as
Paraguay's new finance min-
ister in October,  will be
tasked with carrying out a
$2.5 billion economic reacti-
vation plan that includes
funds for public works, hous-
ing construction and social
spending. The 20-year polit-
ical veteran, has also served
as director of the Treasury
and oversaw macro-fiscal
economics for the govern-
ment, will also take the lead
on trimming Paraguay's fis-
cal deficit to 4% in 2021.

Market Moving News

Market Review

Retail inve-
tors vs Wall
Street funds
The week was certainly a wild
one, with U.S. stocks notching
their worst week in three
months, despite positive earn-
ings results from Apple and Mi-
crosoft.  An army of retail
traders, led by Reddit's Wall
Street Bets forum, poured
money into shares of GameStop
Corp., driving a frenzied rally in
the video game retailer, that had
been heavily shorted by hedge
funds. As GameStop stock
surged  hedge funds like Melvin
Capital were sent into a tailspin
of brutal losses. The GameStop
short squeeze  suggested the
possibility of structural market
problems, and the potential for
regulatory intervention. In
Canada, the S&P/TSX Com-
posite plunged 2.85%, giving
back January's gains, despite
generally positive economic
data.  In Latin America, equities

i n
Peru

f e l l
1.28% for the week as an an-
nouncement of new lockdowns
in the country weighed on sen-
timent. Investors' mood was
also soured by the approval of a
pension reform bill in a special
commission in Congress which
aims at integrating both the pub-
lic (ONP) and private (AFP)
pension fund systems. In Brazil,
the Bovespa returned -1.97%.
The Monetary Policy Commit-
tee (Copom) of the Central
Bank of Brazil released its fairly
hawkish minutes from its mon-
etary policy meeting on Jan.
19–20. “Some members (of the
committee) wondered whether
it would continue to be appro-
priate to maintain the extraordi-
narily high degree of stimulus,
given the normalization of the
functioning of the economy
seen in recent months," the min-
utes revealed.

Morgan Stanley Capital
International (MSCI) an-
nounced that Lebanon will
be reclassified from Fron-
tier Market to Standalone
Market status in February
2021. In November 2020,
the financial giant
launched a consultation to
reclassify the MSCI
Lebanon Indices from
Frontier Market to Stand-
alone Market status in one
step coinciding with the
February 2021 Quarterly
Index Review (QIR). Fol-
lowing feedback from
markets participants who
responded, MSCI con-
firmed on Dec. 17, 2020
that Lebanon will lose its
Frontier Market status.

“The Lebanese equity
market continues to ex-
hibit severe accessibility
issues caused by capital
controls introduced in Oc-
tober 2019. These have re-
sulted in fund repatriation
and index replicability is-
sues for international insti-
tutional investors, as well
as a significant gap be-
tween the parallel and of-
ficial exchange rates for
the Lebanese Pound. Re-
cent developments inLe-
banon make the timeline
for a potential relaxation of
such measures unclear”
MSCI said. Lebanon’s
weight in the Frontier
Markets Index is around
1.5%.

MARKET MOVING NEWS

Zimbabwe
leads the pack
Sentiment on African equity
markets was mixed this week,
with markets swinging between
gains and losses. Zimbabwe was
the top performer, as its bench-
mark index skyrocketed 13.55%.
On the opposite side of the spec-
trum, Namibia’s Overall Index
shrunk by 3.13%. The West
African bourse’s composite index
BRVM closed up 1.30%  in a
week that saw XOF 387m (USD
0.72m) worth of shares change
hands every day on average as
bullish sentiment prevailed. How-
ever, the regional stock market
which serves Benin, Burkina Faso,
Guinea Bissau, the Ivory Coast,
Mali, Niger, Senegal and Togo, is
down 7.95% year-to-date.  Nigeria
advanced, with the ASI jumping
3.4% over the last five days and a
daily average of NGN 5.6bn
(USD 14.7m) worth of shares
being traded. The total market cap-

italiza-
t i o n

stood at
NGN 22.2tn

(USD 58bn), up
5.32% year-to-date. In Egypt, the
market added 0.46% while in
Kenya, the NSE20 was down
0.28% during this week. In South
Africa, equities dropped with the
JSE/TOP40 plunging 2.67%.
Steinhoff International, the global
retailer with more than 40 brands
in over 30 countries, was the top
performer in Johannesburg's
bourse this week. Middle East
stock markets were mostly lower,
tracking a slide in global markets at
the end of the week. Iraq's ISX60
was off 0.64%, Israel's TA35
dropped 0.86% while Oman's
MSM30 plunged 2.63%. In Qatar,
the General Index was off 1.74%
while Saudi Arabia's TASI declined
0.78% this week. In Turkey, the
BIST100 sank 4.47%. Abu  Dhabi's
General Index and Bahrain's ASI
bucked the trend, rising 0.54% and
0,31% respectively.

Market Review

AFRICA
& MIDEAST

AMERICAS

▪SABIC

$83.5bn
Saudi petrochemicals
giant SABIC, which
is valued at some
$83.5 billion has
hired NCB Capital to
advise on a potential
listing of its
speciality chemicals
business, according
to media reports.

■NSE

7.25%
The Nigerian Stock
Exchange's (NSE),
market turnover saw
an uptick of 7.25 per
cent , from N0.96
trillion in 2019 to
N1.03 trillion in
2020. Equity market
transactions were
dominated by domes-
tic investors, who
accounted for 65.28
per cent of market
turnover by value.

▪ ICE

7%
NYSE's parent com-
pany ICE reported
December, Q4 and
full year 2020
trading volume and
related revenue sta-
tistics. Highlights:
Energy Open
Interest +7% y/y,
2020 Futures & Op-
tions ADV +6% y/y.

▪B3

92%
According to data
from Brazil's B3 stock
exchange, the number
of individual accounts
registered in the prin-
cipal Brazilian stock
market increased by
92% over last year, to
3.2 million. The num-
ber represents the fifth
consecutive year of
inflow into the stock
market.

Lebanon to lose Frontier
Market Status

Paraguay returns to 
bond market

Markets Reviews by
Kyriaki Balkoudi



Australian rare-earths
mining company Lynas
Corporation's (ASX:
LYC) shares soared 13.7
percent on Jan. 22 after it
inked a contract with the
U.S. government to build
a commercial light rare
earths separation plant in
Texas. Lynas chief execu-
tive Amanda Lacaze said
as the only non-Chinese
commercial producer of
separated rare earths prod-
ucts to the global market-

place,Lynas was delighted
by the opportunity to de-
velop a light rare earth sep-
aration facility in the
United States. "Rare Earth
materials are critical inputs
to many industrial supply
chains, including electric
vehicles, electronics and
several defence applica-
tions," she added. Once
operational, the plant is ex-
pected to produce around
5000 tonnes per annum of
rare earths products.

Having previously an-
nounced its intention to
launch an offering and list-
ing on Euronext Amster-
dam on Jan.13  Poland's
parcel locker business In-
Post S.A on Jan.22 an-
nounced the indicative
price range, publication of
the prospectus for its list-
ing and start of the offer
period of private place-
ment. The Polish company
is seeking to raise as much
as 3.2 billion euros for
shareholders with its initial
public offering and is mar-
keting 175 million existing
shares at 14 euros to 16

euros apiece. The sale
would value the company,
which isn’t raising any
money in the offering, at
seven to eight billion
euros. Selling shareholders
include Advent Interna-
tional,Templeton Strategic
Emerging Markets Fund
and PZU Fundusz.  Citi-
group Inc., Goldman
Sachs Group Inc. and JP-
Morgan Chase & Co. are
joint global coordinators.
ABN Amro Bank NV,
Barclays Bank Plc, BNP
Paribas SA and Jefferies
International Ltd. are joint
bookrunners.

