
s economies emerge from unprecedented lockdowns,
market participants looked past pandemic worries and
widespread social unrest in the U.S. that spilled over
to the world to focus instead on signs of economic re-

covery.  Positive economic news and confidence that massive
stimulus packages from central banks and governments will
stay in place for a while helped as well.

US: Once again, U.S. equities rallied sharply, posting a third
straight week of gains, despite violent protests across the country which led
to a historic curfew in Manhattan. Encouraging economic releases and the
continued flood of global stimulus contributed to the surge of optimism.  
An unexpected rise in May U.S. employment stunned markets, while a host
of  manufacturing and services purchasing managers’ indices (PMIs) that
showed May output improved from April's sharp downturn  boosted confi-
dence of a swift economic recovery among traders.  
Even though economic activity will take more than a while to return to pre-
crisis levels, investors celebrated early signs of the beginning of an economic
recovery. No worries on Wall Street.

ASIA/PAC:Asian stock markets mostly outperformed the US. Japanese and
Chinese equities continued their upward trend as China’s service sector saw
a steep increase in business activity in May. 
The Australian sharemarket made it five straight days – and six straight weeks
- of gains in a rally driven by rising economic sentiment, as the country re-
laxed lockdown further and intensified economic recovery efforts. Mean-
while, the RBA kept interest rates unchanged at 0.25% (See Asia/Pacific
section on p.4)

EUROPE: All major European stock markets rose this week as risk sentiment
in the Old Continent was more upbeat compared to the US and Asia. Fol-
lowing the steps of the Federal Reserve which has flooded the financial sys-
tem with liquidity, the European Central Bank (ECB) ramped up its economic
stimulus measures. The ECB decided to increase its pandemic emergency
purchase programme (PEPP) by EUR600 billion to a total of EUR 1.35 tril-
lion. The increase was largest than analysts had been expecting. (see Europe
section on p.5).

Global equities enjoyed another positive week largely thanks to
economic reports which were less negative than feared.  There might be
a few signs the worst is over, but it's a long, long road to recovery.
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● CHINA: China's Foreign Ministry stated on
Monday that Beijing "firmly opposes" any meas-
ure by Washington that would strip Hong Kong of
its "special" designation in the United States re-
lated to trade and economic control.

● G7: Russian President Vladimir Putin and US
President Donald Trump spoke over the phone on
Monday (June 1)  and discussed the G7, the
OPEC+ deal on oil output cuts and measures to
fight the coronavirus.

● USA: In Buffalo two officers were suspended
after they were seen shoving a 75-year-old man
during a protest against racism, causing him to fall
over and hit his head. Several videos of police bru-
tality have emerged during protests.

●LIBYA: Libya's UN-backed Government of
National Accord (GNA) declared itself in full con-
trol of Tripoli on Thursday after recapturing the
capital's airport a day before. Libya has been with-
out central government authority since 2011.

Stocks continue to climb even
as threats multiply

6.81 %

DJIA

7,85 %

JSE/Top40

4.91 %

S&P500

3.42 %

NASDAQ

4.22 %

ASX200
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4.51 %
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NIFTY50

10.88%

DAX

6.71%

FTSE100

MAJOR 

INDICES

MONEY

FOOD

CRYPTO

TRADE

Global remittances
could  fall by  $100  bil-
lion in the worse case
scenario in 2020, New
York lender Citi said in
a note to clients.

Global commodity food
prices fell for the fourth
consecutiv month in
May. The FAO Food
Price Index averaged
162.5 points in May,
1.9% below the previous
month and marking its
lowest reading since De-
cember 2018.

Losses from cryptocur-
rency thefts, hacks, and
frauds soared to nearly
$1.4 billion in the first
five months of the year,
a report from crypto in-
telligence company Ci-
pherTrace showed.

Global smartphone ship-
ments will fall nearly
12% to 1.2 billion units
in 2020, market research
firm IDC said. In China,
IDC expects a single-
digit decline in this year.
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The World Health Organization re-
ported on Monday (June 1) six new
cases of ebola, and UNICEF reported
five deaths, in a renewed outbreak
of the disease in the Democratic Re-
public of the Congo (DRC). Zim-
babwe summoned the U.S. 
Ambassador for comments by a
White House official suggesting that
the southern African nation is among
"foreign adversaries" that could face
retaliation for trying to foment unrest
in the U.S. over  the death of George
Floyd. Libya's UN-backed Govern-
ment of National Accord (GNA) said
on Thursday (June 4) they are in full
control of  Tripoli, after forces of the
Libyan National Army (LNA) re-
treated  from the capital after months
of intense clashes in the city. 
The GNA recaptured Tripoli Interna-
tional Airport - long out of use-on the
outskirts of the capital following the
withdrawal of LNA forces. 
The Senegalese government, after vi-
olent protests erupt across the country
against the lockdown, announced  it
will "relax" the restrictions. 
Interior Minister Aly Ngouille Ndi-
aye told a news conference the cur-
few will be shortened and
inter-regional travel ban lifted. 
The High Commissioner for Human
Rights of the United Nations,
Michelle Bachelet, said on Friday
(June 5)  that more than 1,300 civil-
ians have been killed in recent
months and half a million displaced
in three provinces of the DRC amid
a resurgence of attacks on civilian
population by armed groups.

