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This Week: One year under lockdowns

aving lived
with this crisis

for more than a
year, we are anx-
ious. During this
storm of chaos
we’re all caught in,
billions of people
have their liveli-

hoods affected. Millions of
jobs have been lost, businesses
have gone out of business,
family tragedies, suicides,
drug use on the rise, domestic
violence, and so on.  Shut-
down measures plunged the
economy into a severe con-
traction,  school closures made
young generations lose their
focus.  
How could this catastrophic
course be reversed and things
go back to normal? Who be-
lieves that a virus with such low
mortality rate should destroy all
mankind with lockdowns, iso-
lation, no jobs, no future, no as-
sets, no nothing?  Just slaves of
fear? Why? Human history is
full of similar tragic moments
with disastrous consequences.  
Do we wish to see the same
things happen in the year 2021?
The situation is one step before
explosion. Let’s  hope Covid-
19 disappers for his own sake.

We are finally
seeing the light
at the end of the 
tunnel

Kyriaki
Balkoudi 

Editor

Faith, vision, courage,
dream, action.
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n our March 2020 issue we
wrote that while it took cen-
turies for human rights and

fundamental freedoms to be es-
tablished, it took just a few days
to get them violated – with the
help of the covid-19. It has be-
come very clear that anyone
who manages to control peo-
ple's fear of death via a pan-
demic, can control the whole

humanity: to violate human
rights, to lock up people in their
homes, to shut economies, to
close churches, to ban travel. In
other words, if one has the abil-
ity to unleash a biological
weapon, such as a virus, he can
impose whatever he wants on
today's societies that fear death
more than ever before.
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After a month out of the public eye, former United States
President Donald Trump made his appearance at the Con-
servative Political Action Conference in Florida on Sunday
(Feb 28) where he hinted that he might run for office again
and said he has no plans to launch a new political party. The
former head of state also strongly criticised his successor.

A year after the world was first plunged into
chaos through the coronavirus, an overview 
of where we are after 12 months of mask-

wearing, distancing, business closures

LME copper futures soared
to above $4.3 per pound for
the first time since August
2011 this week, driven by
expectations of industrial
demand spark.

A Somber 
Anniversary

■ HONG KONG: Hong
Kong Exchanges & Clear-
ing on Wednesday said its
net profit rose 23% to a
record HK$11.5 billion in
2020 but the announce-
ment was overshadowed
by a government plan to
increase the stock-trading
tax for first time since
1993.

■ LATAM:Two of China's
largest lenders to the Latin
America and Caribbean re-
gion, CDB and Chexim sat
out 2020,  making no loans
to the region for the first
time in 15 years, according
to China-Latin America
Economic Bulletin's 2021
edition.

■ USA: The top 10 hedge
fund managers globally
earned $20.1 bn in 2020,
up 50.2% y-o-y, against a
backdrop of volatile mar-
kets, according to data by
Chicago-based Hedge
Fund Research.

■ ZIMBABWE: The Re-
serve Bank of Zimbabwe
(RBZ) raised its policy rate
for overnight accommoda-
tion by 500 basis points to
40.0 percent on Monday
and sees inflation below
10%.

■ WORLD: Global divi-
dend payments could re-
bound by as much as 5%
this year, a report by Janus
Henderson estimated.
Banking dividends will be
likely to drive the rebound.
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Drought+
Joblessness
= Hunger
In southern Madagascar, “famine-
like conditions” have doubled the
number of people in need of hu-
manitarian assistance compared

with last year, to more than 1.3 mil-
lion. Successive droughts and a
lack of jobs linked to COVID-19
restrictions are to blame, the World
Food Programme (WFP) said.
Children have been worst affected
by the food crisis, WFP warned,
with global acute malnutrition
(GAM) in children under five,
in the three most affected regions
(Androy, Anosy and Atsimo An-
drefana), faced by 10.7 per cent of
youngsters. “This is the second

highest rate in the East and South-
ern Africa region. The most recent
projections put the number of chil-
dren likely to suffer from acute
malnutrition at more than 135,000,
with more than 27,000 of these
classified as severe”, the agency
said in a statement. The World
Bank and the United States donated
$200 million to Madagascar to
fight hunger in the south while the
state plans to build pipelines in 4
major rivers.

Published by:
EUROPAPROPRESS SRL
42 Marasesti Bd.,Bl.1,Sc.A, Et.2,
Ap.7- District 4, Bucharest,
04255, Romania

Commerce Registry Code:
J40/12206/2016
Tel: +40 314 228 321
https://investopress.com
General enquiries: 
wmw@worldmarketsweekly.com
Advertising: 
ad@worldmarketsweekly.com
Subscriptions:
subs@worldmarketsweekly.com
Corrections:
correct@worldmarketsweekly.com
Letters to the editor:
editorial@worldmarketsweekly.com

To order print copies (1-25):
print@worldmarketsweekly.com
Responsible editor: 
Kyriaki Balkoudi
Publishing consultant: 
Emmanuel Kretikos
Accounting:
Diplomat Conta Srl

Reproduction of the contents of
World Markets Weekly in any
manner is not permitted without
the publisher’s prior consent.

Disclaimer: The views and opin-
ions expressed are those of the au-
thors and do not necessarily reflect
the official policy or position of
the publisher.  World Markets
Weekly is for information purposes
and should be interpreted as spe-
cific investment advice.

BEST INVESTMENT 
Subscribe to WM Weekly   
The Source that Helps you Get
Connected to World Markets

DR CONGO - ARMED CONFLICTS

MADAGASTAR - SOCIAL

Luca Attanasio, 43,Italy's ambassador to
the Democratic Republic of Congo has
been killed in an attack in the east of the
country, its foreign ministry has said. The
diplomat, who was serving at the Italian
embassy in the country since 2017, died
on Monday (Feb 22) after a UN convoy
he was travelling in came under fire near
the city of Goma. 
The convoy reportedly belonged to the
UN's World Food Programme (WFP). 
An Italian military police officer travel-
ling with the envoy and a Congolese
driver were also killed. Other members of
the convoy were wounded and taken to a
hospital, the UN agency said. It is not
clear who was behind the attack, but the
interior ministry blamed the Democratic
Forces for the Liberation of Rwanda
(FDLR).  More than 2,000 civilians were
killed last year in eastern Congo in vio-
lence by armed groups who are vying for
control of the mineral-rich country.

a t a r i - f u n d e d
news organisa-
tion Al Jazeera

launched a digital plat-
form for conservatives
in the US, in a move
that's reportedly de-
signed to appeal to peo-
ple in the center-right
who say they can’t find
mainstream sources that
speak to them. The new
effort, called Rightly
will host programmes
and produce online con-
tent and will be over-
seen by Scott Norvell,
part of the founding
team of Fox News.

“American conser-
vatism has never been
monolithic,” Norvell
said in a press release.
“With Rightly, we are
hoping to create a plat-
form that amplifies the
voices of an array of
personalities that more
accurately reflects the
racial, cultural and gen-
erational diversity of
centre-right politics in
America than existing
outlets.” Rightly's first
show will be hosted by
Stephen Kent, a politi-
cal commentator who
currently hosts a pod-

cast called Beltway
Banthas. Kent said on
Twitter Tuesday that
he’s “really optimistic
about what’s coming to-
gether for (the) Rightly
brand in terms of talent
and direction.”

Al Jazeera had al-
ready launched its
l iberal-leaning
US network back
in 2013, but as of
2016 remains on-
line only.

Italian Ambassador
killed in attack

QATAR - MEDIA

Doha’s Al Jazeera launches
rightwing US venture 
Q

EU to abandon
superiority complex
Nasser Bourita (pic-
tured), the Moroccan
Minister of Foreign
Affairs, speaking to
Agence Europe,
urged Brussels to
break with the
teacher-pupil mental-
ity with which it approaches its re-
lationship with its southern
neighbors, including Morocco. He
also said that recent developments
in the Morocco-EU partnership
should convince the EU to aban-
don its superiority complex and
open itself to a new kind of rela-
tionship with Rabat.

Discussing 
AI-Ula statement
United Arab Emirates and Qatari
officials met in Kuwait on Monday
(Feb 22) for the first time since an
agreement in January to end a dis-
pute of more than three years. The
delegations“discussed joint mech-
anisms and procedures for imple-
menting the Al-Ula statement.
They emphasized the importance
of preserving Gulf kinship and de-
veloping joint Gulf action in the in-
terest of GCC countries and their
citizens” the Emirati state news
agency reported.

Defiant over possi-
ble US sanctions
Possible US  sanctions
against Uganda fol-
lowing alleged 
irregularities in Jan-
uary's elections and
abuse by the secu-
rity forces would be
unfortunate, but are
not worrying Ugandan authori-
ties, the African country's for-
eign minister Sam Kutesa
(pictured) told Radio France In-
ternationale. "In the meantime,
the US government better fix its
own elections " Ugandan gov-
ernment spokesperson Ofwono
Opondo said. Uganda’s Presi-
dent Yoweri Museveni was re-
elected earlier this year for his
sixth term in office, taking al-
most 59% of the vote.

WORLD NEWS

World Markets Weekly

POLITICAL-



ast week’s statewide winter
storm which impacted all 254
counties, leaving dozens of Tex-

ans dead, millions without power and
nearly 15 million with water issues
could be the costliest disaster in the
state's history, 
the Texas Tribune reported on Thurs-
day. Experts estimate that damage
from the storm will cost billions, ex-
ceeding the $125 billion in damage
from the deadly Hurricane Harvey
which devastated the Gulf Coast re-
gion in 2017. Numbers paint a picture
of how the historic 2021 winter storm
affected Texas:  
The state has seen some of its coldest
temperatures in more than 30 years -
some areas hit 0F (-18C) on Sun-
day.About 4.3 million power outages

were reported during the storm's peak.
14.9 million residents were in coun-
ties that reported weather-related
opera- tional disruptions. 159 of 254
of Texas counties had their public
water systems affected. As of Mon-
day (Feb 22), state agencies reported
spending $41 million on the storm,
and local governments  had spent $49
million, according to Nim Kidd, chief
of the Texas Department of Emer-
gency Management. The estimated
cost of insured damage from freeze
stands at $18 billion, according to a
preliminary estimate from Karen
Clark & Company.  The sudden cold
snap also sent natural gas and power
prices soaring to record levels in some
parts of the country, Bloomberg re-
ported.  Eletricity prices spiked more

than 10,000 per cent when the storm
hit the state earlier this week, accord-
ing to CNN. In the meantime, opera-
tors at oil refineries, chemical
manufactuers and petrochemical
plants across Texas — mostly in the
upper Gulf Coast — warned state reg-
ulators that they may have released
millions of pounds of pollutants and
greenhouse gases into the air due to
last week’s winter storm.

USA/TEXAS - DISASTERS

Energy-rich Texas de-
vastated by winter storm
L

The number of inmates that have
been killed during prison riots in
three Ecuadorian cities, this
week has increased to 79, includ-
ing 18 prisoners who were found
dismembered at one site,  author-
ities said on Wednesday. Prisons
director Edmundo Moncayo said
800 police officers had been
helping to regain control of the
facilities after coordinated fights
broke out in the maximum-secu-
rity wings as rival gangs fought
for leadership in the centres.  In
a televised address, President
Lenin Moreno acknowledged the
prison system was overpopulated
by around 30% and lacked suffi-
cient funding and personnel. The
riots took place after authorities
dismantled cocaine processing
laboratories and seized 128 tons
of drugs in 2020, a record for the

Andean country, Moreno said.
"What happened yesterday is not
causal, it was organized from
outside the prisons and internally
orchestrated by those who dis-
pute leadership and drug traffick-
ing throughout the national
territory," 
Reuters quoted Moreno as saying
"What happened yesterday is not
a coincidence, it is a conse-
quence," he said, adding he
would seek international help in
the country's fight against organ-
ized crime. Deadly prison riots
have happened relatively fre-
quently in recent years in
Ecuador, whose prisons were de-
signed for some 27,000 inmates
but house about 38,000.
There are 1,500 guards to over-
see them – a shortfall of about
2,500.

CANADA - REGULATIONEQUADOR- LAW & CRIME

Following a conversation on Tuesday,
Canadian Prime Minister Justin
Trudeau  and his Australian counterpart
Scott Morrison have agreed to coordi-
nate their efforts in making tech giants
pay for news."They agreed to continue
coordinating efforts to address online
harm and  ensure the revenues of web
giants are shared more fairly with cre-
ators and media" a statement from the
Canadian prime minister's office said.
According to Canadian publishers an
Australian approach to tech giants
would allow media companies to re-
cover C$620 million a year. The two
leaders' conversation came after Face-
book blocked Australian users from ac-
cessing news content on its platform in
response to a regulatory bill being con-
sidered in the country's Parliament. The
US social media company announced
Tuesday it would lift the ban, after the
move sparked outrage in Australia and
internationally.

Eyeing big tech
crackdown

WORLD NEWS

Plan for US-
Saudi relations
United States President
Joe Biden restated on
Saturday that he will
reveal a "general" plan
for US-Saudi relations
on Monday (March 1),
after a US intelligence
report released Friday tied Crown
Prince Mohammed bin Salman
(MBS) to the killing of Washington
Post columnist Jamal Khashoggi. In
an earlier interview with Univision,
Biden stressed that the US intends to
hold Saudi Arabia accountable for the
Khashoggi case. Saudi Arabia said it
rejected completely “the negative,
false and unacceptable” assessment
of the U.S. intelligence report.
Khashoggi, a 59-year-old U.S. resi-
dent was a critic of the Saudi royal
family. He was killed inside the Saudi
consulate in Istanbul in October 2018.
Saudi officials have denied MBS had
any role in the assassination.

Gov rejects deal
with creditors
Pedro Pierluisi, Puerto Rico’s gov-
ernor, announced Tuesday that his
administration is rejecting a key
deal with creditors to reduce debt
because it would require cuts to the
public pension system. “The plan
of adjustment should not be struc-
tured in a way that affects our
pensioners even more,” AP quoted
Pierluisi as saying.

EU envoy “Per-
sona non Grata”
Caracas announced on
Wednesday that Euro-
pean Union's ambas-
sador to Venezuela,
Isabel Brilhante,  had
72 hours to leave the
country and declared
her persona non grata
after the bloc imposed  fresh sanc-
tions on 19 Venezuelan officials this
week. In announcing the action
against Brilhante, foreign minister
Jorge Arreaza (pictured) described the
sanctions against the Venezuelan of-
ficials as “truly unacceptable.” The
EU maintains sanctions on a total of
55 individuals in Venezuela.