MARKETS REVIEW

Market Moving News

Investors scurry
for sidelines
Equities in Australia had their
worst weekly loss since October.
On Monday, the ASX200 closed
up 0.4%, the highest close since 25
February, 2020, with miners pac-
ing the gainers ahead of a public
holiday on Tuesday for Australia
Day. A fall in iron ore prices
dragged the ASX’s biggest mining
companies lower on Wednesday,
with the index dropping 0.7% at
6780.6. Household names like

B H P
and Rio

Tinto fell
more than 3.5

per cent. The energy
sector also came under pressure as
oil prices softened. Australian
stocks extended losses on Thurs-
day,  the worst day of trading for
the local sharemarket since the end
of September, as the overnight
poor Wall Street performance
spilled into  the Asian session. The
ASX fell a third straight session on
Friday as slumping iron ore prices
pressured miners.

Market Review

Market Moving News

Singapore Exchange
and  state-owned invest-
ment firmTemasek
Holdings  on Jan.22 an-
nounced that they have
entered into a joint ven-
ture, which is set to be
Asia Pacific’s first ex-
change-led digital asset
venture focused on capi-
tal markets workflows
through smart contracts,
ledger and tokenisation
technologies. This builds
on the successful collab-
oration between SGX,
Temasek, HSBC which
culminated with the is-

suance of Asia’s first
public syndicated digital
bond for Olam Inter. in
Aug. 2020.  In all, SGX’s
digital asset issuance, de-
pository and servicing
platform was used to
issue four digital bonds
by several issuers, with a
total size of  S$1 billion.

Market Moving News

Market Review

OCEANIA

■STLA

€39.2 bn
Euronext welcomed
Stellantis, one of the
world leaders in the
automobile industry,
to Compartment A of
Euronext’s regulated
market in Paris
(ticker code: STLA).
The Stellantis shares
also began trading
on Borsa Italiana in
Milan and on the
New York Stock Ex-
change (NYSE).
Market capitalisation
was€39.2bn on the
day of listing.

■EM

$49bn
Foreign investors were
net sellers of most
Asian equities in 2020
but the trend changed
in the fourth quarter,
stock exchange data
showed. Cross-border
investors sold a com-
bined total of $49 bil-
lion in Indonesian,
Philippine, South Ko-
rean, Taiwanese, Thai
and Vietnamese stocks
last year. Asian equity
markets have lured in-
flows of $26.8 billion
in the fourth quarter of
the year.

■ASX

$107.1bn
In 2020, 113 new enti-
ties listed on Aus-
tralian Australian
Securities Exchange
(ASX), compared to
94 in 2019. Total capi-
tal raised totalled
$107.1 billion, com-
pared to $66.3 billion
in 2019. In December
2020,total capital
raised was $18.6 bil-
lion, up 61% on the
previous correspon-
ding period.

Market Review

Growing worries
on several fronts
In China, markets were especially
weak amid monetary policy con-
cerns. China’s central bank turned
more hawkish withdrawing USD
12.1 billion in liquidity from the
banking system and an official cau-
tioned about potential asset bubbles.
In economic news, China reported
that industrial profits rose 20% in
December from a year ago, acceler-
ating from +13% in November. In-
dian stocks recorded a drop on profit
taking as investors waited for the
Budget on Feb.1 and Indian farmers
protested in New Delhi to press the
government to withdraw three new

f a r m
l a w s
that they
say will hurt
their livelihoods.
In Japan, both the NIKKEI 225 index
and the TOPIX finished with losses,
on concerns over  Redditors from the
group r/WallStreetBets  who created
a short squeeze on the GameStop
stock after discovering how heavily
it was being shorted by huge financial
firms. 
On the macro front, the World Bank
said that it expects double-dip reces-
sion in Japan, while the IMF is more
optimistic, forecasting that Japan’s
economy will shrink by 5.1% in (cal-
endar year) 2020 and generate
growth of 3.1% in 2021.

ASIA

Under pressure
as volatility
resurfaces
European stocks fell as political
uncertainty, social unrest, lower
confidence readings across the
continent and increased Covid-19
restrictions were the perfect ingre-
dients for a risk-off cocktail. In
Italy, Prime Minister Giuseppe
Conte resigned, riots broke out in
the Netherlands due to the recently
imposed curfew and worries that
the economy could slow (even
more) made investors feeling
rather bearish. The IMF does not
expect eurozone's economy to re-
turn to end-of-2019 growth levels
before the end of 2022, but ECB

Presi-
d e n t

Christine
Lagarde, told  at the

Davos Agenda summit on Mon-
day that the current economic en-
vironment “is still about crossing
that bridge to the recovery, but
where the journey seems to be lit-
tle bit delayed, but should not be
derailed.” Meanwhile, the ECB's
policy makers agree to stress that
rate cuts are still on the table. In
other words, Europe’s economic
pain is expected to worsen before
it gets better. Bright spots: Ger-
many, France, and Spain all re-
ported relatively resilient GDP
numbersfor Q4 2020.

LYC shares jump
on US deal

SGX, Temasek join
forces once again

EUROPE
Amsterdam IPO 
of  Inpost
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▪ AFRICA

1.COTE D'IVOIRE BRVM COMP 1.30%
2. EGYPT EGX30                              0.46%
3. KENYA NSE20                             -0.28%
4. MOROCCO MASI                        0.57%
5. MAURITIUS SEMDEX              -0.60%
6. NAMIBIA FTSE/NSX OI          -3.1%
7. NIGERIA ASI                                 3.44%
8. SOUTH AFRICA JSE/TOP40  -2.67% 
9. TANZANIA DSE ASI                   0.00%
10.TUNISIA TUNINDEX                 0.09%
11.UGANDA ASI                             -0.65%
12.ZAMBIA LSE ASI                      -0.20%
13.ZIMBABWE ZSE ASI              13.55% 

▪ ASIA/PACIFIC

1.AUSTRALIA ASX                        -2.84%
2. BANGLADESH DSE BROAD -1.57%
3. CHINA SSE COMP                     -3.43%
4. CHINA SZSE COMP                  -4.93%
5. HONG KONG HIS                      -3.95%
6. INDIA NIFTY50                           -5.13%
7. INDIA SENSEX30                      -5.30%
8. INDONESIA IDX COMP           -7.05%
9.JAPAN NIKKEI225                     -3.38%
10. MALAYSIA KLCI                     -1.90%
11.N.ZEALAND NZX50              -1.41%
12.PAKISTAN KSE100            1.13%
13.PHILIPPINES PSEi COMP      -6.15%
14.S.KOREAKOSPI                         -5.24%
15.TAIWAN TWII                           -5.50%
16.THAILAND SET                       -2.06%

▪ AMERICAS

1. ARGENTINA: MERVAL           -2.06%
2. BRAZIL: BOVESPA                   -1.97%
3. CANADA: TSX COMP              -2.85%
4. CHILE: IPSA                                 -4.29%
5. COLOMBIA: COLCAP              -4.99%
6. JAMAICA: JSE COMP                 0.54%
7. MEXICO: IPC                              -3.80%
8. PERU: S&P LIMA GENERAL  -1.28%
9. VENEZUELA IBC                       -3.65%
10.USA: S&P 500                            -3.31%
11.USA: DJIA                                    -3.27%
12.USA: NASDAQ                           -3.49%