•South Africa's RH Bophelo (RHB) cross-listed on the Rwanda
Stock Exchange as the healthcare company ventures into East
Africa. “We chose Rwanda because it has good, friendly regu-
lations that actually support the listing” Quinton Zunga, RHB
CEO (pictured) said.

• BUA Cement Plc, Nigeria’s second-largest cement com-
pany, has recorded a 47.5% increase in revenues of N175.52
billion in its just-released Full-year results for the 2019 Fi-
nancial Year on the Nigerian Stock Exchange (Picture: BUA
CEO Abdul Samad)

● Nairobi-based Sunbridge Online Merchants has launched
Kopalink, a service which simply links borrowers to financial
institutions from across the country. Kopalink aims at creating
‘Alibaba’ of the financial sector according to Kopalink
founder Edwin Sutter (pictured).

MAJOR INDICES WEEKLY PERFORMANCE ( % change)

HIGHLIGHTS in AFRICAN BUSINESS

TOPICS IN BRIEF MARKETS REVIEW

CHART of the WEEK

Mostly higher mirroring
the trend acros the world
African stockmarkets ended on a bright note on Monday. EGX 30 grew
0.07%. Johannesburg's ASI increased by  0.88% and Casablanca's MASI
was up 0.87%. Nigeria's ASI climbed 0.19%. Nairobi's ASI rose 0.19%
and Namibia's Overall Index ticked up 0.03%. In Mauritius the ASI gained
0.29% while Tunisia's TUNINDEX was higher by 0.47%.  Zimbabwe's
ASI surged by 7.57%. Botswana bucked the trend with the DCI dropping
0.68%. Stocks extended their gains on Tuesday. Egypt's EGX 30 grew
1.09% and Johannesburg's ASI soared 3.08%. Casablanca's MASI was up
0.80%. Nigeria's ASI climbed 0.27% and Namibia's Overall Index spiked
3.50%. In Mauritius the ASI climbed 0.10% while Tunisia's TUNINDEX
was higher by 0.78%. Zimbabwe's ASI skyrocketed 7.57%.

Markets turning mixed

Wednesday was a day of mixed results for the markets of the region.
Botswana's DCI fell 0.06% while Dar Es Salaam's ASI declined 0.53%.
Egypt's EGX 30 grew 0.83% and Johannesburg's ASI jumped 2.19%.
Lusaka's ASI weakened 0.28% and Casablanca's MASI was up 1.06%.
Malawi's ASI was down 0.64%. Nigeria's ASI climbed 0.10% and Nairobi's
ASI added 0.48%. Namibia's Overall Index surged by 4.56%. In Mauritius
the ASI climbed 0.47% while Tunisia's TUNINDEX was higher by 0.07%.
Zimbabwe's ASI skyrocketed 9.72%. Indices traded also mixed on Thurs-
day. Botswana's DCI ticked up 0.03% while Dar Es Salaam's ASI declined
0.18%. Egypt's EGX 30 grew 1.89% and Johannesburg's ASI dropped
0.82%. Casablanca's MASI was up 0.54%. Nigeria's ASI declined 0.38%
and Nairobi's ASI was higher by 0.96%. Namibia's Overall Index weakened
0.96%. In Mauritius the ASI climbed 0.80% while Tunisia's TUNINDEX
gained 0.76%. Zimbabwe's ASI fell 0.64%. On the last trading of the week,
markets ended mostly higher. Dar Es Salaam's ASI rose 0.46% and Johan-
nesburg's ASI spiked  2.85%. Casablanca's MASI was off 0.54%. Nigeria's
ASI declined 1.17% while Tunisia's TUNINDEX gained 0.37%. Uganda's
ASI advanced 1.06% and Zimbabwe's ASI surged by 5.10%.

Angola cuts oil 
shipments to China
OPEC member Angola has cut the
number of oil cargoes that it will ship
to Chinese state firms to pay down
debt to Beijing, three sources familiar
with the matter told Reuters on Friday
(June 5). Earlier in the week, Angola’s
finance ministry said that the country
will join the Group of 20 (G20) Debt
Service Suspension Initiative (DSSI),
which allows it to direct funds to deal
with the crippling impact of the coro-
navirus. Without disclosing any fig-
ures, the ministry said the
renegotiation of the debt focuses on
the amounts owed to bilateralcreditors
included in the agreement proposed by
the G20, which excludes private cred-
itors. Angola also said was in ad-
vanced talks with some countries
importing its oil on adjusting financing
facilities. Oil production and support-
ing activities account for half of the
nation’s gross domestic product
(GDP) and around 89 percent of its
exports, OPEC data shows.