POLITICAL-

Prison riots kill 
at least 79

Estimated
Damage

over 

$125bln

American forces carried out an air
strike targeting Iran-backed militias
in Syria, following recent rocket at-
tacks on US troop locations in Iraq,
Pentagon Press Secretary John F.
Kirby told reporters on Thursday. In
the first military action undertaken
by the Biden administration, at least
22 people were killed, London-
based Syrian Observatory for

Human Rights said on Friday, citing
unconfirmed local reports. The
strikes violate international law and
“will lead to consequences that will
escalate the situation in the region,”
the Syrian foreign ministry said, ac-
cording to SANA. The U.S. main-
tains 900 troops in Syria and has no
immediate plans to reduce the num-
ber, Politico reported.

Biden laun-
ches airstrike
in Syria

USA - ARMED CONFLICT



VIETNAM - DEFENCE THAILAND INFRASTRUCTURE

Building up defence
in Spratly Islands 

LAOS 

China remains top export
destination

mid growing activities in the South China Sea
region by Beijing, Vietnam has been building

up its defences in the Spratly Islands for the past
two years "to ensure it can strike Chinese facilities",
a report by the Centre for Strategic and International
Studies’ Asia Maritime Transparency Initiative said.
Citing the Washington-based think tank, South
China Morning Post said that emplacements for air
and coastal defence systems have been installed on
most of Vietnam's bases in the Spratlys, with the
most significant upgrades at West Reef and Sin
Cowe Island. The report further stated that the
building work by Vietnam is to emphasise its stance
against China and also to ensure that the Chinese
bases were within striking range. The South China
Sea, grouped into three archipelagos including the
Paracel Islands and Spratly Islands, encompasses
an area of around 3.5 million square kilometers (1.4
million square miles) between Brunei, Cambodia,
China, Indonesia, Malaysia, the Philippines, Singa-
pore, Taiwan, Thailand, and Vietnam. Several coun-
tries have overlapping territorial claims in the
region, with Beijing asserting sovereignty over
roughly 90% of the sea.     

The Covid-19 crisis ham-
mered the economy last year
but the landlocked country's
exports increased to 482 mil-
lion U.S. dollars in January
2021 from 468 million U.S.
dollars in December 2020.
The value of imports in Jan-
uary 2021 was 492 million
U.S. Dollar, according to the
latest information from Laos
trade portal website. The
country's leading exports in-

cluded copper ore, bananas,
rubber, clothing, camera
parts, coffee, sugars and to-
bacco. The main imports in-
cluded steel and steel
products, diesel, land vehi-
cles excluding motorcycles,
mecha- nical equipment,
electrical equipment and ap-
pliances. China remained the
top export destination for Laos,
followed by Vietnam,Thai-
land, India,  and Japan.

WORLD NEWS

INDIA/PAKISTAN - ARMED CONFLICT

Militaries agree to
stop firing in Kashmir 

Southeast Asia’s second-
largest economy plans 163
billion baht ($5.43 billion) of
public-private infrastructure
projects (PPPs) this year,
Reuters reported citing Pan-
thip Sripimon, head of the
State Enterprise Policy Of-
fice. The official said the
projects include a subway
line extension, a mass transit
project and highways rest
areas. Last year, Thailand's
economy contracted at its

fastest pace in more than two
decades according to  data
released on Feb.15  by the
government's economic
planning agency.  The coun-
try's GDP shrunk by 6.1%
due to lack of tourists and
exports. The government ex-
pects inbound tourism to be
at around 8 million by the
second half of 2021, well
below 40 million in 2019,
and the economy to grow
2.5-3.5% this year.

PPPs worth $5.43bln
to support growth

Prime minister, K.P.
Sharma Oli, 69, will
not step down imme-
diately but let parlia-
ment decide his fate
instead, Surya Thapa,
an aide, told Reuters
on Wednesday, a day
after the Supreme Court rejected
his decision to dissolve the 275-
member lower house of Parliament
and call early elections. The Hi-
malayan nation plunged into a po-
litical crisis on December 20 after
President Bidya Devi Bhandari
dissolved the House and an-
nounced fresh elections.

MFA visit on
Myanmar crisis
Indonesia’s Foreign Minister Retno
Marsudi met with counterparts from
Myanmar and Thailand in Bangkok
on Wednesday, as Jakarta steps up its
push for an Association of Southeast
Asian Nations-led resolution of the
Myanmar crisis. Myanmar’s military
ousted the government formed by
the National League for Democracy
(NLD) and arrested several of its
leaders when it seized power in a
coup on Feb 1.

House price
mandate for
monetary policy
The government has
decreed the Reserve
Bank will now have to
take house prices into
account  when  making
monetary decisions.
Finance Minister Grant
Robertson  (pictured)
wrote  to  the bank's governor Adrian
Orr late last year suggesting this
course of action. The Bank has also
been directed to consider housing in
regard to its financial policy func-
tions, RNZ reported.Orr said it wel-
comed the new directive, which is
“in tune” with its own advice to the
government. The central bank has
also recently announced its own
moves to restrict lending to housing
investors.The median price of a
home in January jumped to
$544,000.

Premier will not
resign

POLITICAL-
Since gaining independence
from British rule in 1947, Pa-
kistan and India have fought
two of their three wars over
control of Kashmir.

akistan and India’s mili-
taries have agreed to end all
firing along their disputed

Kashmir frontier. 
“The Director Generals of Military
Operations of India and Pakistan
(DGsMO) held discussions over the
established mechanism of hotline
contact," a statement from the mili-
tary leaders began. "The two sides re-
viewed the situation along the Line
of Control and all other sectors in a
free, frank and cordial atmosphere. In
the interest of achieving mutually
beneficial and sustainable peace
along the borders, the two DGsMO
agreed to address each other's core is-
sues and concerns which have
propensity to disturb peace and lead
to violence," the statement read. The
state of Jammu and Kashmir has
been at the center of a dispute be-

tween the two nuclear-armed coun-
tries for more than 70 years. 
The South Asian neighbors signed
a ceasefire agreement along the
Line of Control (LoC) the de facto
border in the Kashmir region - in
2003, but the truce has been fraying
in recent years. Civilians are caught
in the crossfire whenever violence
erupts, with dozens killed every
year. “Dialogue is the only way for-
ward if both countries want to stop
the unending cycle of violence &
bloodshed across the borders and
J&K,”Kashmiri politician Mehbo-
oba Mufti said in a tweet, referring
to Jammu and Kashmir. Indian
media reported that Pakistan’s
Prime Minister Imran Khan said at
a conference in Sri Lanka that
Kashmir is the  only dispute his
country has with India and that it

can only be resolved through dia-
logue. Separately, India responded
at the 46th Session of the U.N.
Human Rights Council on
Wednesday, where it said that
Pakistan has “one of the world’s
worst human rights records,” and
that it should “put its own house
in order, before venturing to point
a finger at India.
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U foreign ministers on Mon-
day (February 22) agreed to
fresh sanctions on Russian

officials over Russia's jailing of
Kremlin critic Aleksei Navalny.
The asset-freezes and visa-bans
ought to be in force in early March,
European Union foreign policy
chief Josep Borrell said after the
diplomats' meeting in the Belgian
capital. Russia called the bloc's
move “disappointing” and “unlaw-
ful”, and accused the EU Foreign
Affairs Council of invoking a "far-
fetched pretext" to prepare "new
unlawful restrictions on Russian
citizens." Moscow also rejected as
"categorically unacceptable" out-
side demands for the release of a

Russian national convicted by a
Russian court on Russian territory
in “accordance with Russian law.”
Navalny, 44, has been imprisoned
in Russia since his arrest on Janu-
ary 17, when he returned to
Moscow from Berlin, where he had
been treated following an alleged
poisoning attack in August 2020,
which he blames on the Kremlin.
Russian authorities have rejected
the accusation. The new European
Union sanctions come just two
weeks after Borrell made a visit to
Russia for talks with Minister of
Foreign Affairs Sergey Lavrov.
During Borrell’s visit, Moscow an-
nounced the expulsion of diplomats
from Sweden, Germany and

Poland, accusing them of  attending
a rally in support of Navalny. This
is not the first time the EU imposes
sanctions on Russia. In the past,
Brussels hit Moscow with a series
of restrictive measures. Russia is
the European Union’s biggest nat-
ural gas supplier. 

E

WORLD NEWS

Demonstators took to the streets of the Danish capital
on Feb. 9 to protest  the “dictatorship” of Denmark’s
partial lockdown and the country’s plans for a digital
vaccination certificate, AFP reported. Plans for a digital
vaccine “passport” were a main target of their
anger, as Denmark intends to develop a digital certifi-
cate for Covid-19 vaccination for travel. It could also
potentially be used for sports and cultural events as
well as restaurants. Protest organizers say such a pass-
port implies an obligation to be vaccinated and
amounts to a further restriction on individual freedom.
In the UK, a petition protesting the UK government’s
plans to introduce vaccine passports has attracted more
than 200,000 signatures, as of 26 February. The issue
could now be debated by MPs, as any parliamentary
petition signed by more than 100,000 people must be
considered for a debate among MPs.

EU/RUSSIA - INTERNATIONAL AFFAIRS

DENMARK -SOCIAL KAZAKHSTAN -LEGISLATION

Brussels to sanction
Russian officials

Protests against
vaccine passports

Ban on foreign owner-
ship of farmland

After 16 years in of-
fice, German Chan-
cellor Angela
Merkel will not
stand again in the
upcoming fall elec-
tions in September.
“Chancellor Merkel
has repeatedly stated that she is not
going to run for any political of-
fice”a spokesperson wrote in an
email to PassBlue on Jan. 27,
adding that Merkel said that day, “I
am not running again and that
means for no political office at all.”

Premier warns
of coup attempt
Armenian Prime Minister Nikol
Pashinian took to the streets of
capital Yerevan on Thursday (Feb-
ruary 25), along with hundreds of
his supporters, after he denounced
"an attempted military coup" that
he said was under way. His move
came after the Chief of the General
Staff of the Armenian Armed
Forces Onik Gasparyan, along
with nearly four-dozen other senior
members of the military, issued a
statement calling on the prime
minister to resign.

Top court ruling
on Sandu move
Moldova’s constitu-
tional court said on
Tuesday  that the
country's president,
Maia Sandu (pic-
tured), had acted un-
constitutionally by
twice nominating
Natalia  Gavrilita, a former finance
minister, to be the country’s next
prime minister, after parliament
had already voted to reject the
nomination. 
Sandu is allowed to dissolve par-
liament if it twice fails to appoint
a new government within the space
of 45 days. 
Sandu won the presidential elec-
tion in November and  wants to
hold a snap parliamentary election,
hoping a win for the Party of Ac-
tion andSolidarity (PAS), the party
she led before becoming president.

Merkel not to run
for office again

POLITICAL - 
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Fast-track visas for
fintech experts
British Chancellor of the Exchequer Rishi Sunak
is planning to introduce a visa scheme that would
allow "fintech experts" and other "highly skilled
workers" to obtain a permission to live and work in
the United Kingdom, the Financial Times wrote on
Friday. In an interview with the newspaper he said
that the fast-track regime wouldallow the UK to stay
competitive with other countries in a race for the
"best global talents," describing the scheme as a
"calling card for what we are about." "We can do
things differently after Brexit. We want to be open
to the world, we want to be world class at things,"
he concluded.

Sanctions, according to a
statement by Russia’s Mi-
nistry of Foreign Affairs,
amount to “interference in the
internal affairs of a sovereign
state.”

Kazakh President Qasym-
Zhomart Toqaev (pictured)
on Thursday  said he had
ordered the drawing up of
an outline of a law "ban-
ning the buying and renting
of Kazakhstan's farmland
by foreign persons and
companies." Five years
ago, the vast Central Asian
nation's authorities decided
to attract foreign invest-
ment into agriculture by
opening up the farmland
market. But the plan was
met with street protests and
the government then
shelved the plan until this
year. Demonstrators had
seen the plan as a threat to
national security. Countries
around the world have also
experienced tension with
regard to the sale of public

land or major infrastructure
to foreign entities. "The
land issue has always been
very important for our na-
tion. It is a fundamental
and sacred symbol of our
statehood.... I also ordered
the formation of a commis-
sion on land reform by
March 25, 2021" Toqaev
said at a meeting with an
advisory council. Kaza-
khstan is a major producer
of grains, oilseeds and
meat. According to the
World Bank, its economy is
expected to grow modesty
by 2.5 percent in 2021,
based on an improved
global economic outlook,
higher demand for exports,
resumption of domestic
economic activities, and
higher disposable income.
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TOP STORY

he financial system would have
collapsed if the Covid had not
occurred. The crisis of 2008 was

never addressed to the core, but rolled
over into the future so it would hap-
pen what we live today. The IMF es-
timates that the global economy
shrunk by 4.4% in 2020. The organi-
zation described the decline as the
worst since the Great Depression of
the 1930s. Unemployment rates have
increased across major economies.
The travel industry has been badly
damaged, the hospitality sector has
also been hit hard, with millions of
jobs and many companies bankrupt.
So we can't help but worry about the
causes of this outbreak and the ways
it's being managed, as it has brought
catastrophic health risks, unprece-
dented restrictions, economic devas-

tation and damage to democratic
countries. Like all pandemic crises
the covid-19 will pass but a crisis can
conclude well or badly depending on
how we act ! As we navigate uncer-
tainty and fear, we are being deceived
by propaganda techniques, according
to the predictions of George Orwell.
We are misinformed. We are also 

being distracted by propaganda tech-
niques, as predicted by Aldous Hux-
ley. However, there is hope. One of

the most encouraging developments
in recent years is that propaganda is
reaching its limits due to the prolifer-
ation of alternative media, and due to
the deep crisis of our political, eco-
nomic and social system, which is
part of the propaganda. This creates
great opportunities for those who
fight for a free and peaceful planet. If
verified, it will really change the pre-
vailing conditions for the benefit of
the majority of people. The return to
the nation states, the restriction of
globalization, especially with regards
to the flow of capital and the control
of migratory flows are some of the
solutions that real democracies could
impose, overthrowing the parliamen-
tary dictatorships that have been es-
tablished in most states serving the
elites.

