
Investor 
Optimism
Returns 
Despite 
Headwinds

MSCI
World ($) 

6.80%
(Nov. 2022) 1M%)

Nov. - Dec. 2022      ISSUE 38

OCT - NOV. 2022 - MARKETS REVIEW

www.worldmarketsdaily.com         editorial@worldmarketsdaily.com   

P
E

R
FO

R
M

A
N

C
E

N
O

V.
  

2
0
2
2

BONDS  

US 10y -10.840%
UK 10y -10.2186%
JPN 10y 4.583%
GER 10y -9.5814%
FR 10y -10.354%
IT 10y -10.127%

COMMODITIES

Oil Brent $91.1
Oil WTI $84.8
Natural gas Europe $35.72
Natural gas U.S. $5.28
LNG, Japan $21.74
Gold $1,725 

CURRENCIES

USD Index 
Highest: 113.15 
Lowest:105.32 
EUR/USD 
Highest:1.0497 
Lowest: 0.9729 

EQUITIES

EQUITIES
S&P 500 5.38%
NASDAQ 4.37%
DJIA 5.66%
FTSE100 6.74%
CAC40 7.53%
DAX 8.63%

STOCK 
INDICES

p. 18-19

Kyriaki 
Balkoudi

Markets 
Editor

eveloped market shares notched up strong gains in October as
expectations of a slower pace of interest rate hikes and a better-
than-expected earnings season boosted sentiment. US equities
advanced  in spite of mixed economic data and the Federal Re-

serve (Fed) confirming that tighter monetary policy is still needed to contain
elevated inflation. Markets in Europe rebounded. The European Central
Bank (ECB) raised its key interest rates for a second consecutive time by
0.75 percentage point. ECB President Christine Lagarde emphasized that a
recession scenario was “looming much more on the horizon.”  Markets took
that statement as a sign that the pace of rate rises could soon ease, which
supported appetite for shares. In the UK, markets bounced back as the rapid
replacement of Liz Truss as prime minister appeared to foster a sense of re-
newed stability. Eurozone inflation soared to a record 10.7% y-o-y in Oc-
tober with energy the largest contributor to the rise. In Asia,  
Japan's equities gained but lagged most developed market peers. Emerging
markets fell. Chinese stocks slumped after President Xi Jinping secured an
unprecedented third term as China’s leader. Concerns that Xi may continue
with policies focused on reducing China’s exposure to foreign interests and
influence at the expense of economic growth, weighed on sentiment. U.S.-
China tensions and new COVID lockdowns also hurt China’s outlook. Cap-
ital markets continued to recover in November. Developed market equities
gained 7% and emerging market equities rallied by nearly 15%. Central
banks did deliver another round of steep policy rate hikes. 
The Federal Reserve (Fed) and the Bank of England (BoE) raised policy
rates by 75 basis points (bps) to 4.0% and 3.0% respectively. However, de-
spite headwinds from tighter monetary policy, risk appetite improved fol-
lowing a weaker-than-anticipated US inflation print: the headline rate fell
to 7.7% in October (from 8.2%, y-o-y). It's still hot but less than feared.
China took measures to ease its COVID-19 lockdown policies which sent
emerging markets up more than 13% in the month. 
Looking ahead, the market performance in November – equities and bonds
both providing positive returns for investors – could be a blueprint for 2023,
according to JP Morgan.

D

AMERICAS: In the US,
the Dow Jones Industrial
Average returned 5.66%

EUROPE: Germany's
DAX Index closed up
8.63% in November

ASIA: Hong Kong's Hang
Seng Index jumped
26.62% in November

EUROPE

DAX
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(NOV. 2022)
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(NOV. 2022)

ASIA

HANG SENG

26.62%
(NOV. 2022)

WMarkets
“Inflation is not caused by the actions of private
citizens, but by the government: by an artificial
expansion of the money supply required to sup-
port deficit spending. No private embezzlers or
bank robbers in history have ever plundered peo-
ple’s savings on a scale comparable to the plun-
der perpetrated by the fiscal policies of statist

governments”
Ayn Rand (1905-1982), a major intellectual of the
twentieth century, was a Russian-born American
writer and philosopher. Through the 1960s and early
’70s, Rand edited and published a series of period-
icals. The last of these was a biweekly newsletter
called The Ayn Rand Letter, which was published

“Moral Inflation,”
The Ayn Rand Letter, III, 12, 1 
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S authorities have charged Sam
Bankman-Fried (widely known by
his initials SBF) with "one of the

biggest financial frauds in US history"
in the failed cryptocurrency exchange
FTX. The 30-year-old former FTX boss
was arrested in the Bahamas on Dec.12
and is expected to be extradited to the
US to face a trial. Bankman-Fried built
a "house of cards on a foundation of de-
ception", US Security and Exchange
Commission (SEC) Chair Gary Gensler
said.Officials have also accused SBF of
violating campaign finance laws. FTX,
the company that was once the world’s
second-largest cryptocurrency ex-
change, imploded and filed for Chapter
11 bankruptcy on Nov. 11 after repor-
tedly transferring billions of dollars in
FTX customer funds to Bankman-

Fried’s hedge fund, Alameda Research.
According to a court filing, FTX owed
its 50 largest creditors almost $3.1bn.
"This is really old-fashioned embezzle-
ment," John Ray III, FTX's replacement
CEO  said in testimony before the U.S.
House Financial Services Committee on
Dec. 13. "This is just taking money
from customers and using it for your
own purpose. Not sophisticated at all."
Ray III called FTX’s collapse one of the
worst business failures he has seen — a
“paperless bankruptcy,” fueled by an
“unprecedented lack of documentation.”
He also told the committee that the pro-
blems at FTX were a cumulation of
months or even years of bad decisions
and poor financial controls. FTX's col-
lapse sent shockwaves through the cryp-
tocurrency industry. 

The next decade will be good for
investors Smead Cap CIO says

Former FTX CEO faces
fraud charges after arrest
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NEW FOREIGN
COMPANIES
IN ROMANIA

SOURCE: 

ONRC

But we will need to wait twelve months first to reap the fina-
ncial rewards of the next ten years Bill Smead argues

A stunning fall from grace for the young entrepreneur

2 p. ⎪ Nov-Dec. 2022 ⎪ Enterprises & Markets 

Another
Uncertain
New Year

U.S. equities
bottomed this
year in October
with emerging
markets also
showing
strength re-
cently. 
The S&P 500
gained about
18% from its
trough in mid
October to its
peak in mid
December. 
Post Fed meet-
ing last week,
the S&P tum-
bled 5.5% in
just 3 days.
Crude oil prices

peaked in June and resumed their
downtrend in early November,
with investors worried a coming
recession will cause declining de-
mand like we saw in 2008. Oil
prices have reversed recently and
are now looking better from a
chart perspective. The interesting
part of this cycle is how the data
continues to come in mixed. 
The consumer remains extremely
resilient and continues spending
on goods and services. 
The labor market is still histori-
cally tight with unemployment at
3.7%. Wages are up this year and
salaries are projected to increase
by 4.6% in 2023. People are still
traveling with global oil demand
around 100 million barrels per
day. On the negative side, services
PMI's are contracting for the 6th
straight month in a row and ISM
manufacturing fell below 50 last
month. 
Manufacturing appears to be
slowing despite the resiliency in
industrial stocks. Bonds bottomed
in early November and traded
higher until the Fed meeting last
week. Still seeing major illiquidity
in the Treasury market, yet high
yield spreads remain oddly tight.
Not signaling the risk of major de-
faults yet. 
The broader markets have strug-
gled in 2022 if you look at things
from the index level, but under the
surface there are plenty of stocks
breaking out to new all time highs
and things that have done very
well this year. 
All the conflicting information
makes it difficult to figure out
where things are going for the
global economy, global equity 
markets, and global credit markets
going forward.

he decade ahead will be great
for investing but investors must
first sit through the “tide going
against us” for the next year, ac-
cording to Bill Smead, chief in-

vestment officer at US-based Smead Capital
Management. “We know we have to sit
through the next probably 12 months of pro-
bably the tide continuing to go out and going
against us temporarily to get to the money
we’re going to make over the next 10 years,”
Smead told CNBC’s “Squawk Box Europe”
on Dec.14. Smead, who is well-known for
his down-to-earth demeanor and the value
funds his company offers,  also said capital
and labor-intensive businesses were good
buys for the year ahead as the value of their
income streams for the next decade. He also
shared his thoughts on why the current eco-
nomy is reminiscent of the 1960s and 1970s.
Back then you had the Vietnam War, now
you’ve got the pandemic war,” he told
CNBC, adding that both periods involved a
large amount of government borrowing re-
lative to GDP.” The American investment
professional isn’t the first analyst to suggest
a look back into history could indicate what’s
ahead for the economy. Historian Niall Fer-
guson, Milbank Family Senior Fellow at the
Hoover Institution, Stanford University,

suggested the world was sleepwalking into
an era of political upheaval similar to the
1970s, but worse, when interviewed by
CNBC at the
A m b r o s e t t i
Forum in Italy in
September. To-
day’s global eco-
nomy is eerily
similar to the
1970s. The world
economy has
been emerging
from the pande-
mic-related glo-
bal recession of
2020, just as it did
during the stag-
flationary period
after the global
recession in 1975.
Supply disruptions driven by the pandemic
and the recent supply shock dealt to global
energy and food prices by the Russian Ukrai-
nian military conflict resemble the oil shocks
in 1973 and 1979-80. In the 1970s and early
1980s, as now, high debt, elevated inflation,
and weak fiscal positions made emerging
market and developing economies (EMDEs)
vulnerable to tightening financial conditions.  

T
“We know we
have to sit
through the
next probably
12 months of
probably the
tide conti-
nuing to go
out and going
against us
temporarily” 
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The number of newly esta-
blished companies with foreign
capital in Romania increased,
in the first ten months of 2022,
by 30.7%, compared to the
similar period in 2021, to 6175
units, according to the data
centralized by the National
Trade Registry Office (ONRC).

●Wholesale and retail trade,
car and motorcycle repair
(24.69%) 
●Professional, administrative,
scientific and technical activi-
ties  (21.78%)
●Transport, storage and com-
munications (17.18%).