African countries to
lose tourism earnings
Uganda will lose $1.6  billion a year
in earnings from tourism  as a result
of the coronavirus outbreak,
Uganda's  President Yoweri Musev-
eni said  in a speech on Monday
(June 1). Many other African coun-
tries also imposed partial lockdowns,
destroying domestic business travel
as well as leisure tourism. The World
Travel and Tourism Council
(WTTC) estimates that tourism and
its associated activities generate
about 9% of the continent’s income.
The sector employs 10 million
Africans directly but the UN esti-
mates that the pandemic will cost up
to 2 million direct and indirect jobs.
It is still unclear when African coun-
tries will fully open up their borders
to travel and tourism but pandemic
highlights the real weakness of
Africa's tourism industry: Tourism
across the continent has always relied
on international travelers.

AFRICA
NEWS TO WATCH

COTE D'IVOIRE BRVM COMP 2.81%, EGYPT EGX30 3.92%
KENYA NSE ASI -0.44%, MOROCCO MASI 2.76%, NAMIBIA
FTSE/NSX OI 11.2%, NIGERIA ASI -0.98%, SOUTH AFRICA
JSE/TOP40 7.85%, TANZANIA  DSE ASI 0 %, TUNISIA TUNIN-
DEX 2.48%, UGANDA ASI -1.40%, ZAMBIA LSE ASI -0.28%,
ZIMBABWE ZSE IND 34.05%.
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●Maroc Telecom launched on June 1, its first mobile money
transfer application, “MT Cash.” The move comes ten years
after the release of its original platform MobiCash. (Picture:
Chairman of the Management Board of Maroc Telecom  Ab-
deslam Ahizoune)

● Egypt Interest Rate
The Central Bank of Egypt left its
overnight deposit rate unchanged at
9.25% during its regular meeting in
May of 2020, mentioning an uptick
in headline inflation and an expected
slowdown in growth due to the coro-
navirus crisis. Policymakers said the
decision was consistent with achiev-
ing the inflation target of 9% (±3 per-
centage points) in 2020 Q4.

MSCI

▶ South Africa   8.18%

▶ EFM Africa EX SA 2.07%

(Note: Weekly Change %)

Int.Relations, Elections,
Health, Armed Conflicts

Central Bank of Egypt

May 2020

9.25%
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Nasdaq said it postponed Monday’s
planned reopening of its PHLX trad-
ing floor which had been closed
since March 17 because of the coro-
navirus pandemic, “as the current sit-
uation with demonstrations in the
city of Philadelphia has escalated
significantly.”
Riots have been raging across the US
with protesters clashing with the po-
lice in multiple cities including New
York, Washington DC and Los An-
geles with the Trump administration
deploying the National Guard in an
effort to contain the violent demon-
strations. 
The unrest began with peaceful
protests over the death of a black
man, George Floyd, in police cus-
tody.  Canada will fast-track C$2.2
billion for infrastructure to cash-
strapped municipalities, Prime Min-
ister Justin Trudeau said. 
Venezuelan government and opposi-
tion agreed on Tuesday to seek funds
to fight coronavirus. Costa Rican Fi-
nance Minister Rodrigo Chaves
stepped down on Thursday after
President Carlos Alvarado asked for
his resignation. Argentina extended
the deadline to negotiate with its
creditors to June 12. 
Tropical Storm Amanda death toll
rose to 26 in Central America. Bo-
livia electoral body said country to
hold delayed elections by September
6. US President Donald Trump has
reportedly directed the country's De-
fense Department to reduce the
amount of US troops permanently
based in Germany by 9,500, accord-
ing to a report published by the Wall
Street Journal on Friday.

Politics-Law-Crime
Social,Int.Relations

Equities extend again their 
remarkable rally
● US: Once again, U.S. equities rallied sharply, posting a third-straight
week of gains, despite violent protests across the country which led to a
historic curfew in Manhattan. Investors also put on the back burner sim-
mering US-Sino trade tensions. Encouraging economic releases and the
continued flood of global stimulus contributed to the surge of optimism.
An unexpected rise in May U.S. employment stunned markets, while a host
of  manufacturing and services purchasing managers’ indices (PMIs) that
showed May output improved from April's sharp downturn  boosted con-
fidence of a swift economic recovery among traders. 
May was expected to be another bad month for workers, but the U.S. econ-
omy added 2.5 million jobs (m-o-m), the largest gain on record, compared
to the Bloomberg forecast of a 7,500,000 drop.The unemployment rate de-
fied analyst forecasts and, instead of increasing, declined to 13.3% from
14.7% in April, the Labour Department said. 
Friday’s unexpected employment rebound in the jobs report fueled a rally
that left the S&P 500 up 43% from a recent low on March 23.Even though

economic activity will take a while to return to pre-crisis lev-
els, investors celebrated signs of the beginning of an eco-
nomic recovery.

LATIN AMERICA: Market sentiment was focused on the
economic reopening plans of the region, fiscal deficits and
debt issuance while pushing aside, at least for the moment,
uncertainty around US-China tensions and US civil unrest.
Colombia issued a 10-year bond with a 3.16% yield and a 30-
year bond with a 4.20% yield while Brazil issued a 5-year
bond (3.50%)  and a 10-year bond (4.60%).