■ 255 Million Jobs:
In 2020, 8.8% of global
working hours were lost 
relative to Q4 19 equivalent
to 255 million full time jobs

■ 2.7 Billion People:
Have had no social protec-
tion to cope with Covid-19
economic crisis

■ -810 Billion USD:
Estimated loss in global
business travel revenue

T
Kyriaki Balkoudi Editor

VIEW
▪Noam Chomky

Recovery will be
at terrible cost
“Even harsher, more
authoritarian, more
controls, more sur-
veillance. They are
working right now on
things such as dereg-
ulation and many
other ways. What’s
going to be a post-pandemic world
depends on what people are doing
right now,” Prof. Chomsky told
V.K. Ramachandran, Vice-Chair-
man of the Kerala State Planning
Board, at the 'Kerala Dialogue' web
series.

▪Paul Krugman

Not the normal
slump
"We still have severely
depressed economies,
depressed employment
and a lot of hardship
but it is a very peculiar
slump. It doesn't look
like the normal slump.
Normally, slumps hit
industry and the goods producing sec-
tor much more heavily than the service
producing sector. Driven by the pan-
demic rather than by more conven-
tional recessionary forces, the services
have taken the brunt this time and the
goods have held up pretty well and
global trade has held up very well.
“We have a severe restriction on mo-
bility of people, but not really on mo-
bility of goods, Krugman told the
ADIPEC Virtual 2020 session.

▪Thomas Piketty

What to do with
covid debt?
“How are States going
to deal with the accu-
mulation of public
debt generated by the
Covid crisis? For
many, the answer is
clear: central banks
will take on their bal-
ance sheets a growing share of the
debts, and everything will be settled.
In reality, things are more complex.
Money is part of the solution but will
not be enough. Sooner or later, the
wealthiest will have to be called upon”
Piketty wrote in his Le Monde blog.

A Somber 
Anniversary

FROM PAGE ONE

“However, there is
hope. Propaganda is
reaching its limits due
to the proliferation of
alternative media “
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ECONOMICS 

ECONOMICS IN BRIEF

ECONOMIC 
CALENDAR

■MONDAY
RUSSIA: Markit Manufacturing
PMI Feb                    
TURKEY: GDP YoY Q4                      
SPAIN: Manufacturing PMI Feb                   
FRANCE: Manufacturing PMI Feb                   
GERMANY: Manufacturing PMI
Feb, German CPI MoM Feb               
EUROZONE:ManufacturingPMI Feb      
UK: Manufacturing PMI Feb           
CANADA: Current Account Q4      
USA: Manufacturing PMI Feb,

ISM Manufacturing Employment
Feb, ISM Manufacturing PMI Feb
JAPAN: Jobs/applications ratio Jan,
Capital Spending YoY Q4    
AUSTRALIA: Building Approvals
MoM Jan, Current Account Q4,
RBA Interest Rate Decision Mar

■TUESDAY
GERMANY: Retail Sales MoM
Jan, Unemployment Change & Un-
employment Rate Feb       
BRAZIL: IPC-Fipe Inflation Index
MoM Feb                        
EUROZONE: CPI YoY Feb             
CANADA: GDP MoM Dec, YoY
Q4, QoQ Q4, Annualized QoQ Q4  
NEW ZEALAND: Building Con-
sents MoM Jan                       
AUSTRALIA:Current Account,
GDP YoY Q4, GDP QoQ Q4                 
JAPAN: Services PMI Feb                        
CHINA: Caixin Services PMI Feb

■WEDNESDAY
RUSSIA: Markit Services PMI Feb         
TURKEY:CPI YoY & MoM Feb                       
SPAIN:Services PMI Feb                                
FRANCE:Services PMI Feb                                
GERMANY:Services PMI Feb                        
EUROZONE:Markit Composite
PMI Feb, Services PMI Feb              
UK:Composite PMI Feb, Services
PMI Feb
BRAZIL: GDP QoQ Q4 & YoY                
USA: ADP Nonfarm Employment
Change Feb, Markit Composite PMI
Feb, Services PMI Feb, ISM Non-
Manufacturing Employment Feb, ISM
Non-Manufacturing PMI Feb
CANADA:BuildingPermits
MoM Jan                
AUSTRALIA: Retail Sales
MoM Jan, Trade Balance Jan

■THURSDAY
GERMANY:IHS Markit Construc-

tion PMI Feb                 
UK:Construction
PMI Feb            
EUROZONE
Retail Sales MoM
Jan,Unemployment Rate Jan     
USA: Nonfarm Productivity QoQ
Q4, Unit Labor Costs QoQ Q4,
Factory Orders MoM Jan            
CANADA:LaborProductivity QoQ Q4  

■FRIDAY

GERMANY:Factory Orders MoM Jan
UK:Halifax House Price Index
MoM Feb
BRAZIL:Industrial Production
YoY Jan   
CANADA:Trade Balance Jan, Ivey
PMI Feb
USA:Nonfarm Payrolls Feb, Un-
employment Rate Feb
RUSSIA:CPI MoM & YoY Feb

ost developed economies will be experiencing a
coming decade of low productivity growth, and  are
in the latter stages of their long-term debt cycles, ac-

cording to Bridgewater Associates, an American invest-
ment management firm founded by Ray Dalio. They are
also in the latter stages of their long-term debt cycles, char-
acterized by high debts and near-zero interest rates, the firm
which serves institutional clients including pension funds,
endowments, foundations, foreign governments, and cen-
tral banks, said in its  2021 Global Outlook. 
“The four big forces that drive economies are: 1.Produc-
tivity, which is the source of real income and wealth over

time. 2.A long-term debt cycle, which impacts the levers
and the cause-effect linkages. 3.A short-term debt
cycle,which is the result of the pulling of the levers and
how the cause-effect linkages play. 4. 
Politics, which shapes who pulls the levers and how they
pull them” the firm said. Bridgewater also sees a flood of
liquidity accumulating in cash that will likely be bad for
cash and favor a well-diversified set of assets. In the de-
veloped world, Japanese stocks unhedged in USD terms
are as undervalued as the firm has seen in decades. In the
emerging world, Brazil is an example with similar dynam-
ics to Mexico.”

GLOBAL- OUTLOOK

ROMANIA - GROWTH

omania recorded
EU's strongest GDP

growth in the last quarter
of 2020, Eurostat data
showed.  With a stagger-
ing 5.3% the Balkan
country is ranked first in
terms of quarter-on-quar-
ter GDP growth, followed
by Bulgaria (2.1%),
Cyprus, Lithuania and

Hungary (1.1%).The
economies of Czech Re-
public and Slovakia grew
by 0.3% and 0.2%. Milder
Covid-19 restrictions in
much of Central and East-
ern Europe (CEE), appear
to have paid off for the re-
gion’s economies.  Aus-
tria-based Erste Group,
one of the largest financial

services providers in CEE,
has already revised up-
wards its 2021 growth
forecast for Romania to
4.2%, from 2.7% at the
end of last year.  Roma-
nia’s manufacturing, retail
sales and services for
companies were the main
drivers of the fourth quar-
ter’s sequential growth. 

Outperforming rest
of EU in Q4

ully-loaded and poised to
command the heaviest

market attention: Manufactur-
ing PMI out of Germany and
the UK, retail sales and GDP
out of Australia, U.S. Non farm
Payrolls.

F

R
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C-bank returns 
IMF loan
BOLIVIA: Banco Central de Bolivia
said that “in defense of the economic
sovereignty of the country and re-
spect for the Political Constitution of
the State” it returned a $347 million
loan to the International Monetary
Fund (IMF), rather than take on more
debt and adhere to the fiscal and fi-
nancial "impositions" that came with
the credit line.

GDP contracts by 5.6%
in 2020
MALAYSIA: In 2020, the economy
contracted at the fastest pace since
the 1998 Asian financial crisis as
Covid-19 weighed on household
spending and investment, data from
the Bank Negara Malaysia showed.
Last year, GDP shrunk by 5.6%.

CPI up as food prices
soar
NIGERIA: Consumer price index,
(CPI) which measures inflation in-
creased by 16.47% (year-on-year) in
January 2021 according to the Na-
tional Bureau of Statistics. The food
index rose sharply to a record high to
stand at 20.57% in January 2021
compared to 19.56% in December.

Minimum wages 
increase
CEE: Minimum wages are increasing
faster in emerging Europe than any-
where else in the EU. According to a
new survey from Eurostat the highest
minimum wage in emerging Europe
is paid in Slovenia (1,024 euros).

Economy’s sources & uses of funds

A coming decade of low 
productivity growth

Two Perspectives on Price
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The New York Stock Ex-
change (NYSE) may be
forced to move trading
operations to a more tax-
friendly locale if Albany
imposes a transfer tax on
stock sales, NYSE Presi-
dent Stacey Cunningham
said on Tuesday (Feb. 9)
in an op-ed in the Wall
Street Journal. “The New
York Stock Exchange be-
longs in New York. If Al-
bany lawmakers get their
way, however, the center
of the global financial in-
dustry may need to find a
new home,” she wrote.
The head of the Intercon-
tinental Exchange-owned
NYSE  pointed out that a
number of "Wall Street"
firms have already shifted
many employees to
Florida, Texas, and other
states with more favorable
tax policies."New York’s
leaders did the right thing
in 1981 when they made
the state’s stock-transfer

tax dormant through a
100% rebate. If lawmak-
ers opt to reinstate that
tax, the NYSE may need
to follow the lead of those
relocating firms," Cun-
ningham wrote. The tax
proposal, which would
apply to transfers of
stocks, bonds, and deriv-
atives, comes as Albany
faces a sharp decline in
revenue because of the
coronavirus and is look-
ing at Wall Street as a pos-
sibility to close the state's
$15 billion budget gap.

Market Moving News

Market Analysis

Feeding infla-
tion worries
U.S. stocks saw a noticeable
downturn from record high ter-
ritory. The Nasdaq tumbled
5.38%, its biggest weekly drop
in four months, with most of
the decline coming on Thurs-
day. Some of the big techno-
logy stocks which had taken
off during lockdown periods
sustained deep losses, pulling
down the broader market.  The
S&P 500 and the Dow both re-
treated around 2%. All eyes
were on interest rates, as im-
proving economic fundamen-
tals lifted government bond
yields in both Canada and the
US, to their highest levels in
more than a year. In his semi-
annual testimony to Congress
on Wednesday, Federal Re-
serve Chairman Jerome Powell
said higher yields are "a state-
ment of confidence" about the
economic recovery. He added
that the central bank continues

to ex-
pect

low inter-
est rates will

remain in place for a long time.
However, his reassuring words
failed to reassure markets on
inflationary risk. 
In commodities, the price of
U.S. crude oil climbed for the
fifth week in a row, ending just
below $62 per barrel—the
highest since 2019. Mean-
while, investors look forward
to the federal passing of the
$1.9 trillion stimulus bill, espe-
cially after the University of
Michigan revealed a drop in
consumer confidence in Febru-
ary. In Latin America, Mexican
stocks, as measured by the IPC
Index, returned about -0.7%. In
Ecuador, Moody's improved
the country's outlook to stable,
while the S&P predicts Belize
default, as the central Ameri-
can nation is "increasingly un-
likely" to make its next debt
payment on May 20, the rating
agency said.

Abu Dhabi Securities Ex-
change (ADX) has broad-
ened its offering of
products and services fur-
ther with the listing of
Chimera S&P UAE
UCITS ETF, a liquid, fully
fungible, fully tradeable,
and transparent exchange-
traded fund (ETF), a sub-
fund of the recently
launched Chimera UCITS
ICAV. The latest ex-
change-traded-fund (ETF)
from Chimera Capital
complements the Shariah-
tracker version of the ETF
listed on ADX in July,
which pulled in Dh50 mil-
lion in the first six months.
Commenting on the listing
of the new ETF, Saeed
Hamad Al Dhaheri (pic-
tured), Chief Executive of
Abu Dhabi Securities Ex-
change, said, "Chimera’s
second ETF on ADX
comes amid our efforts to
enhance market liquidity."
The new fund has been

designed to track the per-
formance of the S&P
UAE BMI Liquid 20/35
Capped Index, an index
provided by S&P Dow
Jones Indices that meas-
ures the performance of
liquid UAE stocks. 
The index includes the
largest stocks by capital-
ization. Abu Dhabi Secu-
rities Exchange (ADX)
aims to be an
innovative,attractive, and
transparent marketplace
empowering the UAE's
economy.

MARKET MOVING NEWS

Concerns rise
amid volatility
African stock markets were mixed
on Monday. Botswana’s DCI
ticked down 0.06% while Dar Es
Salaam’s ASI declined 0.16%.
Egypt’s EGX30 moved up 1.09%.
Johannesburg’s ASI was off
0.15%. Nigeria’s ASI rose 0.08%.
Equities traded mostly in the red
on Tuesday. Botswana’s DCI
ticked down 0.05% while Dar Es
Salaam’s ASI dropped 0.05%.
Egypt’s EGX30 fell 1.15%. Jo-
hannesburg’s ASI slumped
2.14%.Nigeria’s ASI added
0.03%. Nairobi’s ASI ticked up
0.02% and Namibia’s Overall
Index weakened 1.18%. In Mau-
ritius, the ASI was down 0.14%
while Tunisia’s TUNINDEX grew
0.02%. Uganda’s ASI decreased
by 0.38% and Zimbabwe’s ASI
was higher by 1.61%. Stocks fin-
ished in a mixed fashion on
Wednesday and Thursday but
ended under pressure on Friday. In
the Middle East, equities swung

b e -
t w e e n

gains and
losses from

Monday to Thursday. During the
week, it was reported that the lead-
ers of the OPEC+ alliance, Saudi
Arabia and Russia, are  at odds
over oil supply management
ahead of another crucial meeting
of the group. OPEC’s top producer
and de facto leader Saudi Arabia
would likely prefer the March 3-4
meetings to decide that the
OPEC+ coalition holds production
flat in April, Bloomberg reported.
When OPEC+ gathers, it will dis-
cuss whether to provide more
crude to the market in April.
Speaking of Saudi Arabia, the oil-
rich kingdom's sovereign fund
plans to double assets in next five
years to $1.07 trillion
Prince Mohammed bin Salman
said on Sunday. The fund has be-
come a more active investor since
2015, taking a $3.5 billion stake in
Uber and contributing $45 billion
in Softbank’s inaugural $100 bil-
lion tech fund.