6175
NEW COMPANIES

$ 35.060 
MILLION

By business, the most
registrations were 

registered in 
September:
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Photo: Bill Smead, chief investment officer at Smead Capital Management
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Dr Morris Chang is the
founder of Taiwan Semi-
conductor Manufacturing
Co (TSMC), the world's
largest contract chip maker
and a major supplier to
global tech firms including
Apple Inc. TSMC is also
renowned for its commit-
ment to spending huge
sums on R&D to keep it at
the vanguard of the lead-
ing-edge microprocessor
sector.

hip veteran and TSMC
founder Dr Morris Chang has
long been known for his
sharp remarks and assess-
ments of the global semicon-
ductor industry. On Dec. 6, at

the ceremony for TSMC's advanced chip
manufacturing site in Arizona, 
US, where the firm plans to invest roughly
$40 billion to open a 4nm fabrication facility
in 2024 and a more sophisticated 3nm plant in
2026, the 91-year old businessman said
geopolitics have drastically changed the situ-
ation facing semiconductor makers and pro-
claimed that "globalization and free trade are
almost dead" and and unlikely to come back. 
"Twenty-seven years have passed and [the
semiconductor industry] witnessed a big
change in the world, a big geopolitical situa-
tion change in the world. Globalization is al-
most dead and free trade is almost dead. A lot
of people still wish they would come back, but
I don't think they will be back," said Chang,
according to Nikkei Asia and other news re-
ports. U.S. President Joe Biden and others, in-
cluding the CEOs of major TSMC customers,
attended the opening ceremony. Dr Chang’s

comments come amid rising tensions between
the US and China over semiconductors. In
October, the Biden administration introduced
export controls on China, prohibiting the sale
of cutting-edge semiconductor chips, the ad-
vanced equipment needed to manufacture
them and semiconductor expertise from the
United States. 
Washington’s crackdown on Beijing’s chip
ambitions has affected many companies, in-
cluding those in the West, that sell into China,
buy from Chinese firms, or run operations in
the country.  It has also made it increasingly
difficult for firms like TSMC to serve Chinese
clients. 
Dr Chang's sentiments were echoed by Invest-
ment Media chairman Hsieh Chin-ho who
wrote on Facebook on Dec. 7 that not only is
globalization dead, but it “has been dead for a
long time.” Hsieh also said that he expects
TSMC’s investment in Arizona to bring about
many new changes in the industry. The
TSMC deal in Arizona is one of the biggest
ever direct investments into the US by a for-
eign company in the history of the US itself.
By 2026, when both fabs are working, they
will manufacture at least 600,000 wafers per

annum.  A wafer is the shiny disc that chips
are made on. The two plants will create 13,000
high-paying tech jobs, including 4,500 under
TSMC and the rest filled by suppliers. Mean-
while, TSMC's Arizona factory has
sparked concerns in Taiwan, where semi-
conductor manufacturing is the back-
bone of the economy, about a "goodbye
to Taiwan" trend among chip firms, 
Reuters reported. Taiwan's government is
rolling out more support for the chip indus-
try at home, including proposing larger tax
breaks for technology companies' research
and development to retain its competitive
edge. It is also encouraging more foreign tech
firms in the chip supply chain to invest in Tai-
wan, according to the news agency. 
Looking to the future, TSMC says it wants to
ensure that its Taiwan facilities will always be a
chip-generation ahead of anything its plants in
the US can build. As globalization is changing
and the rules of the game are being rewritten
amid global trade tensions over the past few
years  “the tech industry may never look the
same again” according to Dr Chang. At least,
(or at last) his “dream of 25 years ago will now
be fulfilled," he said of his wish to build fabs in

the United States. Chips are vital for everything
from smartphones and self-driving cars to ad-

vanced computing and weapons manu-
facturing. 
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BIO

Globalization 
and free trade are 
almost dead 

Twenty-
seven years

have passed
and [the semi-

conductor indus-
try] witnessed a
big change in the
world, a big geopo-
litical situation
change in the
world

The world is witnessing a profound change to the global geopolitical situation,  Dr Morris Chang argues,
while the ongoing  demise of globalisation is being accelerated by the end of the drive to global free trade

which he described as “almost dead”. 

‘
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BANKING &
FINANCE

hinese leader Xi
Jinping traveled to
Saudi Arabia on Dec.
7 for a three-day visit.

During Xi’s visit Riyadh and
Beijing  signed several strategic
and economic partnership deals
and released a joint statement
outlining their alignment on a
swathe of political issues, and
promising deeper cooperation
on scores of others. As Xi wrote
in an article published in Saudi
media, the trip was intended to
strengthen China’s relations
with the Arab world. China is
Saudi Arabia’s biggest trading
partner and a source of growing
investment. It’s also the world’s
largest crude oil importer, Saudi
Arabia is China’s largest trading
partner in the Middle East, the
top global supplier of crude oil
and chairs the influential
OPEC+ producers’ alliance.
“The People’s Republic of
China welcomed the Kingdom’s
role as a supporter of the balance
and stability in the world oil
markets, and as reliable major

exporter of crude oil to China,”
said a joint statement published
by Riyadh’s state-owned Saudi
Press Agency. Xi told Gulf Arab
leaders on Dec. 9 that China
would work to buy oil and gas
in yuan, a move that would sup-
port Beijing's goal to establish
its currency internationally and
weaken the U.S. dollar's grip on
world trade. “That [abandon-
ment of the petrodollar] is ulti-
mately inevitable since China as
the Kingdom’s largest customer
has considerable leverage,”
Saudi author and analyst Ali
Shihabi told CNN, “although I
do not expect it to happen in the
near future.” A Saudi source,
speaking before Xi's visit, told
Reuters that a decision to sell
small amounts of oil in yuan to
China could make sense in order
to pay Chinese imports directly,
but "it is not yet the right time".
Most of Saudi Arabia's assets
and reserves are in dollars in-
cluding more than $120 billion
of U.S. Treasuries that Riyadh
holds.

Abandonment of the
petrodollar is ulti-
mately inevitable
Beijing has been lobbying for use of its yuan
currency in trade instead of the US dollar

C

EMERGING
ECONOMIES

ECONOMICS 
in BRIEF

●DECEMBER 1
GERMANY: Manufacturing PMI (Nov) 
UK: Manufacturing PMI (Nov)
US: Core PCE Price Index (MoM) (Oct), Initial
Jobless Claims, USD ISM Manufacturing PMI 
AUSTRALIA: Retail Sales (MoM)

EU: ECB President Lagarde Speaks  
NEW ZEALAND: RBNZ Gov Orr Speaks   

●DECEMBER 2
US: Unemployment Rate (Nov), Nonfarm Payrolls (Nov) 
CANADA:  Employment Change (Nov) 

●DECEMBER 5
UK: Composite PMI (Nov), Services PMI (Nov)
US: ISM Non-Manufacturing PMI (Nov) 
AUSTRALIA: RBA Interest Rate Decision (Dec), RBA
Rate Statement   

●DECEMBER 6
UK: Construction PMI (Nov) 
CANADA: Ivey PMI (Nov) 
US: EIA Short-Term Energy Outlook  
AUSTRALIA: GDP (QoQ) (Q3) 
INDIA: Interest Rate Decision 

●DECEMBER 7

CANADA: BoC Interest Rate Decision 
US: Crude Oil Inventories
JAPAN: GDP (QoQ) (Q3) 

●DECEMBER 8
US:  Initial Jobless Claims

●DECEMBER 9

US : PPI (MoM) (Nov)

●DECEMBER 12

UK: GDP (QoQ), Manufacturing Production (MoM) (Oct)

●DECEMBER 13

UK:  Average Earnings Index +Bonus (Oct), Claimant
Count Change (Nov) 
GERMANY: German CPI (YoY) (Nov), German ZEW
Economic Sentiment (Dec)
BRAZIL: BCB Copom Meeting Minutes  
US: Core CPI (MoM) (Nov), CPI (YoY) (Nov), CPI
(MoM) (Nov) 
JAPAN: Tankan Large Manufacturers Index (Q4) , JPY
Tankan Large Non-Manufacturers Index (Q4) 

●DECEMBER 14

UK: CPI (YoY) (Nov) 
US: Crude Oil Inventories, FOMC Economic Projections,
FOMC Statement, Fed Interest Rate Decision,  FOMC
Press Conference  
NEW ZEALAND: GDP (QoQ) (Q3) 
AUSTRALIA: Employment Change (Nov) 
CHINA: Industrial Production (YoY) (Nov)  

●DECEMBER 15 

SWITZERLAND: SNB Interest Rate Decision (Q4)
UK: BoE Interest Rate Decision (Dec) 
EU: Deposit Facility Rate (Dec), Marginal Lending 

Facility, ECB Interest Rate Decision (Dec), 
ECB Press Conference   
US: Core Retail Sales (MoM) (Nov), Initial Jobless
Claims, Philadelphia Fed Manufacturing Index,  Retail
Sales (MoM) (Nov)

●DECEMBER 16

UK: Retail Sales (MoM) (Nov), Composite PMI   48.2,
Manufacturing PMI, Services PMI  
GERMANY: Manufacturing PMI (Dec) 
EU: CPI (YoY) (Nov) 
RUSSIA:  Interest Rate Decision (Dec) 

●DECEMBER 19

GERMANY: German Ifo Business Climate Index (Dec) 

●DECEMBER 20

US: Building Permits (Nov)
CANADA: Core Retail Sales (MoM) (Oct) 

●DECEMBER 21

CANADA: Core CPI (MoM) (Nov)
US: CB Consumer Confidence (Dec), Existing Home
Sales (Nov) 

●DECEMBER 22

TURKEY: One-Week Repo Rate (Dec), Overnight Bor-
rowing Rate (Dec) 7.50%
US: GDP (QoQ) (Q3) 
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Ali Shihabi
Author-commentator on
Middle Eastern politics and
economics with a particular
focus on Saudi Arabia

Fitch Ratings forecasts
growth in mainland China to
recover partially to 4.1% in
2023, from 2.8% in 2022,
both well below pre-Covid
trends.

Foreign investors added
$37.4 billion to emerging
market portfolios in Novem-
ber with fixed income at-
tracting $14.4 billion in the
strongest monthly inflows
so far this year, the Institute
of International Finance
(IIF) said. 

Ecuador's private banking
credit portfolio reached
US$38.331 billion as of No-
vember, up 16% y-o-y. Mi-
crocredit is the one with the
highest annual growth, with
20.4%. That credit portfolio
reaches US$3.066 bn, ac-
cording to an Asobanca re-
port.