▪ EUROPE

1. AUSTRIA ATX                            -3.81%
2. BELGIUM BEL20                       -3.20%
3. BULGARIA SOFIX                     -0.58%
4. CROATIA CROBEX                   -0.40%
5. CYPRUS CYMAIN                     -4.88%
6. CZECH REPUBLIC PX             -3.02%
7. DENMARK OMXC20               -4.24%

8. ESTONIA OMX T                       -1.89%
9. FRANCE CAC40                         -2.88%
10. GERMANY DAX                     -3.18%
11. GREECE ATHEX AGD            -3.79%
12.HUNGARY BUX                       -0.26%
13. ITALY FTSE MI B                    -2.34%
14. LITHUANIA O X V                  -0.59%
15. NETHERLANDS AEX            -3.55%
16. NORWAY OBX                         -2.49% 
18. PORTUGAL PSI20                   -4.88%
19. ROMANIA BET                        -0.29%
20. RUSSIA MOEX                         -3.13%
21. SLOVAKIA SAX                      -1.27%
22.SLOVENIA SBITOP                 0.37%
23. SPAIN IBEX35                          -3.47%
24. SWEDEN OMXS30                  -1.89%
25.SWITZERLAND SMI              -3.11%
26.UK FTSE100                              -4.30%

▪MIDDLE EAST

1.ABU DHABIADX GEN.             0.54%
2.BAHRAINASI                               0.31%
3.IRAQ ISX60                                 -0.64%
4.IRAN TEDPIX 10.2%
5. ISRAELTA35                                -0.86%
6. LEBANON BLOM  0.11%
7.PALESTINEAL-QUDS                 1.74%
8.OMAN MSM30                             -2.63%
9.QATAR QE GEN.                        -1.79%
10.S.ARABIA TASI                         -0.78%
11.TURKEYBIST100 -4.47%

Note: Weekly change (%) 25-29/01/2021
for Africa, Americas, Asia-Pac,
Europe. 24-28/01/2021 for Middle East
unless stated otherwise.

BULGARIA

39 %

The Bulgarian
Stock Ex-
change (BSE)
recorded a
strong Decem-
ber 2020 with
19% turnover
growth and an
increase of
nearly 39% in
trades on an
annual basis.

POLAND

2nd
The company
ANSWEAR.C
OM S.A. was
newly listed
on the GPW
Main Market
on Jan.8.
ANSWEAR 
is the 434th
company
listed on the
Main Market
and the second
new listing on
the Main Mar-
ket in 2021.

CZECHIA

$0.49
SAB Finance
has been ad-
mitted to the
Standard Mar-
ket of the
Prague Stock
Exchange
(PSE). Trading
will start at
price of
CZK10,560
($0.49) which
is the price at
which the
shares are of-
fered in a pub-
lic offering.

FOCUS

CE/SE
EUROPE

SUKUK issuance
set to rise in 2021
The global sukuk market should continue to
enjoy record-low interest rates and abundant
liquidity throughout 2021 and beyond, S&P
Global Ratings said in a report on Jan.12. The
agency forecasts total sukuk issuance of about
$140 billion–$155 billion this year, thanks to
a recovery in issuance in Malaysia, Indonesia,
and the Gulf Cooperation Council (GCC)
countries. This compares with a drop in is

suance to $139.8 billion in 2020 from $167.3
billion a year earlier. “We expect GDP growth
in the core Islamic finance countries--the GCC
countries, Malaysia, Indonesia, and Turkey--
to recover from a sharp recession in 2020. We
also assume that the price of oil will stabilize
at about $50 per barrel in 2021.
Together, these factors underpin a stronger per-
formance by the global sukuk market in 2021
than in 2020” the authors of the report noted.
Over the next 12-18 months, S&P Global ex-
pects  progress on a unified global legal and
regulatory framework for Islamic finance that
the Dubai Islamic Economy Development
Center and its partners are developing.

ISLAMIC - 

Note: 
CBOE VIX: S&P 500 index Options
Volatility, VDX: DJIA Options Volatility,
VXN: NASDAQ Index Options Volatility.
Deutsche Borse DAX Index Options
Volatility

on

AFRICA 
•Allan Gray Balan.
FundA,0P0000IR1
Highest:112.903
Lowest: 110.659
Change: -1.099%
•Sanlam Namibia 
Active Fund A
0P0000JZKG
Highest: 11.035 
Lowest: 10.024
Change: 0.117%
AMERICAS 
•American Funds
Capital Income
Builder ClassA
CAIBX
Highest: 64.23 
Lowest: 62.57
Change: -2.43% 
• DFAUS Large Cap
Value Portfolio Instit.
Class(DFLVX) 
Highest: 39.06 
Lowest: 37.64 
Change: -4.05% 
•Fidelity® 500 Index
Fund (FXAIX) 
Highest: 133.72 
Lowest: 128.85 
Change: -3.29% 
•Franklin Income
Fund ClassA1
(FKINX) Highest:
2.33 Lowest: 2.28
Change: -2.15%
•Metropolitan West
Total Return Bond
Fund ClassI
(MWTIX) 
Highest: 11.13 
Lowest:  11.11 
Change: 0.00% 
•Pimco Total Return
Fund Institutional
Class(PTTRX) High-
est: 10.55 Lowest:
10.53 Change: 0.00% 
•Prudential Total Re-
turn Bond Fund -
class Z (PDBZX)
Highest: 14.98 Low-
est: 14.92 
Change: -0.07% 
•Schwab S&p 500
Index FundSWPPX
Highest: 58.98 
Lowest: 56.84 
Change: -3.28% 
•T.Rowe Price Blue
Chip Growth Fund
TRBCXHighest:
169.83 
Lowest:163.30 
Change: -3.57% 
•Vanguard 500 Index
FundAdmiral Shares
Highest:356.02 
Lowest: 343.06 
Change: -3.29%

ASIA 
•Templeton Global
Total Return Fund
A(mdis)sgd
(0P00009VE7)
Highest: 7.520 
Lowest: 7.460
Change: -0.666% 
•Jpmorgan Japan
(yen) (acc) -Jpy
(0P00001DU1) 
Highest: 54,801.000
Lowest: 53,185.000
Change: -2.517% 
•Nomura India Equity
(0P0000A072) High-
est: 26,481.000 
Lowest:25,778.000
Change: -3.896%
EUROPE 
•Amundi 12 M I
(0P0000P0VQ) High-
est: 106,823.328
Lowest:106,777.094
Change: -0.027%
•Dws Deutschland Lc
(0P00000CT1) 
Highest:248.450
Lowest: 242.050
Change: -1.457% 
•Allianz Europe Eq-
uity Growth Ct Eur
0P00009QB4
Highest: 313.540
Lowest: 304.080
Change: -1.405%
•NN Euro Obligatie
FondsP 0P00000BA3
Highest: 36.720 
Lowest:36.620
Change: 0.027%
MIDDLEEAST
•Emirates Global
Sukuk Fund
(LP65135728) High-
est: 17.249
Lowest: 17.225
Change: 0.130% 
•HsbcAmanah Saudi
Equity Fund
(0P0000I27T) 
Highest: 30.69 
Lowest: 30.67 
Change: -0.80%
OCEANIA 
•Amp Capital En-
hancedIndex Internt
Share (LP65021265)
Highest: 1.730 
Lowest: 1.697 
Change: -0.930% 
•Magellan Global
Fund 0P00009H7Y
Highest: 2.516 
Lowest: 2.466
Change: -0.472%
•AnzKiwisaver 
Highest: 2.490 Low-
est: 2.464 
Change: -0.997%