Market Analysis

AFRICA
& MIDEAST

AMERICAS

▪DFM

$18bn
Dubai Financial Mar-
ket Company (DFM)
on 4 February an-
nounced an annual
net profit of
AED137.9 million,
up 14 percent on the
previous year as
trading jumped by
nearly a quarter to
AED66 billion ($18
billion). Total rev-
enues increased 7%.

■ DSE

-23.15%
Agro-based starter-
up firm Jatu share
price plummeted
23.15 per cent
in one week ending 5
February on Dar Es
Salaam Stock Ex-
change as investors’
appetite faded for
once darling stock
after listing two and
half months ago.

▪NASDAQ

$2.75bn
Capital markets opera-
tor Nasdaq announced
on 11 February the
completion of its ac-
quisition of Verafin, an
industry pioneer in
anti-financial crime
management solutions,
for US$2.75 billion  in
a move aimed at bol-
stering Nasdaq's abil-
ity to detect market
manipulators.

▪BMV

$285%
Mexican subsidiary
of Spanish power
company Naturgy is
looking to sell up to
MXN5.8 billion
($285 million) worth
of five-year bonds on
March 24, according
to a securities filing
with Mexico's BMV
stock exchange.

ETF way for UAE blue 
chip stocks

NYSE threatens it may
exit NYC

Markets Reviews by
Kyriaki Balkoudi



Rating agency Standard
& Poor's (S&P) raised
New Zealand's credit
rating to AA+ from AA
on Monday (Feb.22),a
level last seen in 2009,
citing the strong recov-
ery from the Covid-19
crisis. Despite the good
news, the benchmark
NZX-50 Index dropped
122.39 points, or 1 per-
cent, to 12,426.24 with
shares ending lower for
the fifth straight day.

New Zealand's credit
metrics can withstand
potential damage from
negative shocks to the
economy, including a
possible weakening of
the real estate market,
S&P said. The agency
added the upgrade was
the first for any econ-
omy since Covid-19
struck. Fitch and
Moodys rate New
Zealand at AA+ and
AAA respectively.

Britain’s oldest spread-
betting firm IG said on
Monday (Feb. 22) it
would withdraw a
number of its riskier eq-
uities products after the
GameStop saga in the
U.S. earlier this year
triggered huge swings
in some share prices.
“We will be withdraw-
ing less than 8% of the
12,000 leveraged equi-
ties we offer. These eq-
uities represent a very
small part of our overall
offering and clients will
still be able to trade
these equities through
our share dealing offer-

ing. We have been in
contact with clients
who hold relevant posi-
tions” the London-
listed broker said. A list
of banned IG stocks
was being distributed
around on social media
including names such
as  Mulberry, the fash-
ion house, Pensana
Rare Earths and trading
platform Plus500. The
list could not be veri-
fied as genuine. IG also
said  it had reached its
limit for the amount of
cryptocurrency it holds
as a business.

MARKETS REVIEW

Market Moving News

Heavy
selling
pressure
The S&P/ASX 200 traded slightly
lower on Monday following uncer-
tain cues from Wall Street. The
benchmark index closed up 0.9% on
Tuesday with energy and real estate
sectors outperforming while materi-
als and financials added the most
points. Stocks were under pressure
on Wednesday, with the ASX falling

0.9% but closing
up 0.8% on

Thursday on a
broadly positive lead

from Wall Street overnight as well as
easing bond yields and surging crude
oil prices. The  S&P/ASX 200
plunged 2.4% on Friday marking its
worst session in about six months
and hitting a nearly four-week low
as investor were concerned about
rising bond yields. In other news,
two Australian banks, Bank of
Queensland and Members Equity
Bank, have agreed to merge to form
an $88 billion banking giant.

Market Analysis

Market Moving News

The Japanese Nikkei
index soared firmly
above the psychologi-
cally important  30,000
mark on Feb.15 for the
first time since August
1990, after better-than-
estimated GDP and in-
dustrial production
figures. The GDP grew
an annualized 12.7%
from the prior quarter in
the three months through
December, as exports
continued to rebound
and government stimu-
lus fueled consumer
spending. The recovery

should put the economy
on track to recover to
pre-pandemic levels by
next year, helped by a re-
covery in demand for
exports in the U.S. and
other major trading part-
ners, Marcel Thieliant of
Capital Economies (pic-
tured) said in a report.

Market Moving News

Market Analysis

OCEANIA

■ 51 IPOs

€8.4bn
So far this year,
companies listing on
European bourses in-
cluding London
Stock Exchange
have sold €8.4bn in
equity through 16
deals, according to
Refinitiv. That figure
was the biggest haul
and number of IPOs
for the comparable
period since 2015
and the second-
biggest amount
raised in data going
back to 1998, FT re-
ported.

■SSECOM

1.5%
The benchmark Shang-
hai Composite Index
tumbled 53.72 points,
or 1.5 percent, to
3,642.44 on Monday
(22 February) despite
the country's
central bank leaving its
benchmark lending
rate for corporate and
household loans un-
changed for the 10th
straight month on Sat-
urday (20 February),
largely in line with ex-
pectations of traders
and analysts in a
Reuters snap poll.

■SPX
$3.43bn

South Pacific Stock
Exchange (SPX)
market capitalisation
for the week ended
in 19 February
recorded a slight fall
of 0.13% and con-
cluded at $3.43 bil-
lion. On a weekly
basis, the market
capitalisation
weighted Total Re-
turn Index (STRI)
recorded a decrease
of 0.06%.

Market Analysis

Risk senti-
ment gets
shaky
In a volatile week, Asian stocks fell in
tandem with the global sell-off. Equi-
ties in Hong Kong dropped after the
city government announced an in-
crease in taxes on stock trading, the
first rise since 1993.  The weakness in
global technology shares also weighed
on Asian markets, including China
where the stock market is the best per-
forming in the world so far this year.
Beijing is considering a change in how
its citizens can invest in overseas se-
curities and insurance products, an in-
dication that policymakers are willing

to see more ac-
tive two-way cap-

ital flows. Currently,
Chinese citizens can

purchase foreign currencies
up to USD 50,000 annually for over-
seas travel, study, or work but are not
permitted to buy overseas financial as-
sets orproperty. In Japan, shares led re-
gional losses on Friday as a spike in
yields of U.S. and Japanese long-term
bonds triggered concerns about mar-
ket stability. On the economic front,
Japanese industrial output rose 4.2%
sequentially in January, while retail
sales dropped 2.4% y-o-y. In currency-
related news, the Russian national
wealth fund will now include 5% of
Japanese yen and 15% of Chinese
yuan.

ASIA

Good economic
news but...
European equities saw widespread
losses, pressed lower by the recent
spike in bond yields and concerns
over inflation. Spain bucked the
trend. Spanish stocks, which are es-
pecially sensitive to UK travel, rose
as the UK revealed plans for lifting
lockdown. European economic data
was positive. Germany's GDP was
up by 0.3% in the fourth quarter,
q-o-q and the German research insti-
tute GfK forecast an improvement in
consumer sentiment in Europe's
largest economy for next month.
Business optimism improved among
U.K. business and professional serv-
ices in the three months to February,

the latest
q u a r t e r l y

Service Sec-
tor Survey from

the Confederation
of British Industry showed. Euro-
zone economic confidence improved
to a one-year high in February on ris-
ing sentiment in industry, services
and among consumers, survey results
from the European Commission re-
vealed.  Meanwhile, the
European Central Bank tried to reas-
sure markets by indicating that liq-
uidity would be maintained and any
inflationary push would only be tem-
porary. 
Britain and the EU edge forward
with a new financial services forum
plan senior officials told an insurance
conference on Tuesday.

S&P raises NZ’s credit
rating

Nikkei surges past
30.000 points

EUROPE
GameStop saga’s 
effect on IG



MARKETS DATA

AFRICA
1.COTE D'IVOIRE BRVM COMP 4.53%
2. EGYPT EGX30                             1.68%
3. KENYA NSE20                             1.44%
4. MOROCCO MASI                     -0.95%
5. MAURITIUS SEMDEX             -0.55%
6. NAMIBIA FTSE/NSX OI           -1.4%
7. NIGERIA ASI                              -0.96%
8. SOUTHAFRICA JSE/TOP40     -2.18%
9. TANZANIA DSE ASI                   0.00%
10.TUNISIA TUNINDEX               -0.27%
11.UGANDA ASI                             -2.66%
12.ZAMBIA LSE ASI                      -0.54%
13.ZIMBABWE ZSE ASI                0.00%

ASIA/PACIFIC
1.AUSTRALIAASX                       -1.77%
2. BANGLADESH DSE BROAD -1.09%
3. CHINA SSE COMP                     -5.06%
4. CHINA SZSE COMP                   -7.09%
5. HONG KONG HIS                       -5.43%
6. INDIA NIFTY50                           -3.02%
7. INDIASENSEX30                        -3.52%
8. INDONESIA IDX COMP            0.16%
9.JAPAN NIKKEI225                     -3.50%
10. MALAYSIA KLCI                      -0.45%
11.N.ZEALAND NZX50                 -2.66%
12.PAKISTAN KSE100                    -0.78%
13.PHILIPPINES PSEi COMP        -1.90%
14.S.KOREA KOSPI                        -3.05%
15.TAIWAN TWII                            -2.37%
16.THAILAND SET                         -0.25%                  

AMERICAS
1.ARGENTINA: MERVAL           -5.02%
2. BRAZIL: BOVESPA -7.09%
3. CANADA: TSX COMP             -1.76%
4. CHILE: IPSA                              -1.09%
5. COLOMBIA: COLCAP               0.51%
6.JAMAICA:JSE COMP                  0.86%
7. MEXICO: IPC                              -0.68%
8. PERU: S&P LIMAGENERAL -1.16%
9. VENEZUELA IBC                    20.58%
10.USA: S&P 500                           -2.45%
11.USA: DJIA                                  -1.78%
12.USA: NASDAQ                          -4.92%

EUROPE
1. AUSTRIAATX                               0.22%
2. BELGIUM BEL20                        -1.97%
3. BULGARIA SOFIX                      -1.15%
4. CROATIA CROBEX                  -1.03%
5. CYPRUS CYMAIN                      -0.57%
6. CZECH REPUBLIC PX                0.31%

7. DENMARK OMXC20               -4.23%
8. ESTONIA OMX T                      -0.33%
9. FRANCE CAC40                       -1.22%
10. GERMANYDAX                     -1.48%
11. GREECE ATHEX AGD             1.40%
12. HUNGARY BUX                      -0.63%
13. ITALY FTSE MIB                    -1.24%
14. LITHUANIA OMX V             -0.71%
15. NETHERLANDS AEX            -4.01%
16. NORWAY OBX                           2.04%
18. PORTUGALPSI20                    -2.40%
19. ROMANIA BET                       -1.39%
20. RUSSIA MOEX                         -2.89%
21. SLOVAKIA SAX                       0.03%
22. SLOVENIA SBITOP                  1.68%
23. SPAIN IBEX35                            0.90%
24. SWEDEN OMXS30                 -1.33%
25.SWITZERLAND SMI               -1.71%
26.UK FTSE100                              -2.12%

MIDDLE EAST
1.ABU DHABI ADX GEN.            -0.26%
2.BAHRAIN ASI                             -1.13%
3.IRAQ ISX60                                    2.24%
4.IRAN TEDPIX                              10.2%
5. ISRAEL TA35                               -2.12%
6. LEBANON BLOM22-26/02/21) 2.03%
7.PALESTINE AL-QUDS             -0.06%
8.OMAN MSM30                             1.02%
9.QATAR QE GEN.                         -1.49%
10.S.ARABIA TASI                          1.89%
11.TURKEY BIST10022-26/02/21-5.70%

Note: Weekly change (%) 22-26/02/2021
for Africa, Americas, Asia-Pac,
Europe. 21-25/02/2021 for Middle East
unless stated otherwise.

POLAND 

74.5%
Warsaw
Stock Ex-
change GPW
GPW Main
Market Elec-
tronic Order
Book equities
turnovervalue
increased by
74.5% YoY
to PLN 31.6
billion in
January.

ROMANIA

17.7%
The ten most
active brokers
at theBucharest
Stock Ex-
change (BVB)
intermediated
deals worth a
total RON2.2
billion, in Janu-
ary 2021, up
17.7% from the
same period in
2020, butbelow
the 2019 level,
ensuring a
combined mar-
ket share of
90.74%.