The Monetary Policy Com-
mittee of the Central Bank
of Nigeria, in its last meeting
for the year, has voted to in-
crease the benchmark inter-
est rate by 100 basis points
to 16.5%, its highest level
since 2001.  Nigeria’s infla-
tion rate rose to 21.09% in
October, from 20.77%
recorded in the previous
month.

BANKING 
SCANDALS
UK:The U.K. arm of Spanish bank-
ing giant Santander was fined approx-
imately 107.8 million pounds by the
country’s financial services regulator
for “serious and persistent” gaps in its
anti-money laundering (AML) con-
trols. In announcing the penalty, the Fi-
nancial Conduct Authority (FCA) said
on Dec, 9, 2022 Santander “failed to
properly oversee and manage” its anti-
money laundering (AML) systems be-
tween Dec. 31, 2012 and Oct. 18, 2017.

EU:Germany's Deutsche Bank and
Utrecht-based Rabobank were charged
by EU antitrust regulators on Dec. 6 of
taking part in a government bond cartel,
the latest move against a sector which
has racked up millions of euros in fines
for various competition violations. The
banks can defend themselves at a closed
door hearing and in writing before the
European Commission makes a final
decision. 

US:Administrative law judge
Christopher McNeil recommended 18.5
million worth of fines for three former
Wells Fargo executives (Risk Officer
Claudia Russ Anderson, Chief Auditor
David Julian,  Executive Audit Director
Pal McLinko), The Street reported on
Dec. 12, 2022. The ruling comes in re-
sponse to the major American bank’s
2016 scandal involving the creation of
fake accounts in order to meet internal
company quotas. 

INDIA: The Reserve Bank of
India (RBI) slapped on Nov. 29 a mon-
etary penalty on two Mumbai-based co-
operative banks. RBI has taken a
monetary action of ₹1.25 crore on
Zoroastrian Co-operative Bank for non-
compliance with RBI directions on 'Dis-
counting of Bills by UCBs - Restricted
Letters of Credit' and the provisions of
the Co-operative Banks Rules, 1985 and
a monetary penalty of ₹50.00 lakh on
Bharat Co-operative Bank for non-com-
pliance with the directions issued by
RBI on ‘Income Recognition’

Consumer sentiment
index nosedives
US: The Consumer Sentiment Index in
the United States came in at 59.1 in De-
cember rising by 4% month on month, a
preliminary report, published by the Uni-
versity of Michigan showed. On the an-
nual basis, the index nosedived by
16.3% 

Imports grow faster
than exports
PORTUGAL: Portugal's foreign trade
deficit widened in October, as imports
grew faster than exports, figures from
Statistics Portugal showed. The trade
deficit rose to EUR 2.83 billion in Octo-
ber y-o-y.

Britons find inflation
more sticky
UK: Britons' inflation expectations for
2023 slowed slightly in November but
their outlook for the medium-term infla-
tion was higher suggesting that inflation
is considered to be more sticky, accord-
ing to the latest quarterly Inflation Atti-
tudes Survey conducted by Ipsos, on
behalf of the Bank of England.

EcoWatchers' reveals
rising pessimism
JAPAN: The current conditions index of
the Economy Watchers' Survey, which
measures the present situation of the
Japanese economy, fell to 48.1 in No-
vember from 49.9 in October.  The index
registered a reading below 50.0 for the
fifth straight month. A reading below 50
suggests pessimism.

International tourists
bring over $630 mln
NEW ZEALAND: Spendings from all
international visitors totaled 1.03 billion
NZ dollars (650 million U.S. dollars) in
the third quarter of this year, with more
than 60% of that coming from Australian
visitors, according to NZ's International
Visitor Survey July-September 2022.



Global growth prospects sour with
many economies poised to contract
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he outlook for the world econ-
omy headed into 2023 has
soured, according to a number
of recent analyses. The US

economy is seen going into a recession as
we enter 2023, while globally, inflation
grew and business activity, especially in
the eurozone and the United Kingdom,
continued to shrink. 
The Conference Board which forecasts
global GDP growth of 2.1% for 2023, ex-
pects recessions to occur in the US and
the Euro Area around the beginning of
2023.  The US recession is likely to be in-
duced by aggressive monetary policy
tightening in response to persistently high
inflation, and the recession in the Euro
Area likely will reflect surging energy
prices and corresponding reductions in
production and demand. The Institute of
International Finance predicted a global
economic growth rate of just 1.2% in
2023, a level on par with 2009. The Or-
ganization for Economic Cooperation and
Development (OECD) agrees with the
pessimistic forecast. In a report issued in
November, the organization’s interim
Chief Economist Alvaro Santos Pereira
wrote, “We are currently facing a very
difficult economic outlook. Our central
scenario is not a global recession, but a
significant growth slowdown for the
world economy in 2023, as well as still
high, albeit declining, inflation in many
countries.” Fitch Ratings on Dec. 5 low-
ered again its world GDP forecasts for
2023 as central banks are forced to
toughen up in their fight against inflation
and China’s property market outlook de-
teriorates. Fitch now expects world GDP

to grow by 1.4% in 2023, revised down
from 1.7% in the September Global Eco-
nomic Outlook (GEO). Fitch has lowered
its 2023 growth forecasts both for the US
to 0.2%, from 0.5% – as monetary policy
is tightened more rapidly – and also
China, to 4.1% from 4.5%. The agency
has raised our eurozone growth has to
0.2% from -0.1%. The EU gas crisis has
eased a little, but sharper ECB rate rises
will weigh on demand.  The risk of Euro-
pean natural gas shortages and rationing
this winter has receded as LNG imports
have surged and gas consumption has
fallen. But the crisis is far from over and
high wholesale gas prices continue to
weigh heavily on firms’ costs and house-
hold budgets. 
Morgan Stanley believes global GDP
growth will top out at just 2.2%, narrowly
defying recession, but lower than the 3%
growth expected for 2022. Other key 

takeaways for the global economy going
into 2023 from Morgan Stanley Research
insights and analysis on the Global
Macro Economy: 
U.S. economy will tread water with 0.5%
growth. Economies in Europe and the
U.K. are likely to contract .In contrast to
forecasts for Western economies, Asia
could offer green shoots for growth and
emerging market economies could further
benefit as the Fed finds its peak rate and
the dollar eases.  Many countries in the
region are poised for growth in the year
ahead—and that could prove positive for
the rest of the world economy. 
Rapid normalization in Asia could lift
many tides: bolstering export demand in
Europe; improving supply chains and, in
turn, offering an antidote to inflation; and
allowing emerging markets to break out
of a cycle dominated by the strength on
the U.S. dollar. More on pages 14-15.

WORLD – ECONOMIC OUTLOOK 2023

The multiple challenges that the world economy is facing are immense and
weakening economic indicators point to further challenges ahead

T

SOUTH EAST 
EUROPEAN
ECONOMY

BULGARIA
Bulgaria's hourly labour cost was the lowest
in EU, Eurostat data showed on Dec. 8, 2022.
In 2020, the average hourly labour cost in the
EU was €28.9. In 2020, the highest hourly
labour costs among EU member states, ex-
pressed in euros, were recorded in Luxem-
bourg (€47.7), Denmark (€45.7), and
Belgium (€40.5), and the lowest in Bulgaria
(€6.6), Romania (€8.2) and Hungary (€9.8). 

CYPRUS
The Cyprus Fiscal Council expects increased
pressures on the macroeconomy in 2023.
Based on the Council’s scenario, 2.4% GDP
growth is expected for 2023, compared to the
3% forecast by the Ministry of Finance. For
2023, inflation is expected to be limited to
3.8%, higher than the Finance Ministry’s es-
timate of 3%.

CROATIA
Almost ten years after becoming the 28th EU
member state, Croatia is joining the Schengen
Area at the beginning of 2023. Acceptance
into the EU's passport-free Schengen area is
expected to boost Croatia’s successful tourism
industry further. Deputy Prime Minister
Davor Bozinovic said Croatia met all the con-
ditions in a long and demanding process.
"With Croatia in Schengen, everyone benefits
-- the citizens, the economy, Croatia and the
EU," he said on Dec.8.

GREECE
The Greek economy grew by 2.8% in the third
quarter of 2022 y-o-y but decreased by 0.5%
on a quarterly basis compared with the second
quarter, Hellenic Statistical Authority said.
More specifically, on a quarterly basis, the
country's Gross Domestic Product dropped
0.5% in the third quarter after rising by 2.2%
in the first quarter and by 0.6% in the second
quarter. 

N. MACEDONIA
The annual inflation rate in North Macedonia
was at 19.5% in November, retreating slightly
from the record high of 19.8% in the previous
month, according to statistics office data re-
leased on Dec. 7. In the first eleven months of
2022, the inflation was 13.8%. 

ROMANIA
The Romanian government is raising the
gross minimum wage to 3000 lei (610 euro)
from 2550 lei, starting January 1, 2023. Ac-
cording to the Ministry of Labor and Social
Solidarity, this change in the minimum gross
salary represents an increase by 17.6%,
which in absolute value means 450 RON,
and in net value the salary is 1863 RON, the
increase being 339 RON, with the net in-
crease being 22.2%.“ 2,181,134 employees
will benefit from the increase of the mini-
mum basic salary of 3000 lei”, the Ministry
of Labor stated. 

SERBIA
The National Bank of Serbia (NBS) hiked
the key policy rate by 50 basis points to 5%
from 4.50% at its Dec.8 meeting, the ninth
straight hike and in line with markets expec-
tations. Borrowing costs are now at the high-
est level since 2015. Policymakers noted
that the Serbian economy still faces signifi-
cant cost pressures from the international en-
vironment. The central bank expects
inflation will remain elevated until the end
of this and early next year.

ncreased corporate demand for
liquidity and household demand
for housing loans have seen loan
applications increase in the

CESEE region, according to the Bank Lend-
ing Survey published by the European In-
vestment Bank (EIB). Banks expect overall
credit demand to rise further over the next
six months, albeit at a more moderate pace,
with firms’ working capital requirements to
cover liquidity needs now the main driver.
Fixed investments and retail segments, in-
cluding for consumer credit and housing, are
expected to decline. Banks expect conditions
for credit supply — the financing banks are
willing to provide to their clients — to dete-
riorate significantly over the next six months.
Credit standards have tightened, particularly
in the mortgage market, especially due to the
effects of the war in Ukraine, higher inflation

and interest rates, and the general slowdown
of economies. Hence, robust credit demand
will be confronted with tighter supply con-
ditions. Despite predictions, credit quality
has evolved favourably over the last six
months. However, given the unfavourable
economic outlook, banks are again expecting
an increase in NPLs over the next six
months.  “Despite unfavourable economic
expectations, banks in the Central, Eastern
and South-Eastern Europe again report solid
access to funding thanks to sustained im-
provements in retail and corporate deposit
funding. Going forward, in the context of de-
teriorating global conditions, banks antici-
pate tightened supply conditions and are
preparing for a potential increase in NPLs.”
The EIB CESEE bank lending survey is a
survey carried out every six months, polling
around 15 international banking groups and

85 local subsidiaries or independent local
banks, in CESEE.