In Mexico, a survey released by Banco de México showed that private sector
analysts expect the economy to contract 7.99% at the end of this year. In Ar-
gentina, by the end of April, a drop of 75.6% was registered in the construc-
tion sector and of 33.5% in the industrial sector. In Costa Rica, coffee exports
fell 13% in April.  China increased soya imports from Brazil, economic ac-
tivity in Chile plunged 14.1% in April, Finally, Venezuela reopened various
economic sectors Monday including banking agencies and gas stations.
The government came to an agreement with the opposition to seek funds to
combat COVID-19.Meanwhile, Wells Fargo announced it will block money
transfer system Zelle for Venezuelans as of June 26. In Caracas, the IBC
index closed down 0.71% on Friday compared to the previous session.

TOPICS IN BRIEF MARKETS REVIEW NEWS TO WATCH

Shipping firms hit by
US sanctions against
Venezuela
Four shipping companies have been
blacklisted by the US for sailing
with oil from Venezuela.  Marshall Is-
lands-based Afranav Maritime Ltd,
Adamant Maritime Ltd and Sanibel
Shiptrade Ltd, as well as Greece-
based Seacomber Ltd, all own tankers
that lifted Venezuelan oil between
February and April of this year, the
US Treasury Department said.

Brazil's B3 changes
goodwill to potential loss
Brazilian equities and derivatives ex-
change B3 will reclassify goodwill re-
sulting from the company’s 2008
acquisition of rival Bovespa Holding
SA as a potential loss,  Latin America's
largest exchange said in a filing on
Wednesday. B3 was created in March
2017 as the  result of a merger between
BM & FBOVESPA  and  CETIP.

Panama to fine and
de-flag ships
The world's largest flag state will impose
sanctions on ships, as well as fines of up
to $10,000 and withdrawing its flag
from the ship, if they deliberately deac-
tivate, tamper or change the operation of
their tracking transponders. Speaking to
Reuters, the head of Panama’s Merchant
Marine, Rafael Cigarruista, told that the
decision to sanction are part of commit-
ments made by Panama to avoid sanc-
tions from international organizations.
Panama cunrrety has around 8,000 ves-
sels registered.

Chile to increase flexi-
bility in FOREX opera-
tions
Chile’s central bank said on
Wednesday it was speaking to the
US Federal Reserve and the Peo-
ple's Bank of China  to broaden for-
eign exchange lines. Both initiatives
aim to strengthen Chile’s external fi-
nancial condition  and and follow
the IMF’s approval of a $23.93 bil-
lion precautionary Flexible Credit
Line on May 29.

CHART of the WEEK

ARGENTINA: MERVAL 19.31%, BRAZIL: BOVESPA 8.28%,
CANADA:TSX COMPOSITE 4.35%, CHILE: IPSA 10.58%,
COLOMBIA: COLCAP 9.79%, JAMAICA: JSE 4.61%, MEXICO:
IPC  7.82%, PERU: S&P LIMA GENERAL 10.63%, VENEZUELA:
BVCC 6.99%, USA: S&P 500 4.91%, USA: DJIA  6.81%, USA:
NASDAQ COMPOSITE 3.42%.
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● Warner Music Group went public on June 3 . At the clos-
ing bell on the Nasdaq the stock finished the day up more
than 20%, climbing above the $30 per share mark. (Picture:
Warner Music CEO Stephen Cooper)

● Canada Goose Inc. slashed executive salaries and cut
costs to save about $90 million in first quarter. The
clothing company expects a negligible level of revenue
in the current quarter. (Picture: Canada Goose President
& CEO Dani Reiss)

AMERICAN BUSINESS HIGHLIGHTS

● Sity Inc., the “Brazilian Uber” expands to ten new cities
despite crisis. The Sao Paulo-based shared transport company
aims to reach two million users and now operates with posi-
tive cash flow. (Picture: Sity CEO Fernando Angelo)

● US Manufacturing PMI
The IHS Markit US Manufacturing
PMI came in at 39.8 in May of 2020,
matching initial estimates and above
a record low of 36.1 in April.
Still,  the latest figure showed the sec-
ond biggest fall in manufacturing op-
erating conditions since April 2009,
largely driven by a further weakening
of client demand and lower new
order inflows.