SERBIA

$0.49
Overall
turnover on the
Belgrade Stock
Exchang-
BELEX
soared to 748.6
million dinars
(approx. 6.4
million euros)
on 19 February.
Stock trading
accounted for
more than half
of the total
(384.6 mln 
dinars)

FOCUS

CE/SE
EUROPE

•BTC/USD, Bitcoin USD
Highest: 57,480.8
Lowest: 44,248.2
•ETH/USD-Ethereum USD
Highest: 1,935.04
Lowest: 1,370.45
•XRP/USD - Ripple USD
Highest: 0.64615
Lowest: 0.36720
•USDT/USD- Tether USD
Highest: 1.0017
Lowest: 0.9957
•BCH/USD-BitcoinCash 
Highest: 709.86

Lowest: 409.68
•LTC/USD -Litecoin USD
Highest:  227.296
Lowest: 157.993
•EOS/USD - EOS USD
Highest: 5.2998
Lowest: 3.1974
• BNB/USD-Binance Coin
Highest: 295.1496
Lowest: 188.7115
• BCHSV/USD-Bitcoin
Cash SV USD 
Highest: 244.28
Lowest: 169.08

• XLM/USD - Stellar USD
Highest:  0.52567
Lowest: 0.31386
• XTZ/USD - TEZOS USD
Highest: 4.67506
Lowest: 2.94018
• ADA/USD - CardanoUSD
Highest: 1.294985
Lowest: 0.811454
• XMR/USD - MoneroUSD
Highest: 248.333
Lowest: 171.394
• TRX/USD - Tron USD
Highest: 0.059506
Lowest: 0.038697

CRYPTOCURRENCIES-INDICES

Note: CBOE VIX: S&P 500 index Op-
tions Volatility, VDX: DJIA Options
Volatility, VXN: NASDAQ Index Options
Volatility. Deutsche Borse DAX Index Op-
tions Volatility

on

AFRICA
•Allan Gray Balan.
FundA,0P0000IR1
Highest:115.202
Lowest: 113.700
Change: -0.388%
•Sanlam Namibia Ac-
tive FundA
0P0000JZKG
Highest: 11.115
Lowest: 11.073
Change: -0.057%

AMERICAS 
• American Funds
Capital Income
Builder ClassA
CAIBX
Highest: 65.52
Lowest: 63.91
Change: -1.66%
• DFAUS Large Cap
Value Portfolio Instit.
Class(DFLVX)
Highest: 41.78
Lowest: 40.54
Change: -0.25%
•Fidelity® 500 Index
Fund (FXAIX)
Highest: 136.35
Lowest: 132.41
Change: -2.41%
•Franklin Income
Fund ClassA1
(FKINX)
Highest: 2.39
Lowest: 2.28
Change: -0.84%
Metropolitan West
Total Return Bond
Fund ClassI
(MWTIX)
Highest: 10.97
Lowest: 10.87
Change: -0.45%
•Pimco Total Return
Fund Institutional
Class(PTTRX)
Highest: 10.40
Lowest: 10.29
Change: -0.48%
•Prudential Total Re-
turn Bond Fund -
class Z (PDBZX)
Highest: 14.65
Lowest: 14.50
Change: -0.82%
•Schwab S&p 500
Index FundSWPPX
Highest: 60.14
Lowest: 58.41
Change: -2.41%
•T.Rowe Price Blue
Chip Growth Fund
TRBCX
Highest: 171.54
Lowest:165.81
Change: -4.20%
•Vanguard 500 Index
FundAdmiral Shares
Highest:363.02
Lowest: 352.54

Change: -2.41%

ASIA
•Templeton Global
Total Return Fund
A(mdis)sgd
(0P00009VE7)
Highest: 7.480
Lowest: 7.420
Change: -1.067%
•Jpmorgan Japan
(yen) (acc) -Jpy
(0P00001DU1)
Highest: 55,327.000
Lowest: 53,281.000
Change: -2.594%
•Nomura India Equity
(0P0000A072)
Highest: 28,382.000
Lowest: 27,729.000
Change: -0.362%
EUROPE
•Amundi 12 M I
(0P0000P0VQ)
Highest: 106,812.313
Lowest: 106,731.758
Change: -0.055%
•Dws Deutschland Lc
(0P00000CT1)
Highest: 248.330
Lowest: 244.630
Change: -2.299%
•Allianz Europe Eq-
uity Growth Ct Eur
0P00009QB4
Highest: 320.870
Lowest: 311.270
Change: -2.904%
•NN Euro Obligatie
FondsP 0P00000BA3
Highest: 36.360
Lowest: 36.110
Change: -0.633%

MIDDLE EAST
•Emirates Global
Sukuk Fund
(LP65135728)
Highest: 17.295
Lowest: 17.253
Change: -0.224%
•HsbcAmanah Saudi
Equity Fund
(0P0000I27T)
Highest: 32.20
Lowest: 32.20
Change: 0.56%

OCEANIA
•Amp Capital En-
hanced Index Internt
Share (LP65021265)
Highest: 1.712
Lowest: 1.678
Change: -2.804
•Magellan Global
Fund 0P00009H7Y
Highest: 2.409 Low-
est: 2.396  Change:  -
3.140
•AnzKiwisaver High-
est: 2.497 Lowest:
2.483  Change: -

1. CBOE VIX                             26.76%

2. CBOE VXD                            18.78%

3. CBOE VXN                             22.78%

4. DAX V1XI                             19.70%



MARKETS DATA

REPORT

• MSCI World
Small Cap 
– 2.20%
• MSCI World
Large Cap 
– 2.78%
• MSCI World
Gross -2.79%
• MSCI World
Energy 3.07%
• MSCI
ACWI 
-3.29%
• MSCI EM 
-6.35%
• MSCI FM 
- 2.67%

• MSCI BRIC
-8.54%
• MSCI PA-
NEURO 
– 2.21%
• MSCI AC
Asia Pacific
-5.33%
• MSCI Asia
ex Japan 
-6.17%
• MSCI China
-9.60%
• MSCI Hong
Kong -2.23%
• MSCI South
Africa -3.68%

• MSCI EFM
Africa Ex SA
0.20%
• MSCI 
N. America 
-2.83%
• MSCI US
REIT -0.43%
•MSCI 
Europe -2.26%
•MSCI 
Europe Large
Cap -2.21%
•EM Europe
Middle East 
– 1.64%

AFRICA
• USD/EGP Egypt-
ian Pound
Highest: 15.7513
Lowest: 15.6200
• USD/ZAR
S. African Rand
Highest: 15.1977
Lowest: 14.3960
• USD/KES Kenya
Shilling
Highest: 109.850
Lowest: 109.450
• USD/NGN Niger-
ian Naira
Highest: 381.300
Lowest: 380.750

ASIA
• USD/JPY Japan-
ese Yen
Highest: 106.70
Lowest: 104.92
• USD/CNY Chi-
nese Yuan
Highest: 6.4830
Lowest: 6.4451
• USD/INR Indian
Rupee
Highest: 74.060

Lowest: 72.263
• USD/KRW Ko-
rean Won
Highest: 1,130.33
Lowest: 1,102.83
USD/HKD H.
Kong Dollar
Highest: 7.7575
Lowest: 7.7527

AMERICAS
• US Dollar Index
(DXY)
Highest: 90.97
Lowest: 89.68
• USD/CAD Cana-
dian Dollar
Highest: 1.2751
Lowest: 1.2466
• USD/MXN Mexi-
can Peso
Highest: 21.0510
Lowest: 20.3489
• USD/ARS Ar-
gentin. Peso
Highest: 89.8340
Lowest: 89.0215
• USD/BRL Brazil-
ian Real
Highest: 5.6093
Lowest: 5.3895

EUROPE
EUR/USD
Highest: 1.2243
Lowest: 1.2062
• GBP/USD
Highest: 1.4237
Lowest: 1.3887
• EUR/CHF
Highest: 1.1100
Lowest: 1.0844
• USD/RUB
Highest: 75.0444
Lowest: 73.3678
• USD/PLN Polish
Zloty
Highest: 3.7497
Lowest :3.6803
•USD/RON
Romanian Leu
Highest: 4.0420
Lowest: 3.9806
• USD/MDL
Moldovan Leu
Highest: 17.5850
Lowest: 17.4000

MIDEAST
USD/TRY Turkish
Lira
Highest: 7.4925
Lowest: 6.9576

• USD/SAR Saudi
Riyal
Highest: 3.7512
Lowest: 3.7499
• USD/AED UAE
Dirham
Highest: 3.6732
Lowest: 3.6728
USD/ILS Israeli
Shekel
Highest: 3.3160
Lowest: 3.2517

OCEANIA
• AUD/USD AU
Dollar
Highest: 0.8008
Lowest: 0.7692
•NZD/USD
N.Zealand Dollar
Highest: 0.7466
Lowest: 0.7222
• USD/FJD
US Dollar/Fiji Dollar
Highest: 2.0411
Lowest: 1.9898
USD/PGK
Papua N. Guinean
Kina
Highest: 3.5627
Lowest: 3.4893

•Argentina*
Highest: 38.69
Lowest: 37.87
Change: 2.94%
•Australia
Highest: 1.973
Lowest: 1.493
Change:14.612%
•Austria
Highest: 0.038
Lowest: -0.127
Change:-67.105%
•Belgium
Highest: 0.112
Lowest: -0.051
Change:1,633.3%
•Brazil
Highest: 8.225
Lowest: 8.030
Change: -5.814%
•Canada
Highest: 1.501
Lowest: 1.199
Change: 11.871%
•Chile
Highest: 3.230
Lowest: 3.070
Change: 7.667%
•China
Highest: 3.385
Lowest: 3.251
Change: -0.288%
•Colombia
Highest: 5.441
Lowest: 5.026
Change: 7.186%
•Cyprus
Highest: 0.492
Lowest: 0.328
Change: 49.695%
•France
Highest: 0.047
Lowest: -0.115
Change:91.814%
•Germany

Highest: 0.000
Lowest: -0.362
Change:17.891%
•Greece
Highest: 1.139
Lowest: 0.881
Change: 24.776%
•India
Highest: 6.242
Lowest: 6.141
Change: 1.582%
•Indonesia
Highest: 6.754
Lowest: 6.541
Change: -0.015%
•Italy
Highest: 0.826
Lowest: 0.584
Change: 23.955%
•Japan
Highest: 0.181
Lowest: 0.110
Change: 50.685%
•Mexico
Highest: 6.310
Lowest: 5.840
Change: 9.155%
•Poland
Highest: 1.620
Lowest: 1.312
Change: 19.480%
•Romania
Highest: 3.620
Lowest: 3.180
Change: 8.795%
•Russia
Highest: 6.850
Lowest: 6.610
Change: 2.711%
•South Africa
Highest: 9.235
Lowest: 8.545
Change: 2.134%
•South Korea
Highest: 2.000

Lowest: 1.850
Change: 4.422%
•Spain
Highest: 0.500
Lowest: 0.313
Change: 51.930%.Sri Lanka
Highest: 8.549
Lowest: 8.367
Change: 0.000%
•Switzerland
Highest: 0.000
Lowest: -0.278
Change:16.525%
•Taiwan
Highest: 0.365
Lowest: 0.332
Change: 0.904%
•Turkey
Highest: 13.170
Lowest: 12.620
Change: 2.771%
Thailand
Highest: 1.680
Lowest: 1.510
Change: 13.793%
•UK
Highest: 0.836
Lowest: 0.646
Change: 18.162%
•USA
Highest: 1.614
Lowest: 1.326
Change: 3.290%
10-YearT-Note
Highest: 135.72
Lowest: 133.08
Change: -1.22%
•Vietnam
Highest: 2.375
Lowest: 2.243
Change: 6.033%
•EURO BUND
Highest:175.02
Lowest: 172.08
Change: -0.45%

* Argentina: 1-Y Bond Yield Other countries: 10-Year
Note: Week change yield (%)22-26/02/2021

• SPDR S&P500
Highest: 392.23
Lowest: 378.23
Change: -2.48%
• SPDR DJIA
Highest: 320.04
Lowest: 308.78
Change: -1.74%
• Invesco QQQ
Trust
Highest: 327.77
Lowest: 310.88
Change: -5.10%
• Vanguard FTSE
Devel. Markets
Highest: 49.78
Lowest: 47.97
Change: -3.01%
• iShares China
Large-Cap
Highest: 52.19
Lowest: 48.67
Change: -8.47%
• iShares MSCI
Brazil Capped
Highest: 34.81
Lowest: 31.81
Change: -10.59%
• iShares MSCI
EAFE
Highest: 76.68
Lowest: 73.96
Change: -2.94%
• iShares MSCI
Eurozone
Highest: 46.24

Lowest: 44.76
Change: -1.95%
• iShares MSCI
Japan
Highest: 71.55
Lowest: 68.00
Change: -4.37%
• iShares MSCI
Emerging Mar-
kets ETF
Highest: 56.37
Lowest: 53.39
Change: -6.61%
• VanEck Vectors
Russia
Highest: 25.45
Lowest: 24.43
Change: - 4.00%
• Alerian MLP
Highest: 30.23
Lowest: 27.31
Change: 1.43%
• U.S. Oil
Highest: 42.77
Lowest: 40.55
Change: 4.11%
• Wisdom Tree
India
Highest: 32.14
Lowest: 30.35
Change: -3.18%
• Pro Shares Ult-
Pro Short QQQ
Highest: 14.96
Lowest: 12.90
Change: 15.47%

Weekly change (%) 
22-26/02/2021

Weekly change (%) 
22-26/02/2021

Weekly change (%) 
22-26/02/2021

Pension funds
weather the
storm of 2020

lobal institutional pension fund
assets in the 22 largest major
markets (the P22) continued to

climb in 2020 despite the impact of
Covid-19, rising 11% to $52.5 trillion
at year-end, according to the latest fig-
ures in the Global Pension Assets
Study conducted by Willis Towers
Watson’s Thinking Ahead Institute.
The seven largest markets for pension

assets (the P7) — Australia, Canada,
Japan, the Netherlands, Switzerland,
the U.K. and the U.S. — account for
92% of the P22, unchanged from the
previous year. The U.S. remains the
largest pension market, representing
62% of worldwide pension assets,
followed by Japan and the U.K. with
6.9% and 6.8%, respectively. Accord-
ing to the study, there was a signifi-
cant rise in the ratio of pension assets
to average GDP, up 11.2% to 80.0%
at the end of 2020. This is the largest
year-on-year rise since the study
began in 1998. The bad news is that
the average 11.2 per cent rise for

many countries this helped by stalling
or falling GDP. The research also
shows that the shift to alternative as-
sets continues, marking two decades
of change in pension fund asset allo-
cation globally. In 2000, just 7% of P7
pension fund assets were allocated to
private markets and other alternatives,
compared with over a quarter of as-
sets (26%) in 2020. This shift comes
largely at the expense of equities, down
from 60% to 43% in the period, while
bond allocations fell marginally from
31% to 29%. The average P7 asset al-
location is now equities 43%. bonds
29%,alternatives 26% and cash 2%.
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OIL: Both WTI and Brent recov-
ered to pre-Covid levels earlier in
February, supported by tighter
global supplies and hopes for a re-
covery in fuel consumption. NAT.
GAS: Nymex natural gas futures
were trading below $2.75/MMBtu
this week,  pressured by a warmer
weather outlook.

GOLD: extended losses to an
8-month low below $1,730/oz.
The precious metal came under
serious selling pressure. As the
economic recovery progresses,
gold’s appeal is waning. SIL-
VER fell below $26.5 an ounce
on Friday and was on course for
its first monthly decline in three.

COAL futures were trading
around $77 per tonne in late-Feb-
ruary, LITHIUM increased
24,000 points or 51.61% since
the beginning of 2021, London
Metals Exchange COPPER
copper futures soared to above
$4.3 per pound for the first time
since August 2011

CORN: increased 72.50
USd/BU or 14.98% since the
beginning of 2021. Chicago
WHEAT: futures were trading
around $6.66 per bushel in the
fourth week of February,
Chicago SOYBEANS: futures
rose to highest level since June
2014.