I
PHOTO:

Debora Revoltella, Chief Economist at
the EIB  heads the EIB Economics De-
partment, a team of 40 economists

SURVEY

Resilience of lending activities to
be tested over next six months 
Banks in Central, Eastern and Southeastern Europe (CESEE) expect credit conditions
to tighten and the ratio of non-performing loans (NPLs) to rise 

Advanced Economies    ⎪ EMDE  ex.China   ⎪ China



AMERICAS
IN 2023

3%
JP Morgan Research
sees U.S. business in-
vestment up 3% in
2023, with solid
spending on equip-
ment and technology
partly offset by lower
spending on build-
ings, plants and
structures. 

-21%
Morgan Stanley’s
Michael Wilson — a 
stalwart bear who
ranked No. 1 in this
year’s Institutional In-
vestor survey — sees
the S&P 500 falling as
much as 21% more in
the first quarter.  

2%
U.S. gas output is ex-
pected to rise to 100.4
bcfd in 2023, up 2%
from 2022’s level while
Canadian is on track to
reach a record 19 bcfd
in 2023. However,
growth may be slow
due to weakened de-
mand, pipeline bottle-
necks and a lack of new
LNG export plants ac-
cording  Rystad Energy.

-16%
Redfin economist Tay-
lor Marr predicted on
Dec. 6 that U.S. exist-
ing home sales will fall
16% on an annual basis
next year to about 4.3
million—their lowest
level since the after-
math of the Great Re-
cession in 2011. 

1.3%
In a context of external
uncertainties and do-
mestic restrictions, the
countries of Latin
America and the
Caribbean will grow by
1.3% in 2023, ECLAC
said on Dec. 15. The
risk of interest rate
hikes, of currency de-
preciations and greater
sovereign risk are seen
hampering the financ-
ing of govt operations
in 2023.

4%
The Mexican peso is
one of the best per-
forming currencies of
2022 among the major
currencies, recording
an advance of more
than 4%and BofA and
JPMorgan say it will
be more attractive than
regional currencies in
2023.
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OPEC sees robust
world oil demand
growth in 2023
Global oil demand will rise by 2.25 million barrels per
day (bpd), or about 2.3% next year, the Organization of
the Petroleum Exporting Countries (OPEC) said in a
monthly report on Dec. 13. Although global economic
uncertainties are high and growth risks in key
economies remain tilted to the downside, upside factors
that may counterbalance current and upcoming chal-
lenges have emerged as well," the Vienna-based organi-
zation said in the report. "A resolution of the
geopolitical conflict in Eastern Europe and a relaxation
of China's zero-COVID policy could provide some up-
side potential," the report said in a separate section.

Canada to enter-
short technical
recession

Canada's GDP is expected to record back-to-back quar-
terly declines at the start of 2023, according to a
Bloomberg survey of 26 economists that took place be-
tween Nov. 4 and 11. It marks the first time in recent
memory two straight quarters of contraction are the base
case. “The impacts of higher interest rates will likely push
the nation into recession.” Royce Mendes, head of macro
strategy at Desjardins Capital Markets, told Bloomberg.
Based on median estimates in the survey, Canada’s econ-
omy is projected to contract by an annualized 0.5% in
Q1 2023, and 0.6% in Q2 2023.  Mendes is forecasting
a somewhat deeper downturn, with the economy poised
to shrink by an average 1.3% in H1.

African economies to
face turbulent times 
South Africa's economy will grow by just 1.5% in 2023 as higher interest rates, power
supply issues and weak demand weigh on domestic and export-oriented business ac-
tivity, according to EIU analysts. The country could easily enter a technical recession
next year, the finance group said. Similar conditions will hamper growth in Nigeria,
although the economy will benefit from resilient commodities trade and dynamic con-
sumer goods and services markets in major cities, pushing growth to 3.1% in 2023.
Meanwhile, Kenya is expected to be the fastest-growing major economy in Africa,
posting real GDP growth in the region of 5% during 2023.

High debt levels to limit
economic growth

Latin America's most significant countries could see governments'
limited ability to stimulate economic growth because debt burdens
are likely to remain high, Moody's Investors Service warned on Nov.
24. The rating agency said in a report that the growth of sovereign
debts in the region coincides with rapidly rising interest rates world-
wide, making refinancing them increasingly less affordable. Mean-
while, the outlook for Latin America's nonfinancial companies is

negative in 2023, on account of domestic factors such as unrelenting
inflation, social and political challenges, as well as several global ex-
ternal risks."While credit quality will deteriorate in 2023 from high re-
cent levels, nonfinancial companies in Latin America are not as
exposed to deteriorating credit conditions globally as companies in
other regions are," says Marcos Schmidt, Associate Managing Director
at Moody's. "Rated nonfinancial companies in the region have built up
some buffer       in credit metrics and liquidity."

s the year comes to an end and 2023 nears, the cust
ary flow of economic outlooks is in full swing. The 
news is that the outlook for global economic growt
grim and  the list of unprecedented crises gets longe
the year. There is good reason to be concerned about
cost of energy and food with inflation running at mu
decade highs, central banks pursuing their most agg
sive tightening cycles for a couple of generations, an
recession now increasingly expected in the US and 
rope. Geopolitical risks also loom. There is a grow
consensus that 2023 is shaping up to be the third-w
year for global growth in the 21st century so far, beh

What Will the
World Look Like 
in 2023?

Recession,
inflation, rates
shadow 2023
outlook

A mild recession, stubborn in-
flation and tighter financial
conditions are the main fea-
tures of the 2023 deteriorating
sector outlook for the U.S. and
Canada, Fitch Ratings said on
Dec. 16. In its latest report on
the region, the credit rating
agency lowered its forecast for
growth in the U.S. to just 0.2%
in 2023, after lower-than-ex-
pected growth in 2022 of
1.9%. Meanwhile, the Cana-

dian economy retains more momentum but
will follow a similar path with growth slow-
ing to 0.6% in 2023 after a solid posting of
3.5% in 2022. Moreover, Fitch expects the
US Federal Reserve to increase its policy
rates to 5% by 1Q2023. "Governments will
pay more to borrow, although financing
needs are declining. Disinflation and an eco-
nomic slowdown will mean lower revenue
growth in the US and Canada, where the
housing markets are slowing in response to
a sharp tightening in conditions," concluded
the report.

LATAM- MOODY’S INVESTORS
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EUROPE
APAC, MENA IN

2023

0.5%
Eurozone's economy
will grow 0.5% in 2023
before recovering to ex-
pand by 1.4% in 2024
OECD said in Nov.

3.1%
Goldman Sachs Econom-
ics Research looks  for
Eurozone's core infla-
tion to end 2023 at 3.1%
and 2024 at 2.2%.
Looking across coun-
tries, the firm expects
Germany and Italy to be
more affected by the en-
ergy crisis than France
and Spain.

1.5%
African economies will
face turbulent times in
2023, according to the
Economist Intelligence
Unit. South Africa will
grow by just 1.5% in
2023 as higher interest
rates, power supply is-
sues and weak demand
weigh on domestic and
export-oriented business
activity. 

5.4%
Morgan Stanley raised
its forecast for China’s
gross domestic product
in 2023 to 5.4% from its
previous outlook of 5%,
according to a research
note dated Dec. 14 led
by the firm’s chief Asia
economist Chetan Ahya.

1.5%
Australia is not immune
to the risks of a US or Eu-
ropean recession or a
slowdown in China. AMP
economists expect Aus-
tralia's GDP growth will
slow from around 3% this
year to around 1.5% next
year which is in line with
the federal budget fore-
cast. AMP believe con-
sumer spending will be
the main driver of the
slowdown, with people
increasingly feeling the
pinch from higher interest
rates and cost-of-living
pressures. 

5.4%
Consumer inflation expec-
tations for the next 12
months continue to rise,
with the median increas-
ing from 5.1% to 5.4%,
the European Central
Bank revealed on Dec. 7
in its October Consumer
Expectations Survey. Con-
sumers anticipate nominal
income growth of 0.7%
for the year ahead. 

GCC 2023
outlook re-
mains con-
structive 
The Gulf Cooperation Council (GCC) countries
have enjoyed a strong performance in 2022 on
several fronts and their economies are well po-
sitioned as the world enters an uncertain 2023,
according to Khatija Haque, Chief economist
and head of research at Emirates NBD, Dubai's
government-owned bank and one of the largest
banking groups in the Middle East in terms of
assets. Non-oil sectors are expected to grow
next year, even as the global economy faces re-
cession. “In a world where several developed
economies are forecast to be in recession, how-
ever, the GCC looks set to remain an outper-
former in the global context next year.” GCC
countries are Bahrain,  Kuwait, Oman, Qatar,
Saudi Arabia, United Arab Emirates.

Economy seen
shrinking 2.5%
in 2023

Russia's economy is set to shrink by 2.5% next year,
a Reuters poll suggested. After initially dire predic-
tions of a double-digit GDP slump, analysts and of-
ficials have gradually been improving forecasts as
the Russian economy demonstrates better-than-an-
ticipated resilience. "The downturn is not as big as
we all thought at first, but this does not mean that
we can go into next year peacefully," Alfa Bank's
chief economist Natalia Orlova told conference in
Moscow on Dec. 2. 

ADB lowers
growth forecast
for developing
Asia 

The Asian Development Bank (ADB) has
lowered its economic growth forecasts for
developing Asia and the Pacific amid
global gloom. The region’s economy will
grow 4.2% this year and 4.6% next year,
ADB said in a regular supplement to the
Asian Development Outlook (ADO) 2022,
released on Dec. 14.  ADB estimated in
September that the economy would grow
4.3% in 2022 and 4.9% in 2023.“Asia and
the Pacific will continue to recover, but
worsening global conditions mean that the
region’s momentum is losing some steam
as we head into the new year,” said ADB
Chief Economist Albert Park. 