MSCI
▶ North America 4.85%
▶ EM Latin America15.81%

(Note: Weekly Change %)

MAJOR INDICES WEEKLY PERFORMANCE  (%change)

IHS Markit

May 2020

39.8pt
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ASIA & PACIFIC

MAJOR INDICES WEEKLY PERFORMANCE (%change)

HIGHLIGHTS in ASIA&PACIFIC BUSINESS

TOPICS IN BRIEF MARKETS REVIEW

CHART of the WEEK

Risky assets still do
not lose steam
JAPAN: Stocks continued their upward trend finishing out the week
in positive fashion. Japanese Prime Minister Shinzo Abe said on Mon-
day the government will present its proposal for the second supple-
mentary budget that will contribute to its fresh 117 trillion yen ($1.1
trillion) stimulus to combat pandemic pain.
According to Abe, the main goal of this additional budget is to protect
businesses and jobs but Finance Minister Taro Aso expects the unem-
ployment rate to rise in May. Meanwhile, 
Japan’s tax revenue plunged 29.4% in April compared with a year ear-
lier, finance ministry data showed. It was the biggestmonthly year-on-
year decline since August 2009.

CHINA: Equity markets rose for the week with the FTSE Greater
China index ending 5.6% higher. On the economic front, China’s serv-
ice sector saw a steep increase in business activity in May. 
China Caixin services PMI rose to 55, hitting its highest level since
late 2010. Adding to optimism, the People's Bank of China (PBoC) is-
sued guidelines for  other banks on how to support small and medium-
sized firms that have been negatively affected by the coronavirus
pandemic.
The central bank also said  it will temporarily purchase loans made to
small businesses from some local banks.

AUSTRALIA: The Australian sharemarket made it five straight days -
and six straight weeks - of gains in a rally driven by rising economic
sentiment, as the country relaxed lockdown further and intensified
economic recovery efforts.  
The ASX 200 closed up 0.12% on Friday at 5998.7, the highest close
since March 6.The RBA kept interest rates
unchanged at a recoed low of 0.25% in line with expectations. Mean-
while, official figures show the economy shrank 0.3 per cent in the
March  quarter. This makes it certain that Australia will suffer its first
recession in 29 years.

US-listed Chinese firms
plan HKEX listings

Many U.S.-listed Chinese firms will
likely list on the Hong Kong Stock
Exchange (HKEX) this year Charles
Li, CEO of Hong Kong Exchanges and
Clearing Ltd, said via webcast at an in-
dustry conference held by American
investment bank Piper Sandler. 
"Today the atmosphere in the U.S. is
becoming less friendly and we obvi-
ously have fundamentally changed
many aspects of our listing regime so
that we are becoming more accommo-
dating,"Li said.

Australia to fall into re-
cession
After a relatively mild 0.3 per cent
contraction in the three months to the
end of March, the Australian economy
is now poised for a dramatic plunge
this quarter.  If the economy contracts
in both the March and June quarters it
would be Australia's first technical
recession since the early 1990s. 
RBA governor Philip Lowe last week
again urged the Federal Government
to lash out on infrastructure spending,
to invest in the future in a move that
will provide employment, spur growth
and lift productivity. RBA  left its cash
rate at a record low of 0.25% on Tues-
day seeking to cushion an economy
reeling from the Covid-19 pandemic.

S.Korea's factory activity
suffers severely
Bad news for South Korea's manufac-
turing activity. IHS Markit purchasing
managers’ index (PMI) edged down to
41.3 in May, the lowest since January
2009, as worldwide lockdowns contin-
ued to weigh on demand and produc-
tion. Japan's factory activity shrank at
the fastest pace since 2009 in May, a
separate private sector survey showed.
Capital Economics said the region's
manufacturing sector is in a deep
recession. 
Asia's economic woes are likely to be
echoed in other parts

NEWS TO WATCH

AUSTRALIA ASX200 4.22%, CHINA SSE COMP 2.75%, HONG
KONG HSI 7,88%, INDIA NIFTY50 5.86%, INDIA SENSEX30 
5.75%, JAPAN NIKKEI225 4.51%, MALAYSIA KLCI 5.64%, NEW
ZEALAND NZX50 2.66%, SINGAPORE STI 2.62%, PHILIPPINES
PSEi 10.73%, TAIWAN TWI 4.91%, THAILAND SET 6.91%

Politics, Int. Relations,
Law, Health,Sosial
On Monday (June 1) thousands of
New Zealanders took to the streets to
show their solidarity for the Black
Lives Matter movement,  after the
death of George Floyd in the US. 
As per reports, file transfer platform
WeTransfer was banned in India by
the Department of Telecommunica-
tions (DoT) citing national interest and
public interest as the reasons for doing
so. Mass annual vigil commemorating
the 1989 Tiananmen Square protests
at Victoria Park, 
Hong Kong, was banned by the city
police for the first time since 1990, cit-
ing health concerns due to coronavirus
pandemic. 
Tens of thousands of people, in multi-
ple locations across Hong Kong, de-
fied the ban against gatherings to
observe the anniversary on Thursday
(June 4). 
Philippines President Rodrigo
Duterte suspended for six months the
termination of the Philippines–
United States Visiting Forces Agree-
ment,  (VFA), which was signed in
1998. 
Global circumstances and the pan-
demic prompted a presidential U-
turn, Philippines Foreign Affairs
Secretary Teodoro Locsin Jr. said.
North Korea issued a warning that it
would end a 2018 inter-Korean mili-
tary agreement if South Korea fails
to stop defectors and activists from
sending anti-Pyongyang leaflets into
the demilitarized zone (DMZ), DW
reported on Thursday (June 4).  
Chinese President Xi Jinping called
for "China-France contribution" in
the fight against the  pandemic, Xin-
hua reported on Friday (June 5).