CBOE VIX                                  51.03%

CBOE VXD                               40.18%

CBOE VXN                               33.38%

DAX V1XI                                 31.85%



UKRAINE - FOREX

■ International reserves
reserves rise by 15% 
In 2020, Ukraine’s international reserves rose by 15%, to
an equivalent of USD 29.1 billion, an eight-year high, ac-
cording to the National Bank of Ukraine (NBU). The last
time that international reserves exceeded this level was in
September 2012, NBU said. This level is in line with what
the NBU projected in its October 2020 Inflation Review.
The NBU managed to increase international reserves by a
total USD 3.8 billion in a year marked by a crisis. The
NBU’s net FX purchases exceeded USD 1 billion for the
year despite the fact that the central bank in March 2020
generated USD 2.2 billion in net FX sales to smooth out
exchange rate fluctuations that weakened the hryvnia dur-
ing the introduction of mobility restrictions.The increase in
international reserves in 2020 was also driven by the reval-
uation of financial instruments.

MARKETS DATA

▪All-time high AuM
While the world lost millions of jobs with an esti-
mated -4.4% wiped off GDP (IMF), the markets
closed with a +10.2% gain in bonds (measured by
S&P 500 Bond) and an +13.1% gain in stocks (mea-
sured by S&P Global 1200) .Sovereign Wealth Funds
(SWFs) and Public Pension Funds (PPFs) ended
2020 with an all-time high AuM of US$ 9.1 trillion
and US$ 18.4 trillion, respectively, i.e., a 21%
(SWFs) and a 34% (PPFs) growth in the past six
years, since the 2015 oil crisis, according to the an-
nual report of New York-based Global SWF, a pri-
vate organisation founded in 2008 which researches
the space. Global SWF, which has a broader defini-
tion of SWFs than the IMF, has three lines of busi-
ness: consulting, fund raising and data services.

WORLD-SWFs

• MSCI World
Small Cap -
3.58%
• MSCI World
Large Cap -
3.39%
• MSCI World
Gross -3.39%
• MSCI World
Energy -
5.73%
• MSCI
ACWI -3.57%
• MSCI EM -
4.54%
• MSCI FM -
2.28%

• MSCI BRIC
-4.07%
• MSCI PA-
NEURO -
3.32%
• MSCI AC
Asia Pacific -
4.35%
• MSCI Asia
ex Japan -
4.79%
• MSCI China
-3.94%
• MSCI Hong
Kong -3.30%
• MSCI South
Africa -1.53%

• MSCI EFM
Africa Ex SA
-0.02%
• MSCI North
America 
-3.39%
• MSCI US
REIT -0.82%
•MSCI Eu-
rope -3.38%
•MSCI Eu-
rope Large
Cap -3.32%
•EM Europe
Middle East -
1.91%

AFRICA
• USD/EGP Egyptian
Pound Highest: 15.7688
Lowest: 15.6800
• USD/ZAR S. African
Rand Highest: 15.3830
Lowest: 14.9524
• USD/KES Kenya Shilling
Highest: 110.200 Lowest:
109.800
• USD/NGN Nigerian Naira
Highest: 381.350 Lowest:
380.750

ASIA
• USD/JPY Japanese Yen
Highest: 104.95 Lowest:
103.55
• USD/CNY Chinese Yuan
Highest: 6.4948 Lowest:
6.4223
• USD/INR Indian Rupee
Highest: 73.186  Lowest:
72.785
• USD/KRW Korean Won
Highest: 1,121.76 Lowest:
1,100.05
USD/HKD H. Kong Dollar
Highest: 7.7541 Lowest:

7.7509

AMERICAS
• US Dollar Index (DXY)
Highest: 90.880 Lowest:
90.075
• USD/CAD Canadian Dol-
lar Highest: 1.2882 Lowest:
1.2683
• USD/MXN Mexican Peso
Highest: 20.6045 Lowest:
19.8508
• USD/ARS Argentin. Peso
Highest: 87.3300 Lowest:
86.4955
• USD/BRL Brazilian Real
Highest: 5.5061 Lowest:
5.3141

EUROPE
• EUR/USD Highest:
1.2184 Lowest: 1.2057
• GBP/USD Highest:
1.3761 Lowest: 1.3609
• EUR/CHF Highest:
1.0814 Lowest: 1.0746
• USD/RUB Highest:
76.4995 Lowest: 74.6422
• USD/PLN Polish Zloty
Highest:3.7761 

Lowest :3.7183
•USD/RON Romanian Leu
Highest: 4.0458 Lowest:
4.0002
• USD/MDL Moldovan Leu
Highest: 17.4735 Lowest:
17.2154

MIDEAST
• USD/TRY Turkish Lira
Highest: 7.4376 Lowest:
7.2695
• USD/SAR Saudi Riyal
Highest: 3.7519 Lowest:
3.7503
• USD/AED UAE Dirham -
Highest: 3.6732 Lowest:
3.6728
• USD/ILS Israeli Shekel
Highest: 3.3019 Lowest:
3.2592

OCEANIA
• AUD/USD Highest:
0.7765 Lowest: 0.7592
• NZD/USD Highest:
0.7248 Lowest: 0.7104
• USD/FJD - US Dollar/Fiji
Dollar – Highest: 2.0633
Lowest: 2.0155

•Argentina*
Highest: 39.99
Lowest: 39.23
Change: -7.56%
•Australia 
Highest: 1.096 
Lowest: 1.025
Change:2.439%
•Austria 
Highest: 0.000 
Lowest: -0.419
Change 1.892%
•Belgium 
Highest: 0.000
Lowest: -0.381
Change: 2.752%
•Brazil 
Highest: 8.055
Lowest: 7.580
Change: -5.897%
•Canada 
Highest: 0.922
Lowest: 0.780
Change: 5.083%
•Chile 
Highest: 2.860
Lowest: 2.820
Change:-1.389%
•China 
Highest: 3.229
Lowest: 3.123
Change: 2.282%
•Colombia High-
est: 4.970 Low-
est: 4.835
Change:0.103%
•Cyprus 
Highest: 0.319
Lowest: 0.216
Change:13.534%
•France 
Highest: 0.000
Lowest: -0.332 

Change:-4.282%
•Germany High-
est: 0.000 Low-
est: -0.567
Change:1.365%
•Greece 
Highest: 0.719
Lowest: 0.666
Change:-1.722%
•India 
Highest: 5.963
Lowest: 5.933
Change:0.168%
•Indonesia 
Highest: 6.327
Lowest: 6.250
Change: -0.493%
•Italy 
Highest: 0.694
Lowest: 0.597
Change: -8.062%
•Japan 
Highest: 0.053
Lowest: 0.030
Change:59.375%
•Mexico 
Highest: 5.320
Lowest: 5.240
Change: -0.382%
•Poland 
Highest: 1.224
Lowest: 1.143
Change: -5.224%
•Romania 
Highest: 2.860
Lowest: 2.730
Change: -0.766%
•Russia 
Highest: 6.340
Lowest: 6.220
Change: 0.319%
•SouthAfrica
Highest: 8.860 