APAC a bright spot
in the global econ-
omy in 2023

Asia-Pacific (APAC) will be a
bright spot in the global economy
in 2023, according to S&P Global
Ratings. The agency assumes that
domestic resilience and solid
growth in mainland China--albeit
off a weak base--will keep regional
growth at a healthy level. Strong
consumption in the more domesti-
cally led economies of India, In-
donesia, and the Philippines will
also lift the average. Beneath this

overall resilience are significant pockets of weakness.
Asia-Pacific will be vulnerable to foreign exchange
(forex) stress in 2023.   The possibility of a currency
crunch and capital flight may yet rattle one or more
emerging markets in 2023. 

The big unknown
High inflation and an economic recession mean corporate earnings
are expected to decline in 2023, due to slower sales growth and lower
margins, according to Morningstar. The big unknown is how severe
the recession will be in Europe (the same question goes for the US).
"People hope that inflation is going down, but we only have a single
datapoint to support that view. We need more data points to confirm
that inflation is actually falling", says Michael Field, Europe market
strategist at Morningstar. 

 custom-
 The bad
rowth is
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only the Covid-19 year in 2020 and the aftermath of the financial cri-
sis in 2009. Global purchasing manager indices (PMI), now in con-
traction territory, indicate a deepening downturn across geographies.
Economic growth forecasts for 2023 are being revised downwards. 

In November, the IMF added that the global economic outlook
is even gloomier than projected in October. Equity and commodity
prices are expected to fall further as slowing global growth dampens
demand.   2023 will be another challenging year. But is it really all
bad? Some Asian economies are relatively resilient to new shocks
than other Emerging Markets (EMs) due to less severe inflation and
high forex reserves while other EMs are highly vulnerable to external
shocks because of high debt and severe inflation. Uncertainties remain

high.   Recent months have shown us that we can’t rule out further surprises.
So what will 2023 bring? Indeed, many of this year's issues will also be
prominent in the next. But will the world has to deal with some new un-
pleasant surprise? History show us that coming to terms with economic re-
alities is important – in the past, false hope has only created a further
misallocation of resources. 

And while all might feel very gloomy right now, an acceptance of the
challenges ahead does help create the best possible conditions to take action.
In any case, we are entering a year with the widest range of possible out-
comes and forecasts in years. It is challenging, for the economy, for finan-
cial markets, for companies, for households but also for economists. Read
below what experts say about what to expect for the economy in 2023.

MIDEAST- EMIRATES NBO

DEVELOPING ASIA - PACIFIC
ASIAN DEVELOPMENT BANK

RUSSIA - REUTERS/ALFA BANK

EUROPE - MORNINGSTAR

APAC- S&P GLOBAL RATING

ADB Chief Econo-
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PHOTO: Louis
Kuijs, APAC Chief
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Global Ratings
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economist 
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rivate equity (PE) in Central and
Eastern Europe (CEE) is poised to
enter a period of strong growth,
overcoming geopolitical risks and
macroeconomic turbulence, accor-

ding to a new report from Bain & Company.
Based on a survey of fund managers, the mana-
gement consultancy's study tracks how the pri-
vate equity ecosystem has developed over the
past two decades and reports on how the econo-
mies of the 11 regional EU members will conti-
nue to expand faster than developed Western
markets, describing how investors can benefit
from this fundamental trend. The report hi-
ghlights the attractiveness of CEE as an inves-
tment destination with consistently strong macro
fundamentals: CEE’s consistent outperformance
of Western Europe (WE) in economic growth
will continue – Poland and Romania have fore-
cast GDP growth of 4.2% and 5.1% respectively
in 2022, versus 2.7% for the euro area. GDP per
capita in WE sits at €43k, versus just €14k in
CEE offering significant headroom for conver-
gence. There is substantial room for further
growth in investment, with private equity inves-
tment in CEE averaging just 0.2% as a propor-
tion of GDP, compared with 0.8% in WE. The
region combines its attractive growth profile
with developed economy-like stability, differen-
tiating it from other emerging economies. Re-
cent geopolitical and macroeconomic
turbulence is already affecting CEE economies,
but the magnitude of impact will likely not differ
substantially from WE. In addition, CEE is gro-
wing in attractiveness, with nearly a quarter of
global investors saying the region provides the
best emerging market opportunities. 

The gap has decreased
considerably 
In addition, the business landscape has seen
exponential improvements in recent years.
Governments are overcoming alleged barriers
of bureaucracy, regulatory complexity and na-
tional fragmentation, with ease of doing bu-
siness in CEE almost closing the gap to WE
in the past 10 years, at 75 and 78 points, res-
pectively. Likewise, the convergence story on
labor productivity continues, with CEE redu-
cing a 58 point indexed difference with WE

in 2005 to just 35 points in 2020. At the same
time, a well-educated and comparatively
inexpensive labor force creates competitive
advantage for CEE enterprises and the poten-
tial to capitalize on the nearshoring trend.
Labor costs sit at €11 per hour, versus €33
in WE. Accordingly, the region has seen a vast
influx of multinational tech companies choo-
sing CEE as the location of their R&D centers
and hubs. CEE is home to around 6,300 mul-
tinational R&D facilities, up from 1,700 in
2010. In addition, a continuous inflow of EU
funding is supporting a catch-up in infrastruc-
ture vs WE.

PE and VC are maturing
The private equity and venture capital in-
dustry also continues to mature, attracting
more European and global investors. Gene-
ral Partners in the region will see improving
fundraising outlook due to better current
and future returns on investment, according
to the report. The private equity ecosystem
in CEE has been maturing, with all the key
stakeholder groups gaining experience and
the pool of opportunities widening. Ever
more cross-border success stories and re-
gional champions are emerging in CEE,
proving the viability of scaling businesses
internationally, rather than locally. The
most important trends in CEE region in
terms of investment opportunities,  the re-
port claims are the green transition, manu-
facturing and services nearshoring and shift
to online, as well as consolidation of a frag-
mented, founder-owned business landscape.
“CEE economies are growing fast as they
continue catching up to the West, fueled by
a highly qualified labor force, and inves-
tments in nearshoring, infrastructure and
the green economy,” said Jacek Poświata
(pictured), Managing Partner at Bain &
Company Poland/CEE. “After developing
over the past two decades, PE funds now
have all the pieces in place to capitalize on
that trend. VC is already booming and we
expect this to continue, with investment
doubling or tripling over the next four
years, based on the trajectories we’ve seen
in Western European economies” Poświata
added.

ROMANIA: Poland's Abris
Capital backed Alsendo to acquire a
majority stake in Innoship, a Roman-
ian SaaS delivery management plat-
form. Alsendo will team up with all
four founders of Innoship, who are
staying on board following the acqui-
sition. Innoship founded in 2019 is
offering advanced technology solu-
tions that optimise last-mile manage-
ment through data intelligence for
over 200 medium and large retailers
in Europe.

INDIA: Tiger Global Manage-
ment, a New York-based hedge fund
firm, has participated in Series A
rounds  in India totalling $458 mil-
lion in the first 11 months of 2022, an
increase of 80% compared to the
same period in the previous year, ac-
cording to data from Tracxn Tech-
nologies Tiger Global is one of
India's most aggressive tech in-
vestors, having created nearly 40 uni-
corns out of the country's 106 to date. 

KENYA: Kenyan wealth-tech
startup Hisa has publicly launched
after receiving regulatory approval
from the Nairobi Securities Exchange
and the Capital Markets Authority to
launch its fractional shares trading
platform. The Hisa app allows any-
one in Kenya to invest in Kenyan
listed stocks, US stocks and ETFs di-
rectly from their phones using mobile
money. Hisa already has partnerships
signed in Rwanda and Tanzania, and
is looking at expanding into these
countries, as well as to Zambia, in the
first half of 2023. 

CANADA: Fintel Connect, a
performance marketing intelligence
solution that drives scalable growth
for the financial industry, has raised
seed funding. The funding round was
led by strategic investment firm Bank-
Tech Ventures (BTV) in the US and
supported by Canada's export credit
agency Export Development Canada
(EDC). Fintel Connect currently has
41 employees, with most of the team
headquartered in Vancouver, BC. 

UAE: Qashio raised $10 million
in a seed funding round using equity
and non-equity investments to accel-
erate expansion into Saudi Arabia.
Established in 2021, the company en-
ables businesses to gain full visibility
and control over their expenses
through its spend management plat-
form. In addition, it claims to be the
first fintech company in the UAE to
issue corporate employee cards. 

GREECE: DisruptAD, the
business arm of Abu Dhabi's sover-
eign wealth fund ADQ, has invested in
Blueground, a Greek start-up special-
ising in short and long-term furnished
apartment rentals. This marks first
deal under the state-owned holding
company's $4.2bn bilateral investment
partnership with the Balkan country. 

INVEST in
STARTUPS PE in CEE set

for strong
growth

PRIVATE EQUITY

P

(SOURCE:   UNCTAD 2020)

Private investments are ready to ride the tide of growth despite
macro and geopolitical crises a Bain & Co survey reveals

INVESTMENT
Statistics

Fresh Funding
Rounds

€ bn
In third quarter of 2022, out-
standing amount of shares/units
issued by investment funds
other than money market funds
fell to €14,513 billion, down
€342 billion on previous quar-
ter, the European Central Bank
data showed. Net redemptions
in quarter amounted to €94 bil-
lion, with €1,002 billion in
gross issues and €1,096 billion
in gross redemptions. Outstand-
ing amount of shares/units is-
sued by money market funds
rose to €1,368 billion, up €5
billion on previous quarter

%
The United States recorded the
largest increase of inward for-
eign direct investment of all
economies in 2021. The latest
release of the IMF’s Coordi-
nated Direct Investment Survey
shows the US position increas-
ing by $506 billion, or 11.3%
last year. 

£ bn
In the UK, technology invest-
ment saw a 22% drop this year,
one of the most dramatic falls in
Europe. Down from last year’s
record $36 billion (£29.6 bil-
lion) raised in 2021, UK tech in-
vestment fell to $27.9bn
(£22.9bn) in 2022, according to
Atomico’s State of European
Tech 2022 report. However, the
UK remains the best funded
country in the EU, with 35% of
all investments in the past five
years. 

$ bn
In contrast with a drought of ini-
tial public offerings (IPO), Mid-
dle East and Africa (EMEA)
companies have raised an over-
all $34.99 billion through capi-
tal increases so far this year,
according to Reuters.