P.4

● China Services PMI
The Caixin China General Services
PMI jumped to 55.0 in May 2020
from 44.4 in the previous month,
pointing to the first month of growth
in the service sector since January
and the fastest since October 2010,
as authorities began lifting the restric-
tions placed across the nation
to curb the spread of the COVID-19.

● China's NetEase is ready to raise $2.6 bn in Hong Kong sec-
ondary listing. The Nasdaq-listed $51 bln video-game pro-
ducer's deal will be Hong Kong’s largest listing so far in 2020,
Refinitiv data shows. (Picture: NetEase CEO Ding Lei)

● New Zealand-based Fidelity Life chief Nadine Tereora (pic-
tured) resigned effective immediately after just three-and-a-half
years with the life insurance provider. Tereora wanted to “spend
more time with her family”, according to a Fidelity Life release.

● Indonesian payment and ride-hailing firm Gojek announced
that Facebook and PayPal have invested an undisclosed
amount in its new round of funding. “With this collaboration,
we will continue to speed up digital economy inclusion” Gojek
co-CEO Andre Soelistyo (pictured) said.

● Rio Tinto has apologised after blowing up a 46,000-year-old
sacred indigenous site with dynamite to expand an Australian
iron ore mine. "We are sorry for the distress we have caused”
Rio Tinto Iron Ore CEO Chris Salisbury (pictured) said.

MSCI 

▶AC Asia Pacific     5.45%

▶Asia ex Japan    7.60%

(Note: Weekly Change %)

May 2020 

55.0pt

IHS  Markit
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EUROPE & EURASIA
TOPICS IN BRIEF MARKETS REVIEW

CHART of the WEEK

Continued flood of stimulus
fuels hopes for recovery
All major European stock markets rose this week, outperforming their
peers, as risk sentiment in the Old Continent was more upbeat compared
to the US and Asia. Following the steps of the Federal Reserve which
has flooded the financial system with liquidity, the European Central Bank
(ECB)  ramped up its economic stimulus measures.
The ECB decided to increase its pandemic emergency purchase pro-
gramme (PEPP) by EUR600 billion to a total of EUR 1.35 trillion,  pledg-
ing to expand the value of government bonds that it purchases and to
extend the programme until at least June 2021.The increase was largest
than analysts had been expecting and looks to weather what ECB President
Christine Lagarde called an “unprecedented contraction” in the euro zone
economy.

More money on the way

The ECB move added to the lengthy list of global monetary policy
stimulus measures aimed at supporting an economic recovery from the
severe pandemic disruption.
The Frankfurt-based institution also kept its key interest rates un-
changed. Staying in Germany, Eurozone's largest economy, the ruling
coalition agreed on a EUR 130 billion stimulus package for the country,
that includes a VAT cut for the rest of this year, bigger-than-expected
subsidies for electric vehicle purchases and funds for 5G mobile net-
works and railways. 
Investors' concerns over the pandemic continued to subside as more
good news on the economic data front hit the tape.
Italy's factory activity contracted by less than expected in May while
Spain's factories picked up pace as lockdown eased. UK services sector
downturn eased in May while German services PMI was up to 32.6.
There might be a few signs the worst is over, but it's a long, long road
to recovery.

ECB projects deep re-
cession
The Governing Council of the Euro-
pean Central Bank (ECB)  revised the
projections for eurozone's economy
and now anticipates a contraction of
8,7 % 2020, fo lowed by a recovery of
5.2 % in 2021. and 3.3% in 2022. A
week ago, ECB President Christine
Lagarde said that Frankfurt's economic
projections released in April were al-
ready out of date. ECB’s previous fore-
casts, released in March, did not take
into account the impact of the shut-
down.  "It is expected that the euro area
activity rebounds in the third quarter al-
though the overall speed and scale re-
main uncertain. In the baseline
scenario, annual GDP will probably be
falling by 8.7% in 2020 and should re-
bound to 5.2% in 2021 and to 3,3% in
2023," she said.

Armenia to produce
AK-103 rifles
Armenia will start assembling Russ-
ian AK-103 Kalashnikov rifles  in
July. An agreement for production
of 50,000 rifles was signed between
Russia and Armenia, Interfax re-
ported. According to the report, the
license is valid for next ten years.
The guns are intended for Armenian
army and Special Forces.

LSE finds backing for
shorter trading hours
Feedback from the London Stock Ex-
change's (LSE) public consultation
found a “significant majority” of re-
spondents thought a reduction of
trading hours “could lead to improve-
ments in diversity and wellbeing”.
The proposal would mean markets
would trade for seven hours as op-
posed to eight and a half. 
By contrast, US exchanges are open
for six and a half hours and Asian ex-
changes for six. The majority didn’t
consider the current overlap with
Asian market hours to be as important
as that with US markets. LSE
launched a consultation on trading
hours in December.