Lowest: 8.720
Change: -0.456%
•South Korea
Highest: 1.786
Lowest: 1.750
Change: 0.741%
•Spain 
Highest: 0.117
Lowest: 0.064
Change:-23.60%
•Switzerland
Highest: 0.000
Lowest: -0.491
Change: 0.682%
•Taiwan 
Highest: 0.320
Lowest: 0.305
Change: 0.000%
•Turkey 
Highest: 13.000
Lowest: 12.540
Change: 0.736%
•UK 
Highest: 0.345
Lowest: 0.245
Change: 8.581%
•USA 
Highest: 1.105
Lowest: 0.996
Change:-2.291%
10-YearT-Note
Highest: 137.64
Lowest: 136.89
Change: 0.00%
•Vietnam 
Highest: 2.315
Lowest: 2.207
Change: 5.302%
•EURO BUND
Highest:178.12
Lowest: 176.89
Change: 0.05%

* Argentina: 1-Y Bond Yield Other countries: 10-Year
Note: Week change yield (%)25-29/01/2021

•SPDR S&P500
Highest: 385.85
Lowest: 368.27
Change: -3.35%
• SPDR DJIA
Highest: 311.19
Lowest: 298.59
Change: -3.28%
• Invesco 
QQQ Trust 
Highest: 330.30  
Lowest: 312.76  
Change: -3.34%
• Vanguard FTSE
Devel. Markets
Highest: 48.78
Lowest: 46.65
Change: -3.76%
• iShares China
Large-Cap 
Highest: 53.14  
Lowest: 49.15
Change: -4.54%
• iShares MSCI
Brazil Capped
Highest: 36.10
Lowest: 34.03
Change: -2.43%
• iShares MSCI
EAFE Highest:
75.26  Low-
est:72.00 Change:
-3.67%
• iShares MSCI
Eurozone High-
est: 44.82 Low-

est: 43.12
Change: -3.48%
• iShares MSCI-
Japan Highest:
69.60 Lowest:
66.62 Change: -
3.25%
• iShares MSCI
Emerging Mar-
kets ETF High-
est: 56.54
Lowest: 53.04
Change: -4.51%
• VanEck Vectors
Russia Highest:
24.86  Lowest:
23.58 Change: -
4.13%
•Alerian MLP
Highest:  28.39
Lowest: 26.63
Change: -2.38%
•U.S. Oil High-
est: 36.01 Low-
est: 35.02
Change: -0.14%
•Wisdom 
Tree India 
Highest: 29.66 
Lowest: 28.49 
Change: -4.66%
•Pro Shares Ult-
Pro Short QQQ
Highest: 14.96
Lowest: 12.81
Change: 9.78%

Weekly change (%) 
25-29/01/2021

Weekly change (%) 
25-29/01/2021

Weekly change (%) 
25-29/01/2021



OIL: Brent crude futures have

been floating around the $56

level in the fourth week of Jan-

uary. WTI crude oil prices lost

0.3% on Friday to $52.20 a bar-

rel amid demand concerns. Dur-

ing the week, both Brent and

WTI prices fell less than 1%.

GOLD: On Friday gold prices
were up 0.4% to trade at
$1842.83. However, the yellow
metal closed the month 2.6%
lower, booking its worst Jan.
since 2011. SILVER rallied to
3-week highs at $27.4t/oz after
Reddit posters said banks have
been manipulating silver prices.

COPPER front-month futures
were under pressure amid re-
newed lockdowns.COAL gained
ground  amid strong demand
from Asia owing to the region’s
rapid economic recovery and
seasonal heating needs. Demand
for coal is set to jump 2.6% in
2021, according to an IEA report.

CORN made a fresh 5-yr intra-
day high of US$5.44/bu on
Friday with China’s demand for
US corn remaining very strong.
WHEAT futures were trading
around $6.7/bushel in late-Janu-
ary. SOYBEANS surged past
$13.5 per bushel amid continued
robust demand from China.

BEEF increased 1.04
BRL/Kg or 5.73% since the
beginning of 2021, LIVE
CATTLE increased 0.23
USd/Lbs or 0.20%, while
FEEDER CATTLE decrea-
sed 2.93 USd/Lbs or 2.11%
since the beginning of 2021.
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n a new report Moody’s Investor Service predicts a cop-
per price of above US$2.65/lb in the short term. “We
believe prices will ease from their January 2021 levels

[near US$3.60/lb] during 2021-22 as supply normalizes
through 2021, in particular in large producing countries such
as Chile and Peru, which together account for about 40%
of world copper production,” the debt ratings agency said.
According to Moody’s, the bellwether metal’s price has
been bolstered by the effect of lockdowns and mobility re-
strictions, which led copper producers to suspend projects

in progress. “Incremental supply coming from greenfield
projects remains limited, while some brownfield expansions
will only replace depleting reserves, rather than adding to
overall capacity which supports long-term copper prices,” the
agency said. Moody’s forecasts a tight copper market over
the next six to 12 months, with the deficit seen in 2020 con-
tinuing due to China’s increasing use of copper in its industrial
activity and infrastructure investment. Economic recovery in
developed countries that are large users of copper, such as
Japan, the US, and the EU and the UK will also play a role in
buoying prices. “We see long-term demand fundamentals as
positive, based on infrastructure investments and an ongoing
gradual shift toward electric vehicles” Moody's added. In No-
vember, Chile’s copper commission Cochilco raised its av-
erage price forecast for 2021 to US$2.90/lb compared to the
previous US$2.85/lb. Chile is the world's largest copper pro-
ducer. Chile and Peru together account for about 40% of
world copper production.

►INDUSTRIAL   

Rob Fauber
Moody's President & CEO
Rob Fauber became President
and CEO of Moody’s Corpo-
ration on Jan. 1,2021. He was
elected to the Board of Direc-
tors effective Oct. 22, 2020.

I

Copper market
to remain tight
Moody’s says

FEEDER CATTLE
$136.02 /Lbs

LIVE CATTLE
$115.1 /Lbs

BEEF
BRL 19.16 /kg

SOYBEANS
$ 13.05 /Bu

WHEAT
$ 6.7 /Bu

CORN
$ 5.44 /Bu

COPPER
$ 3.55 /Llb

LITHIUM
CNY 62500 /T

COAL
$ 88.77 /T

SILVER
$27.4 /t.oz

PLATINUM
$1074.14 /t.oz

GOLD 
$1842.83 /t.oz

NATURAL GAS
$2.55 /MMBtu

CRUDE OIL WTI
$52.20 /Bbl

BRENT CRUDE OIL
$55.89 /Bbl

[ RESEARCH- ANALYSIS-OPINION-FORECAST  ]



C-SUITE

TRADING VENUES

■ EC approves Refini-
tiv acquisition
London Stock Exchange Group
plc (LSEG) confirmed on Jan. 13
that the European Commission
(EC) has conditionally approved,
under the EU Merger Regulation,
its proposed all share acquisition
of Refinitiv, a global provider of
financial market data and infra-
structure.  The transaction is ex-
pected to complete shortly in Q1
2021.

■World’s largest 
derivatives Exchange
National Stock Exchange of India
Ltd. (NSE) has emerged as th
world’s largest derivatives ex-
change in 2020 by number of
contracts traded based on the sta-
tistics maintained by Futures In-
dustry Association (FIA). NSE is
ranked 4th in the world in the
cash equities by number of trades
as per the statistics maintained by
the World Federation of Ex-
changes for calendar year 2020.