BEEF increased 1.23 BRL/Kg
or 6.78% since the beginning
of 2021,  LIVE CATTLE de-
creased 1.93 USd/Lbs or
1.67% while FEEDER CAT-

TLE decreased 0.28 USd/Lbs
or 0.20%  since the beginning
of the year.
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lobal food prices rose in January
for the eighth consecutive month,
led by cereals, vegetable oils and

sugar, according to the Food and Agri-
culture Organization of the United
Nations (FAO). FAO's Food Price
Index, which tracks monthly changes
in the international prices of com-

monly-traded food commodities, av-
eraged 113.3 points in January, mark-
ing a 4.3 percent increase from
December 2020 and reaching its high-
est level since July 2014. 
The FAO Vegetable Oil Price Index
increased by 5.8 percent in the month
to its highest level since May 2012.
The FAO Sugar Price was 8.1 percent
higher than in December, the Dairy
Price Index increased by 1.6 percent
while the Meat Price Index was up 1.0
percent from December. 
“FAO Food Price Index up again. The
latest increase reflected strong gains in
the sugar, cereals and vegetable oils
sub-indices, while meat and dairy val-
ues were also up but to a lesser ex-

tent," said  Abdolreza Abbassian, a
senior economist at the FAO in a post
on Twitter on 4 February. In January
he had said:
“Food inflation is a reality. While peo-
ple have lost income, they are as we
speak going through a tremendously
difficult hardship." FAO also foresees
a  sharp decline in global cereal stocks.
Global cereal stocks are forecast to de-
cline by 2.2 percent to 801 million
tonnes, their lowest level in five years.
That would bring the world stocks-to-
use ratio of cereals down to 28.3 per-
cent, a seven-year low. 
The new figures reflect a massive
downward adjustment to maize inven-
tories in China.

►AGRICULTURE

■Abdolreza Abbassian
senior economist at the FAO
Leads the FAO short-term outlook
team responsible for research and
analysis covering major agricul-
tural commodities as well as pub-
lication of numerous reports.

G

World food
prices keep
on climbing

FEEDER CATTLE
$138.67 /Lbs

LIVE CATTLE
$113.1 /Lbs

BEEF
BRL 19.37 /kg

SOYBEANS
$ 13.97 /Bu

WHEAT
$ 6.53 Bu

CORN
$ 5.56 /Bu

COPPER
$ 4.09 /Llb

LITHIUM
CNY 70.500 /T

COAL
$ 81.00 /T

SILVER
$26.56 /t.oz

PLATINUM
$1188 /t.oz

GOLD 
$1728 /t.oz

NATURAL GAS
$2.733 /MMBtu

CRUDE OIL WTI
$61.5 /Bbl

BRENT CRUDE OIL
$64.42 /Bbl

[ RESEARCH- ANALYSIS-OPINION-FORECAST  ]
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TRADING VENUES

INSIGHTSCOMPANIES LISTINGS

he year 2021 started with in-
creased activity in trading and a

record number of concluded transac-
tions on GET Baltic gas exchange.  The
Lithuania-based bourse said that 2,482
transactions were fulfilled during Janu-
ary 2021 – 31% more comparing year
on year (January 2020 – 1,900 transac-
tions) or 6% more comparing to the
previous month (December 2020 –

2,334 transactions). In the first month
of the year, the volume traded on the ex-
change increased by 77% compared to
the same period last year – the turnover
reached 991 GWh of natural gas (Jan-
uary 2020 – 560 Gwh).  Cold weather
and growing competition on the gas ex-
change also had impact on the natural
gas prices. Conducting its operations
since 2012, GET Baltic administrates

the electronic trading system for trading
spot and forward natural gas products
with physical delivery in the market
areas located in Lithuania, Latvia, Es-
tonia and Finland.   Currently, 92 mar-
ket participants are registered on the
GET Baltic’s gas exchange.It is a li-
censed natural gas exchange operator
with a status of Registered Reporting
Mechanism provided by ACER.

Starting 2021 with a bang

GHANA-GSE

Asante Gold seeks
secondary listing
Canada-headquartered Asante
Gold seeks a secondary listing on
Ghana Stock Exchange (GSE).
"Given the dynamics of our re-
cently strengthened Board of Di-
rectors and the strong desire of
local investors to participate di-
rectly in the growth of Ghana’s
mining industry, we believe the
timing is right to extend our trad-
ing beyond Canada and Frankfurt
to Ghana, Africa’s number one
gold producer" the company said
in a statement. 
In connection with this listing, and
on the basis of the strong interest
so far received, Asante Gold will
seek to raise up to US$3million on
terms to be determined in the con-
text of the market at that time.

ISRAEL-TASE

First Fintech Com-
pany Joins TASE
Management of Blender Financial
Technologies opened trading on
Feb. 16 in celebration of its IPO on
Tel Aviv Stock Exchange (TASE).
Blender is the first Fintech com-
pany listed on TASE and the 14th
new company joining TASE's pub-
lic companies' family since the be-
ginning of 2021. 
Blender will be included in TASE's
Software and Internet Sector,
which currently comprises 20 com-
panies with a total market cap of
NIS 84 billion. Blender's Fintech
activity includes the development
and operation of a system for the

management of credit and savings,
in Israel and overseas. 
The company is currently in the
final stages of obtaining a special-
ized banking license in Europe and
intends to use the IPO proceeds for
further growth, including compli-
ance with the capital adequacy ra-
tios that are required for the license
and for the
expansion of its operations in Is-
rael and Europe.

ROMANIA-BVB

iHUNT lists its first
bond issue
The online retailer and manufacturer
of mobile phones and gadgets
iHUNT listed its first corporate bond
issue on the Bucharest Stock Ex-
change (BVB), on the Multilateral
Trading System (SMT) on Feb. 12.
The issue has a nominal value of
RON 7mn and includes 70,000
bonds with a 3-yrs maturity and a
face value of RON 100/ bond. The
bonds were issued in November
2020 and have a fixed interest rate of
8.75% p.a., payable half-annually.
The company conducted a private
bond sale at the end of October, car-
ried out by SSIF TradeVille. In-
vestors placed subscription orders
worth over RON 10mn, compared to
the target value of iHunt of RON
7mn. 
The bonds were issued in early No-
vember and were allocated to 63 re-
tail investors. For the first nine
months of 2020, the company
recorded a turnover of RON 26.6mn
(+ 62% compared to the similar pe-
riod in 2019). At the end of the first
nine months of 2020, iHunt recorded
a profit of over RON 3.8mn, com-
pared to losses of RON 102,000 in
the similar period of 2019.

PIERO NOVELLI
( EURONEXT )

The largest European
stock market operator
announced  it has ap-
pointed UBS Group
AG co-President and
board member Piero
Novelli as its new
chairman. The ap-
pointment of Novelli remains subject
to the approval of the relevant regu-
latory authorities and of Euronext
shareholders. The move comes as
Euronexts aims to  finalize its €4.3
billion acquisition of the Italian
Bourse from the London Stock Ex-
change in the first half of the year.
Data published in February showed
that Euronext's Amsterdam hub re-
placed London as the continent's
biggest share trading center after the
UK left the European Single Market
following Brexit.

Hannah Zaun-
müller ( SIX)

Swiss Stock Ex-
change (SIX) an-
nounced that Hannah
Zaunmüller took over
as Head of Human
Resources at SIX
from 1 February
2021. She succeeds
Susanne Berger, who has decided to
set up her own HR consultancy busi-
ness. With Zaunmüller, SIX was able
to win a nationally and internationally
experienced HR manager.  Jos Dijs-
selhof, CEO SIX stated: "I am ex-
tremely pleased that with Hannah
Zaunmüller we have been able to win
an experienced and dynamic HR
leader for SIX.”
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Yamaji for TSX 
top job
Japan Exchange Group (JPX) is con-
sidering Hiromi Yamaji, current pres-
ident of the Osaka Exchange (OSE),
as the new president of the Tokyo
Stock Exchange, Kyodo News re-
ported on Feb. 19 citing sources
knowledgeable of the matter.  Yamaji,
65,  faces the task of regaining in-
vestor confidence after the worst out-
age in the Tokyo market's history on
1 October.

TMX Group offering
TMX Group Limited announced on
Feb.12 that it has closed a Canadian
private placement offering of C$250
million aggregate principal amount of
2.016% Series F Senior Unsecured
Debentures due February 12, 2031 to
accredited investors in Canada. The
Debentures are direct senior unsecured
and unsubordinated obligations of
TMX Group and rank pari passu with
all other senior unsecured and unsub-
ordinated indebtedness of TMX
Group.

New calculation
tech at Wiener Borse
The Vienna Stock Exchange (Wiener
Börse) is using new index calculation
technology. The new "Vienna Index
Engine" (VIE) was developed to-
gether with the German software and
consulting company msgGillardon.
The new software will allow even
higher processing speed and stability
for indices available on the exchange,
which will also benefit more than 140
global financial institutions that rely
on the indices of the stock exchange.

BIST's financial
support program
Borsa Istanbul (BIST) announced its
new program of financial support for
intermediary companies. Turkey's
stock exchange will, therefore, sup-
port all independent groups or organ-
izations within the channel that make
the product available for consump-
tion. According to the announcement,
this step will enable Borsa Istanbul to
"boost confidence in the capital mar-
kets, back healthy price formation,
and enhance financial literacy."
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WORLD - FDI

LATAM- E-COMMERCE

Investment out-
look for 2021
remains weak

Uncertainty and the global
investment policy environ-
ment will continue to affect
FDI flows in 2021. For de-
veloping countries, the
prospects for 2021 are a
major concern.

Oneof largest
seed rounds

exico-headquartered ac-
quirer of e-commerce busi-

nesses, Valoreo raised $50M
USD from prominent interna-
tional and regional investors in
one of the largest Seed rounds in
Latin American history. Upper90,
FJ Labs, Angel Ventures, Presight
Capital and a slew of angel in-
vestors participated in the round.
Those angels included David
Geisen (head of Mercado Libre
Mexico),  Ricardo Weder
(Founder of Jüsto), Florian Ha-
genbuch and Mate Pencz
(Founders of Loft), Alfred

Chuang (Founder of
BEA Systems), Ralf Wenzel
(Serial Tech Entrepreneur & In-
vestor) and others. Founded in
2020 Valoreo (which the com-
pany says is an extension of the
Spanish word “valor,” meaning
to add value), aims to support
Latin American e-commerce en-
trepreneurs by providing liquidity
as well as helping their brands
reach the next phase of growth.
The company acquires merchants
that operate their own brands and
primarily sell on online market-
places such as Mercado Libre,
Amazon and Linio. The company
targets brands that offer “cate-
gory-leading products” and
which it believes have “signifi-
cant growth potential.” Then, the
acquired and developed brands

are integrated into
the company’s con-

solidated holding.  It also
develops brands in-house to offer
a broader selection of products to
the end customer. The Latin
American e-commerce market is
currently at an inflection point of
exponential growth, having al-
ready been the fastest growing e-
commerce market in the world in
2020 at 37% YoY growth (eMar-
keter, 2020). Besides the rapid
growth, the market is much more
fragmented compared to other re-
gions, such as the US, due to the
multitude of marketplaces present
across Latin America, which pro-
vides a unique opportunity to fa-
cilitate a consolidation of the
seller space and provide en-
hanced value to end-customers.

POLAND - FINANCIALS

Polish ETF on
Nasdaq-100
The Nasdaq-100 Beta ETF – Nasdaq-100 PLN-
Hedged Beta ETF made its debut on Warsaw
Stock Exchange on 8 February. The fund was
issued by Polish investment funds company
AgioFunds TFI SA, the offering, and the market
maker is Dom Maklerski BOS and the coordi-
nator Beta Securities Poland. The latter focuses
solely on the development of the ETF market
and passive forms of investment. Together with
AgioFunds TFI, they created and introduced to
the Warsaw Stock Exchange the first Polish ETF
fund - BETA ETF WIG20TR. The Nasdaq-100
index is an index of the 100 largest US technol-
ogy companies listed on the Nasdaq stock ex-
change in the US. This is the fifth ETF fund
introduced by Agiofunds, in cooperation with
Beta Securities Poland on the WSE, and the first
ETF to debut in 2021.

FDI INFLOWS 
BY REGION

Foreign direct investment
(FDI) in 2020 slipped by 42%
year-on-year to $859 billion.
The largest decline in FDI was
seen in developed countries.

WORLD..................-42%

DEVELOPED    

ECONOMIES...........-69%

N.AMERICA............-46%

DEVELOPING  

ECONOMIES........ ...-12%

AFRICA..................-18%

LATAM & CARIB......-37%

DEVELOPING ASIA..-4%

TRANSITION    

ECONOMIES...........-77%

Source: 
UNCTAD (preliminary estimates)
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lobal foreign direct invest-
ment (FDI) collapsed in
2020, dropping 42% from
$1.5 trillion in 2019 to an es-

timated $859 billion, according to an
UNCTAD Investment Trends Moni-
tor published on 24 January. Such a
low level was last seen in the 1990s
and is more than 30% below the in-
vestment trough that followed the
2008-2009 global financial crisis.
Despite projections for the global
economy to recover in 2021 – albeit
hesitant and uneven – the UN's trade
and development body expects FDI
flows to remain weak due to uncer-
tainty over the evolution of the
COVID-19 pandemic. UNCTAD had
projected a 5-10% FDI slide in 2021
in last year’s World Investment Re-
port. “Investors are likely to remain
cautious in committing capital to new
overseas productive assets” said

James Zhan, director of UNCTAD’s
investment division. Last year, the
largest decline in FDI was seen in de-
veloped countries, plummeting by
69% to $229 billion. Flows to North
America declined by 46% to $166
billion, with cross-border mergers and
acquisitions (M&As) dropping by
43%. Announced greenfield invest-
ment projects also fell by 29% and
project finance deals tumbled by 2%.
The US posted a 49% annual de-
crease in FDI to $134 billion. The de-
cline took place in wholesale trade,
financial services and manufacturing.
On the other side of the Atlantic
Ocean, investment to Europe dried
up. Flows fell by two-thirds to -$4 bil-
lion.  In the United Kingdom, FDI fell
to zero. Among other de-
veloped economies,
flows to Australia
fell (-46% to $22

billion) but increased for Israel (from
$18 billion to $26 billion) and Japan
(from $15 billion to $17 billion). Al-
though FDI flows to developing
economies decreased by 12% to an
estimated $616 billion, they ac-
counted for 72% of global FDI – the
highest share on record. The fall was
highly uneven across developing re-
gions: -37% in Latin America and the
Caribbean, -18% in Africa and -4% in
developing countries in Asia. FDI to
transition economies declined by
77% to $13 billion. In terms of indi-
vidual nations, China was the world’s
largest FDI recipient, with flows to
the Asian giant rising by 4% to $163
billion, thanks to a return to positive
GDP growth (+2.3%). “Greenfield

project announcements in 2020,
35% lower than in 2019, do not

bode well for new investment
in industrial sectors in 2021,” 

the report says. est UNCTAD expects
any increases in global FDI flows in
2021 to come not from new invest-
ment in productive assets but from
cross-border M&As, especially in
technology and healthcare.