NEWS TO WATCH 

BELGIUM BEL20 10.52%, DENMARK OMXC25  0.58%, FRANCE
CAC40 10.70%, GERMANY DAX10.88%, ITALY FTSE MIB 10.94%
NETHERLANDS AEX 7.55%, NORWAY HEX 4.54%, PORTUGAL
PSI20 6.43%, RUSSIA MOEX 2.12 %, SPAIN IBEX35 10.94%, SWE-
DEN OMXS30 6.18%, SWITZERLAND SMI 3.65%, UK FTSE100
6.71%.

The EU expects dry weather to cause
unusually widespread wildfires in
Europe over the coming months,
Janez Lenarcic, the EU’s crisis man-
agement commissioner, told a news
conference on Tuesday (June 2).
Hundreds of protesters wearing or-
ange vests gathered in Rome to
protest the government’s handling of
the coronavirus crisis.  
The leader of the Orange Vests
movement, former Carabinieri Gen.
Antonio Pappalardo, has said that the
coronavirus pandemic did not exist.
“The coronavirus is not lethal, it only
kills the already sick over 80s.
Enough with the lies and falsehoods,
you have terrified the Italian people”
ANSA quoted Pappalardo as saying.
Russian President Vladimir Putin de-
clared a state of emergency on
Wednesday (June 3) after 20,000 tons
of oil leaked into the Ambarnaya
River near the Siberian city of No-
rilsk within the Arctic Circle. 
Poland will hold presidential election
on June 28, the parliament speaker
Elzbieta Witek told reporters on
Wednesday. 
The election had originally been
scheduled forMay 10 but was pushed
back at the last minute. Europe risks
“uneven competition” in the market
as Germany dominates state aid inter-
ventions in the age of Covid-19 in
comparison with other nations, Con-
stantinos Petrides, the finance minis-
ter of Cyprus, told CNBC. EU will
start lifting restrictions on external
borders in July, EU Commissioner for
Home Affairs said Friday (June 5).

Politics, Health, Dis-
asters, Social
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HIGHLIGHTS in EUROPEAN BUSINESS

● Madrid-based utility company Iberdola is committed to in-
vesting up to €4bn over the next four years in France to de-
velop renewable energy. "France is a strategic country for
Iberdrola," said Ignacio Galán (pictured), chairman and CEO
of Iberdrola.

● Lufthansa, Germany's largest airline , reported its total rev-
enue in Q1 2020 amounted to €6.44 billion, down 18% versus
last year. Net loss surged 521% on an annual basis to stand at
€2.12 billion. (Picture: Lufthansa's chairman Carsten Spohr)

●Tesco announced that its chief financial officer Alan Stewart
(pictured) has put forth his resignation to retire on April 30,
2021. The British retailer  stated that it will carry out "a thor-
ough search" to find the next finance chief.

● Azerbaijan’s and South Caucasus' only satellite operator
Azercosmos on June 03 signed a cooperation agreement with
Space Engineering, a provider of telecommunications and
Internet services in the African region. (Picture: commercial
director of Azercosmos Mark Gusrieu)

●Eurozone
Unemployment
Unemployment in the euro zone rose
to 7.3% in April,  from a downwardly
revised 7.1 % in March, but well
below market expectations of 8.2%.
For the wider European Union, the
unemployment rate hit 6.6% in April
2020, up from 6.4% in March 2020.
In April 2020, the youth unemploy-
ment rate was 15.4% in the EU and
15.8% in the euro zone.

MSCI 

▶Europe                8.90%

▶Large Cap         7.06%

(Note: Weekly Change %)

Eurostat

April 2020

7.3%
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TOPICS IN BRIEF MARKETS REVIEW

CHART of the WEEK

Gulf markets rise after
OPEC meeting
Dubai shares led gains among Gulf markets  on Sunday (June 7) with the
DFM General Index soaring 4.6% as OPEC and allied nations agreed over
the weekend to extend production cuts. Indices in Saudi Arabia, Abu
Dhabi, Kuwait, Oman and Qatar also gained between 0.6% and 2.4%.
However, Saudi Arabia's TADAWUL is still trading below the level of
early March.

OPEC Extends Output Cuts
The Organization of the Petroleum Exporting Countries (OPEC) and its
allies OPEC+ agreed on Saturday  (June 6) to extend oil production cuts
by one more month until the end of July 31, prolonging a deal that has
helped crude prices double in the past two months.
During the meeting, OPEC and OPEC+ members agreed to extend unit
July a record production cuts of 9.7 million barrels per day, which were
agreed on April 12 to mitigate coronavirus-related low global oil demand
and oversupply. The initial agreement envisioned a gradual lowering of
the cuts to 7.7 million barrels per day from July until the end of 2020,
but during the meeting, it was agreed the future pace of cuts will be re-
viewed on monthly basis. 
Also, it was agreed that countries such as Nigeria and Iraq, which ex-
ceeded production quotas in May and June, compensate  by making
deeper cuts in July to September. Algeria's Oil Minister Mohamed Akrab
who chaired the OPEC meeting stated that by the first half of 2020, crude
oil stockpiles are expected to increase by a staggering 1.5 billion barrels,
which is "unprecedented volume."