■ S&P IPSA ESG 
tilted index debuts
S&P Dow Jones Indices, the
world’s leading index provider,
and Chile's Santiago Exchange,
on Jan. 21 announced the debut of
the S&P IPSA ESG Tilted Index,
the latest in S&P DJI’s growing
family of global ESG indices
based on some of the world’s
most highly-tracked regional and
country-specific benchmarks.

■ GCX considers 
trading cocoa
The Ghana Commodity Exchange
(GCX) is looking at the possibility
of trading the light cocoa bean- the
cocoa traded and used by proces-
sors in Ghana, Robert Dowuona
Owoo, Chief Operating Officer of
the GCX, said in an interview with
Business24. Currently, the ex-
change does not trade cash crop
contracts.According to  Robert
Dowuona Owoo, the introduction
of cocoa and other income crops
on the platform will attract new in-
vestments in GCX.

INSIGHTSCOMPANIES

ietnamese Prime Minister
Nguyen Xuan Phuc has signed
a decision to establish a new

legal entity under the name of Vietnam
Stock Exchange (VNX) as a parent
company for both the Hanoi Stock Ex-
change and the Ho Chi Minh City
Stock Exchange. Under the decision,
the Vietnam Exchange, headquartered

in Hanoi, will operate as a limited lia-
bility company with a charter capital
of VND3 trillion (US$130 million).
The Hanoi Stock Exchange and the
Ho Chi Minh City Stock Exchange
will be the two subsidiaries and the the
Vietnam Exchange will hold 100 per
cent of capital in the two bourses. The
Hanoi Stock Exchange will take

charge of the derivatives market, the
Government and corporate bond mar-
kets, and other products. The Ho Chi
Minh Stock Exchange is authorised to
manage the common stock market and
other securitiesproducts. At present,
there are a total of nearly 1,660 stocks
being listed and traded on both ex-
changes.

Vietnam establishes VNX

■ USA- NASDAQ

Vinci Partners
terms for IPO
Brazilian alternative asset manager
Vinci Partners Investments plans to
raise $236 million by offering 13.9
million shares at a price range of $16
to $18 in an upcoming IPO in New
York. Vinci Partners, intends to use
the net proceeds from the offering to
fund investments in its own products
alongside its investors;  to pursue op-
portunities for strategic transactions;
and for other general corporate pur-
poses. J.P. Morgan, Goldman Sachs
& Co. LLC and BTG Pactual are act-
ing as global coordinators and joint
bookrunners for the proposed offer-
ing and Itaú BBA, BofA Securities,
Credit Suisse and UBS Investment
Bank are acting as joint bookrunners
for the proposed offering. The Rio de
Janeiro-based company   was fou-
nded in 2009 and booked $64 million
in revenue for the 12 months ended
September 30, 2020. It has $8.6 bil-
lion in assets under management.
Last year, Brazil’s asset management
industry stood at $1.13 trillion, ac-
cording to data from the Brazilian
Association of Financial and Capital
Markets.

■ EGYPT - EGX

Giza Spinning
puts off listing
One of the leading fully integrated
manufacturer in Egypt textile Indus-
try over 30 years, Giza Spinning and
Weaving Company, is delaying the
floating of its shares on the Egyptian
Exchange (EGX) until the first quar-
ter of 2022, Al Mal News reported

citing Deputy Chairman and Manag-
ing Director Fadel Marzouk. The de-
cision has been made in coordination
with capital market company Beltone
Financial, after it was first announced
in August last year that Giza Spin-
ning would float its shares by the end
of 2020. Giza would list not more
than 40% of its shares on the EGX,
Marzouk confirmed. He also noted
that the 42-year old firm targets EGP
250 million from a private placement
and an initial public offering at 85%
and 15%, respectively.

■ SINGAPORE - SGX

Welcoming GHY
to Mainboard
Singapore Exchange (SGX) wel-
comed the listing of G.H.Y Culture
& Media Holding on its Main-
board under the stock code “XJB”.
G.H.Y Culture & Media Holding
(G.H.Y.) is an entertainment busi-
ness focused on the production and
promotion of dramas, films and
concerts in the Asia-Pacific region.
The company has  produced  sev-
eral  dramas  and films  in  the
PRC, Singapore  and  Malaysia
that  have  been broadcasted
and/or distributed  on  major  TV
networks  and  leading video
streaming platforms in the PRC. It
has also undertaken the production
of concerts  for  well-known  inter-
national  artists  inSingapore.
G.H.Y. also provides talent man-
agement services and costumes,
props and makeup services in the
PRC and Singapore. With a market
capitalisation of about S$709 mil-
lion, G.H.Y Culture & Media
Holding’s listing will add to SGX’s
Mainboard listings with a com-
bined market capitalisation of
more than S$856.3 billion.

■Hassan Ghalibaf 
( TSE )

The chief of the
Tehran Stock Echa-
nge (TSE) and the Se-
curities and Exchange
Organisation of Iran
(SEO) has quit both of
his posts in the wake
of a market carnage
seen during Jan. 18 to 19, IRNA re-
ported. On Jan. 18, the TSE’s bench-
mark index, the TEDPIX, slumped
36,989 points to 1.149mn. Investors
described the first day of the collapse
as Tehran’s “Black Monday.” On the
Tuesday (Jan.19) protesters gathered
outside the exchange building while
trading on the TSE was halted. On
Wednesday (Jan. 20) over 5.967 bil-
lion securities worth 68.614 trillion
rials (about $1.633 billion) were
traded at the TSE.

■Robert Douglas
( NZX )

The New Zealand
Stock  Exchange,
NZX  announced that
it has onboarded
Robert Douglas as its
new Chief Informa-
tion Officer, effective
from Feb. 1, 2021.
He will lead the Information Tech-
nology functions across the NZX
Group, including the programme of
further investment from 2021, partic-
ularly in the markets businesses, to
enhance the stability and resilience of
the company’s technology frame-
work. He will spearhead NZX’s en-
gagement with market participants
and other key stakeholders to deliver
a technology roadmap for New
Zealand’s capital markets.
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ergers and acquisitions (M&A) activity
in emerging Europe dampened in 2020,
with the volume of deals reaching its
lowest levels in the past 10 years. 

However, deals did continue and compared to
other global emerging markets, such as Emerg-
ing Asia and Latin America, the region per-
formed quite well. These are the finding of a
new report from law firm CMS, published in co-
operation with EMIS, a data research group. In
2020, there were 1,705 deals with a total value
of EUR 60,80bn in emerging Europe, respec-
tive year-on-year decreases of 12.9% and 16%.
While deal numbers in Q4 remained subdued,
the market showed signs of recovery towards
the end of the year, producing the highest
fourth-quarter deal value (24.28 billion euros)
since 2016. 
The impact of the economic slowdown was rel-
atively evenly spread across the region, but there
are always some countries that buck the trend.
Poland was the standout market in terms of deal
numbers and values. Volumes climbed by 9.3%

to 282 deals and values by6.6% to EUR 11.7bn,
with the CEE country witnessing the highest
deal value compared to 2019. At the other end
of the spectrum, the Czech Republic, which usu-
ally produces a stable flow of deals, was proba-
bly the hardest hit with a 24.7% decrease in
transactions and a a 51.7% drop in values. 
South-eastern Europe was quite stable overall
with markets such as Romania, Bulgaria and
Croatia all seeing only modest drops in deal vol-
umes. Interest in Romania remained robust with
transaction numbers down less than 5% and val-
ues just 6.9% lower. Meanwhile, cross-border
deals decreased by 34.3% but the number of do-
mestic deals jumped 18.4%, as local bullish in-
vestors increased their interest in the region’s
markets. Overall, investors based closer to the
region remained more active than those further
away, and in particular investors from the US,
China and Japan made fewer acquisitions in
emerging  Europe. Horea Popescu, corporate
partner in CEE at CMS, said: 
“Overall, the region responded quickly and

firmly, and the economic effects were not as se-
vere as they might have been previously. Many
deals did not happen, but since the autumn we
have seen a pipeline of activity that is a good
sign for 2021.”
Privatisation trends will accelerate in transition
economies as they are moving along the EU ac-
cession path.