%
The volume of British invest-
ments in Romania increased by
44% in the January-July of
2022, reaching the historical
maximum of €5.5 bn according
to data by the Romanian Em-
bassy in the UK.

%
Despite the global uncertainty
that increased market volatility,
the number of individual in-
vestors in equity securities at
Brazil's Sao Paolo Stock Ex-
change B3 grew 35% between
the third quarter of 2021 and the
same period in 2022, to 4.6 mil-
lion from 3.3 million. Between
the second and third quarters of
2022, the number of investors
grew by 200,000. These figures
are contained B3’s most recent
findings. An increase to the
Selic lending rate meant the
number of investors in fixed in-
come products rose to 12.6 mil-
lion from 9.6 million.

POLAND                     EUR          20.0 bn

ROMANIA                   EUR           3.3 bn

VALUE OF ANNOUNCED GREENFIED 
FDI PROJECTS

HUNGARY                  EUR            3.1 bn

SLOVAKIA                 EUR          1.9 bn

CZECHIA                    EUR            1.8 bn
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AFRICA: Netherlands-based Goodwell In-
vestments recently launched their most ambitious
institutional investment fund yet, uMunthu II.
Goodwell is raising EUR 150 million to finance in-
novative, scalable, small and medium-sized busi-
nesses that improve the access and affordability of
basic goods and services for un(der)served con-
sumers in Africa. Nigeria’s Alitheia Capital will co-
manage uMunthu II. To date, the fund has received
EUR 50 million in commitments from private investors, family offices
and foundations. The capital will be channeled into at least 35 new
portfolio companies. The diversified investment portfolio will focus
on financial inclusion (35%), food and agriculture (25%), and mobility
and logistics (15%), with a secondary focus on healthcare, education
and energy.   Els Boerhof (pictured) is one of Goodwell’s managing
partners. 

US: The Boards of Trustees of the PIMCO closed-end funds have de-
clared a special year-end distribution for each Fund’s common shares.
The distributions are payable on December 22, 2022 to shareholders of
record on December 15, 2022, with an ex-dividend date of December
14, 2022. In addition to the regular monthly dividends, these special year-
end distributions are being paid to allow the Funds to meet its 2022 dis-
tribution requirements for federal excise tax purposes. 

AUSTRALIA: Several Australian superannuation funds
have completed their mergers this month. The merger of HESTA and
Mercy Super has been finalised, as has that of UniSuper and Aus-
tralian Catholic Superannuation and Retirement Fund. More than
80,000  Australian Catholic Superannuation members have moved to
UniSuper which will now manage aroun A$115 billion in funds on
behalf of 620,000 members. About 13,000 Mercy Super members and
their assets have moved to HESTA, bringing its total funds under man-
agement to almost A$70 billion.

BULGARIA: Bulgarian investment firm
Invenio Partners set up a €55 million fund in No-
vember. The new Invenio Partners Fund II, which
is backed by the European Investment Fund (EIF),
was created to invest in small and medium enter-
prises (SMEs) in Bulgaria, Romania and Serbia. In-
venio Partners also announced its first two
investments in SAT Health, a Bulgarian healthcare
data analytics and consulting company (€3M in-
vestment), and Cycle Gets, a manufacturing plant for alloy bicycle
and e-bike frames in Europe (€2M). Invenio was founded as Em-
power Capital in 2014 to manage Empower Capital Fund I  Invenio
Partners CEO is Elvin Guri (pictured).

MALAYSIA: Hong Kong-based  multinational insurance
company FWD Group Holdings,  and Malaysia-based venture capital
firm Artem Ventures have launched TIM Ventures, an investment fund
that seeks to invest in insurtech and Islamic finance startups in
Malaysia. The partners have seeded TIM Ventures with MYR45 mil-
lion (SG$14 million) in capital. It will invest in small and medium en-
terprises (SMEs), which are a critical component of the Malaysian
economy. SMEs contribute more than a third of Malaysia’s GDP 

BRAZIL: Sao Paulo-based investment firm Pátria Investimen-
tos acquired the Brazilian firm Igah Ventures as part of a new strategy
to expand into venture capital, while separately it sold a 55% stake in
the Brazilian toll road operator Entrevias to French infrastructure
group Vinci. Igah Ventures, which since 2013 has focused on start-
ups, has $320 million in assets under management and has been
preparing to launch its fourth fund.Patria Investimentos raised a new
fund in October Pátria Private Equity VII (R$1,000,000,000).

S.ARABIA: Saudi Arabia’s sovereign wealth fund plans to
invest more in the Aseer region in the southwest. The Public Invest-
ment Fund launched the Aseer Investment Company, which will work
to attract local and foreign investment to the region in a bid to turn
Aseer into a “year-round tourism destination.” The company will
specifically target the tourism, hospitality, healthcare, sports and ed-
ucation sectors, the Public Investment Fund said on Dec. 2.

CANADA: Invesco Canada Ltd. announced changes to some
of its active equity mutual fund portfolio management teams. In ad-
dition to the portfolio management team changes, the investment
strategies of the following funds will be amended: Invesco Europlus
Fund, Invesco International Companies Fund, Invesco International
Companies Class, Invesco Global Select Balanced Fund, Invesco
Global Select Equity Class, and Invesco Global Select Equity Fund . 

INVESTMENT 
FUNDS

nvestors may find
themselves a bit
whiplashed in 2023 as
inflation and some of

this year’s other dominant mar-
ket trends fully reverse them-
selves, according to the 2023
Strategy Outlook from Morgan
Stanley Research. “For mar-
kets, this presents a very differ-
ent backdrop than 2022, which
was marked by resilient
growth, high inflation and
hawkish policy,” Andrew
Sheets, Chief Cross-Asset
Strategist for Morgan Stanley
Research said. “Overall, 2023
will be a good year for income

investing.” Bonds—the biggest
losers of 2022—could be the
biggest winners in 2023, as
global macro trends temper in-
flation next year and central
banks pause their rate hikes.
This is particularly true for
high-quality bonds. Similarly,
emerging market equities and
debt, which were early to un-
derperform in this economic
cycle, could be early to recover
in the next, as was the case after
the dotcom bust of the early
2000s and in 2009 following
the financial crisis. Other key
takeaways from  2023 Strategy
Outlook: S&P 500 will tread

water, ending 2023 around
3,900, but with material swings
along the way. U.S. dollar will
peak in 2022 and declines
through 2023. Emerging-mar-
ket and Japanese equities could
deliver double-digit returns. Oil
will outperform gold and cop-
per, with Brent crude, the
global oil benchmark, ending
2023 at $110. This content is a
general communication being
provided for informational pur-
poses only. It is educational and
not designed to be taken as ad-
vice or a recommendation for
any specific investment prod-
uct, plan or other purpose. 

PHOTO:  Andrew Sheets, Chief Cross-Asset Strategist for Morgan Stanley Research

I

WORLD - INVESTMENT OUTLOOK

WORLD - PENSION FUNDS

Expect 2023
to be a year
for yield MSR
says

s pension funds face a
stagflationary environ-
ment “extreme prag-
matism” will guide

asset allocation, according to ac-
cording to a new report. The sur-
vey of 152 global pension funds
by CREATE-Research and the
Amundi Institute  found that 50%
of respondents subscribe to a
stagflationary scenario for the
post-pandemic economy – too hot
in terms of inflation, too cold in
terms of growth.“The challenge is
immense because the recent re-
vival of inflation is believed to be
structural, not cyclical,” says the
survey report, titled Pension
funds: reorienting asset allocation
in an inflation-fuelled world. “In
part, it also reflects deep-seated
supply side vulnerabilities that
were metastasising under the sur-
face in a prolonged era of ultra-
loose monetary policies. “The
key vulnerability relates to the
shift in the manufacturing centre
of gravity from the West to the
East over the past four decades in
pursuit of cost efficiency. The re-

cent reversal towards ‘reshoring’
is vital but also expensive.”
Around 60% of respondents be-
lieve that inflation will have a
negative impact on their portfolio.
The majority of respondents
(62%) believe high-quality equi-
ties will provide them the most
inflation protection, followed by
real estate (49%), tied with infra-
structure.  Overt inflation hedges
based on swaps comes in at a dis-
tant third (46%) to high-quality
equities. Respondents also be-
lieve that a return to fundamentals
will create an opportunity for the-
matic investing, an approach
which focuses on predicted long-
term trends rather than specific
companies or sectors. “So far, al-
locations have remained small
because the toolkit of thematic in-
vesting is emerging gradually.
The key constraint is the absence
of a widely recognised classifica-
tion system that is essential for ac-
tivities such as portfolio
construction, manager selection
and peer benchmarking. Another
constraint is the relatively limited

universe of ‘pure play’ companies
that seek to capitalise on key
growth points in the global econ-
omy. These constraints are ex-
pected to ease as interest in
thematic investing intensifies.” 

Pension plans are facing
a perfect storm 
Reorienting portfolios in pursuit of inflation protection, capital
preservation and capital growth

A

Monica Defend, Head of

the Amundi Institute since

February 2022. Paris-

based Amundi is largest

asset manager in Europe.

Monica
Defend
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LAGGARDS

4.98%
NASDAQ

(USA)

8.80%
S&P 500

(USA)

13.94%
DJIA

(USA)

4.50%
NIKKEI 225

(JAPAN)

4%
BOVESPA
(BRAZIL)

8.86%
CAC40

(FRANCE)

2.23%
FTSE 100

(UK)

9.32%
DAX

(GERMANY)

4.81%
ASX 200

(AUSTRALIA)

-13.70%
HANG SENG

(H.KONG)

1.99%
TASI 

(S.ARABIA)

Developed market shares notched up strong gains in October but emerging market (EM) equities didn’t partici-

pate in the rally. The MSCI World Index gained 7.2% while the MSCI EM fell, with China the weakest index

market by a wide margin. (Note: All data on p.18-19 1M% Oct 2022 ) 

ATHEX teams up with MS

Athens Stock Exchange is partnering with Mor-
gan Stanley for the first time to organize a Greek
Investment Conference taking place in London,
on Monday 28 and Tuesday 29 November 2022
at the Morgan Stanley London Conference Cen-
ter. The event is being held in partnership with
Alpha Bank, Eurobank, National Bank of Greece
and Piraeus Bank.  