G

$859
billion
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✶REDDIT
6

Social media Reddit
Inc. increased its valua-
tion to $6 billion, the
WSJ reported. The San
Francisco based com-
pany has been in the
spotlight since its users
on the Wallstreetbets
subreddit caused the
share price of Game
Stop to soar. "It's a good
market to fundraise.
Valuations are very
high right now" Reddit
CEO Steve Huffman
told the paper.

✶MAIL.RU

608
Russia’s USM,
Mail.ru Group, RDIF
and Megafon will cre-
ate a digital finance
and payments JV with
Jack Ma’s Ant Group,
Russian Forbes
reported on Feb.12.
Mail.ru  will con-
tribute assets worth
RUB4.5bn ($608mn),
to the JV.

✶ IROKO

100
Nigerian-based
IROKO plans to go
public on the London
Stock Exchange
Alternative Investment
Market in 2022. The
media company will
raise between $20-30
million valuing the
company at $80-
100mn, according to
Africa Report.

Bucharest-Romania 

Tesla opens office
in Bucharest 
US electric automobile manufacturer Tesla inaugu-
rated on Feb. 4, its first office in Bucharest. In January,
Tesla announced plans to install Supercharger mod-
ules in the Romanian city of Timisoara in the first
quarter of 2021, while in Bucharest, Pitesti and Sibiu,
the openings are set for the second quarter. In South-
east Europe, Tesla has installed Superchargers in Bul-
garia, Serbia, Croatia and Slovenia thus far. Last year,
more than 2,800 electric cars were registered on the
Romanian market and over 50 of them were Tesla
cars, accoding to Teslounge Bucharest, which imports
and sells Tesla models in Romania. Teslounge also
opened on Feb.22 the first independent showroom
dedicated to Tesla cars in Romania. Located in District
2 in Bucharest it covers over 250 square meters and is
the largest in Southeast Europe, the company said.

Rio de Janeiro, Brazil - 

New chief at Petro-
bras after spat
The Brazilian government decided
to appoint former Defence Minis-
ter Joaquim Silva e Luna (pic-
tured) to run oil producer
Petrobras, according to a late Fri-
day (Feb 19) statement from the
Mines and Energy Ministry, first
shared on Brazilian President Jair
Bolsonaro 's Facebook page.
Castello Branco, whose current
mandate officially expires on Mar 20, was appointed
to lead Petrobras when Bolsonaro took office at the
start of 2019.  Petroleo Brasileiro SA, as the firm is
known formally, has been raising fuel prices since a
Feb. 5 Reuters report disclosed details of the company's
price policy, which led analysts to downgrade its shares
on concerns of possible political interference.

Bangalore, India - 

Koo App’s popula-
rity surges
Indian microblogging and social networking service
Koo App, saw a 20x increase in daily active users as
the Indian government remains locked in a battle with
Twitter over its demand for suspension of accounts
which, it alleges, has spread misinformation regarding
the farmers’ protest. Koo’s co-founder Mayank
Bidawatka told PTI that the platform crossed the 3 mil-
lion mark this month. Recently, Koo raised $4.1
million from a clutch of investors.

ood manufacturers Kraft
Heinz, Kellogg and General
Mills are pushing sales of

their products to consumers directly
via their own e-commerce channels,
in a quest to gather more data about
shoppers’ purchasing habits.  Last
year, Kraft Heinz saw its online sales
double, now representing more than
5% of its global sales, Chief Execu-
tive Miguel Patricio said on Feb. 17
at the virtual Consumer Analyst
Group of New York (CAGNY) con-
ference which has has been connect-
ing investors, management teams,
and the media dedicated to the Con-
sumer industry for more than 50
years. 
The Chicago-headquartered food
giant has launched an online service
called Heinz to Home, enabling
consumers in the UK,  Australia and
Europe to purchase product “bun-
dles” and have them delivered to
their door. Sales on the  website are
“giving us valuable insights into
consumer behavior, enabling us to
quickly test and learn from innova-
tions,” 
Reuters quoted Kraft’s head of inter-
national business, Rafael de Oliveira
as saying. Kellogg's e-commerce
sales also doubled in 2020 and now
represent about 8.5% of the group’s
$13.77 billion in annual sales.
“COVID (has) simply accelerated
our digital growth and has provided
us with  yet another source of data

and in sight,” Monica McGurk,
chief growth officer at  the producer
of Corn Flakes, told the conference.
The Michigan-based food company
is also collaborating with Future
Food-Tech to launch a start-up inno-
vation challenge and is seeking
pitches on unique plant-based ideas
that support digestive wellness. The
Innovation Challenge will be hosted
at the  Future Food-Tech summit
March 11-12. Meanwhile,  General
Mills invests in data and analytics.
“We are gathering unparalleled in-
sights from the first-party data we
collect through our brand websites,”
General Mills’ Chief Executive Jef-
frey Harmening told the conference.
Prior to the COVID-19, online gro-
cery sales were growing and the seg-
ment was becoming an increasingly
important part of grocery's future,
but it still made up a tiny piece of
market share. 
In the U.S. shoppers spent on aver-
age $1,271 buying groceries online
in 2020, 45% more than they did in
2019, according to Earnest Re-
search. Insider Intelligence projects
that online grocery adoption will
reach 55% of US consumers by the
end of 2024. 
But if the pandemic stretches longer
it could hit 66% in 2024 instead.
How well online grocers meet de-
mand during the pandemic will play
a major role in determining the top
online grocers after Covid-19 abates.

TECHNOLOGY
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▪SCOTT ADAMS - PORTRAIT

Born in 1957 in Windham, New York, Scott
Adams is the artist and creator of the Dilbert
comic strip. Launched in 1989, the strip is
known for its satirical office humor about a
white-collar, micromanaged office featuring
engineer Dilbert as the title character. Adams
is also the author of several nonfiction works

of satire, commentary, and business. He
started drawing his own comics at age 6. A
high school Valedictorian, Adams received a
BA in economics from Hartwick College in
1979 and earned an MBA from the Univer-
sity of California, Berkeley in 1986. During
his Pre-Dilbert Career, Adams worked at the
Crocker National Bank (eight years) as teller,
management trainee, computer programmer,
commercial lender, product manager, project
manager, and budget supervisor. He spent an-
other eight years at Pacific Bell doing budget
and financial analysis, and the fake engineer
(literally) in a technology lab. Now Dilbert
appears in over 2,000 newspapers, in 57
countries, and in 19 languages.

BOOKS

▪Money by Jacob
Goldstein
The co-host of acclaimed NPR pod-
cast Planet Money takes you on a
historical journey of money and its
evolution through
the years.
Goldstein starts
the book on the
origins of money
in the form of
coins in Ancient
Greece when it
replaced barter,
zooms into the modern world to
break down the 2008 financial crisis
and the founding of bitcoin.

▪The Flip Side of
Free by M. Kende
In this informative and insightful
look at key topics in digital econo-
mics and the economic forces roil-
ing behind our screens,  Michael
Kende argues that
“free” comes at a
price: the costs of
free Internet serv-
ices in terms of
privacy, cyberse-
curity, and the
growing market
power of technol-
ogy giants. An essential and acces-
sible read to be released on 9 Mar. 

Unveiling
Marcus 
Invest

ESMA warns
retail investors

Goldman Sachs Group Inc is
launching Marcus Invest, an
automated wealth-manage-
ment platform to invest cus-
tomer funds across managed
portfolios made up of ex-
change trade funds for stocks
and bonds, the bank said on
Feb.17. Goldman typically tar-
gets investors with over $10
million in assets. Robo-adviser
Marcus Invest, however, has a
minimum account balance of
$1,000 and an annual fee of
0.35 per cent. Stephanie
Cohen, (pictured) global co-
head of Goldman’s consumer
and wealth-management divi-
sion, told the Wall Street Jour-
nal that Marcus Invest and
Marcus Checking offer a digi-
tal app-based banking experi-
ence and give Goldman Sachs
the ability to “be someone’s
primary banking relationship.”

Making trading decisions
based on information gathered
informally through social
media is risky,  the European
Securities and Markets Au-
thority (ESMA) said on
Feb.17.  Following the recent
short-selling frenzy in the US,
the EU’s securities markets
regulator, issued a statement to
highlight to retail investors the
risks connected with trading
decisions based exclusively
on exchanges of views, infor-
mal recommendations and
sharing of trading intentions
through social networks and
unregulated online platforms.

EU short-sell-
ing frenzy?
“Several recent episodes have
seen certain US stocks experi-
ence high price volatility based
on information shared on so-
cial media” ESMA stated not-
ing such a scenario was
possible in Europe as well, al-
though market rules and struc-
tures are different in the bloc.
"A key step for any investor
before making an investment
decision is to gather invest-
ment information from reliable
sources” it added.

AMP Capital, one of New Zealand's largest in-
vestment managers is to wind up its approxi-
mately $90 million Commodities Fund.
Launched in May 2012, the AMP Capital Com-
modities Fund has faced stiff market headwinds

almost since launch for the alternative asset
class with many investors ultimately folding
after years of negative returns, according to In-
vestment News New Zealand. The fund has
about halved in size since July 2018 when it
held over $171 million. In a note to investors,
AMP Capital NZ Managing Director & Head
of Clients, Rebekah Swan, said the commodi-
ties exit followed “a strategic review which
shows that it is no longer viable to continue to
run this Fund”. Investors can cash-out of the
commodities fund any time up until close-of-

business May 6. In November 2020, AMP Cap-
ital junked all itsexchange-traded funds from
the Australian Securities Exchange. The ETFs,
which were launched in 2016 in a partnership
with BetaShares had "not achieved sufficient
scale since inception", the company said.
AMP's move followed UBS's decision to dump
all its nine ETFs off the ASX in March 2020.
AMP's funds reached only $55 million in assets
under management after four years with the
largest being the infrastructure ETF at $28
million.

Commodities fund
exits NZ market

Commerzbank
to exit equity
trading biz

BANKING & INSURANCE

ALTERNATIVE INVESTMENTS

PERSONAL FINANCE WEALTH MANAGEMENT 

Food for thought 

mulating rival Deutsche Bank, Com-
merzbank is shuttering its equities sales, trad-
ing and research business as part of a major

overhaul at the German lender that includes
10,000 full time jobs cuts and the closure of 30%
of its business locations globally over the next
three years. Commerzbank’s ambitious restruc-
ture plans, known as Strategy 2024, include cost
savings of €1.4 billion by 2024. Commerzbank
CEO Manfred Knof, a former Deutsche Bank
executive,  is copying Deutsche Bank’s decision
in 2019 to shutter its equities unit, although
Deutsche retained some research staff to support
its investment bankers.  Commerzbank will in-
stead offer the services to its clients through co-
operations with other providers. “We have
already started to review each and every client
relationship on its return profile,”
Knof stated on Feb.15. “In
future, we will only de-
ploy capital in client
relationships that pro-
vide us with a decent
return.”  
“We all want to make
Commerzbank strong,
efficient and sustainably
profitable again,” Knof added. “By implement-
ing our strategy, we believe Commerz bank can
become the digital advisory bank for Germany.
Implementing this program is my mission.” By
Integrity Research count, over twenty banks have
exited research over the last decade.

E

Stephanie Cohen
Co-Head of Wealth Mngmt 
Division at Goldman Sachs

€1.4bn
cost savings

by 2024

Cautiously optimistic world longs for a better 2021



WORLD MARKETS WEEKLY  SPECIAL                 22-28 FEBRUARY 2021                                                 ISSUE 01

WORLD  MARKETS  WEEKLY SPECIAL EDITION 

Panos Xenos
Is an Assistant Professor of Insur-
ance Science and Health Economics
in the Department of Statistics and
Insurance Science in the University
of Piraeus in Greece

RESEARCH

( pages 2-3 )

Laboratory of Risk Management and Insurance
Department of Statistics and Insurance Science
University of Piraeus, Greece

■ AFRICA

New bill in Ghana
The Ghanaian government ap-
proved the Insurance Bill. The
amendments include the addi-
tion of three compulsory insur-
ance coverages: public
liability, group life insurance
for employees and profes-
sional indemnity.

■ AMERICAS

Metlife beats 
estimates
MetLife announced fourth
quarter earnings per share of
$2.03 on revenue of $20.58B.
This compares to earnings of
$1.98 per share a year ago.

■ ASIA

ILIPs to make 
a comeback
Index-linked insurance prod-
ucts (ILIPs) in life insurance
may soon make a comeback in
India, an IRDAI working
group report said.

■ EUROPE

Allianz confident
about 2021
German insurer Allianz
Group ended 2020 with total
revenue of  €140 billion,
down 1.3% on the year, and
an operating profit of  €10.8
billion, down 9.3% on the
year. For 2021, Allianz ex-
pects operating profit of €12
billion, plus or minus €1 bil-
lion. “We look towards 2021
with confidence," Chief Fi-
nancial Officer Giulio
Terzariol commented.

■MIDDLE EAST

Higher net profits
Listed insurance companies in
the UAE demonstrate re-
silience by closing 2020 with
a laudable growth in profits of
9% from 2019.

Strompolas Michael 
Has working experience into finan-
cial conglomerates mainly on insur-
ance industry. He has graduated with
master degree in Risk Management
and Insurance Science 

22% ▲

Liquidity
strategies 
for insurance
companies
in times of 
financial crisis



The Covid-19 pandemic as a negative macroeconomic
factor has significant impact on the national economies
of the states. Governments as well as central banks in
their efforts to mitigate the negative effects of the pan-
demic provided financial support packages and mone-
tary easing measures. Despite the modest acceleration
of GDP in most European Union countries in recent
years, the pandemic has led to recession and dramati-
cally reduced activity in key sectors of the economy.

raditionally in international practice, financial conglom-
erates in order to increase their liquidity go through a series
of financial or operating options, such as the issuance of
common stock or debt through capital markets, the reduction

of operating and labor costs, as well as the possibility of reducing (or
deferring)  dividends to shareholders. In addition, during economic
downturns, mergers and acquisitions are being observed with typical
examples the takeover of Bear Stearns by JP Morgan in 2008 and more
recently the AON merger with Willis Towers Watson in 2020.