EMERGING- EUROPE M&As

MALAYSIA-INDUSTRIALS

Regional bullish
investors defy
the odds

M

European investors
underpinned interna-
tional M&A activity
in the region. Of the
top ten foreign in-
vestors, by deal num-
bers nine came from
Europe, and by value
seven.

GameStop-
inspired bet
onTopGlove

he GameStop share-buy-
ing frenzy  in the U.S. in-

spired some Malaysian retail
investors to orchestrate their
own collective bet on Top
Glove, giving the the world’s
largest medical glove maker an
instant boost, the Nikkei Asian
Review reported on Friday
(Jan.29). The rally comes as
several Malaysians started
“bursabets”, a new Reddit
forum, describing itself as the
“Malaysian version” of Wall-

streetbets, a collective of pre-
sumably stock and option
traders who are now calling for
“unity” against “institutions”
and “big money”.The Wall-
streetbets forum fuelled the
GameStop share price surge
this week. GameStop shares
were halted several times on
Thursday (Jan.28) and fell
over 60% following announce-
ments from Interactive Brokers
and Robinhood that they sus-
pended trading in the stock. A
day earlier, similar moves were
made by Charles Schwab and
TD Ameritrade. The decision
came after users on Reddit
forum WallStreetBets started
excessively buying the stock of
GameStop after they deemed it
to be undervalued which led to

hedge funds being forced to sell
their positions and cover their
shorts. Over the past week,
GameStop shares jumped over
1000% as they went from
around $43.03 on January 21 to
a daily high of $483 on Thurs-
day (Jan.28). Unlike GameStop,
which is a loss-making bricks
and mortar retailer, TopGlove is
a profitable business. Some in-
vestors believe the GameStop
shakeup is a sign of a larger bub-
ble looming in the market that is
at risk of bursting. Regulators
have been mindful of the recent
action, with William Galvin,
Massachusetts’s secretary of the
commonwealth, telling Barron’s
in an exclusive statement that he
was watching the action play
out.

ROMANIA - IT

Ranking 39th for
online business
In a new study ranking the best countries for start-
ing an online business, Romania came in the 39th
place. Conducted by US-based Best Accounting
Software the survey ranked 99 countries based on
20 categories. The majority of countries most suited
to starting an online business are located in Europe.
At the top of the league is Denmark (total score
78.46), followed by Switzerland (78.20), the
Netherlands (77.58),  USA (75.20), Norway
(74.26), Sweden (73.54), Singapore (71.85), Ger-
many (70.86), Canada (70.11) and Luxembourg
(69.94). Romania's total score was 53.50.   The IT
industry is one of the key components in Romania's
economy, contributing 6% to the  GDP, while is ex-
pected to reach 12% by 2025.Over the past decade
Romania has emerged as a hotspot for many inter-
national technology companies and also for startups.

Most active foreign 
investors (by volume)

Foreign investors were more cautious as re-
flected by cross-border M&A deal numbers
decreasing by 34.3%  to 764 and values down
31.5% to 35 billion euros.
The US remained the largest foreign investor
by volume, despite a 23% drop to 94 deals, al-
though it was pushed into third place by value
after a 31% fall. UK investors were the second
most active with 72 deals, followed by Ger-
mans with 61.

1.US .............. 94 deals

2.UK............... 72 deals

3.GERMANY.... 61 deals

Source:  CMS Emerging Europe 
M&A Report
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✶SOFTBANK
20 Years

SoftBank CEO
Masayoshi Son
speaking at a 
virtual event of the
WorldEconomic
Forum in Davos,
Switzerland on 
Friday (Jan. 29) 
insisted that
the U.S. and China
would remain the 
top technology 
hubs in the world
in the next 20 years.

✶LSEG

$27bn
London Stock 
Exchange Group
(LSEG) announced
on Friday that the
acquisition of 
Refinitiv, a provider
of financial market
data and infrastruc-
ture, is now final.
LSEG CEO David 
Schwimmer 
praised the $27
billion deal.

✶EFG HERMES

$1.25bn
Egyptian investment
management firm
EFG Hermes, facili-
tated $1.25 billion
worth of securities
transactions on sub-
Saharan African 
stock markets in 
2020. The firm is the
second largest on the
Lagos Stock Ex-
change, with 484 mil-
lion stock exchange
transactions managed.

Santiago, Chile - 

Terra takes control 
of VivoCorp
Chilean construction company Inversiones Terra has
completed a UF2.53 million ($100 million) acquisi-
tion of a 25% stake in VivoCorp, a firm mainly dedi-
cated to the management and development of real
estate projects, but also to buying and selling urban
real estate. In the first part of the deal, Terra bought
out Brazilian investment bank BTG Pactual's stake in
VivoCorp and gained 100% control of the commercial
real estate firm, the latter said in a securities filing on
Wednesday (Jan. 27).  In the second part, VivoCorp
sold two shopping malls. VivoCorp’s asset portfolio
is made up of shopping centers  outlets, gas stations
and street stores throughout all of Chile.

Riyadh , Saudi Arabia -

Aramco could sell
more shares
Oil giant Saudi Aramco may
consider selling more shares if
market conditions are right,
Yasir al-Rumayyan (pictured),
who is governor of Saudi Ara-
bia’s Public Investment Fund
(PIF) told a news briefing on
Tuesday (Jan.26). In 2019,
shares amounting to 1.5% of
Aramco’s value began trading on
the Tadawul, the Saudi bourse.
The IPO raised nearly $26 billion for the kingdom.
Initially the government had wanted to list Aramco on
the Tadawul and a foreign stock exchange, but the in-
ternational listing fell apart. Aramco shares dropped
0.1% at 34.70 riyals ($9.25) on Tuesday, valuing the
company at $1.85 trillion.

Moscow, Russia - 

Elbrus Capital to
launch new fund
Russia and CIS-focused private equity business Elbrus
Capital has attracted $260mn to launch its third fund
and aims to raise $600mn in total by the end 2022,
Kommersant reported.  Some of Elbrus’ most success-
ful investments include job search portal HeadHunter,
which launched on the U.S. Nasdaq exchange in 2019,
and now trades at a valuation exceeding $1.5bn, Cian
Group, a leading real estate online database which is
planning an initial public offering (IPO) next year,
and PickPoint, Russia’s leading network of collection
points for e-commerce orders. In total, Elbrus has
committed more than $1 billion across its investments.

UK - REAL ESTATE

Overseas
owned
properties
drop 4%
The number of properties in Eng-
land and Wales owned by over-
seas companies has fallen by
4,000 since the EU Referendum
in 2016, according to research by
Search Acumen. At the time of
the referendum overseas com-
pany ownership of properties in
England and Wales totalled
99,619.– a year-on-year increase
from 99,350 in June 2015. That
dropped to 95,624 by November

2020, a 4% decline. Ownership
ofproperties in prime locations in
London and the South East fell
the furthest, Search Acumen has
found.  However, foreign prop-
erty ownership rose elsewhere in
England, rising by 11% in
Greater Manchester and 9% in
Merseyside. “Heightened unease
over the nature of the post-Brexit
transition relationship may have
prompted investors to look be-
yond England and Wales for re-
turns ”Andy Sommerville,
director at Search Acumen, said.
“The coronavirus pandemic and
measures to contain its spread has
also put downward pressure on
international demand. Overseas
investors are questioning the ben-
efits of owning residential prop-
erties in London if they cannot
even stay in them” he added.