LuxSE post-trade model 

The Luxembourg Stock Exchange (LuxSE)
launched its new post-trade model for trades made
on LuxSE’s markets. This new settlement process
was made possible thanks to the exchange’s part-
nership with BFF Bank.The new model simplifies
the post-trade process of LuxSE and allows for a
more streamlined and efficient settlement of se-
curities transactions. 

EGX, Muscat to cooperate 

The Egyptian Exchange (EGX) received a dele-
gation from the Muscat Stock Exchange (MSX)
on Nov. 26 to discuss enhancing joint cooperation
in all fields especially those related to the double
listing of companies in the two stock exchanges,
as well as developing human capabilities, which
would positively affect the efficiency of the finan-
cial markets in the two countries. 

STOCK EXCHANGES ANNOUNCEMENTS

-3.59%
SSE COMP

(CHINA)

5. ASIA PACIFIC

AUSTRALIA: Sydney ASX, ASX200:                4.81%
BANGLADESH:Dhaka DSE,DSEX BROAD:    -2.10%
CHINA: Shanghai SSE, Composite:                   -3.59%
CHINA: Shenzhen SZSE, Composite:                 -1.72%
HONG KONG:H.Kong HKEX,HANG SENG:   13.70%
INDIA: Mumbai NSE, NIFTY50:  4.05%
INDIA: Mumbai BSE, SENSEX:                        4.41%
INDONESIA: Jakarta IDX, Comp:                      0.22%
JAPAN: Tokyo TSE, NIKKEI225:                       4.50%
MALAYSIA:Kuala Lumpur BM,FTSE KLCI:  3.78%
NEW ZEALAND: Wellington NZX, NZX50:   0.97%
PAKISTAN: Karachi PSE, KSE100:                     0.03%
PHILIPPINES: Manila PSE, PSE:  7.18%
SOUTHKOREA: Busan KREX, KOSPI:             5.24%
SRI LANKA: Col. CSE, ASI                               -12.11%
TAIWAN: Taipei TPEX,TWII                             - 4.74%
THAILAND: Bangkong SET, SETI  1.04% 

4. AFRICA

COTE D'IVOIREAbidjan,BRVMComposite       -1.86%
EGYPT: Cairo EGX, EGX30:  12.96%
KENYA: Nairobi NSE, NSE20:  -2.19%
MAURITIUS: Port Louis SEMDEX:  -2.87%
MOROCCO: Casablanca CASA SE, MASI:    -6.57%
NAMIBIA: Windhoek NSX, FTSE NSX OI:  7.2%
NIGERIA: Lagos NSE, ASI                             -10.43%
SOUTH AFRICA: Johannesburg JSE,Top40: 4.00%
TANZANIA: Dar Es Salaam DSE, DSE        -6.67%
TUNISIA: Tunis BVMT, TUNINDEX:  -1.54%
UGANDA: Kampala USE,ASI 0.00%
ZIMBABWE: Harare ZSE,INDZI:                   11.21%

2. EUROPE

AUSTRIA: Vienna WIENER BORSE, ATX :  8.94%
BELGIUM: Brussels EURONEXT, BEL20:   5.44%
BOSNIA-HERZ: Banja Luka BLSE, BIRS:   1.64%
BOSNIA-HERZ: Sarajevo SASE, SASX10:   5.70%
BULGARIA: Sofia BSE, SOFIX:          0.11%
CROATIA: Zagreb ZSE, CROBEX:   0.94%
CYPRUS: Nicosia CSE, Main Market Index:   4.25%
CZECH REPUBLIC: Prague PSE, PX:               5.41%
DENM:Copenhagen NASDAQ,OMXC20:        8.20%
FINLAND: Helsinki NASDAQ, OMXHPI:       4.34%
FRANCE: Paris EURONEXT, CAC40:               8.86%
GERMANY: Frankfurt FWB, DAX:                    9.32%

GREECE: Athens ATHEX, General Composite:  8.56%
HUNGARY: Budapest BSE, BUX:   8.50%
ICELAND: Reykjavik NASDAQ, OMXIPI        3.70%
IRELAND: Dublin EURONEXT, ISEQ:  9.75%
ITALY: BORSA ITALIANA, FTSE MIB:   9.11%
MONTENEGRO: Podgorica MNSE, MNSE10:       N /A
NETHERLANDAmsterdamEURONEXT,AEX:  4.20%
NORWAY:Oslo OSLOBORS EURONEXT,OBX: 5.49%
POLAND: Warsaw GPW, WIG20 (PLN):   9.49%
PORTUGAL: Lisbon EURONEXT, PSI20:   6.69%
ROMANIA: Bucharest BVB, BET (RON):   1.85%
RUSSIA: Moscow MOEX MOEX                      10.75%
SERBIA: Belgrade BELEX, BELEX15:               -3.56%
SLOVAKIA: Bratislava BSSE, SAX:   -3.05%
SLOVENIA: Ljubljana LJSE, SBITOP:               6.02%
SPAIN: Madrid BME, IBEX35:                               7.46%
SWEDEN: Stockholm NASDAQ, OMXS30:   7.94%
SWITZERLAND: Zurich SIX:  SMI                       4.92%
TURKEY: BORSA ISTANBUL, BIST100:              21.98%
UK: London LSE, FTSE100:   2.23%

3. MIDDLE EAST

BAHRAIN: Manama BAX                                              -0.97%
JORDAN: Amman ASE, All Share                                     -1.07%
IRAQ: Baghdad ISX, ISX Index:                                        - 0.77%
ISRAEL: Tel Aviv TASE TA35   6.22%
LEBANON: Beirut BSE, BLOM                                        4.18%
OMMAN: Muscat MSM 30   -3.29%
PALESTINE: Ramallah PEX, AL-QUDS  -2.41%
QATAR: Doha Q  SE, QE   -3.50% 
SAUDI ARABIA: Riyadh TADAWUL, TASI                   1.99%
UAE: Abu Dhabi ADX, General.   5.50%  

1. AMERICAS

ARGENTINA:Buenos AiresBCBA,MERVAL: 6.28%
BRAZIL: Sao Paulo B3, BOVESPA:   4%
CHILE: Santiago SSE, IPSA:    1.56%
CANADA: Toronto TSX,TSX Composite:  5.57%
COLOMBIA: Bogota BVC, COLCAP:  8.11%
JAMAICA: Kingston JSE, ASI Composite:  -4%
MEXICO: Mexico City BMV, IPC:   9.99%
MEXICO: Mexico City BIVA, FTSE BIBA: 10.22%
PERU: Lima BVL, S&P Lima General:  7.81%
USA: New York NYSE, DJIA:    13.94%
USA: New York NYSE, S&P500:                         8.80%
USA: New York NASDAQ, Composite:               4.98%
VENEZUELA: Caracas BVC, Bursatil,  4..85%

International Equities
Datawatch

-3.09%
Emerging market (EM) equities
didn’t participate in the rally seen
across developed market equities
during October. The MSCI EM
was off 3.09%.Stocks in China,
the largest country weighting in
the MSCI Emerging Markets
Index, sold off sharply (read more
below). Qatar and Taiwan were the
only other EMs to deliver a nega-
tive return. Taiwan underper-
formed, while Qatar’s returns were
ahead of the benchmark. 

-16.81
MSCI China returned -16.81%.
Markets fell on concerns that Chi-
nese Premier Xi Jinping-who re-
mains as leader for an an
unprecedented third five year
term- may continue with policies
focused on reducing China’s expo-
sure to foreign interests and influ-
ence at the expense of economic
growth, with potentially negative
consequences for private compa-
nies. News that China would not
be relaxing its zero-Covid policy
anytime soon also weakened in-
vestor sentiment. New US export
controls on the semiconductor in-
dustry, which will restrict Chinese
companies’ access to advanced
chips, added to woes.

-2.84%
The yuan fell 2.84% against the
dollar in October as slowdown
concerns and the Federal Re-
serve’s interest rate increases led
investors to favor higher-yielding
U.S. assets. The onshore yuan fell
to its weakest closing level against
the U.S. dollar since the 2008
global financial crisis despite ef-
forts by China’s state banks to
support the currency. The yuan has
lost 12.68% against the greenback
this year and is on track for its
biggest annual loss since 1994,
when China unified its official and
market rates, according to Reuters.
Like most global currencies, the
yuan has been hit by a stronger
U.S. dollar. 

-1%
Bond yields continued to push
higher, with global bonds deliver-
ing a -1% return in October.  Al-
though US and European
government bond yields were mar-
ginally higher over the month,
credit spreads tightened and so
credit largely outperformed gov-
ernment bonds. The sharp sell-off
in bonds this year is improving the
options available to investors who
are looking to build diversified
multi-asset portfolios, according to
JP Morgan.



www.buildpress.com.ro                                                        editorial@buildpress.com.ro                                                              Tel: 0040.314.228.321

Data Watch ⎪ Nov-Dec. 2022 ⎪ p.11

AFRICA
USD/ZAR
Highest: 18.5817 
Lowest: 17.5694 
EUR/ZAR
Highest: 18.2619
Lowest: 17.4612
ASIA 
USD/JPY
Highest: 151.96
Lowest: 143.52
USD/CNY
Highest: 7.3094
Lowest: 7.1082
USD/HKD
Highest: 7.8502
Lowest: 7.8470
USD/INR
Highest: 83.268
Lowest: 81.284
AMERICAS
USD Index

Highest: 113.94
Lowest: 109.5
USD/CAD
Highest: 1.3979
Lowest: 1.3494
USD/MXN
Highest: 20.1775
Lowest: 19.7805
USD/BRL
Highest: 5.4158
Lowest: 5.1083
EUROPE
EUR/USD
Highest: 1.0094
Lowest: 0.9632
EUR/GBP
Highest: 0.8869
Lowest: 0.8570
GBP/USD
Highest: 1.1647
Lowest: 1.0924
USD/CHF

Highest: 1.0150
Lowest: 0.9780
MIDDLE EAST
USD/TRY
Highest: 18.7110
Lowest: 18.3570
USD/ILS
Highest: 3.6167
Lowest: 3.4834
USD/AED
Highest: 3.6733
Lowest: 3.6726
USD/SAR
Highest: 3.7615
Lowest: 3.7546
OCEANIA
AUD/USD
Highest: 0.6549
Lowest: 0.6170
NZD/USD
Highest: 0.5874
Lowest: 0.5512

● CURRENCIES

● INTERNATIONAL
EQUITIES

● VOLATILITY 
INDICES

● COMMODITIES ●BONDS (10-year)