Financial groups must maintain adequate levels of capital and liquidity
to continue operating, both under normal conditions and under stress
conditions (market turbulence). The extremely low interest rates com-
bined with the reduction of activity affect the incomes of insurance
companies but also their balance sheet both in terms of assets and lia-
bilities. The pandemic has led many groups to reconsider their capital
management strategy so they can maintain the regulatory solvency ra-
tios which could permit their smooth running. In such an environment,
effective capital and asset management is a prerequisite.

In addition, during the Covid-19 pandemic, a decrease in the market
value of assets has been observed, especially for asset classes with
lower credit ratings. On the other hand, the discounting of future cash
flows through the volatility adjustment rule, due to market volatility,

reduced the negative impact on liability side. Finally, there is a de-
crease on Own Funds and consequently the solvency ratio. The chart
below illustrates the solvency ratio of European insurance companies
per quarter during the past two years. While in the previous period the
index showed a positive fluctuation, during the first quarter of the pan-
demic there was a decrease of 17%.

Designing effective capital management encompasses all the possible
steps an insurance company could take to restore its solvency and / or
liquidity position under market turmoil without resorting to govern-
ment financial support. For this purpose, insurance companies have at
their disposal a list of effective options aimed at increasing Own Funds
and / or reducing Solvency Capital Requirement as well as increasing
sources of funding.

Capital Management Tools 
elow are being presented two important modern strategies
under Solvency II regime, that have been tested in recent
years, giving degrees of freedom to the management of in-
surance companies. According to the first strategy "Value in

Force Financing" (VIF), the increase of the company's liquidity is
achieved through the direct access to the future profits of an insurance
portfolio. The term "Value in Force" refers to the present value of fu-
ture profits that are expected to arise for an insurance portfolio. Usu-
ally, the structure of this transaction is due to reinsurance or private
placement while the annual fees are being covered by a reinsurance
commission. These transactions apply mainly to life protection risk
portfolios such as accident, disability and health contracts.

The "Solvency II" legislation imposes rules on contract boundaries
where a part of the future cash of a portfolio is not being counted in
own funds. According to the second financing strategy “VIF moneti-
sation”, the insurance company is allowed to exchange the expected
future cash flows for an initial amount of capital. The VIF monetization

transaction can offer significant benefits
through the acceleration of expected fu-
ture profits that are not counted in own
funds and its revenue will increase liquid-
ity. The above-mentioned options may be
combined as two separate transactions,
executed simultaneously.
These transactions are usually negotiated
with reinsurance companies and invest-
ment banks. In recent years, various funds
have also appeared, which increases the
competition in this market.

The combination of the above-mentioned
strategies is an alternative to selling a life
insurance portfolio, as it has a lower op-
portunity cost, maintains the insurance
company's reputation high, strengthens
business capacity and protects customer
confidence over time, which will acceler-
ate business growth after the end of the
crisis.

A variant of VIF Monetisation is the VIF
securitization through which securities

T
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Liquidity strategies for insurance
companies in times of financial crisis
by Panos Xenos and Michael Strompolas, members of Laboratory of Risk Management and Insurance 

■ Laboratory of Risk Management and Insurance

Department of Statistics and Insurance Science University of Piraeus, Greece

Source: Edited from the EIOPA database

Solvency ratio (Solvency Ratio) 
of European insurance companies



are created, each with the right to a part of the expected future cash
flows and is issued for capital increase for the transaction. Therefore,
the buyer of each security exchanges the purchase price in anticipation
of the future inflows of an insurance portfolio. Special purpose vehicles
are commonly used for such securitizations.

Further combination is a risk transfer through Quota Share reinsurance
and the simultaneous application of VIF monetisation in order to re-
duce transaction costs. This allows an insurance company to release

capital requirements from portfolios with low profitability and high
capital absorption  (eg high guarantee saving products), ie with a low
solvency ratio. The administration and related expenses of the portfolio
remain within insurance company. In other words, the insurance com-
pany continue to be legal responsible to clients while the underwriting
risk could be transfer to external counterparty. The transaction could
be collateralized in order to mitigate the credit risk of the counterparty.
Finally, risk transfer through reinsurance is faster than the disposal of
portfolio into capital markets.
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&P Global Ratings published a presenta-
tion outlining the top risks for the global
insurance industry. The impact of COVID-

19 on global insurance markets is largely felt
through asset risks, notably capital markets,
volatility, and weaker premium growth
prospects. The agency expects most COVID-19-
related losses (business interruption, event can-
cellation, etc.) to be picked up by reinsurers, so
primary insurers' technical performance is un-
likely to deteriorate materially. Developed mar-
kets, particularly life ones, are likely to shrink in
real terms as a result of the economic slowdown.
Developing markets, through their riskier asset
allocation, will likely experience more declines in return on equity
than developed markets. Ultralow interest rates mean that the
most significant source of risk to insurers is the performance of
investments, especially life insurers with guaranteed back books.
Top risks: Investment performance risk, Exposure to high-risk
assets, Country Risk, Intense competitive enviro- nment, Muted
market growth prospects, Weak technical results, Exposure to
natural catastrophes, Litigious legal system, Government and reg-
ulatory policy risks, Foreign exchange impact, Other Risk.

S&P GLOBAL RATINGS

Top risks for 
the insurance 
industry

2021 Insurance
outlook

S

global outlook survey by Deloitte’s
Center for Financial Services found
that many insurers know they still

have their work cut out for them, even
after spending most of 2020 adapting to
the Covid-19 impact. Forty-eight percent
of 200 responding senior insurance exec-
utives in finance, operations, talent, and
technology, agreed the pandemic
“showed how unprepared their business
was to weather this economic storm,”
while only 25% strongly agreed their car-
rier had “a clear vision and action plan to
maintain operational and financial re-
silience” during the crisis. When the pandemic emerged,
insurers responded by taking immediate steps to ensure
business continuity, and help customers and their commu-
nities cope. As they head into 2021, Deloitte says insurers
should consider a mix of offensive and defensive actions
to accelerate longer-term recovery efforts and pivot to the
thrive phase when growth is reemphasized, despite chal-
lenging economic conditions. “Businesses must concur-
rently manage three key phases of the Covid-19
crisis—respond, recover, and thrive." The survey included
insurers with at least US$1 billion in 2019 revenue.

DELOITTE

A

✶UK
More than a fifth (22%) of
UK adults now trust insur-
ance companies less be-
cause of the Covid-19,
while 36% believe the in-
surance industry did not do
enough to help consumers
in its coronavirus response,

according to research by

the FCA.

✶USA
Insurers could suffer record
first-quarter catastrophe
losses after the historic Texas
winter storm, which crippled
the state’s electrical grid and
caused extensive property
damage including collapsed
roofs and broken pipes, in-
surer credit rating agency
A.M. Best said. Karen Clark
& Co., a Boston firm whose
software helps insurers to
predict catastrophe losses,
estimates an $18 billion in-
surance tab for property
damage in Texas and other
states.

Mario
Chakar
Associate
Insurance
Ratings

Gary Shaw 
Vice chair-
man and
US leader
Insurance

The Covid-19 crisis failed to put a huge dent in global insurance M&A ac-
tivity for 2020 which saw  a total of 407 completed M&A transactions, only
slightly less than the 419 recorded for 2019, according to the report “Finding
Opportunity in Adversity” by law firm Clyde & Co.  The Americas remained
the most active region for M&A with 192 deals in 2020, (up 6% y-o-y), fol-
lowed by Asia-Pacific with 75 deals (up 9% y-o-y). The Middle East and
Africa region saw 32 deals in 2020 from 12 in 2019. Europe bucked the
trend,  going from 155 completed deals in 2019 to 103 in 2020. The law firm
expects a surge of completed M&A in the coming months.

Insurance M&A deals
to surge in 2021
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■ Reinsurers to bear
more BI costs
AM Best analysts warn that rein-
surers are likely to bear a higher
proportion of business interruption
(BI) claims as COVID losses con-
tinue to mount and insurers exceed
their retentions. In the UK, the
Supreme Court's Jan.15 ruling that
insurers should pay out for BI poli-
cies through the coronavirus pan-
demic, brought greater clarity to
the sector,  but the decision will in-
crease COVID losses for many UK
insurers. The landmark ruling
bucked the trend of most American
decisions on the topic. AM Best
also said that the industry will have
considerable work to do in order to
repair its reputation after the dam-
aging legal dispute.

■ Swiss Re at
Artemis ILS NYC
The importance of alternative or third-
party reinsurance capital is growing
for leading global reinsurance com-
pany Swiss Re. This is according to
Judy Klugman, Global Co-Head of
ILS and Ed Johnson, Head of ILS
Sales EMEA & APAC, both from
Swiss Re Capital Markets, who par-
ticipated at the Artemis’ fifth annual
ILS conference held recently. “I think
it’s become an increasing part of our
capital management strategy, to use
alternative capital,” said Johnson, an
experienced ILS market practitioner.

■ Concerns about
AON-WTW merger
The Australian Competition & Con-
sumer Commission (ACCC) has
raised “preliminary competition con-
cerns” over Aon’s planned acquisition
of Willis Towers Watson (WTW) as
the combination “will significantly
lessen competition” in the supply of
commercial risk, reinsurance and
employee benefits broking. “The
ACCC is concerned that the proposed
merger will reduce insurers’ choice of
reinsurance brokers in an already
concentrated market.” The merger is
also under scrutiny in Europe, with
the European Commission also in-
vestigating the proposed combination
of the two broking houses.

REINSURANCERISK MANAGEMENT

Global investment in the insurtech sec-
tor  reached a record $7.1 billion in
2020, up 12% on 2019,  despite sub-
stantial challenges to the re/insurance
sector, according to a quarterly report
by Willis Towers Watson (WTW).  The
insurtech sector also recorded the high-
est number of deals in a year at 377, up
20%, representing the most in any

year to date. Later-stage companies at-
tracted capital raises in excess of $100
million in the fourth quarter, while
early-stage deals declined to 47 percent
of the total from 57 percent in the pre-
vious quarter. “While our industry is
facing extreme issues relating to
COVID-19, we also have an unprece-
dentelevel of access to technology and

technologists who can help it prevail
during these times of instability. said Dr
Andrew Johnston, global head of in-
surtech at Willis Re. “Many insurtechs
probably feel vindicated that the insur-
ance industry has been forced to realize
the value of technology. The issue for
insurtechs now is to survive months,
possibly years, of market uncertainty.”

Investment in 2020 topped $7.1bn

Lloyd’s launches
Futureset platform
London-based Lloyd’s, the world’s
leading insurance and reinsurance
marketplace, has launched Futureset,
a new global platform and commu-
nity dedicated to driving greater soci-
etal and economic resilience to the
world’s most challenging risks. The
global platform has been developed
in response to the large and complex
challenges and impacts arising from
the COVID-19 pandemic and the ur-
gent need to begin a new, connected
conversation with customers, insur-
ers, and government to tackle the
challenges these risks bring. By
bringing together diverse perspec-
tives, and through cutting-edge risk
insight, intelligence, and cross-indus-
try dialogue on the most complex and
fast-changing risks faced by commu-
nities, businesses and countries,
Lloyd’s Futureset aims to build
greater societal understanding and
collaboration to find solutions and
support greater preparedness, protec-
tion and resilience to the growing and
interconnected risks that customers
face today, and into the future. Estab-
lished as an openly accessible plat-
form, Futureset will convene global
experts and partner with world class
research organisations, creating new
and pioneering insights to drive sus-
tainable solutions to current and fu-
ture threats around the world.

Most P&I insurers
to increase rates
Ten of the 13 mutual insurance com-
panies' marine protection and dam-
ages clubs that are part of the
International Group of P&I Clubs
will increase prices at the upcoming
renewal for shipowners for the

2021-22 policy year, A.M. Best Co.
Inc., the largest credit rating agency in
the world specializing in the insur-
ance industry said in a new report.
The general increases, ranging from
5% to 10%, are "modest" given the
insurance loss expected in 2020-21
and slightly over the previous year,
the US-headquartered agency said.
The report explains that the general
increases announced by the majority
of the clubs for the February 2021 re-
newal should help improve under-
writing results, but predicts that
further general increases will be re-
quired before the clubs return to over-
all technical profit.

Cyber ranks as
top peril says FFA
The French Insurance Federation
(FFA) has published its 4th edition of
the risk barometer. Conducted among
31 companies representing 92% of
the French market,  the risk mapping
of the profession, revealed that for the
fourth consecutive year, cybercrime
occupied first place in the ranking.
The increasing number of cyber at-
tacks in 2020 was linked to lock-
downs and  remote working. The risk
of a worsening economic environ-
ment came second.  The risks, divided
into six categories (economic, envi-
ronmental, social, technological, po-
litical and regulatory), are classified
according to their probability of oc-
currence and their potential medium-
term impact on insurance and
reinsurance companies. FFA was cre-
ated in July 2016. It gathers under a
single umbrella organisation the
French Federation of Insurance Com-
panies (FFSA) and the Association of
Mutual Insurance Companies
(GEMA). FFA represents 245 insur-
ance and reinsurance companies op-
erating in France, covering over 99%
of the market.

■ Insurance 
Europe on 
liability and AI
European insurance
and reinsurance fed-
eration Insurance
Europe, has warned
that major changes
to the existing liabil-
ity framework PLD
for new and emerg-
ing technologies, such as AI,
could result in challenging insur-
ability issues. In a paper published
on Feb.16, which outlines Euro-
pean insurance industry positions
on liability and AI, the Brussels-
based fede-ration states that Euro-
pean insurers support the use of
AI for exploring ways to more ac-
curately forecast risk and develop
new products, and also back the
provision of insurance for services
and users that rely on AI-powered
technologies. However, “as AI en-
compasses a set of technologies
that are still at an early stage of
development, legislating on liabil-
ity for such highly advanced sys-
tems should be deferred until their
specific risk potential can be bet-
ter understood in the context of
their use in different lines of busi-
ness and the needs of those sec-
tors,” the paper read. “Any new
rules at EU level would be useful
and appropriate only to address
any potential gaps where current
rules and regulations are found to
be insufficient. Insurance Europe
is of the view that this is currently
not the case.”
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