More bad news for the retail sec-
tor. Coresight Research,  is forecast-
ing there could be as many as
10,000 store closures announced by
retailers in the United States this
year, which would set a new record
and represent a 14% uptick from
2020 levels. 
Apparel stores saw the most clo-
sures last year, while discount
stores led in store openings, Core-
sight said. Meanwhile, sales of ap-
parel and footwear online increased
27.2% to $121.5 billion in 2020,
but as that happened, the total mar-
ket for clothes and shoes in the U.S.

shrank roughly 12.1%. The retail
research and advisory group  is also
forecasting retailers will announce
4,000 store openings in 2021,
driven by growth from grocery dis-
counters and dollar store chains. In
a separate report, 
Emarketer forecasts that total U.S.
retail sales growth will begin to re-
cover in 2021, rising 2.3% to
$5.630 trillion.  On the heels of out-
sized 32.4% growth in 2020, ecom-
merce sales growth will moderate
to 6.1%. Brick-and-mortar retail
sales will rebound from a 3.2% de-
cline in 2020 to a 1.6% gain in

SPOTLIGHT
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ministration officials whom we keep in-
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▪PARESH NATH - PORTRAIT

Globalists vs
Nationalists
Master cartoonist and caricature artist, Paresh Nath
has over 22 years of experience in editorial car-

tooning. With a post graduate in Eng-
lish and American Literature, his forte
lies in drawing cartoons on world po-
litical issues, business, economy and
caricatures of world personalities. He
received the Ranan Lurie Political Car-
toon Award in the year 2000 and 2001.

BOOKS

Debt: 
The First 5000 Years
Written by anthropologist David
Graeber this deeply scholarly history
of how debt and
money came to be
what it is today,
and how human
relations evolved
around it, reads
like a lengthy field
report on the state
of our economic
and moral disrepair. The author co-
founded the Anti-Capitalist Conver-
gence. He’s also the guy who gave
Occupy Wall Street its theme of “We
are the 99 percent.”

Freakonomics by
Levitt & Dubner
You have undoubtedly encountered
the Freakonomics franchise, some-
thing of a cultural phenomenon but
in case you did
not, here are a few
words about it.
Written by econo-
mist Steven D.
Levitt and writer
Stephen J. Dub-
ner, this New York
Times bestseller
takes as its principal argument the
idea that economics exist as a tool to
study society. Covering topics such
as information abuse, the economics
of fear and the role of incentives,
Freakonomics encourages the reader
to perceive the world differently—to
not be forthright in accepting surface-
level explanations.

Misbehaving by
Richard Thaler
In Misbehaving: The Making of
Behavioral Economics, Richard
Thaler, who won the Nobel Prize
for Economics in 2017, examines
how the “rational
actor” assump-
tion often used in
economic theory
misunderstands
how humans
think and act.
The book focuses
on how human
misbehavior has
consequences that appear no mat-
ter how large or small a decision
appears to be. Misbehaving is an
impressive account of the major
development in behavioral eco-
nomics over the last half-century.

The market
bubble will
burst

Increase in
UK’s house-
hold savings

Famed British value investor
Jeremy Grantham in a  note to
investors titled “Waiting for
the last dance” warns that cur-
rent market conditions that
feature “extreme overvalua-
tion, explosive price in-
creases, frenzied issuance, and
hysterically speculative in-
vestor behavior” demon-
strate that the long bull-mar-
ket run in Wall Street since
2009 has turned into a “fully-
fledged epic bubble.” Accord-
ing to him “this event will be
recorded as one of the great
bubbles of financial history,
right along with the South Sea
bubble, 1929, and 2000.” But
this bubble will burst in due
time, no matter how hard the
Fed tries to support it, he
adds.

Jeremy Grantham
Co-founder& CIO at GMO

Since the beginning of the
coronavirus, UK official sta-
tistics show that total house-
hold savings have increased
and total household debt re-
mains mostly unchanged,
largely due to a fall in spend-
ing on non-essential items
over lockdown. The house-
hold savings ratio increased
from 9.6% in Q1 2020 to
29.1% in Q2 of 2020, a
record high since the series
began in 1987. Total house-
hold debt was £1,858 billion
in Q3 2020, only 2.4% more
than the year before.

Rising house-
hold debt
While on the whole, house-
hold savings have risen and
debt has decreased, there is
evidence to suggest that
some households, particu-
larly those with low in-
comes, have run down
savings and increased debt.
The Resolution Foundation
found that 54% of adults in
families from the lowest in-
come fifth borrowed more
in March-June to cover
everyday costs like food
and housing.

BlackRock, the world’s largest asset
manager, which oversees $8.7
trillion,  is adding Bitcoin futures as

an eligible investment to two funds,
a company filing showed. The two
funds are: BlackRock Strategic In-
come Opportunities and BlackRock
Global Allocation Fund. The funds
will invest only in cash-settled bit-
coin futures traded on commodity
exchanges registered with the Com-
modity Futures Trading Commis-
sion, the money manager said in a
filing to the Securities and Exchange

Commission. However, the applica-
tion to the securities authority does
not guarantee the availability of the
product shortly. 
This is the first time the US-based
firm is offering its clients exposure
to cryptocurrency. Meanwhile,
eToro, a popular brokerage, sur-
veyed 25 institutional players and
found pension funds and endow-
ments are warming to crypto.

Institutional
crypto invest-
ment takes off

Insured cata-
stophe losses
top $83bn
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Food for thought 

nsurance industry losses from natural catas-
trophes and man-made disasters globally
amounted to USD 83 billion in 2020, accord-

ing to Swiss Re Institute's preliminary sigma es-
timates. This makes it the fifth-costliest year for
the industry since 1970.  Losses were driven by
a record number of severe convective storms
(thunderstorms with tornadoes, floods and hail)
and wildfires in the US. These and other sec-
ondary peril events around the world accounted
for 70% of the USD 76 billion insured losses
from natural catastrophes. A very active North
Atlantic hurricane season triggered an addi-
tional USD 20 billion of insurance claims, mod-
erate compared to the record seasons of 2005
and 2017. The insurance industry covered 45%
of global economic losses in 2020, above the
ten-year-average of 37% . “Natural disasters im-
pacted regions with more insurance cover in
place, providing vital support to the people and
communities affected and enhancing their fi-
nancial resilience” said Jerome Jean Haegeli,
Swiss Re Group Chief Economist. “Large-scale
climate conditions in the North Atlantic suggest
elevated hurricane activity for 2021 and likely
beyond. This increases the probability of a cat-
astrophic landfall. Combined with the loss im-
pact of secondary perils insured catastrophe
losses will only rise in the future,” said Martin
Bertogg, Head of Cat Perils at Swiss Re. These
sigma catastrophe loss estimates are for property
damage and exclude claims related to Covid-19,
the Zurich-based institute said.

I

Jeremy Grantham
Co-founder & CIO 

at GMO

Nath Paresh is a cartoonist working for UAE’s Khaleej Times