●MUTUAL FUNDS

●ETFs

S&P 500 SECTORS CRYPTO

AUSTRALIA
Highest: 4.234
Lowest: 3.640
Change: -5.358%
AUSTRIA
Highest: 3.268
Lowest: 2.474
Change: 0.390%
BELGIUM
Highest: 3.155
Lowest: 2.416
Change: -0.723%
BRAZIL
Highest: 12.180
Lowest: 11.685
Change: -0.792%
BULGARIA
Highest: 5.000
Lowest: 5.000
Change: 66.667%
CANADA
Highest: 3.779
Lowest: 3.034
Change: 2.524%
CHINA
Highest: 2.810
Lowest: 2.636
Change: -4.745%
CROATIA
Highest: 4.207
Lowest: 3.970
Change: 1.579%
FRANCE
Highest: 3.092
Lowest: 2.366
Change: -1.323%
GERMANY

Highest: 2.5320
Lowest: 1.7690
Change: 1.9441%
GREECE
Highest: 5.124
Lowest: 4.333
Change: -4.930%
HUNGARY
Highest: 11.080
Lowest: 9.710
Change: 3.125%
INDIA
Highest: 7.541
Lowest: 7.361
Change: 0.635%
INDONESIA
Highest: 7.676
Lowest: 7.179
Change: 2.182%
ISRAEL
Highest: 3.483
Lowest: 3.198
Change: -3.189%
ITALY
Highest: 4.899
Lowest: 3.985
Change: -4.059%
JAPAN
Highest: 4.899
Lowest: 3.985
Change: -4.059%
MEXICO
Highest: 10.318
Lowest: 9.520
Change: 2.181%
NEW ZEALAND
Highest: 4.825

Lowest: 4.015
Change: -2.655%
NETHERLANDS
Highest: 2.850
Lowest: 2.092
Change: 0.329%
POLAND
Highest: 9.127
Lowest: 6.825
Change: 17.155%
PORTUGAL
Highest: 3.581
Lowest: 2.830
Change: -0.566%
QATAR
Highest: 5.244
Lowest: 4.422
Change: -13.353%
ROMANIA
Highest: 9.750
Lowest: 8.430
Change: 4.577%
RUSSIA
Highest: 10.300
Lowest: 9.710
Change: -4.183%
SOUTH AFRICA
Highest: 11.160
Lowest: 10.530
Change: -0.230%
UK
Highest: 4.6320
Lowest: 3.3780
Change: -
13.9893%
USA
Highest: 4.338

Vanguard Total
Stock Market
Index Fund;Insti-
tutional Plus
(VSMPX)
Highest: 178.34
Lowest: 163.69
Change: 8.18%
Vanguard 500
Index Fund;Admi-
ral (VFIAX)
Highest: 360.27
Lowest: 330.20
Change: 8.09%
Fidelity 500 Index
Fund (FXAIX)
Highest: 135.43
Lowest: 124.13

Change: 7.60%
Vanguard Total
Stock Market
Index Fund;Admi-
ral (VTSAX)
Highest: 95.08
Lowest: 87.27
Change: 8.17%
Goldman Sachs
Short Duration
Government Fund
Institutional Class
(GSTGX)
Highest: 9.13
Lowest: 9.02
Change: -0.33%
American Funds
The Growth Fund

Of America
ClassA (AGTHX)
Highest: 53.21
Lowest: 49.30
Change: 4.55%
American Funds
American Bal-
anced Fund
ClassA (ABALX)
Highest: 28.31
Lowest: 26.79
Change: 5.19%
Vanguard Welling-
ton Fund Admiral
Shares(VWENX)
Highest: 69.41
Lowest: 65.51
Change: 4.63% 

Note:
Monthly Average (Oct. 2022)
Source: World Bank Commodi-
ties Price Data (The Pink Sheet)

ENERGY
Coal, South Africa $/mt 326.6
Crude oil, average $/bbl 90.3
Crude oil, Brent $/bbl 93.1
Crude oil, Dubai $/bbl 90.6
Crude oil, WTI $/bbl 87.3
Natural gas, Index 2010=100
269.8
Natural gas, Europe $/mmbtu
39.02
Natural gas, U.S. $/mmbtu 5.62
Liquefied natural gas, Japan
$/mmbtu 23.69

NON ENERGY
-AGRICULTURE
--Beverages:
Cocoa $/kg 2.31
Coffee, Arabica $/kg 5.29
Coffee, Robusta $/kg 2.27
Tea, average $/kg 3.14
Tea, Colombo $/kg 4.14
Tea, Kolkata $/kg 2.83
Tea, Mombasa $/kg 2.46
-FOOD
--Oils and Meals:
Coconut oil $/mt 1,108
Fishmeal $/mt 1,622
Groundnuts $/mt 1,619
Palm oil $/mt 889
Palmkernel oil $/mt 1,039
Soybean meal $/mt 542
Soybean oil $/mt 1,576
Soybeans $/mt 626
--Grains:
Maize $/mt 343.6
Rice, Thailand 5% $/mt 431.0
Rice, Thailand 25% $/mt 420.0
Rice, Thailand A1 $/mt 411.6
Rice, Vietnam 5% $/mt 391.8
Wheat, U.S., HRW $/mt 438.0
Wheat, U.S., SRW $/mt n/a

--Other Food:
Bananas, EU $/kg 0.95
Bananas, U.S. $/kg 1.57
Meat, beef $/kg 5.46
Meat, chicken $/kg 3.31
Oranges $/kg 1.07
Shrimp $/kg 11.46
Sugar, EU $/kg 0.32
Sugar, U.S. $/kg 0.76
Sugar, World $/kg 0.39

METALS & MINERALS
Aluminum $/mt 2,256
Copper $/mt 7,651
Iron ore $/dmt 92.6
Lead $/mt 2,000
Nickel $/mt 22,033
Tin $/mt 19,391
Zinc $/mt 2,967
-PRECIOUS METALS
Gold $/toz 1,664
Platinum $/toz 915
Silver $/toz 19.4
RAW MATERIALS
-Timber:
Logs, Africa $/cum 344.0
Logs, S.E. Asia $/cum 202.1
Plywood ¢/sheets 370.8
Sawnwood, Africa $/cum 540.6
Sawnwood, S.E. Asia $/cum
614.9
-Other Raw Materials:
Cotton $/kg 2.20
Rubber, RSS3 $/kg 1.50
Rubber, TSR20 $/kg 1.29

FERTILIZERS
DAP $/mt 725.0
Phosphate rock $/mt 317.5
Potassium chloride $/mt 562.5
TSP $/mt 675.0

Urea, E. Europe $/mt 636.3
Abbreviations: $ = US dollar bbl
=barrel cum =cubic meter dmt=
dry metric ton kg = kilogram
mmbtu = million British thermal
units mt = metric ton toz = tr

COMMODITIES COMMENTARY

▶GOLD  

▶ SILVER            

▶ BRENT OIL    

MSCI World 7.67% 
MSCI USA 8.64% 
MSCI Europe ex UK 6.25% 
MSCI UK 2.07% 
MSCI Japan 4.00% 
MSCI Asia ex JP -6.20% 
MSCI LATAM 7.42% 
MSCI EM -3.45% 

(Note: Index returns for Oct in
USD terms) 

VIX -18.56%
VXD -11.13%
VXN -14.89%
VDAX -18.96%

Note: CBOE VIX S&P500 Op-
tions Volatility, VXD DJIAOp-
tions Volatility,VXN, ASDAQ
Index Options Volatility,
Deutsche Borse VDAX DAX
Index Options Volatility
(Monthly change % Oct) 

SPDR S&P500
(SPY)
Highest: 389.52
Lowest: 348.11
Change: 8.13%
iShares Core S&P
500 ETF (IVV)
Highest: 391.15
Lowest: 349.53
Change: 8.12%
Vanguard S&P500
ETF (VOO)
Highest: 357.98
Lowest: 319.87
Change: 8.12%

Vanguard Total
Stock Market
Index Fund ETF
Shares (VTI)
Highest: 195.53
Lowest: 174.84
Change: 8.11%
Invesco QQQ
Trust (QQQ)
Highest:284.60
Lowest: 254.26
Change: 4.00%
Vanguard Value
Index Fund ETF
Shares(VTV)

Highest: 138.80
Lowest: 122.54
Change: 11.73%
iShares Core
MSCI EAFE ETF
(IEFA)
Highest: 56.65
Lowest: 51.34
Change: 5.79%
iShares Core U.S.
Aggregate Bond
ETF (AGG)
Highest: 97.55
Lowest: 93.20
Change: -1.49% 

S&P500
8.80% 
Cons Disc
0.90% 
Cons Stap
9.51% 
Energy
24.10% 
Financials
12.62% 
Real Estate
2.14% 

Health Care
9.67% 
Industrials
14.25% 
Materials
9.94% 
Tech 9.2% 
Utilities
2.97% 
Comm Serv
1.61% 

(Note1M% Oct2022 ) 

BTC/USD 5.5%
ETH/USD -11.6496 %
USDT/USD -0.0116%
USDC/USD 0.0247%
BNB/USD 10.04%
XRP/USD -3.23942%
SOL/USD -2.023%
ADA/USD -6.6713%
DOT/USD n/a 

Gold 

$/toz  1,664

Silver 

$/toz  19.4

▶ WTI OIL 

Crude Oil WTI

$/bbl  87.3

Crude Oil BRENT

$/bbl  93.1

Energy prices fell 7.5% in October, led by nat-
ural gas in Europe (-34%) and the U.S. (-27.6%),
the World Bank's Pink Sheet reported. Non-en-
ergy prices fell 1.2%. Agricultural prices eased
0.7% in October. Food prices increased 0.8%, led
by grains (+5.7%). Beverages and raw materials
declined 6.4% and 3.2%, respectively. Fertilizer
prices declined 3.7%. Metal prices dropped 1.7%
in October, led by tin (-8.2%), iron ore (-7.3%),
and zinc (-5%). Precious metals eased 0Large
shifts in the demand and supply of commodities,
along with price booms and busts and differing
long term trends, pose challenges for commod-
ity-exporting emerging market and developing
economies (EMDEs). Commodities are critical
sources of revenue for almost two-thirds of
EMDEs, and their macroeconomic performance
is heavily linked to commodity price changes.

Commodity prices
eased: energy, non-
energy agri down

John Baffes
Senior Agriculture Economist, 
Development Economics World
Bank's Prospects Group
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