IF: GCC nations to face
worst economic crisis
Gulf countries  are facing their worst
economic crisis in their history amid
the double crisis: coronavirus and the
oil price plunge, the Institute of Inter-
national Finance (IIF) said. Overall
real gross domestic product (GDP)
will contract 4.4% this year, according
to the global financial industry body.
Gulf Cooperation Council (GCC), is
a political and economic alliance of
six Middle Eastern countries— Saudi-
Arabia, Kuwait, the United Arab Emi-
rates, Qatar, Bahrain, and Oman.
Saudi Arabia, the region's largest
economy, could see its real GDP
shrink 4% this year and its deficit
widen to 13%.

Saudi central bank's
foreign assets plunge
Saudi Arabia's foreign reserves fell
again in April, as the kingdom's sover-
eign wealth fund spent overseas. Net
foreign assets of the centralbank,
known as the Saudi Arabian Monetary
Authority (SAMA), dropped to
$443.75 billion in April from $464.64
billion in March. 
That decline came as SAMA trans-
ferred 150 billion riyals ($40bn) to the
Public Investment Fund (PIF) over
March and April for financing anin-
vestment spree of international stocks
amid the coronavirus crisis. 
In the first quarter of this year, Saudi
Arabia's $325bn PIF invested billions
of dollars in companies like Carnival,
oil giants BP, Royal Dutch Shell, Total
and Boeing, Citigroup, Disney and
Facebook. 

NEWS TO WACTH 

Iran will continue shipping fuel to
Venezuela if Caracas requests more
fuel provisions, Iranian Foreign Min-
istry spokesman Abbas Mousavi told
a weekly news conference broadcast
live on state TV on Monday (June 1).
UAE Minister of State for Foreign Af-
fairs Anwar Gargash  in a Twitter post
said that any unilateral move by Israel
to annex parts of the occupied West
Bank would be a serious setback for
the Middle East peace process. 
U.N. aid chief Mark Lowcock , said on
Tuesday (June 2), that international
donors promised $1.35 billion in hu-
manitarian aid to Yemen, ravaged by
war and coronavirus. 
Yemen is already gripped by what the
UN calls the world's worst humanitar-
ian crisis. Turkey will open its Gürbu-
lak border gate with Iran and the Habur
border gate with Iraq this week in order
to help boost trade, Ruhsar Pekcan,
Turkish Trade Minister, said on
Wednesday (June 3) in an interview
with TRT Haber. Dubai allowed malls
and private sector businesses to fully
reopen starting Wednesday, the emi-
rate's media office announced.

Politics,Trade, Con-
flicts, Int.Relations

P.6

● Kuwait Inflation Rate
Kuwait annual inflation rose to 1.9%
in March of 2020 from 1.5% in the
previous month. It was the highest in-
flation rate since May of 2017, as
prices advanced faster for miscella-
neous goods & services (4% vs 3.2%
in February) and communication
(4.1% vs 3.9%). On a monthly basis,
consumer prices went up 0.1%, the
same pace as in the preceding month.

HIGHLIGHTS in MIDDLE EAST BUSINESS

● Abu Dhabi Ports has established ‘Safeen Feeders’, a
new maritime re-shipping services company that will in-
crease connectivity and optimise shipping costs through-
out and beyond the region. (Picture: Mohamed Juma Al
Shamisi, group CEO of Abu Dhabi Ports)

● Qatar Petroleum (QP) signed agreements with South
Korea’s “Big 3” shipyards for more than 100 LNG carriers
valued at over $19 bn. (Picture: Saad Sherida Al-Kaabi,
Qatar’s Minister of State for Energy Affairs, who is the
President and CEO of QP).

31/05-04/06/2020 (unless stated otherwise)

ABU DHABI ADX GENERAL 4.46%, BAHRAIN ASI -0.21%
IRAQ ISX60 -0.91%, (17-21/2020), IRAN TEDPIX -5%(23-27

/05/2020), ISRAELTA35 -0.01%, LEBANON BLOM 1.04% (01-

05/06/2020), PALESTINE AL-QUDS 0.53% OMAN MSM30

0,09%, QATAR QE GENERAL 4.27%, SAUDI ARABIA

TADAWUL 2.23%, TURKEY BIS100 4.27%,(01-05/06/2020)

MSCI 

▶EM Europe Middle East

5.11%

(Note: Weekly Change %)
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World Markets Weekly Report
is for informational purposes

only and should not be inter-
preted as specific investment
advice.   Indices  are not meant
to depict an actual investment.
Past performance does not
guarantee future results. Divi-

dends may be increased, de-
creased or eliminated at any
time without    notice.  Investors
should understand the risks in-
volved of owning investments,
including interest rate risk.Im
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